APPENDIX A(l)

SAMPLE OF A PROPOSED
2006 INTERIM RENEWAL CONTRACT

December 245 Crraft Supplermenial EA for ihe 2006 Rerewal of Inlerim YWater Service Cortracls
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Irrigation and/or A&l
H. 0. Drafl 12/12-2{05
Contract MNo.,
14-05-200-3466 A-TF (]

UNITED STATES
DEPARTMENT QF THE INTERIOR
BUREAU OF RECLAMATION
Central Valley Praject, California

TNTERTW REWEWAL CONTRACT AMONG THE TINITED STATES,
DEPARTMENT OF WATER RESOTRCES
OF THE STAT) OF CALTFQRNIA,
ANTI
TLES VALLEY [RRIGATION DISTRICT -
PROVIDING F OJECT WATER SERVICE

THIS CONTRACT, made this day of .o Rist

pursiwance gemerally of the Act of Junc 17, 1902 (32 Stat. 338}, and acts amyepulatory or
supplementary thereto, ineluding, but nat limited 10, the acts of Aagust 26, 1937 (50 Stat. §44), as
amended and supplemented, Avgust 4 1939 (53 Siat, 1187), as amended and supplemented, JTuly 2,
1956 (70 Stat, 483), June 21, 1963 (77 Stat. §8), October 12, 1982 {96 Stat. 1263}, az amended, and
Tatle 3TV of the Act of October 30, 1992 (106 S1al 4706), all ¢oilsetively horeinaiter referred 1o
as Federal Reclamation law, among the UNITED STATES OF AMERICA, hereinafter referred to as
the United States, DEPARTMENT OF WATER RESQURCES OF THE $TATE OF CALIFORNLA,
tierzinafter referred to as DWR, and HILLS VALLEY RRIGATION DISTRICT, hereinafter referred
to as the Contragtor, 4 public agency of the Stare of Californis, duly ergantzed, existing, and achng
pursuant to the laws thercod;

WITHWESSETH, That:
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CXPLANATORY RECITALS

WHEREAS, the United Statcs, DWR, and the Contractor entersd into an ptenm
tenewal contract identified as Contract No. 14-06-200-84664-1R.5, hereinafier referred to as the
interirn Rocnewal Contract, which provided for the continued water setvice to the Contragtor
fullowing expiration of Contrart Ne. 14-06-200-8466A; and

WHEREAS, the United States, DWR, and the Contractor have entered into
suctessive renewals of the Interim Renewal Contragt, the most recent of which 15 Contract Mo,
14-06-200)-8466.A-IR9, herginafter refaired to as the Existing Interim Renewal Contract, from
March 1, 2005, through February 28, 2006, and

WHEREAS, the Unitex] States, DWR, and the Coniracior have made significant
progress in their negoliations of a long-term rencwal contract, believe that further negotiationy on
the long-term renewal contract would be beneficial, and mutually commit o contirue o negotiate o
seek [0 reach apreoment, bt anticipate that the environmental documentation nacessany for
execution of any long-term renewal contract will be delayed unti] barch 2007 and may be delayed
further for reasons beyond the control of the parties; and

WHEREAS, ihie Contractor has requested a subsequent interim renewal contract
pursuant fo Subdivizion (b} 1] of Article 2 of e Interim Renewal Contract and Aricle 1 of the
Existing Interim Renewal Contract; and

WHEREAS, the Unitoq Statcs has determined that the Contractor has to date fulfilled
all oof its obligations under the Existing Interim Renewal Contract; and

WHEREAS, the United States is willing 60 renew the Existing Interim Renewal

Contract pursuant to the tettns and conditions set forth below,
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WNOW, THEREFORE, in consideration of the mumal apd dependent covenants herein
confgined, it i1s hereby mutually agreed by the parties hereto ag Tollaws;

INCORPORATION AND REVISION OF EXISTING INTERIM RENEWAL CONTRACT

l. The terms and conditions of the Existing [nterim Renewal Contract are hereby
incorporated by reference into this Contract with the same foree and eifect as if they were includad in
Full text with the exception of Article 1 thereof, which is reviscd as follows:

{a) The ficst sentence in Subdivision (2) of Article | of the Existing Intenim
Renewal Contract 15 modified as follaws: “This interim renewal contract shall be eflective from
March 1, 2008, and shall remain in effect through February 28, 2007, and thereafler will be renswed
as described in Subdivision {a) of Article 2 of the Interim Renewal Contract if 2 long-1érm renewal
contract has not been executcd with an affective commencement date of March 1, 2007."

{1 Subdivision {b) of Article 1 of the Existing Interiny Renewa] Contracl is
amended by deleting the date “February 15, 2006, and replacing same with the date
“Fehruary 15, 2007."

() Subdivision (¢} of Article | of the Existing Interim Renewal Conrrael is
amended by deleting the dates “February |, 2006, “February 15, 2008, and “February 28, 2008,
and replacing same with the dates “February T, 2007, “February 15, 2007, and “February 23,

2007, respectively.
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v WITNESS WHEREOF, the partics hereto have executed this Contract as of the

day and wvear first above wintten.

Approved as to Legal Form and
Sufficiency:

Chief Coungel
Department of Water Resources

(SEAL)

Attest:

Secretary

(H:'pubdddnterim Renewal Contracts - Orafts, chans, ete\2006-2007 IRC 2OV C Revised 12-14-

UNITED STATES OF AMERICA

By:

Regional Drectot, Mid-Pacific Reglon
Bureau of Reclamation

L J

DEFARTMENT OF WATER RESOURCES
OF THE STATE OF CALIFORNLA

By ___

Dhrector
Department of Water Resaurces

HITLS VALLEY TREIGATION DISTRICT

By:

President of the Board of Directorz

OPMCVE-Hills Valley 12 mo-(3-1-08 - 2-28-97) Revised 12-14-05.dog
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SAMPLE OF AN EXISTING
INTERIM RENEWAL CONTRACT
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Jrrigation xnd M&T

B O Draft 117172004
Contract Mo,

1462 00-8450A- TR S

UNITED STATES
DEFARTMENT OF THE INTERIOR
BUREAL OF RECLAMATION
Ceutral Vailey Project, Californis

THIS CONTRACT, made this ﬂﬁdﬁfﬂf %ﬂaﬂ L2 in

pursumce gensralhy of the Act of June 17, 1902 (32 Stat. 388), and sndstory o

aupplamenctary (hercte, incliding, but not limited o, the acte of Auguet 26, 1937 (50 St 844), as
amended wd supplementad, August 4, 1935 (53 Stat. 1157), as amended nd supplemented, Futy
7. 1956 (70 Stax. 483), June 21, 1967 (77 Star. 68), October 12, 1982 (96 Stat. 1263), 2 amended
ard Title XXV of the Act of October 20, 1992 {106 Stat, 4706, all coilsctively herminafier
referred o ax Foderal Reclamation law, among THE UNITED STATES OF AMERICA,
hereinafter refitred to ax ihs United States, THE DEPARTMENT OF WATER RESOURCES OF
THE STATE OF CALIFORNIA, hereinsfier refetred to an DWR, and HIILS VALLEY
[RRIGATION DISTRICT, hertinafter referred to as the Contractor, & public agency of the Stats
of Californis, duly ovganized existing, and acting pumuant t3 the laws thereof, with ite prmeipal
place of baskoess  Visalia, California;

WITNESSETH, Thar:




EXPLANATCORY RECITALS

WHEREAS, the Vtited Statcs, DWER, and the Contractor sntered mio i [cterim
rencwal contract deptified a5 Contract No. [4-06-200-B496A-TRS, hereirafter referred to as the
Irttzin Renews] Comtract, which provided for the continued water szrvice to the Cottractor
following expiration of Contract No, 14-06-200-B466.4, and

WHEREAS, the Urited Swies, DWR, and the Comtractar have entered into
ucoesive renowals of the [nterim Renewel Centract, the most secent of which s Cotrtract
No. 14-D6-200-3456 A-TRE, bereimafter referred to sa the Existing Iterim Renewal Contract
froes Mazch 1, 2004, through Februury 28, 2005, and '

WHEREAS, the United Statzs, FWR, £nd the Coniractor heve made gigrificam
progress in their aegotintioes of 4 long-teemn renevwal contract, belicve thai further pegotiations cm
the long-temm renewai contract would be beneficial | and mutually commit to continoe 1o
negotinte to seek 10 reach agreement, and the Comeactor has requested a subsequent merim
renewil congact pursiiant 1 Subdivision (b1} of Article 2 of the Interim Rewewal Comract sod
Articls 1 of the Existing Interim Hemewal Contract; and

WHEREAS, the United Stetes has determined that the Contractor has to date
falfiied ali of itx obligations wnder the Foasting Interim Rermewal Contmet; and

»  WHEREASX, the Unjicd Sintes is willzag 1o renew the Existing Interim Renewal

Contract pursuant to the terms and conditions set forth below;

NOW, THEREFORE, in consideration of the mutual and depencient covensnts
berein comuined, it iy heveby rotualiy agreed by the parties bereto as follows:

L. The tenns and conditions of the Existing Imterim Renewal Contract zre heretyy

Incorpormnd by reference into this Contract with the same force and offect as if they were
includnd in fall text with the axeeption of Ardcle | thereof, which is revised sz followa:

2
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(a)  The first semtemce in Subdivision (a) of Article 1 of the Existing 1nterim
Renewn? Coniraet is modified B2 follows: “This interim renewal congrmct shall be offactive from
March 1, 2005, snd shall remain in 2ffect through February 28, 2006, and thereafter will be
menerwed w described in Subdivision (1) of Article 2 of the Interim Repewal Comtract,”

(b}  Subdivision (b) of Articlc | of thw Exisung Interim Ronewal Contract in
mmended by delsting the date “February 15, 2005,™ and replacing same with the dute
“Februmry 15, 2006.™

() Subdivision {c) of Articie ] of the Existing [nterim Renewai Contract ix
amended by deleting the dates “Fabruary 1, 2005,” “Februasy 15, 2005,” and “February 28,
2005, pnd replacing same with the dates “Febriary 1, 2006," “Felrasry 15, 2006," and
“February 28, 2006,” respectively,




4 IN WITNESS WHEREOF, the partics hereto have excouted this interim renswal contraet
55  axof the day snd vent first above written

66 THE UNITED STATES OF AMERICA

AP AR T

63 e s : By

&9 (e Director, ¥id-Pecific Regicn

T o Bureau of Reclacmation
Ay Lt

71 Approved a5 to Legal Form and THE DEFARTMENT OF WATER RESOURCES
71 Sufficiency: / OF THE STATE OF CALIFORNIA

T3 ]

7

75 Chief Coupsel IreCiot

76 Deprrtmert of 'Water Basources Departrient of Water Resources

77 (S8EAL) HILLS WALLEY IRBIGATION DISTRICT

78 By: '| X

T . Presidemt of the Poard of Directon

:i g{mm Renewnl Contracts - Drafts, charts, ate.\CVC-Hills Valley 20652006
doe)




CONTRACT WG 14-04- 20034464 TRS 21 Ravps Pep Acre-Fool

Iigation Water MWATWerer  Lmipstico Waer MET Weter
exgy AND COST-OF-SERVICE RATES:

Capital Rates: .00 - §3.09 a
&M Hatrg

Wistsy Murketing 3461 55.41

Storage 1593 5.9

Direc: Pumming (Project Use Energy) 1333 500K}
Debat Ratey:

Mop-lnrerest Bearing

ntereyt Beariag 50.00 50,00
CFO/PFR ad), Rue: " 51.66 51685
TOTAL COST-OF-SERVICE RAYES: 32153 $17.8%
FULL-COST RATES:

Section 202(3) Rate s appliceble 1o & Cualified

mecipietior to n [ imited Resipient receiving

LTigntion watet ob of before Oorober 1, 1981, 52857 £12.1%
Section 205{n)3} Rate 15 applicable to 5 Limited

Reciprent thai did 0ot receive LTigation water oo

ar befope Ohctober 1, (581, S30.09 $23.18
AURCHAROES [INDER P.L 102-575

TO RESTORATION FLND™

Ferioration Faymenn 3407 dX2KAY 18 7:

* The surcharges are paymentx in addition @ the water mies and were determinsd purtuant o
Title 20T of Pubive Law 102-575, Rettomtion fund suncharges upder B L, 102-575
are o & fiscad veir basie {100 LAM=93005 )

8 ML Rates will be calowlited (f oeeded

= hiaf Financasl Officar (CPO) Adyuitowent and Provision fir Rapiagsment (PFR; expens
is baing dirtributed ovar k §-vear pariod haginakg i FY 2003 fior these contractors thit requeated
tha the conl be deferved

Croas ¥adry Choal coatract water an be parnped and delivered through the Siats agdor
Faderyl yide of faclivics. Fof the 2005 long-loom conbrachor wkter mubs cade Lo ops,

these commctors witl not be allocated Cooveykoee and Conveynnos Punming soet.

Drirwct, puniping costs will b lizacted m Project Use Energy unby foc Dox Arigos end Sty Deltts
{Banky) Pumpitg Plegts. 11 water 13 delivered Gom Milkerom Lake via the Foent ¥Koam Cansl

3 “Speciy] Haw™ wll be applied for this cirtumstmes.

