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Exhibit A – Map of Contractor’s Service Area 

This Exhibit is unchanged from current Contract. 

 
Exhibit B – Rates and Charges 

This Exhibit template is unchanged from current Contract and is updated annually. Rate Schedules may be found 

at: https://www.usbr.gov/mp/cvpwaterrates/ratebooks/index.html 

 

Exhibit C – Guidelines For Determining If Project Water Is Put To Use As Irrigation Water 

This Exhibit was modified during the WIIN Act Negotiations. 

 
Exhibit D – Repayment Obligation 

This Exhibit template was developed during the WIIN Act Negotiations. Relevant data will be incorporated upon 

contract execution. 

https://www.usbr.gov/mp/cvpwaterrates/ratebooks/index.html
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EXHIBIT C 

 
GUIDELINES FOR DETERMINING IF PROJECT WATER  

IS PUT TO USE AS IRRIGATION WATER 
 

A. Objective: 

 
1. Achieve the proper use of Project Water irrespective of landholding size. 

2. Obtain reimbursement to the Reclamation Fund for Project Water at the appropriate Rates. 
 

B. Focus: 

 
1. Usually, the Rates for Irrigation Water are significantly less than the Rates for M&I Water.  

Contractors that have both irrigation and M&I as purposes of use in their contracts have to 

determine the appropriate Rates to charge their customers for Project Water. That 

determination becomes more difficult for smaller landholdings because activities on a rural 

residence may appear to be like activities on a farm or ranch. 

 
2. To qualify as Irrigation Water, Project Water must be used to irrigate land primarily for the 

production of commercial agricultural crops or livestock, and domestic and other uses that are 

incidental thereto.  
 

C. Criteria to consider: 

 
1. Existence of a business or development plan; and 

 
2. Commercial crop or livestock sales or barter; and/or 

 
3. Commercial improvements to land, including but not limited to buildings (barns, storage 

facilities, workshop, livestock shed), irrigation system, leveling, corrals, fencing, fruit or 

nut trees, vines, etc.); and 

 
4. Related enterprises involving the landholder. For example, Project Water diverted to irrigate 

pasture for horses used in a commercial cattle operation would be at the Rates for Irrigation 

Water in contrast to Project Water diverted to irrigate pasture for horses used only for personal 

enjoyment which would be at the Rates for M&I Water. 
 

D. Decision: 

 
1. The Contractor shall be responsible for ascertaining whether Project Water delivered is 

put to use as Irrigation Water or M&I Water. In the past, Reclamation' s focus has been 

on landholdings operated in units of less than two acres. More recently, that focus has 

been on landholdings operated in units of less than five acres. 

 
2. The guidelines recognize that the Contractor continues to survey all landholdings during the 

term of its contract to determine if landholders are paying the appropriate Rates for Project 

Water. The Contractor will require a new application requesting Project Water at the Rates 



for Irrigation Water when there is a change in the purpose of use or ownership of any 

landholdings after the date of execution of this Contract. 

 

 

E. Review: 
 

A decision made by the Contractor may be reviewed by Reclamation. If Reclamation does 

not agree “with the Contractor' s decision, Reclamation shall provide notification, in writing, to 

the Contractor explaining specifically why Reclamation believes the decision made by the 

Contractor to deliver Irrigation Water to the landholding was not done so in accordance 

with these guidelines. Within 30 days of receipt of such notification, Reclamation and the 

Contractor shall meet and confer to determine what corrective actions should be taken to 

resolve the disagreement in accordance with these guidelines. If Reclamation and the 

Contractor cannot resolve the disagreement within 90 days of that notification, 

Reclamation shall, thereafter, provide its final determination, in writing to the Contractor. 

The Contractor retains the right to appeal up to and including the Commissioner of 

Reclamation any final decision they are in disagreement with. 

 

F. Documentation: 

 
These guidelines presume a landholding is only eligible to receive Project Water at the 

Rates for M&I Water unless documentation is provided to the Contractor to show it qualifies 

for Irrigation Water or an application by a landholder requesting new service for Irrigation 

Water is approved by the Contractor. The Contractor shall retain such documentation for a 

period of six years after the initial determination is made that Project Water is being used for 

irrigation purposes or after a landholder no longer is using Project Water for irrigation 

purposes, whichever is longer. 
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