{H Y pubda{urdarim Fanewal Somtrects, etz iHT IRGS 2005 o wxhibi, «ls)




BEFORE THE BOARD OF DIRECTORE
OF THE
HILLS VALLEY [RRIGATION DISTRICT
COUNTIES OF FREENC AND TULARE, STATE OF CALIFORNLA

RESOLUTION APPROVING THE CONTRACT
"BETWEEN THE UNITED STATES AND THE
HILLS VALLEY IRRIGATION DISTRICT }

}

:i .

}  RESOLUTIONNOQ. 2004-%
PROVIDING FOR WATER SERVICE )

3

WHEREAS, the Hills Valley Imigation Distriet and the United Seates exteyed into
Contract No. 14-06-200-2466A, a5 smended, providing for water service from the Ceatral Valley
Project from Msy 11, 1976, wxil February 25, 1996, (the "Origine! Contract™), and

wmﬁas,mwmmm by the United States and the Dirrict on
November 17, 1280, to ipclude Iapguage providing for the renewis 57 such Contract pursusnt o
provisions of the Act of July 2, 1956, and '

| WHEREAS, the District and the Burcas of Reclamation sabssquently renzwred the
Crigionl Comtract for mualtiple times for two {2) year periods or iess, nder the terms of interim
renewal contracts which initially became effective March 1, 1996, and which expire
Fabmn-gzs.lmlﬁ.md

muMHm'uummmmmmmﬂ'mmda

proposed additional mterim moewal contract (the “Subsequent Inerim Repewml Comtract”)
sonsistent with the requirements of the existing Contrast, the 1956 Act and the Centrsi Valley
Project Improvement Act.




NOW, THEREFORE, BE IT RESCLVED:

The Board of Directors of the District finds that the form and coptent of the sttached
Subsequant Interim Renewal Contract betwesy the United States and the Hills Valiey Irigation
District as dorigrated by Contract No. 14-06-200-8466A-RS e sccepuble to the Dirzics and
the District's President is authorized 0 execate ans deliver 1o the United Staizs sn agreement in
substantially the form of the smached agrement The Presideat’s muthorization to axecute the
Comact ineludes mthorizarion to ewecue the Contract with mingr changes which do not effect
subsmce o his sxecition thepeof will constitute conclusive evidence of such sprravel. The
Secretary shal] afteat to the exacrtion of the agresment.

This Resolytion shall take affect mumedistely upon its adoption passsd and sdopted by
the Board of Dirertors of the Hilla Valley Irigarion District on the 6th day of Decamber, 2004,

by the following wate:
AYES: Booth, Corrin and Schroede
NOES: Noxe

ABSENT:  None

" Plll

Secremay




SECRETARY'S CERTIFICATE

1, DENMIS R. KELLER, the undersigned do hersby cetify:
That ] am the duly alectad and acting Secretary of the HILLS VALLEY IRRIGATION

DISTRICT i that the foregoing Resoltion was adoptad on the 8th dey of Decasber, 2004,

T Q{@ /

Dermis B, Keller, Secremry
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BEFORE THE BOARD OF DIRECTORS
QF THE
HILLS VAILEY IRRIGATION DISTRICT
COLNTIES OF FRESNO AND TULARE, STATE OF CALIFORNIA

RESCLUTION AUTHORIZING FILING OF
NOTICE OF EXEMPTION PURSUANT TO
CALIFORNLA ENVIRONMENTAL
QUALITY ACT FOR INTERIM RENEWAL
WATER SERVICE CONTRACT

RESOLUTION NO. 2004-4

L‘I‘_d"'-n_ﬂ'l-\_fl-\_i'a.-"

WHEREAS, ths Hills Valley Imigation District snd the United Statrs enptered ino
Contract No. 14-06-20-8466A, as amsended, providing for water serviee from the Conwral Valley
Project frotn May 11, {576, until Februsry 28, 1596, (the *Original Contrast™); and

WHEREAS, the Original Contract wxs succeeded by hiarim Renewal Coatract Nos.
14-06-200-3466A-R 1, 14-06-200-8466A-TR2, 14-06-200-B466A-TR 3, J4-06- 20084664 [R4,
14-06-200-2460A-IRS, 14-06-Z00-2488A-IRA, 14-06-200-B466A-TR.T and 14-06-200-R468 A~
IRE, the most recent of which sxpires on February 28, 2005, {the Subssquent Interim Renzml
Coptracts); and

m.mmcrmmyﬁmmw=mmm use, all wnrer
providad vader the Original Coutract and the Subsequent Interim Renews] Contracts by receiving
and delivermg water (o lerds within the District’s boundaries by transfer and exchange far
irrigarion purposas and theye 15 continiing need for soch water; and

WHEREAS, it i imperative to the District and it apdowners that the District renma the
Whler service comract with the United States of America pursaant to the Act of Congress of Tuly
2, 1954, (70 Stat. 487) and the Act of Congress of October 30, 1992, (56 Stat. 1262), in cider to




prorvide for cootinusd delivery of tho seme quamtity of witor to lends within the Distriet's
boumdariea for a term of one year purniam to the proposed Inzerim Renewel Contract (Contract
Mo, 14-06-Z00-8465A-TRD (the “Iuterim Renewn! Conmact™), which comtract has been spiproved
this date; apd

WHEREAS, water availabit wmder the Interim Renewa] Comtrac will be diversed through
the same Stute Water Project and Central Valley Project facilitjies s2 the water pravided under the
Original Cooract and tho Subssquent Iterim Reptwnl Conmacts; and

WHEREAS, iy expansion of water service will nocor undar the Intorim Repewal
Contract, as the Digtrict will digributs water recerved through District distribution systems amd
will provide wizer undes such renewal to the seme lands within the boundaries of the District;

and

, WHEREAS, the THatrict hes capics of coniracts, watsr dalivery reperts, mop information
2ud other dits suppnting these Andings; and

'W’IﬂEﬂS.ﬂqudufDimnﬁbeDimiﬂhu r:ﬁ:wadﬂn:mnm
memomndum re Preliminary Envirotmentsl Astesginent - [ntatim Contrart Retwswai from the
District Enginser, which is on flle with the Secretary of the Board and which coneludas that the
Disrict's t;ﬁminlppmﬁn:ﬂu interimi Renewal Contract is & project that is exempt from
further procasdings prermusnt to the Californis Environmentss Quality Act (‘CECQA™) for te
reasons in seid mernorengum set forth

MNOW, THEREFORE, BE IT RESOLVED, AS FOLLOWS:

Seeliop | The facts set forth in the rocitaly sbove and in the docoments mferenced
therein are troe and correct and the Boand of Directors =0 finds and determines.

Section 2. Approval of the Interim Renewal Contract is statutorily sxempt from fizther

2




corrplisnon with CEQA a3 provided in Titke 14 of the Califarnia Code of Reguistions (*CFR™),
Sectiog 15261, becanst it is merely the comtimuetion of & project sprroved, funded and fully
aperkted prior to May 11, 1976, and oo modificaion af alteration in the Cenrat Valley Project,
mnwﬂﬁﬁhmnmmmnmmafmdﬂhﬂdum

Sactign 3 Insofar gz the Interim Renewal Comract calls for chapges in rates, such
changes are statority exempt from ferther complisnes with CEQA an provided in Title 14 CFR
Section 15273(s). '

Sectign 4. Approvel of the Innrim Retieon! Comtreet is catagoricaltly moempt fron
further proceedings undar CECMA pursuant to Title 14 CPFR, Section {5301, because it merely
provides foy continusd operation of au existing facility.

Settion £ Approve] of the Interhn Renewval Contract will not cowite any effects on the
environment whith muake categorical mF&nl;a inmprlicable pursuant to Title 14 CFR 153002,

Section §.  The Secrennry of the Distriet in hereby sichorized snd dirscted o prepare and
file & Notice of Exemption with the County Clerk of Tylars Couaty for the District's Imeyim |
Retrwal Comract for Cemiral Valley Project Water Service, in scconiznes with Seciion 150620b)
of Title 14 of the Califormie Code of Reguistions.

Seetion 7. The District's afficers, paff and connliants sre heraby mnborized and
direated 1o takce ol additiona) actinns that they deemn neosseary or appronriste o carmy out the

intent of this Resoiuticn znd tn sonme coptinned water service to the Digtrict and its wiber 1sers.



This Resolatiom shall take affect intmediately opon ite adopiion peessd and sdopied By
the Bosrd of Directors of the Hills Valley Inigerion District om the 8th day of Decrmber, 2004,

by the following vote:
AYES; Booth, Comin md Schroeder
NOES: Mone

ABSENT:  None

" DU




SECRETARY'S CERTIFICATE

I, DENMIS B KELLER, the odersigned do herabyy certify:
Thm 1 am the duly alectad and acting Seoretary of the HILLS VALLEY IRRIGATION
DIETRICT und that the foregoing Resolution wa sdopted op the 8th dry of December, 2004,

T Rl

Detmiz B Fellsy, Sacretry
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SAMPLE OF A 2001 FORM OF
INTERIM RENEWAL CONTRACT

Degember 2005 Dratt Supp emental EA for ine 2006 Rerawal of Inlorim Water Service Coniracis



Tntering Comiract ™.
T4 A1 200 B - [ S

LSITELY sTATES
BEPARTMENT OF THE INTERTOR
RUBEAL OF BECLARMATION

Central ¥alley Progect, Calilomia

NTERIM BRESEWAL COWITRACT BEDWERN THE VANTTER STATES,

Aumicle Mo

[ N L R

= = R I = W

E oty =&

,_
r

Léy
L7
LR
19
0
2l
X
24
25

THE BEFARTMENT OF WATER RESOURCES
OF THI: STATE OF CALIFGRNLA
A Y
ILL'S YALLLY IRRIGATION DISTRICT
FROVIDING FOR PROCT WATER SERVICE

Tablc of € ontents

Tille e M
1 ) L
Explanarory Eecilals .. e 2
L T T T T
Temmof Contrct--Right e Useal Wwee o000 o oo o L ®
Water to Be Made Avadlable and Debivercd 1o the Comtragtor ... ... L. ... 11
Time for Delivery 0F Waler . i i e e n e mra e mra 14
Paint of Inversion and Responsibility for Distribmion of Water .. ... ... ... 15
Measuretnent of Water Winhin the Dasirict .. o i mn
Rares and Meathod of Tayment oo the United Siakes lorWater ..o ... 2l
Rare aml Method ol Payment foc Conveyvance and Other Semvices by DWR 24
Transfors or Lschanges o W aler ... . i X7

Applicanon of Paymeones and Adpestments .o Lol LT
Temporary Redactions--Rom Flews .o oo ... ..., 28

Wonter Shortage amd Apporiioment ..o I
[ ravailable Groondwater Percolanon .. o 3

Complianee with Fedeeal Beclamation Taw 00000 i1
Woater and Arr Pollutiom Cantral . e e 31
Ly O N T L L 1]
Waler Acquired by 1he Contractor Other than from the Tioded Staes ... 32
Opimions 3md DeteTTuRatioms .ot e e e e e e e 13
United States Charges for Delinquent Pasywents ... . . ... 33
Bl O Imi Y L id
Crenetal Obhipation--Bencfits Conditioned upen Payment ... ... ... .. .. 35
Comphanse with Civil Kugaes Laws and Regulations ... .. . ... 36
Fovacy Act Complianoe ... 37
Conmiracior to Pav Condin Mescellansous Cosis a7
Waber COnFervatithnl . ... iR



28
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28
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a3
14

Fxisting of Aoywired Wateror Water Buphis 00000 L AQ

Oiperaticn amd dMamictanes by Nan-Fedetal BEntity _ 0000000000000 U}
Cpnomgent on Approgmation ac Allomoesr sl Fands © o000 0L df}
Buoks, Beeords, and BeporTs o0 00 )
Acsizinient Liontedssaceessors and Sesigos Obligoesd _ o000 0000 4]
BewrraBLY d]
Officials Mot Benefil oo 0 a7
Changes in Cantraciee’s Bodmbames o000 oo 4
Motiess e 2
Signaare Page e A3

Fisclaletr A
i ditein B
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Inteeim Conteact o,
Ld-06-200-84 560 -1R3

LWNITED STATES
DEPARTMENT OF 11 - ISTFRIGR
BUREAL OF RECLAMATION
Centrul Valley Praject, Califinia

INTERIM RESEW AL CONTRACT BETWL LN THE UNITED §1ATES,
T EPARTMERT OF WA | ER RLSOURCES
GF 11 SLATE OF CALTMOIRNIA,
AN
HILLS VALL EY |[RRIGATION BISTRICT
PROVIDNG FOR PROIECT WATER SERVICE

THIS CONTRACT, miade this 6™ duy ol _March  204H . in pursaanes gencrally
ofthe Act ot June |70 1902 (32 Stat, 388 amd Acts amendaory or supplementaey therety, including,
e perl Linited o, the Acts of Areewst 26, 1937 (30 Stan. B4, a5 amended and supplemented, Auguse
4. 1939 (53 Stat, 1187 as amended and supplemened, July 2, 19506 {70 Saat. 4830, June 21, 1963
(77 Saar O8], Otk L2, P2 (26 501, T3 as amendad, annd Tade XXXV afthe Act ol Ooaber
A0, 1992 (106 St 2700 all collectively heremator retermed to as the Federal Reclamation Jaw, and
parsoanl to the Calilomiz Central Yalley Project At [Parr 3, Divisioo & {commencing al Scelion
[1100)y of the Calitornia Water Coabe ] and the Califomia Water Besoorces Deelopmen:Bond Ay
[Chapter 8, Par 4, Division & (commencing at Scetion B9 a0 he Calilomig Water Code, ] and
all acis of the Calilomea legislaire amendatery thereto or supplementarye therea between THE
UNITED STALES OF AMERICA, hercimafter referred to as ahe Uaited States, THLE
DIFPARTMEN] OF WATER RESOURCLES OF THE STATE OF CaLlIFORNLA, hereinadier
refernel o as DWW and HILL'S VALLLY IRRIGATION IMSTRICT, herctaaler relerrad w as the
{ontractor, A publie ageney ot the Stake of California, duly vreanided. existing, amt acting purswan
tos thee Bawes therend, with s principal place of buziness o Visalia, California,

WIS S5LEFH. That:
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XML AMNATORY RECT]ALS

WIERE AN, the Uinited Staees has constracted and iz operating the Central Valley
[*rojuet, Califomia, for diversion, storage, carmage. disinbutios and benceieal wse, foe flood contesl,
irrigation. munivipal . domestic, mdusirial, fsh and wildlidy mitigatien, protecion aml restoratio,
generation and distibulion of electre enerpy, salimity contral, wavigtien and vther benefimal uses,
ulwaters of the Sactamenta River, the Amencan Biver, the lomily River, pmd 1he San Joageim River
anigd their teibaaeies; and

WHERI AN, 3 prowigded Berein, Project Waler may he e available oo tee
Contecior From the SacrameniosSan Toaquin Pelta and o the Fraant 1vesion and delivered 1o the
Conracior theaugh appropeare Badeeal. staee aod or laeal Gaeildies, and

WIERLEAS, DWR is cogaged in the operation ol the Sate Water Resoueces
[Fpvelopmen) System pursoant o the Lews of the 3@l of Culifemis imvalving the development,
vanspertation, and delivery ofwater supplos to public agences throwgbous the Sate of Calitoraa,;
and

WIEREAS. the Cross Wallew Canal, connecling the Culifonna Aguaeduct aod e
Fewant-Kern Canal m Kem € ounly, has been congiructed by the Cuontractor and ofliecs al o cost [o
vilher the Lonieed Stases o [YWR: and

WIHEREAS, e Contracuer bus the npght w0 wse the Cross Valley Canal For
comyewance af the Project Water fomished hercumder; and

WHERLAS, the Condractor, PR, and e Lnvted States cotered into Contract o,
[ 3-06-200-84604, as amunded, whweh provided the Conmractor Project Water (bom the Centeal
Valley Project fram May 11, WM, o Februsgny 29, 1996, an.

VWHLERFAS, the Contractor and rthe United States emtered ino ineom rencwtal

commacys) identified as Comract Nod=) [3-06-200-2466A-1K1, IR2Z, 1103, and 1KR4, the laner of

bt
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which is hercinaler roforred 10 a8 the sy Imtetin Kenewal Contract, which provided for the
continiud water servies o the Comractor from Drecember 1, 2000, throvgh Febnome 28, 200H; aml

WHEREAS, the Contracter has tequested a sahscguent mterm renewal contraet
pursuant (o the Existing Interim Benewal Comracl, Federal Keclamation law and the Jaws af the
State of Califimmia, for waler servicu [iom the Centeal Valley Project; and

WIHERLAS, the nited States has determined that e Conteaciee hasg we dzte fulliled
all of s ohligations under the Existing Intenm Fengwal Contract; and

WIEREAR, the Conmtraciing (Hficer has deermined that the Coniracior has the
carprabn [y b fully wnibiae forreasonable anl bencfBcial wse, o shown projected Tutore reasenable ad
beneficial use tor, 1he auanimy of Frogeet Wiater 1o e made available o puesoant yo this imtenm
reneveal conttact: and

W FREAS, tights ofrenewal of Comiract o, 14-06-200. %460 4 ane sct forth insawd
canteact, and

WIEREAS, Secion 34064 of the CVILA prectudes tong-lerm conewal of waer
sorace comtoaels untll the completion of sppropiate envitonmertal docomentation, inchedimg a
programmatic cnvironmental Tpac! Siatement {CPFEISYY pursuant o e Xational Envirosmmental
Policy At analyring 1he direer and indwect impacis and beneths of implermeming the V1A and
the potential rencwal of 3l existing comracts: for Project Walr; 2ad

WHIEREAS, inorder to continue water service provided wnder Projact Water sepvice
contrasts \NAL Copire prier b e completon of the PER, the LUnited Siates imemds o ecxecute inlemm
rentewal coniracls i 3 perinl mon o exceed three (3 Years in Tength, o for sucoussive mileninn
poritkds af not mane thian twa (2} Years o Jeputh, ontil oppropmiaste g ipnmenial documeniation,
mcudemg the PLETS, s fmally completed, at which 1me the Secectany shall, purswant o Federad

Fouclanmiztion L, upsen reguest olthe Contracton, entet into @ leng-tenn reneswal conteact for o poriod
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ol rwonty-Give (250 Y ewrss and may therendter renew such long- lerm renewal contrits far suseessive
poricds not to vxeesd toenty-Tive (23] Years each; aml

WIHEREAR, e Scorctare mends 0 assure unintermopied water seovice and

continwity of gomtract through thye process sat fonth o Arvocle 2 hereot, and
WIIERLEAS. the United Sates 15 willing o remew the Existing nenm Remgwal
Conoact pursodm W Scction 24040001 o the OV PLA on 1he terms and conditions sei farh below;

WHEREAS. the Unnled Staes and the Contractor desire to comirad with LPWH [or
ernveyance of Pryject Water thoodgh the facilnes ol ihe SWT a5 aforesand winder an armangemsnl
wherein the Toated Stutes will famigh the pecessarny pevver for pomping such wower theouph DWW
Ciclta Pumping Plant and Dos Angiges Pumping Plant: and

WIFRLAY, DWE s willing to convey such waler theough Siae Facilinies subject
10 the availability of transponation capacely and paymenl of costs as eeein prosded,

WO, THEREFCREL, incuonsi devatiom of T oozl and depe ndent covenants heceio
comlamed, i1 hereby outally agrecd by the paries herete s Gallews;

DEFINITIONS
L. Whon used berein winless elhorvize distmctly expeessed, or manifesily incomparible

wilh the inoeam heveaf), e eermi:

(ak “Calendar Yoar” shall mean e peviod Januacy | thoowph December 30 Tarb
dates melusive;

(k) “Charpes” shall pwean the payvments in addition to the Rates detennined
annually by the Compzeing Otecer, required by the Federal Reclamation law. including
scewan 3407 al the CVPLA,

i) L ondraeting CHwer” shall mean the Quly authorired reproscmative of the
secretary of the Lnied Siates [epanmend of the Limetior;

3
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§d) "Cross Valley Canal” shall mean e water convevance and related warks
consirusbd by the Contraclor and others o deliver water Jeom the Stale Facuibes, which
canal cwrrenlly B opensted by KO A;

(=) "CVHLAT shall mean the Centrsl Yalley Progect Tnprovement At Tole
NXXE ofthe Act of Oaraber 300 1992 106 Saat. 3706);

(I} "Brelivered Water” shall mcar Project Water made avaslable 1o ke Contractor
anil liveried oy the poantsp ol delivery appeeved by e Conracting OLTieet.

2] "Bhigible Tands” shall mean all lands o whech [mpaton Water may b
deliverod i aceomdaney with Section 2kl of thy Beclametion Befomm actof 1932 (33 1050
3HRa, el sey. ). a5 arnendeid, hereinifier reforred to as RliA:

{hi "Eanitlernent Water” shall mican the amoumt of WP Water made avallabice
1o 3W I Cantractor dunng the respeetive vear, as shown in Table A of their conrast with
IR, or as it may be amended:

i "Exeess Lands™ shall mean all Jands defined as oxeess m Scelion 204 of the
R R, other than thosse lands cxempt foom g reags: [imitation under Fedesld Reclamantion laas;

il “Full {osl Bate” shall mean that water mate deseribed in Sections 208{a3(3)
aor 202yt 1he REA, whichever woapplicable;

ik} “Ineligible Lands” shadl mesn pdl lands toowhich Imigation Water ooz nos be
delivered i accordance with Sectiom 200 o Lthe REA;

il "Imigation Watet™ shall mean Project Water which 13 vsed primanly in the
production of auricalieal craps o livesiock, melwdins demestie use neidental thereto, and
wzring vl livesock:

g "EOWA" shall mean the Kem Connty §awer Apeney,

(n) “Tandhelder” shall rmean an ipdividoal or enpry auributed wih the wotal

5
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imigahle acrrage of one or e 1ol of Tand siuaied inone or moee distects owned andsor
operated under 3 lewse which s semoad wonth Iongacion Woler purswant 1o g contract winh the
Lonnted Stafcs:

i) A Water” <hall mean water made available memothe Progect ather Thim
Imripation Wuler. M& Waner shall include water wsed Tor pugposes sach a3 the watenng of
[amchscaping or pasture fer mamnads (o.g., Beerses) whach ane kept for peesonal enjoyment or
waler delivered o fandholdings operated w unws of less than tive (5% acres unless the
Contrwclor establishes e the sansfaction of the Cenleacling (dTeere thal the use of st
delivered 1o any such landholdiog s use deseribed inosabdivisioon (0 ol s Asicle;

int “Minimnm O P&E Cost” shall mean these OMP&ER Costs ingured Ty
IR imespective af the amoent of wiler delivened 10 the Contneion

(yf "OMPER Coses” shiall aocan the cost incwmred By 1DWR for epecation,
manttenanse, power aid replacament ot all 3ate Facilities wisd in conveving Project Water
1o the Clomtpic o,

iT] "M shall mean nomaal and reasonable carc. coniral, operinm, v par,
replacemenl and maiienance of Prajeat Tacilitivs;

(=1 "Operakg Sun-Federal BEntiy” <hall mean a on-ladera] entity which has
the athligatien to operaty and mainian allor g pontion of the Peogect facilites pursuant to an
apreerwent with the Linmed Saies;

{1} “Orprrationks Mactal” shall mreean the mimma | settimg fonth detiiled operations
and manavenient procedures prepanred by |0 R, the Contracting ©HTeer and 1he ConimetnT;

(nl “Iroyject” shall mean the Condrad Villey Frogeet owned by dhe Loited Statcs
wncd operated by the Depariment of the Interor, Burcao of Reclatiation,

[v) “Projpect Walet” shall mcan all water that 15 developel, diserteal, stond, ur

f
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delivered by the United Staes im accordames willy the statutes aethorizmg the Project and
aeeonbmoe with the lermys and condilions of applicable water rigl pennits and heanscs
avquired by andior gawsd to the United States puesoant w Calilemes luw:

Cwr  TRates” shall mean the pinments dotemmined anowally ny 1he Contmaeting
Edlcer i accardance with the then cuteem applicable woler rateseting policies for the
Projecl,

(%) “Bectinn 205 Water” shall onean a supply of Irrigation Water made availahle
10 the € oniractar porsuant o Scotion 2105 of the RIRA;

() “Secrctary” shall mean 1y Scoretary of the Lniled Sares Depariment of (he
Tnterioe,

i} “abate Favilaies” shall s thal portion of the 3WEF fncluding IR
porian ol jomnd facilites ). necessary (o convey Project Waler lom the Sacramento-San
Joaguin el {Tele) w they Croxs Wallew O apal:

faap  SWTP Controctor” shall e any conty contoacting with IPYR tora podion
ol the rmnimam project il of the 5WE;

thhy  “SWP shafl mean the Caldomia State Water Foojest;

fecl  "RWT Water” shall mean water made avatlable theouph S¥WE opecations
inclidng conservarion. purchasc, and Jivcesion under watler nights of DWHR:

(ddy  "VaoEable QOMM&ERE Costs” shall mean thoese vosts incaed by DWER dor
operalion, maintcnanee and eplacenient costs of State Facilinies which are dependant vpon
and vary with the aroouat of waree delisengd; ad

(eg]  "Year” shall mean the perind (tome and mehwching Mareh 1 of cach Calendar

Year through the iast day of Febmuany of the following ©alendar Year.
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TERM OF CONTRACT-RIGH T 10 STOF WATER

2. (a) This inrerion renewal conliel shall e effective from March 1, 2000 amd shall

remain in «fliel throogh Fobhmuary 28, 2002, and therealier will be rencwed ag deseribed 1n 1hes
article. Excem as provided in sobdivision (b)) of thas Aavicle, until completion of a0 appropriae
evitonmental review, amd poowided i e Contraclor bas complied ssath all the terms anil
conditons ol the imkeim renewal conract o cfieet for the penod immediately peeceding the
requesiel suceessive mlevim renewal contracy, this e renewal contract will be repewed. upon
reguest o the Coateactor, for suceessive interim periods cach of which shall ke wo more (han two
(21 Years in length, Alse, except as provided in sabdavision (b ol thas Acrtcle, mocder o protmons
onderly andd cost effoctive contract adimirisiration, 1he wrms and conditioms m sobscguent miern
renewal contracts shall be identical to thye lermos amd conditigms an the inletim renewal contrac

imoedistely preceding the subsequent interimo conewal contract: Provided, Tigwever, Thar vach pary

prescrves the right e propose moditicatioods ) moany interirn renewad contract ather than those
teseribad in subdivision (hyof this Article. m o which case the parties shall nepetate m pood Gth
appropriste moditication(s) to be imcuded moany suceessive intenme reneswoal eoontpets. Said
miwdiftcationds) of cach successive imtenm renewial conteacl <hatl be agreed wpon wichin 4 reasonable
vt prior o the expiration of the then vaisting imlerim renewal contraet. Nothing in his Adicls
shall o any way alter the ohligstipn that, upon fiosl compleion of the PEES and any necessany
supplerental enviceomental doeomentaton, the Seeretary shall, pursinr to Federal Reclanuion
Lz, bipreoe pegleest of thee CCentractor, snter inloa longe-tem repewal contreet for a penod ol twenty.
frve 425} Years and may thergaflor renew such long-temm rencaal contracts for sucoessive periods
aog to ekeed taventy-Bve (253 Years aawh, CThe Contraclea dssetts that Conteact So. 1dadbfa 200-
RAGAA and exasting law o bevond e proceding semenwy o eive it enforesable nghts s successive
long=lerm renewal contracts. The Contacting OTieee disagrees with that assertion. The parties

-3
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agmey that this inlerio rengwal contract prosences e gl and positions of the paeies and that the
oission ol languagze m this intemion renew b contmaeteiring oot he mphts wsserted by the Comrastor
Lo suicessth e renewals is ot intended (o b, wor shall 1t be interpreted as, aovaiver of any such nahig
ta the exiont any such ogelns are later determined o exist by o court oF competent yurisdiztion or by
mutual spreement of e pantics. I a cown of compulem juisdicnon ot the pardes by mutual
agreement detemune that incorporation e sueh lmpoace i this men m e wal Sonb@et 15 neoussary
ta preserve sueh eighis, thiz imerim renewal coniraat shall be construed s incorporsting such
languware as thaugh fally sen fonth herein as of the cfleeive date hereat.

th) I'haz prartiess am i ipaety that they w il engaps i coaad Gl aegonianion s imended
o permt the execution ol @ twenty-fue (253 Year loog-tomn rewew al commact contenploted by
Secteon 33 {¢f of the UVP LA, hereinatter referred to as o™ loog-term renewal comimact”, by the oo
ol the term bereol.  The partics recognizsc the possibility that this schedule may mel e met,
Acooringly;

() [n the event (i} the Contractor snd Comreting Oicer have reached
aprecment on the terms ot the Concractors long-tenm renewal contrast or {in) the {ontractor and
Contracting Officer have mal completed the negotiabons on the Contracior’s long-tenm romewal
conirict, believe thal further negatzations vn that contraswould e bene Geal, and mutwally commit
1 conttimmy lo oepolialy o seek 0 neach agreement. bot () all envronmental docomeémation
required 1o allow ciecunon af the Contragtor's long-term enesal comru by both pantics has i
oeen compleled in time tooallew eseoution of the Comractor’s long-termn renewal comrag by
November 30,0 2001, then {ivp the panties will expelitowsly complele the enviropmenial
dhocurnentabiom requiced of cach of theme i eeder 16 exeoate the Contraclor's leng-term repgewaal
contrael it the carliest practcable date. n addition. the Cantractoe’ s thon corrent internm eenewal
coatract will be rencw od o changye wpon the request of either pady throueh the sprecd-upon

q



=-d

14

17

18

1

20

21

2

24

|2l - Rahna-[H 5
eiteetive date of the Contracler’ s bong-1ema renensal commact o, io the absence of agteemem on the
terites of the Cenirastor’s Jonge-term renewal contrect, throtch the suceeeditg Febedary 25

i1 Ceervaded that this intenim rerewal contrag s not subject Lo rengwal
wnder the s deserhed inosubdivision {1 rod thas Acticle, f o party detertnines that the partics have
reached an impasse winch they have heen unable o reselve and which precludes agreement on the
lone-tertn reneweal contract, that party may notify the wther that i1 has conclwded that there is oo
reasonable lik<hhood of reaching agreement an (he ferms of @ long-term renewal centmact. [noche
evanl of soch oetive, the panies walkimmedionely apeee we @ sehoduie and process for negotiating thye
wwrms [other than any terms that would impair connmuity of witer supply o vontinuity of contract)
af and execuring w1 ierin eenewal comtract; provided that nether pary w11l propose Ter inclusion
n the imlenm renéwal camntrect any provesiors 301 provicu sy ineludoed i an cristing inwsim renewal
centract which it hisd previousTy proposed formelwsion i the lng-lerm rensewal sonirac aed which
wis the subject of an impassc in the longstemm rencwasl comiriet nepotiations  Phe schoedule wild
provide for complotiven of the negotiations of G erms o hay conteast by February |, 2002, aod for
exceulion 3 The cnntract on o abaut Febroane L5, 2002, The parties vach acknowleipe the nipht of
gither pany v seek judicial relicd in caonpection with any impasse ceached o sonoeelion witl
nepeliation af thy lang-lerm renewal cantrie andar aninienm renewal contragt that would begoms:
erfeotive on o atler Februany X8, 2002
) The paries acknowledge that the Contracior asserts that o s entitled as 8
matler of law toean imeenm renewal comerace of longer duration an teeve (123 maonths. and thar the
omracting Qthour assena that it s eader ne obligation e peosade the Comracter with an inlerim
yenewal contrel orany panicolar duration. Accotdimgly, e pastics further ackoew ledge that Gy b
lorcpaing prosess represcnts a mewtual acvornnecdatioa W Tucilitale the juint desine to proceed witk
the develupmentof a long-teeen reneswal contriect iosn expredidiows and srderly manner, (3 they cach

L1
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preserve theic respective mphts and positions velative o the enlitlenocnt of the Cenleaglor 1w
sUDaquent interim rencsal Somrass shodld ey become necessary, and e temns thereal, and (i)
thew agreement Lo the pracess and interion cosewal conract eems described above 15 o way
imenled o be, nor will 1 be interpreted as, a waiver of any such rights or pusitions, all ol which are
and will be expressly preserved.

¢y IYWH shall negotizte in gaad Taith with the Contracior and the Uaned skales

in the provess described i {ad (bl and (o) ofthis Anicle: Povvided, That ne such inerim fenewal

corteact or long-term renewal contract shall ebligate T¥R w provide convevance amlbior storagr
Besyrned February 28, 2033 wihout funhet nepotiations. 1he partics acknow ledge thal aperation of
Slate Facalities is nol amd shall not be, subject we federal Reclarmation law.

(&) [he omizsion of language in thes interion conewal conmact pooviding for
corrtveksion of this Inlerin rencwal contract or any subscquent renewals (hercof to 3 mepayment
coniricl, pursuant 1o the Actof July 2, 1956 (70 Siac, 4833 shall not prejudice the Conltacior's nght
Lo ansetT o right o have such language incleded i subsequent renesals of this interim renewal
conteactor o exercise such canversion, all as provided by lawe, oc o oegon ate the lengrwaee repanbing
sipch comversion 1o be included mosubseguent rerewal contracts,

WATER TO) B M ALY

310 THE CONTEAL M

L3 (1) Subject to the pros isions set ford inAncles 11 and 12 horeol, amd comsystenl
with applicable State water nights, permits and Lcenscs, the Comractar is entitled 1o, and the
Contracting (tfcer shall e obligaied to make available to the Contezctoc from the Projest up w
S50 aene-feen of Peogect Water for irrication andior municipal and indusingl pumposss during the
e o s e renew al comtcact. The quantiey of Projeen B aver delivered 1o the Conuragur in

accordance wilh thie Acmicle 30a) @ any Year shall be scheduled, conveyed and paid for plicioant o
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the peoscantons of this mecm tenewal conlvsel, attached eshibits and he Cperations Manwal
(ineluding any subsequent maodifications theete), and shall not vieepd the gueoiiey of Project Watee
the Combasar umend s 10 puc e reasonable benetical wse within e £ enuracors boundanes o s,
s facred, or chchamged pursuant o Article 9 daning the term afihis interim renesal conract.

th} The Comtsizior shall withoe the Projoct Water made avarlable to 11 pursuant
1o this mdetnn renewal contract imageordance withe o] spplivable reguiremcts of any Bialegical
Opinion addrossity e execunion of s interim teewal coptract developod puesiant i Scotion 7
af the Fndanpered Species Aot ol 1973 a3 amended, and in acvordance with envirommental
diumaemlaion as may be reguired o specific aciivities, mcludng conversion of Ierigatton Walcr
1 &L W aner.

) ‘The Coniracter shall make reasonable and beneficial wse of Progect Woier or
atber water lunnishied pursoant e this inweam reaewal conteact,  Ceoundw aler rechargs which is
consislent with applicable State Taew shal) he coosidened & ceasomable and beneficind ose af Progect
Y er permitied hercunder,

{dy  Delrveryof Progest Water i the Coalracior from the Foant Diveseon pursuant
to Acticles 3iel and 5¢) shall be subpect wothe completion ot the appropriate covironmental
aircumienation W e extem suchoenyiconmental descionencstivm bias not been previowsby completed.

feb IFahe Contractmg CiTicer determangs that Progest Waler, or other waler
available to the Prijuect, can be made available tohe Contractor in addition we e quantity of Projest
W aner made availahle to the Centractor pucspant o subdivisien o of this At e, the Contracung
i Tiger shall swononiy tee Contraglor. i the Cmneactor reguests the delivery of any aquantity of such
water, thye Contracting Officer shall, subgect o Article 3idy make such water available 1o the

Cantractor in aceordance with applicable sawnes, repulatioos, goidelines, and palicies. I the
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Contracting Officer determioes it there 15 an unosaally large watce supply not othersise stovable
for Projest purposes or ipdtequent anl otheowise unmianaged Owd Hows of shoert duration Dot thie
Iriam [visien. then Briant Diveson Progeet Water may be made avarlable 1w the Conmricior as
Soctiet 215 Water i1 e Contraclor corers into  emparany conimact, nod to esgeed ane (1 pvear, with
the Uniiled Saake s Doyt delivery of such water or, s otherwtse provided ot in Federal Redlamanion
law e agsasciated repulations: Provided, That such watcr shadl be ficst macde available to the omginal
twenty-vight (28 long-lerm Friam [ivision contractors. Waer i addition to e gquanities
provided foe in this interim renewal contract made wvailable 1o the Contracior by the Conracning
CHMcer shall be scheduled. conveved andior storcd by TRYR only 1o the catens that TAWE has
provvided sepacate approval o do se.

(£ If the Contracier requests permizson 1o feschedule for wse during Ohe
stbsequent Yoar some orall ofithe Project Watermade available 1e the Contméor dunng the cumrent
Woar af Lo wse, duciog e current e, that quanoly of Propect Water the Lioted Stanes has apreed
Lo eovake available wethe O ontracioy during e sulsegquent Y eac, the Coateacting O 1cer rmay potmit
such wses i acounlmoe with applicable satmes, repototions, podelimes ond policics.

famh The Contractor's right pursaant 19 Foderal Reclamation Taw ami applicable
tale Jaw o the benelicind oxg of wider fumished puciuant W this nbenm eenewad omilracl, any
subgequent nterine nenewal contrsel and, @2 described i Amicle 20000 any long-rem echcwal
cofnedcd, shiall not be Jistorbed 50 bowg ag 1he Conteavtor shall fulfill all o it obliganons uader thes
interim rehwwal contract and any such renesval thereol. Notbung i the preceding somchoe shall
affect the Comtracung Oticer's ability (0 anpose shocaees eder Acicle 12(bB) of this menom
ronewal comract and e apphicable prvisions of any such eeoeaal thereol.

(h Sopw ithatanding suhdivisions (1 and o) ol Artiele 1, Projecs Waket tomished
to Lhe Comicaclor pursiomt o this infetim renew sl conlract may be delivercd for purposes other than

12
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thosg deserhed in sebdivisions {0 and (o1 ol Acticle 1 upon wreen approval by the Contracting
{tYieer in gocondamce with the werms and coditicns of such appeosyal.

i Convevanue and-or sterage of Progect Water by TRYR shall be subyect w
capaecily awvailable in St Facilines moexcess of capaciy Jetenmined by DSYER 1o e needed forall
S P apertions of any servives W long-tenn SWE Contcactens, Converancs andior storage Toc e
Contrastor may be curuled  prior uor subseqguem e approval of the Conbacion's schivdale under
Avtiele 4 bereod, 1 the event 1L inlerteres with the dehivery of water o SWE Contractors or other
SWE operations meesssaey o mecl long-term abligations of the 3W1 neleding delivery of wiler
10 S storage or reregnlatinn of surred waler for deliveny 1o 3WE Conleac loes.

ik 1510 aoy year after DOWR anl the Contragtiog CHTcer Dave approved o
sohedule or any revision thercol submitted o sceonlanee within subdivizion (al apil {hy of Anicle
4 and i the 1 nted Stancs andsor DWE 2re enable to make water aviilahle i the quantite s and at
the Tiones regliested m the schedule and the Comeactoo does not clect i recewye amd does aot receive
sy waler sl other fimes dunng such vear, then the Contrastor shall he enitled to o adpstment s
provided i Articles Tic), &d). and 1

TIME FOW ELIVERY OF WaATER

4. {ak o ahout Febtuary 15 of each Calendar ¥ear, the Comrasting Officer shall
declare the amount ol Project Water eatimated to be made available to the Coniracor pucsuant ja this
interm renewal coniragt for e upoommg Year, The declacstion will be uplined monthly, s
turessary. Based on cinrent hydeologic conditions. The Comracing Ofcershall makeavailable the
Tutevast o Poopect operatiens, with relevant suppocting infiemation, upon e wntten reguest of the
Contractut or ity evpresentatives. 1 pon written cequest of the {oagmeior, 1he Cantragting Cifieer
shall protvide 1he basis o] the estimale.

(r)  thn or before <ach March 1. and ar such oahet nmes as Bocessary, the

14
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Contrctor, arfter approval of KOWA on behalf of the Contmewe, shall subon o PR and ihe
Ceanraeting Orticer a seotlen schedule samis factory i the Oontracimg CHlicer and consastent with the
criteria gpecilicd in the Operaions Manual  The written schedule shall show the 1imes, and
uanlifies by momtl af Project Water w be made avalable by e Lnncd States vor deivery to e
Comtractor during the upeoming Year pursuant to ths mienm renewal comttacl, and, Sonsistend with
subdivigion (a kel Anicle 3 horein,

(ol Suobject wo the canditions set Forth in subdivision (ah Articls 3, the Tinded
States ancd THWR shall deliver Meogect Water 0 the Com@ctor m scrordanee winh the apprioyeld
schedule submitted by the Contrgcdor puesant 10 subdivision (B of this Ariele, or any appreved
redision (8] thereno submitled within a ceasomable line pror to the datcish on whaeh the reguesicd
chamgels) te'are Lo be implemenied.

11 Scheduling and delivery of roject Water to the Contrector shall be in
aceordance with detniled procedures so {orth i the Openions Mol @5 i0may be smended Irom
Lirne 16 b,

POHST QF PHY ERSTO™N ASND BRESTONSIBILITY FOR DISTIOBLTION OF Wallik

5. ia} The Froject Water e he trmished 1o the O ontriwear by the Comtracting O/ [{ver
parsuand 1o this mlenem renewi! contrac! <hall be munde avalabie 1o the Contretor A6 a point or
poimis ol elis ery outally aoreed oom weoting by the O omtreteng 4 e, 1% K il the: {onteacior
eithier on Broject apd/or S [reilities or another bocation or eatioms,  Theye panies acknow [edpe
1t Progest Water 0 be fiirmisked 1o the Contmactor porsuant to tais intenm engwal contract shall
buo dueliverad to the Contractaet by direen dulivery via the Crass Yalley Canal amlor by exclionge:
arrangements wivolvitg  Arvineldison Walst Swomape Disricy or others. The panies Turher
acknowledgs thar such exchanpe amangemoens ard e manslers subject to soctione 33H0@Y of
CYPLA. o nhatandinge Snmiche 9, such exchange armangements, othier than the previowsly approad

13
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cichange mmanpemuemis with Arvin-[idison Waler Siorare Thstrict, shall be submitied 1o the
Contracting Odficer for approsal g accendance with the same oriceria historcely apphicd by the
Contracting OFBcer o with the then existng 'rogect-wnde critena. IAWTR shall have no uhligation
1 make such cxchange arrangenments or be resparnsible for wator trangperted inJacibiugs thayace not
a par of the SWT

(bi When Project Woater is mmade asailabile by the Contrag g Ofdcer at Chlleo
Cowt Farebay, DWR shall provide wo the Contrston subject 1o the availshibing of capacily ax
deteamined by IRV R, convevance fbom tw Delaand storage in LA E s sharg 0 storagy at San Luis
Reservnir, if necessary, of such Projeet Wate consistent wil the following  provisions and the
Cperalions Manwal;

(1 The Unoed Siates shall deliver or conse Wwobe delivered into the Siate's
Clillen Cown Forcbay, Pegect Watee i such quantidics and of such quality as shall be sullicicnt m
perfoern the Unitad State's and DAWK's ohligation o tunaish water ta the Contracior 25 sct fonlh m
thig imterom renewal conteact. Soch deliveres intod litlon Court Forebay shall be made at such times
and rates of Ao ax the Contractng O1cer and DWHR shall agnee.

11} WK, m gccorddinge with an approved Propest Water delivery
schedole, shall consvey the amoun of water dulivercd e WR'S Clitlon Cown Forcbay by the
Contracting (OrBeer direculy: () b the Cross Yalley Conal tormowt in Reash 12T of the Calilomia
Adqueduct or to othor pomis of diversion mumally aprecd to m weiting by 101 and the Contezctot,
of () 10 LWL or fedoral share of swtage i San Luis Reservoir for later nelease and deliveny we the
Contractor ur (i) e replace waer delivered 1o the Contreter from RDWIR'S sharne of San Lk
Heservair pior o IR recerving Frojeet Water from the Lipited Stales, w0 the extent DWER
detrrmines thal capacity (and water i the event of an eschanga s available for such conveyvancs,
slotage, of exvhanpe GEane) Such deliverics of Project Water shall be required 0 be made i a

L&
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rariier whicl will nos inciease the vost of or adversely affect SWHE vpemions wnd the quasticy e
gualine of water delivenies o 5WEF Cortractors.

£ T 1R delivers water s 1he Comraeior rom W R 3 share of storape
in San Lois Beserverr pror 1o the Lipited $tates providing, "rogect Satee o1 IDWER's Clifton {our
Foeuhay, the Linited States shall relum o like amaount of witer to 1YW HE prersuant W the procedaores
sgl lorth in the Operations Manual.

{4} Pheiotal amoont of Peoject Woker delivered ot Clifwm Cood Focchay
to | by the Umited stes shadl melude waler e compensate W R far wter conveyanue and
storaps losses incwrmed i the delivery of Project Water 10 the Conrctor, The amount of such
convevance and storagze Tosses will he deermmned pursuant to progedures set forth in the Operations
Manuaal.

15} Progect Water regeived by IPWI ol Clillon e Forebay for
conveyance andfor storage for deloveny o the Contractor will be commmgled with waters of DWH
which are punnped through facilitnes of the Calitbrmiz Aqueduct amd ol other waters of hoth the
Tonnted Soates aned DPWE amthe joiot b Bcilities of e Son | uis [l

{1} Prioritics toruse of DAY R s shire of stonge ot San Luis Resenoour tor
storape of Projoet Water shall be subpect 102l IPW R oblipations to e 3™ P apscations and SWE
Contractors and to the cemeeiy spocilicd m the Opeeaians Sanuoal.

(7] st o the mecessary amangerments. the United Sues shall wansmit
oF Gause (o be iransmitied, by exchange or othorwise, such quantiive of power 3% shall be cequined
by VW o pump theough its Dela Pormpiig Pla and s sbare of Dos Anugoes Pumning Plani, 1he
quantiics o Proaject Waer ransporied miec Cliflon Coun Forebay parsant to (1 3of this subsecion.

(81 [ WK shall termizh the Contracnng Oficer with such information as
the Comicgeting OfMeer and DWER agree 15 needed regarding the viming aod quancities of poswer

17




I

id (ke MM AdanN IR A
requiced by LYW R o pump Project Water, Such information shill be eschanged between the Tinned
Sroes and IYWR in accordareae with provesions ser fond in the Opertions Manaal.

(% The United Stes and W R may, oder settes and conditions
satislachory 1o Poth, and jnoacrordanee with applicable e, eschannge water amdor paavet necessary
tor delivery af Frogest Waer to the Conimacior nomder womes of s imenm reacsal conract. Such
exchanite shall be inowcoordines: with the provisions set fonh in the Operations Manueal.

{ch T the cilent that Friant Diviston Project Water exeeeds Oontract demand and
olher Project purposes, a5 dedermmned by e Coatracties O1Tcer, atd ke Coniraciorn 50 reguests,
the Contracting QMcer, subject to Article 36dl, shall make Progect Woater provided {oc in Article 3
tajof this imierim repewal contract avarlable From such Fram fhvision suppligs.

(b Praject Waer may be provided by the Comtracting O47icer 20 e Coniractor,
at the Contractor's regaest, theowgeh federl delts diversion and conveyamee Facilives andior stoned
in the federal share of storage al San Lus Beservoor for reregualation o lawer Jelivery 1o the
Conttacior W the cetent such divvision, convevance andsor storage docs not diminish the abiline of
the Project o delwer Project Watet o uscrs in the Delta Moviswn, san Luis oo and San Felipe
Davision aervios acas wr e rmeet ather legal obligauons of the Projeel. The O omrector 255018 that
10 hax Aghts o woliee Project Geeilities, meluding, bt not lmied o, thosye consinustesd pursaeant o
the At of fune ), PI&GHPublic Laa 86-488). The Contractinge OFRcer dizagrees wh this asscrion.
The partics agree that this mmienm renew al contract pregenves 1he iightz and posiions of the panics
with respect i asg of Projeet Gueildies ansmg pursuant o Coniraet Yo, 13.060- 28202 A, and the
melusion or omission of [mggape o this indenm renewal comract i5 not wilemded w b por shall 6t
b interproted 35, o waiver of any such nghes should they later be deterrmined 1o exas by a coorl of
colmpotent jurisdictivm e by ) agreement o the paries.

fep  Tmgation Wioter fumished 4 the Cantepetor porsiisnt 10 this ienm renpcwal

14
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comirict shall be delivered by the Contractar gn accomdanee widh any applicahle Jand classitication
peovisions of Federal Reclamnation law and ihe associsted repulsfions. Praject Water shall not be
detreerdd to land cunzide the Contrsg or's bomedanes anless approved m advance by the Cpnimcting
Officer.

£ Al Froject Watcr delivered ot Conleactor puriuant to dhis inte i renewal
canmract shall Be messuced and recotbad with cquipmen fumished, installed, operated and
mamntained hy the United States or the responsible Oprerating don-Ioderal Coo or IWR ar the
paint o pounts of delivery cstablished pursuant to suhdivisions (a) amddb) oMb Aicle, Upon the
regquesl of any parly o this wlenn renewd] comtract, Ow Conracomg Offser or DWER shall
mvggtigale the accuney of such measuremaents and shall wbe sny necessane steps weadiust an v o
appeaning theretn. The Contractor shallukvese the Contracing Otfeer an or befure the enth [ 10th)
vaiendar day of vach month of the geantey of 380 Waker taken during the preccding ment,

i) seilbwer the Laoited States nor any Operating SNon-VFoderal Entey sor WTR
shiall Berespronsible e the cootro], carmiagy, handling, wsg, di=posal, ardistahution of roject Waler
made aviulgble 1o the O onrractor pursiesnt oo s mlerm renews| conteact beyond the deli ory peints
specified in subdivisionsduand (byof the Areele, TheCanteactor shall indenify the Uneed Staws
and IPWIR wnd their respectivg offivers, emplovecs, waems and assigns o accownt of damags or
claim of damaie of any nature whatsoever for which e is legal responsibilicy, including propory
damage, personal injury or death arising cul of ot congectod wilh dha comral, carriaee, handling, wse,
disposal, or distribulion of such Project Water buyomd such deliveny poimts, except tor any damage
or claim arising oul of (1) acts performed by the Tlosbed Stales, %W or any ot their officers,
CRIplovecs. afuntys or assipos. includitg sy eespomsible Operatimp Noo-lederal Emity, with the
Tt ob crcotitg e sildation resaling i any damagse o clm, ()] wallwl misconduet of the Cnited
slles or DWER or any of ther officers, emplovecs, apenis, or assigns, icloding any respansible
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Operating Mon-Pederal Fnmny. o (§il) neglieeney of the United States or TPWR o1 any of thew
ofTicers, eroployess, agents o assiyngs including any responsible Operating Non-Federal mity. In
the cvent any such claim ar liabiliy, relercaced in this Admele or otherwize ansing from Lhs
Agpcernem, is made against DWE. us officers or 115 emplovess, the Contraclor agrees 1 deleand,
mdemmily and hold each of thens harmless from sach elaion w e extent such clam does ol anse
from an emor or amission of DWE relawed wothe contecd, carriage, handling, use. disposzal, or

Jdistobution of Project Wiater moade available v the Comtmaeiar by the Linned Stanes.

AMEASTREMENT OF WATER WITHIN THIE DISTRICT
. {a) The Contractor shall ensure that, wnless the Conracler hay establisheed an

allenatis e measurdmenl progeant satsiae ey b e Contracting QOfGeer, all swface water delivercd
o irmgalion purpeses withon the Comtracwsr’s haondaries i measaced o cach agriculiueal wenout
and such waler delnered for monicipal aml ndwsinal porposes s moeasored at cach muonicinal and
industial senice commection Al water measuning deviges or water measunng melhods of
comparable elfcetiveness must be gcoepiable to the Coniracting CHlicer, The Contractar shall be
respwinzsible foc installing, operatuks, and menntainiog and repairing all soch medsennp devices and
implemenung sl such waler measuning methods at ne cost o the Dnited stsies. The Contagtor
shall wie the infivrmetion abained (rom sechoaeier measuing devices or water me ssunng neethaods
Urensare propor managernent of the water; o Wl water nsers for water delivered by thie Comiseio;
arul, i apphcable. to record water delivered Tor municipal and indostnal promesie s by cuslomer ol
ay definedd oy water conseauion plan, Sothing herein contained, howeser, shall preclude the
Comiractor fron esablizshing and colleetine any charges, 235 s2ments or other revenues authooaed
b California law. The Comrastor shall imelude a summary ol its annual surfscye water delisenes in
(he annual eopon described in Article 250d).

ikl Chmitiend.
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[ch Al mews surfacy water delivery systems insialled within the Conhractor’s
oundaries afier the cfteetive date of this intenm renewal contract shall alse comply with the
mueasaremenl prot isioong describod oo subadivision da ol this Atiche.
[0} The Conrractor shall mborim the £ onteactmg OMcer and 1MWK inwrnibing by
Apnl HE ol cach Yewr of the monthly volume of suefoce water delovered wihin the Conteactass
boundianes during the previows Year.

RATES ANTY METTION OF PAYMUENT TOVE USITER SPATES FOR WATER

1. [l Fhe Comraetor shall pay the United S1otes i o]y paee ments os provided
i this Ariicte for 1he gquantites of Delivered W ater fumished o the Conlroctor pursuant 0 this
mienm renewal comiracl. Such povmenls shall consiat of e apphcatle Rates and Chanoes
deternined anmually in acconlanes with appiicable Federal law and associsled reculations, The
Rates anged Charpes applicable Wpon cxecution of this mierm cencwal contract ace sed forlim Exhibia
oy
ikl ['he € cmtragting, OTicer shall motibe the Contractor of the Bales and O harpes
a5 fipdlnws:
i1} Froor ts July 1, of each Calendar Y ear, the Contracting O fieer shall
provide e Contracior the proluningey caleulbnticon of the Charges han will be applicd e e periocd
tctoher 1, of the curremt Calendar Year, throgh Sepiember 300 ol e fllowmp Calendar Year, and
identify the statutes, repulatioos and goidelines waed oy the basis foer soch caloulatoms. On oo befon:
Repremboer 13, olewch Calemdar Yeor, the Contrac e O fcer shall noewfy thye Conlractor in woling
of 1he Charges 1o e in et dienmg the perod Qctober 1, of the coment £alendar ¥ear, through
septombaer 30, of the following Catendar Yeat, and such notification shaf revise Inibin A7
(23 Privr to Chetober Doleach Calendar Y ear, the Contracung CHcer shall
rmake available w othe Comtetcler an estirmate of the Baes of povmuent for the follwing Year,
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including Ralus for use of appheable Project fwilines, inghuling bot nol Broated 1o San Lol
Reservair. and the compuiations and cost aslloeations upon which thase Rates are hased. The
Conttacior shall be allowed pel less than twe (23 mamhbs e revicw and comiment on such
carmputations und cosallocations. By Docember X1 ol cach Calerdbar Wear, the Contracling (i icer
shall provide the Contcacuee with the final Rags w be i elfeet tor the upcoming Year, and such
netification shall revise Txlubin "a”

wh Al the time the Contector sulmits the mitial schadule for the delivery of
Project Water tor cach Year purswant e Arlicls #ih) of this intenm remewal conragt, e Coninag tor
shall pay the Enined Seaes the olal amowet payable persuant wthe applicable Ratesh for all Projuct
Woater scheduled w be debivered porsoant w s inlerio renewal coniract duciag the Licst so (1)
calendar oscths of the ¥ear. Before the vod of the lirst manth or patt theesed of the Y ear, and
hefore the enil of vach calendar momth theresfer, the Comtractar shal sy porsuan 1o the applicablc
Ratc(s) for all Meejoct Water seheduled to be delivered parsuant o s nterim rencwal comtract
during the second month immgdinely ollewing,  Adjusunems beiween the payments lor the
schedubed amaunt of Project Water and the approprite payments for quantities of [Deliversd Water
furnished pursuant Lo thrs inienm renew al contriset each month shalh be made before e end of the
following month: Provided, That any revised schedule subimatted by the Caniracior pursuant o
Anicle 4 which increases the amount of Project Water 10 be dolivered pursuant e this idterin
refiewal conteact duriagr any mwonth shall he accompamied with apppepriate pavinent foc Bates (o
asgure thal Project Water i net fumished o the Contractor m schvance of such payment. Inoany
menth in which the quantity of Delivzeed Woaner lannshed to the Cantrictor puesuang to Lthis inenm
renewal contrict equals the quantny of Trogjeel Water scheduleld and paad Tor by Lhe Comtractor, ne
additanal Progect Warer shall be made availabslye toonhe Coniae tor unless and until payment of Rates

fior such additional Frojcet Wier s made. Final adjostioent Betw cen e pasvmends of Baes foe the
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Project Water svheduled and the quantities af Delivered Water furnished during cach ¥ car pursuant
1o it interim renewal contract shall be made as saan 2. possible o ne 1ader than Aped 30th of the
fullowing Year,

(d) The Coatractor shall pay all Charges swing for Dehvered Water hefoee the
cnd of the momhb fullewing the mamh o delivery,  Such amownts shall be consisienl with the
quantitivs of [migation Water and M&T Woater shavwn inthe United Srates” water delivery repon for
the subject month, The water deliverny repem shall be regarded by the Contracior a a ball {or the
pavTiient of appropiate Charges, Any monthly adjostment fer averpasment ar undespayroont of
Charpes shall be accomplished theough the adjustonent of Charpes duc to the United States in the
nexl month. By March 21, of cach Year, the Conteacior shall make any addivonal payment of
Chavges o i3 obligated 1o make for Lelivered Water fumished o the Conlmcier puesyant We g
interion cenewal contract o the previous Year, Tho amount o be paid for past due payment of
Charpes shall he computed pucsioan we Aoticle 19 of this inwerim renewal contract.

(1) The Comracior shall pay Tor any Project Water prosided under Arucle 3(0d)
ar ey as Jdetcrmined by the Contracung Officer pursuamt to applicable siatutes, repalations,
cuidelines and policies.

i} Fayments to be made by the Contractor o the Lnited States gnder this interim
renswal conteact miay be pand om aoy covenues asalable we the Comracier.

£l Eevenues receivied Dy the Linled Sates pursuan o this imigemn renewal
coniezcl shall be allocated and applicd in zecimlance with Feileral Reclamation Taw, ioeluding bt
nol lmnted 10, subsectton 3 of section | of the Act ol July 2, 1956 {0 Sat. 453), and subsecrian (1)
of Sectiom £3035, subsection (oM 1 of Suction 33406 and subscoton (A2 A Yo Section 3307 of the
CVIPLA, and the associated regulations, inclading: bt not Jimited o, the Poojuct Terigation Waler
ratesetling policy and the Projoct M&l Water ratesenling policy peomuoleated puriuant o the

23
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Admimstrative Procedures Aet.

(] Al the Contractar's reques). the Contracting, Ofcer shadl poos ke 1o 1he
Contragior an accownting of all of the expenses allocated and the disposiion of a1l eevenoes recelved
pursteant o this interim renew l comieact i sudficient detaid weallow the Contractor o detsmnine at
1he alliwcatton of expenses and disposiecn ol ol revendes reccived Was accomplished incontomanes
with Federal 1teclamanion law andd the sesocimted regulatinng,  Fhe Contracung Officer and the
Canteecioe shall chter inlo good Bl negatations @ resalve any diserepancics o disputes ansing
aut ol sard aecounting or the Conimeler's review thereod,

{1 The partes acknosw ledge and agree that the efficient adminesmation of this
inrering rencwal contract is their muinal goal, Recognizing that vepenence has demoenstrated that
rieechanisng, policics and procedures wsed Tor esiablizhing Rates and Charees, anlior for making and
allocanime ey, sther than those et iomh in this Anwele would be in the momal best interes| of
e partics, 013 cxprossly azreed than (e partios may enier nle agreemonts for allomadive
mechaneshng, pelivies and procedwres for any ot thase ploposss while s interim ronewal contract
15 m elfvel withom amendimg s intennn renewal comeuet.

0 The Cenirctor and e Contracing, Cifwer comgur that 20 the Ume of
e Cout g b thas inlemim repewal contrast, the Contracior has oo non-mitencss bearing operation and

mamienancs defieits aconwing roan Comerast Mo, 14-06: 200 24664 and shall Tave ne farthes latpliny

theretior,
BATE ASDMETHOR OF PAYMENT FOR CONVEY A NCE
AN OTIER SERVICES BY DWER
L3 fat) Tothe extent Project Water is conyeyed throwgh Stane Facilinies, paymowent of

ihe costs of conveyance of water theouph the State Facilivies shall by meade by the ©onteretor dinegtly

11 IR, The charges amd mierest rates applicable upon exeeutton of Mis interim renewal contract
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are sol [orth in Exhibis *13." D% R shall ievoice the Contrecion meothly for ol cenveyanes charges
evbing Lo the peeviows month. Payment by the Lontesclor o LYWR shall by due thirty (300 days ater
the date of the invuice. Any payienl ot receivel within thny (30) days after the date olihe mvoe
chall be consideeed delinquent. Delinguent charges shall be calculated iniconndance with Exhibit
“B" af thds interim rencwal coatrgon Provided, Thar no interest shall be chorped tooor be paid by the
Cantractor unless such delinquency conlicwes foc more tham Quirty (300 days s wotal,

{h} PYWH shall nonify the Oentewctor of cevision e thie chorges as [wllows:
Proortotictober 1ol cach Calendar Year, DY R shall notife the Contragtor inwnimg of the charges
w b in effect during the Bollowimg Calendar Year, and such notitization shall covise Exdibic "B
Al the same time INVE shall provide we the Cotraciar a copy' of e den miost escent veesion of
Appendix B ol IPWE Bolleun 122, which ix the baesis for caleulnticg the chargys to the {oniractor
10 b n effect during thal {alenadar ¥ car,

i) IPVE zhall deermine e charge por acee-foorl o conveyance of water
through the WP such vear we reveg Bxhibat "BY Tereto as follows:

i1l W hen W R provvidhes convewanae diceetly trom the Duelta or fiom the

tederal share of starge at San Lws Reservair, the nned convevancs change shall vgual the sum olthe
followimg, as dotermumed by DWIE:

{1 The equivalent unit transportaion capital and Minimum
OMPER Costs for Reaches Lihrouph 12E. excludiang Beach 24 of the California Agueduct;

£k The posctiont oo Ul Prelta Woarer Bate fur Keaches 1, 24, 2B and
3 olihe Califormia Agucedoer;

(il The replavement compament af the immspedaton VYanahle
O & R Costs for the Hatvey O Baoks Delia Pooping Blant and 12WR's shary of the Los Amiges
Fumping Plant;

25
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(v A charge woafEset direct Buh dosses associated st pumpriag
al the Banks Pumpaeg Pland, pursuant to the Recember 20, 19806, aprecmient between the Califormia
[epartmeent o Fisl amd Coame anl PSR and
] Pl incremental eosts, 117wy, caused by the conveyance amd
Jelivery of Project Water 1w the Conteactor which, unless iocluded 1n the inereised charges to the
Coatractor, would resdl in wcreased charpes (o the SWEP Condrectors or imgressed costs o W
(2] Whn [YWR provides conveyamee oo he States share of storage n
san |Lois Kesenvonr, the no changy shiall comal the sam of the Gollwinge o dewermnel by TR
il The Sam | urs Faslities parton of 1he Dela Water Rate;
(1] [l rt wial aneryy cos o roplace walst Db San Luis Resctvadt,
and
(inp Thee sumn e ]l wna? charpes prosesded unilier subdvy psion {30 1)
afthis Anicle
(J] Showld O R delrer Prajeet Water to San Lz Resecvow on behali of the
Contractor aml 11 2% Jater determmed by IPER ot capacity to stome soch Mroject Water in DDWR'
shore of San Luis Beseovorr is noc onger available herause of need for such stomaps o mwel 35%F
operalions and obligaions o 5WT Contrcions amd the Contrtetor canmot ke delivery of such
Progecl Woater, IPWER shall pebieve the Comctor of its abligations w pay 1YW R, for all such Project
Waler so imnsnomed, stored, and nee lnpger available 1o the Comteacdor. 1% R shall veitmbarse the
Contractor lor payments winch have provicosly boen made we IWE For oy soche gomeeved and
siotud supply, loss the adminsieaive chacse describoed m iE).
(cl I ol O e Leo Lo 95 ioalaTee, $anils e reRses to ageepd delivery of Progect Sler
e avalable By IMEIL i accordamce with this intenm renewil comtragt, such malalicy, fanlure or
cif il shialk son relieve the Conurecior of itk abligation o pay DY R 0 sssociated conveyvance costs.

20
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if) The Contractor shal] pay IR o monthly admimistrative chasge specified in

ExDitie "B fue cach month y which W1 conveys Project Waler o e Unotractor and 1o cach
mamth in which DWER inveices the Comractor for debmauent charges

TRANSIERS QR EXCTIANGIS (F WATLR

. The mght 1 Prnject Water peesveded 1or in s imeerim rencwal conteact may be sold,
imansterred. or eachanged to others for benefecial wses withie the Stade of Caliteenz 1F such salc,
ransfer ur exchanpe is suorized by applcable Federal law s, Staie lows, and applicable godelimes
or regubations then i effect. | he right o sell, tRaasioy or exchaage Project Warer shall inclode, and
the Contracting Offcer aml DWR shall apply i Acticle ia roonner that does mn ienpede or
resincl, law | shar-enm sales, waastens. i esclanges ol e tvps e Comrcoor nsoncally catried
o] with apprisval ofthe Controcung O cer under Contragt e 14-060-200-R400.A. Sosale, wransfur
or exchange of the neht to Progect W ater eeder this intenm renewal comiraet may take place without
the prioe wrillen approval of the Coctracting E47cer amb of IWE, of 5™ Facilibes ore used w

convey such water.

APTLICATLION O PAYMENTS AND AMLETMENTS

. fap Theamauntelfany serpayment by the Contrctar shall be spplicd Grstto any
acerucd moebtedness artsiesg put of (his interm renewal contracd then due and pavable by the
Comeacior o DWE or Unieol States. Atey amollnt of such overpayroem then comannmy shall, at the
wplivn ab the Centeae e, e retwnded to the Contraciee or credited upan smeonts we become due w
the United Hates, or DWE from the Conteaciee ueeder the provisaons bereed mthe fullowing mooths.
With respuct weoverpayvmenl, such adjasireent shall constiute the sy remady of the Comracior or
aryoeae having or claimang we have the right 10 Uhe oge of any af thye water supply providel for heteun.
e AN advances tor mcellancons costs iRcurmed for work reguested by the

Contractor purswant to Article 23 shall be adjusted 1o retloct lhe asiwal vosts wlen the work Ias been
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comploted, by advances cxeecd the actal costs meurred, the difference will be refunded to the
Contracton. 161 acwal cos1s excced the Oomiectors sivances, the Conracoor will be illad foc the
additiomal costs pursoant o Arlicle 24
() In the event that the Comtractor contests the accuracy ol any stalement
gulsrtnitted o 1t by DWW R purswant to this mtenm renew;l contrect it shall gise TAYRE netice theread
at Teast ten { 190) days peior 10 the day upoen which payment of the stated amoant e doue. Jo ghe exeent
that TYWER s that the Contractors contenfions repardimg the statement ate commeet, 1 shall revise
e sarancm accordingly. amd the Comrclor shall make payment of the mevised amognts oo uc
before the due date, Tt exient iat DWR does not Tid the Conmaaor’s contendions to be commect,
orwhere lme i peof g galable for coview of soch contentions {oe correctness prion e due date, the
Contractor shalb make paymest of the stited omaonts on or belivre the due datg, but may make the
contested part ob such payiment under prolest and seek to recover e amount thereal from DIVE,
fd) [Mm amy voar, by peason of SUrors i Sonputalion ar ather causes, 1hotc 15 an
averpayment of Underpayient o IAWE by ahe Contesctor of s charges provaded Lor herein. the
arepynt af such s erpaement or undempaymient shall be eredited vr debited, o= e case may be, Lo
the Contractors gocount ot the acid secoecding vear aod LYW R shall notify the £ ontractor thereof

11 writing

TEMPORARY BFDRLUC ENSHE TURN FLOWS

11 (a) Subpect s i) the anthorizad purposcs and priorilivs ot the Projest and the

SWT; and (i ahe ehligatiens of the Unied States aml I'WR under cxisting coatmats, or renewals

theren!, peoviding for woter delivenics freem the Panject and the WP, the Contracting Ofieer and

THRE halb make all reasomable ¢fforts o opfineise Project Warer delivenics 1 the Uontractor as
proviched in this intenm renewal contract,

(bl F e Ulnatend Xeates or I P may tenpoeracily discottinte or reduce the guantity
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of Projuct Water ke be delivernd o the Comvactor 25 herein prosided for the pumpaoses of
Mvestigation, nspec o, maimerece, repair. o replacement o any of the Project or Stale Facilites
ot anv part thereol e essary for the debivery of Project Water o the Contracwer, Tt so Jar as teasible
the Contracting CiTver or 1MW IR will give the Conractor due notice n awlvanee ¢f such empracy
disconiinuancye ar redictist, cieept in case of cmergoncy, e which Sese no notice need be given:
Provided, That the Enited Seates and LW E shall pse their buesi eftarts 1o avoid any discomuinuanc.:
or redoction insuch seevice. Vpot resumpiion of servies after such redustion or Jiscomtinwance, smd
if requested by ¢he Contretar, the U nited Sates or DWER sl af capaciey fand waret in the event of
ah exchange) is avmlable, delwver the goantiry of Frojeet Water which would have been delivered
hereunder in the absenee of such discontinuance of reduction. bt anly o 1he vetent such delivery
cann be made withoul adsvisely impactimg WP operations amd delivencs to 5WE conltactors:
Erovidesl, furher, Thar sith respect too aay quantuy of 'rogect Water not Jelivered after a
disconiimuange or neduction the Contractor =hall be relicvod of = seheduling and payrmem
abligations T such quantily of Progect Water, cxeept as 10 1he adeinisteative Tee deserbed o §(1),

) The United Seares reserves the right o all seepage and cotum flow water
Jetived framt water delivered te the {entractor koreundee which escapes o is discharged Bevend the
Contractar™s baundatics. Provided, That this shall notbe constroed os claiming tor the Linited States
arty eight w0 secpape o celum ew being put o reasenable amd Benelcial use pursuant i this ineam
renewal conieact withm the Comiractor’s henndaries by the Contractor o those ¢laining by, through,
or under the Cuircactor.

WATENL SIHORT ACGE AND APPORTIONMENT

vZ,  ia) In s aperadien af the Project, the Comraeting CO47acer will use all reasonabie
means to guard apast a condicioe of shorage in the guanticy of water o be made avaalable we the

Coniracior pursuant fo thos mienm renewal concdcl. [mselar ok deomingd by the Conmcting
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Officer W b practicable, the Contracong Qificer wall, i the evend a shortage appears probable,
notify the Contrmcior of such delerenminations ws soo as possible.

(b [F there is @ redugtion m the total water sopply availalle w e Coniraetor
during any Y car because of ermors in physical sperations of the Projest, drought, or other phisical
causes beyand the consmal of she Contracting L% cer ot getions taken by the Contractimg Ocer b
et lugal wbligations, no lamluy shall acetue apamst the United Stales or any afis offioers, agenls,
or cmphivyees far soy damape, direct or indireed, ansing therelostn so lomyg as doiions Based upon te
opinions or deterrninations ofthe Coetracting O Tiver are comsistent witl 1he standards of Article 17,

[] In any Yeur i which there may seeur o shopage [oc any of the peasons
specified o subdivesion (b)) of this Aricle, the Commacting Officer shall apportioon the avalabie
Project Water supply amang the Contmactor and otkers entitled, wnder existing contriucts and futone
contract: {le the extanr such Fulune contracts are pernitted wader subsostions (al and (h) ol Section
J404 of the CVPIA] gnd renewids thereof, b receive Project Waler copststentwith the contrcioal
abligations ot the Lnited Sates

[ W % shall make all ressonahle ¢ifens consi<tent with soond fiscal policies,
and proper operating procedures o maindgin the reccssany Banlities and o deliver Project Waker 1o
he Contractar in accordance with the provesions of thas intenm nenewad cantriet in such o manner

and gt sucl tmes os suech Froject Waler o schodaled by the Conmacton Pooviled, That such Projecs

Water bos been fumeshed 1o 2% 14 By the Unisd States: And Provided, Turther, ‘That in no event
shali any liabglity scorue gpamat (W R e any of 16 sffleers, agenis ar eoplesees tor damage, dinect
or inlieect for Fadure to deliver Prsject Water wo the £ enimetor on aeeounl of ¢roors in opemtion,
dromgl, ar any ather cause beyomd the control of IPWE,  Inasmuach as DWR is prosiding only
conveyanse and storage senvices under his agieeiment, it bears o tesponsihility Tor the avajlabiiiny
ol Feeeet Water for sucl vomeymce.

M
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{e) [Cuny ol the partics to this e rerewal comniract are precluded inwhole

ar inpard o delivenng, comveying of receiving Propect Waler a3 a resull of uneanirollable forees,

all panics shall e relieeved fram the oblegation wethe exoont they are coasooab]y unable 1o complets

the ahligation due ta the uncontrallable foree, Unzontredlable force shall mclade, buris not liopiwed

wr, carthguakes, fires, ormadus, floods and oiher nateral disasters, Fach party shall be responsible

for payruin of any costs incamed on i1 Behalt by the other partviics) before the cevurrence of thye
uncontiollable force.

LNAVOIDABLL: GROUNDWATER FERCOLATION

13, The Contractor shall el be deemed o bave fomighed Imgation Water to xoeess
Lands ot Inclipihle Lands within the meanmg of thes mierm rencwal contrast 1F such lnds are
tevigatcd wille groundwiater thal reaclhes the underground siemta a3 an unavoidable ecsull of the
fummishing of lerigation Water by e {ontractor to Llgilble Tands.

COMPIIANCE W VEDERAY. BICLAMATION 1AW

14, This taterion renewal contract shall beymplemented in accordance wih sl applicable
provisions of Fedeeal Reclamation law, 23 amunded and sopplenened.

WATER AN AIR FOLLUTION CONTROL

13 "Fhe Contraver. it carry i ot this interire ronewal contraet, shali comply winh all
applicable watcr and mr polletion laws atl eegolanions of the Unded Stanes and the siate of
Calilornia, and shall oliain all required peomidls ar licenses fram the appeopeiae Fedeml, Soae, or
Local authurinies.

LA ITY OF WAL

15, {a) Proect and State Facilinges used o paake available and deliver Projec Water

o Lhe Comtractar prarsiand 10 thaz wmlenm renewal contoet shall be operated and maintained to cnable

the Unmitesd States and 1I2WER @0 make wvaillable and deliver Projoct Warer to the Coniracior

aocondanee witl the waker guality standards specilied o sobsection 20k ab the &el of Adgus 2,

il
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137 (50 Stat. $63) a5 sdded by Scetion W af the Act of Oweieher 27, 1986 (100 Stan, 3050 ar
wther existing Federal law s, The Lindgd States and A1 are onder ne ohlusation e constact or
furmish watter treatment feilioes o mairai or to better the gaality of Projest Water fumished 1
the Cantriwtor pucspant i 1his intenm renewab canme L Uhe Lanted Slades atd P 1 do ot wamand
thi quality of Projest Water moade available and deliverod weale Cantractor parsuant (0 This ilenm
remewal contragt.

(b1 Theoperation and maintenanee of Projeet Facilifivs shall be pedfarmed insuch
manngr a5 35 practicable to maintain the quality oF raw salor made avalable dirough such acilics
al the hghest level reasanably atainalle as devermined by e Coneracine Olicer. The Condezcior
shail be responsahle for compliznes with all State and Pedes] swawer qualiy saedands applicable wo
sutface and subsariace apricultural dringes discharpes geneeated throngh the wie of Fedural or
Comrastor facilities or Fraject Waker pros ided by dhe Conmactor wulin the Contactor's boundarcs.

This Article shall aol afTect or alter aoee lepal obligations of the Secretny w provide dramage
FETVICES.

WALRR ACQUIRFL BY {(HE CONIRACTOR O ER_THAN
FROM THE LN STATES

7 Water or waler oithes aow ewned o herentler acguired by the Contractor atier than
from the United States and Indgation Warer fiendshed puersoatr to the eems of 1his intorirm cenewal
contraet iy be simuoltancois!y rmsported heoogeh the sarmye disorblion Gagilioes of the O aplrac e
subjeet to the fulleraang: () af the Tacihies ubileosed W commimgling Imgation Water and nisn-
Frojoect sealer wers consirocied withoul Jumds made avidlable pursuam o Feler] Reclamotion Jaw,
the pros isions of Tederal Reclmation aw will e applicable only tothe Landhelders of Jands which
recere e Imigaion Water: 4] the ehigifihty of land to neeerve Leeganion Waer mist be established

through 1he centification requwcniems as specified i the Acrezge Linntation Rules and Repulations

2
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{43 CFE Part 3267 (i p ey water reyoirements of Eligible Lands within the Contractor's boundanes
can he established aml the guantiny of lengation Water 1 be ulilizod 15 Jess than o cqual to the
uantity necessary to imigate such Eligible [amds, aod (v pirme Beilites uilized far commnniling
lerigation Waner and nom-Feopest water ars constrog tesd winh foods mesde available pucsoant 1o Tedueral
Ruclarration law, the pot-Feojecwaner will b subpect o Federal Reglamatmn law . wntil such funds
have been repail. Prior wntten approval from DWER mowst be ohrained by the Contractor prot o
comvevamoe of such water in St Facililes

CIFINIONS ANT DETLMINATIONS

LB, fa}  Where the teoms of s mienm renewad copma! provide for aglions w be
hased upoa the opinion or delerminauon of either party to thes intenm renewal commel, said Werms
shall not be comslrued as pepmitiing such actiom o by prodicated upon adulcane, capnigious, o
unreasonable opimons or determinations, Bath partics, ackadhsianding any other provisions of this
ircter e renew al contract, cxpressly resers o the nght W seck rehief from and appropriate adjustment,
including rmwneteey damaprs. Tor any such arbmary, copricions of avcasonalle opinwoen or
deteamination. Fach opirion or deweninaniion by either pary shall be provided inoa timel v imannaee.

{h}  TheConteseting O cer 2l IWER shall have the nght o make determination:s
necessiry o adminiser thiz imtenm rencw al comtrast 1hat are conststent wilh the expressed and
implied provizions of thes snterim renewal contract, the laws of the Linated States and the Siate of
Catitormia, and the les and regulavions promulgaied by the Seerciary and DWER,  Such
determiinitions shall be made in consultatinn with the Cortractor to the extent reasonably practicahle.

UNITERSTATES €HA

IESNT PAYMENTS

L. ra) The Conteactor shall ke subject nooimtercsr, adminisiratne and penalty chacges
on delinguent installmens or payments. When 4 pavment s not received by the due dale. the
Conrasior shall pay an imterest charpe for cach Jay the avmnent is delinauent bevond the due daie,
When & mauyment hecomes sisty (600 davs delinguent, the Contractor shall pay an submnistralive
charge to cover additional costs oFhilling and processimg the delmguent payment. When @ payment

3%
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is delingquent nimety (11 days or more. the Contrsctor shall pay an additional pesaley chavpe of sk
porcent (0%0) pur yeat tor cach doy the payment s delimguent besond the doe date. Foether, the
Conactor shall pay any feos inewred for debt colleciion services wssocioted with a delinguenst
patmenl

=) The iperest charge rate shall be the preaer of 1he rate prescnbed guarerly m
the Federal Bewvster by the P hepartnsent af the 'V reasury for application tooos cedue payments. or fhe
mikerest rate ol one-hallof one pereent (0.5%) per month preseribed By Scenion ool the Roclamation
Praject Act ol 1939 {Peblc Law 762608 Vhe mterest chamee rate shall e determined s of the doe
skt and rerrenm Fixed o the dusation of the delingquent period,

tel When a panial payment on & delinguent accouni §s received, the agioum
peceived shall Be applicd, Orst to 1he penalty, sezond to the sdmimisimive charpes, thind w the

acened miccest, and finally (o the ovetdus pavimem.

FOL AL OQPIRTLNITY

200 Duning Lhe pertormance of this intenm woewal conlmcl the Contraclor agregs as
Tullews:

L) The Contrackr will nal diserimingle apainst any cmploves o applicani for
employment begaase of e, colon, eelipion, seh, of daional aripin. The Coatrasiwr will take
affirmative action ko ensare that spplicants are coposcd, ond that snleyees are ircated doring
emplovment, witkeal regard e their e, coler, religion, sch, o ranicial origin,. sach action shall
mebude, hul mot be Jinsiled w, the fullowing: Employment, wogeading, demataon, or oanslon
recauiment or recrniiment adversmg: Tavodl or wermmation, m@wes af paynenl or other fonns of
gampensalion: and selection lor raming, incliding apprenticeshipe The Conlome e agrees e post
m eonspicuoi places, avatlable w employees and applicints for emplonem, notices 1o be provided
by the Contracting Ofhwecr sctitng Torth he provisions of this nondiscrimination clausc,

(2] The Comeacter will, i all saliciidions of adverusements fuve employees
placed by oe o behal Fol the Oenteae lor, state that all qualilivd applicanms will receive consideranion
Ior emplovment withow discomiedien becawss of mee, color, religion, sex. or nativnal origit.

(2 The Comercter will send W escl labor umien or eeprescimative ol woockers with
which i bae a vollective burgainng sgresnient or ather conirect or erderstamling, 2 motice, o by
provided by the CComracting O fcee. advisog the soud Bsbor weaom o aorkers' representadtisge of the
Comractor's commitinen s dnder Scclion 202 af BExccotye Onder 111244 of Seprember 24, 1R aml
shall pust capties of the nolice in conspicucus plages availahle w ciployees and applicants for
empheyment.

(41 The Centtacter will comply withall provisions ot Lyecwive Order Wo. 1124060
of Seplembor 24 1965, ns amended. and of the rules, repulatons, and elevant onders of tie
=eeretary of Lyhor.

(5] The Contractor will furmsh all information and repons regquired by said

amended Exeeutise Onler and by 1he rulcs, regulatwn:, and arders of the Secretany of Labor, ar
pursuant thereto, and witl pemmit access do s books, recorndy, and aceounts by the Comreacting

4
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EdTcer atad the Secreiany of Lahar for pummoses o smivestaanion o ascertain complance wah such
rules. regudations, and otders.

(6 In the cvent of the Contractor's noncomplianee with the nemdiserminalion
clanses ol thix wlenn renewal conmast of with anv of the said riles repulations, or arders, this
interime rere gl gomiract may be cancelad, terminatel, or suspended, in whole or o part, and the
Coniractor may be deelaral ineligible for furthee Govenunent contracts e accordance wilh
provedures authorsed in and amended Eyecative Oredee, and such other sanctiots may b imposed
and remedics fnvoked s provided m suad Laccutive Ooler, oo by rulbe, cegalation. or oeder of the
Seerctary of Labor, or as otherwise provided by Law

(7 The Coanactor will iaelyde the provisions of paragmphs (1) throwgh 17) m
every subcomtract we puchase order ealess exempied by the rules, repulations, or onders of the
Sovrctary of Labor tsswed pursnant i Scction 204 of said amended Executive Urder. o 1hat such
provisions will e binding wpon each subcontracier or vendor, The Conteacioe will ke suclaction
WiTh tespecl 1 ANy subcontraet or purchiss snder as may be diected by the Sevretary of Tubor as
mearts wf enfbecing such provisiens, ineloding sanctivms far ponsompliance: Provided, hawgver,
That in 1he event the Cantractar becomes mvelyed in o1 15 thremdensd with, Inigation with a
subcaniractor or vendot 48 a result of sueh direction, 1he Contractor may regquest the Tniwed Stales
Ly eanler anTe such liligarion to protecd the interests of the Lopited $ales.

GEMERAL QETIGATION--BESNEFITS CONDETINED 1UP0ON PATMENT

21. [u} The vhligmion ol the Cenmactor 0 pay the Lanined Sacs and DWE 25
provided in this inlerin renewan contract 35 fenecal ahligaion of the Centrctor navwidstaned o
the manner in which the ohligation may he disimbuted gemong the £ anfractor's waler usyrs anl
notw ihzunding the detaslt of odividwal water users in their obligatons to die £ ontractor.

(h) [in any yoar the Comracior 2915 o7 13 waallc do rige sullcivan lunds by mher
rocares, e geovcrmniog Body ol toe Coneacior shall 1evy upon all property within the Canteactor's
boutilary ned exemipil Frons Lasalion, a sproiad sssessmoent sullteion o provids fur alk paymoents Joe
the Lomited Seaies and DWER wnder this ssenm renewal contme,

fe) Assessments levied by the goverming body of the Contrclor purseant 1o
subudivision chi afthis article shall he entoreed and collected by all officers of e Comtactor shansed
with the duty of ynfomeing and cnllecting ssessmeonts leved by the Cantractor

iy Al memey collected by way of special assessments under 1his aricle for
paytreniz Jue 1YW [t shall be Xept 103 separate und by the treasueer o other oo ubfthe Contacior

chargud witl the safckesping and dishurtcmen of lumis oM be Contmetor, and, vpon the woien

is
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demand of DWE, the treasurer o alber olTicer ghall pay over to LYW R all moncy in his possession
or contre] then doe IPWER under this e reneswal contract, which moncy shall be applicd by
T to the satistaction of the ameunt due onder this inceriv cengwal conteact

[e) T 1l event ol Enlone, neglect. or refosal of any ofMcet of the ContrezioT w
liwy dmy dssesamment nevessary i provide payment by the Confrecior ander this taterim ronewal
comitaet, to enforee or [ eelleet e assessment, or to pay over i the United Stawes or R any
money then dus colleted on the assessment. gither or buoth IAWE and the Tnited Sates may ke
such acticm i a counl ot competen! junsdwehon as they deem nece ssary o compel the perfomesnee
i heic propes sequence ol allsueh dutics. Ackion wken pursuaol bercto shali not deprive DWE or
Linled Xeates ar imin any remigdy provided by ghis imeom renewal contract ar by law fur the
recowery o paoney doe o which may hecome due uoder this inenm cunewal contmct.

] The payment ol charges keeoming dug berewnder is s condion precedent Lo
recerving benetits wader this imtenm renewal contract, 'Lhe Cnited Stales aod DAY E shall nnt make
walel available to the Canrractor through Federal or Siate Progect facilities dunimg any period in
wlieh the Cotlrac by ruay be m ancacs i the advance paymient of walet eales die the Lmited Sates.
The Conteactoe shall not fucsh waler oade 2vailable purswant o his ineerio eeneswal eontrct {oe
larals or parties which are inacrcars i e advance paymignl ol water cotes levied or estblished by
the Coniractor

COMPLIANCE WILE VD BIGHTS LAWS ANIY REGLA T

12 ta} The Contractor shall comply with Uitle Varthe Civil Kights Actaf 1964 (42
Lisg, 2000d), Section S04 of the Rehablitaion Aot of 1975 (0 1, 33112, a5 amendady, the Ay
Prscramination Act of 1975 (42 V050, 6101, o 50, amsd any other applicable vivil nghits laws. as
well aiowith theic respective implementiog regodations snd podehines imposcd by e L33,
Lyepartmend of the Tnlener and:or Burean of Reclanation,

[k These satutes requirc (hat reo persor it e 1 nmed Staees shall, en the grouods
ol race, color. vational oripm, hatedicap, or age, be caclwdud Teon peaicipatiom m, Be Jemsd the
benelis of. or be clberaise subjected wediscomination under any progrant or aenivily eeivimg
Tinanceal assistance Trom the Burean of Bectamation. By cxeculing thiz intenm reneswal comtret.
the Contracter agrecs 1 inmutialely Wk any messaces e ssary o mmplement this ohligation,
includiog permiting officials ab the Unied States 0 inspect premises, programs. snd documents,

() The Contractior makes this arreement in comsederation of and for the purposs
ul ublom iy any amd all Federal grants, loans, contracts, propenty discounts o7 othet Fedenal linancial

g1
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agsinance oxtendad after the dake hereof e the Contrmcter By the Burcow of Reclarmation, inciuding
imstallment pavments afier such date o acvount of armangoments for Federal mancial dsssance
which were appreved Before such dale. The Contraclor recopmives and aprecs that such Federal
assistance will be vxiended in reliaoce on the represeniaions and agreements made i this Article,
and that the United Siates reserves the mght woseck judicial criforecment thercol

PRI ALY ACT COMPLIANCT

23 = Uhe ontragtor shall coniply with the Privacy Act of 1974 5 LL5.07 5352a)
(the At and the epattment of thye {aperioe miles and oepulanons under the A (43 CFR 245 e
s maimtaining land bl der aencage ceaibivatiom and reporing revond s, reguiced we be subimitted
1o the Conttactor Tor comphiatce witn Svctions 206 and 228 of the Rechamation Reform Ace ol 1982
(D6 Slad. 12660 and pursuam 10 45 CFR 426 10,

(h) With respest 1o the application and adininisiraton at the crminal peeally
provisions of the AcU{S L0500 3520 b the Comrastar amd 1he Cant e coplevees respaonsible
for moancaLning (he cortitication and reparing records referencad inga}of this Arig| o are considened
10 b cmplosvees of the Departmesnt of the dnterior, See 5125 0 5532alm).

ek The Contrachng CHlicer or a designated representative shall providy the
Contracior with coment eopics of the Tnteriot Depanmem Pricacy At regudations and the Barea
ol Reclamation Federal Register Privacy Act Syaiom obf Beconds Nonico (Acreage Limitaton--
Imeriee, Beclamotion-31) which govern the maimesance, satepuanding, and disclosure of
mbormation contained i e Ledbelders cemilicalion and repocting recopnds.

(et The Lentmacting OFfficer shall designate o foll-ume employee of the Harean
of Reclamation 10 be the System Manager who shall e responsible for making decisions on dendals
pursuant o 43 CFR 2,061 and 264 amendmen reguests pursaant w43 CFR 272, The Contractor
is anthorized to gram tequests by individwals tor aocess to therr own reconds.

(e} Thed ontractor shall torwsnd prooontly to the Svstem Maneger cach proposed
denial of aocess wader 43 CVR 2,64, amd each reqnest for amend ment of records filed wnder 43 CFR
270 notify the requester aveotdugly ot such rolurral, and provide the Svstem Manager with
mnlormation amd records necessary o prepans an appropriste responge o the requasier. These
regquiremients do ot apply b indhividoals seeking access to their own centification amd ceporing
looms Ated with the Contracior pursuapt we 45 CFR 420,00, unless the reguester elects o el the
Privacy Act as a basis for the request.

O TRACTVEE T PAY CLETA LS MISCTILLANEOLS L1515

14 I isdcithcan b a1 @rher panements 1n be made by e Contractor purseant to s inlerim
renewal contract, the Contracior shall pay o the United Stiies, wothim sicty (600 davs after reccipt
of a hill and derailed swaterment sobimimed By thie Coatracting CHTicer we the Compcoe Sur soch
gpacilic atoms wl et cost incumed by the UCnited Seates for work regoested by the Contracior

A7
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askocialed with O s inerm renewal cotgact plus a percemtape o such ducet costs for sdministeadivye
and peneral overhemd ingecordaney with soplicablc Buredo of Reclamation policy and procedores.
ALl steh amngunts referred 1o s Articly shall oot excecd the anwont agread Boan witig in
alvance b the Contracror, This Artacle shall ret apply o eosli for rouline contrigl administaion.

WATER CONSFRVATION

25 () Prior to the deliveny o water privwvided from ar conveyod theoupgh Fedeeally
comsiracicd o Federally tnanced 13eilitivs porsuant to thes imeran renewal eoninsel, the © onitaelar
shatl be unplemenling an effoclyvye wator copscryaton program based on il Contractors witer
conservalion plan that has been detcemrined by the Contezctiog CfTicer o meen the conservallon and
efliciency criteris established woder Federal 1w, The water consereanion program shall conlain
delinite water comservation objectives, appronriale economically fxsible water conservation
tcagures, and Hme schedulos for mesting 1hose obyeefives.

=} Shouli the combined amounn o U E ] Water delvered pursuattt oo subdivizion
fadal arcle 3 dorng the werm of o e i renewal conteact equal or exceed 2000 acre-tect |, the
Contractor shall implemenn the Best Mansgernem Proctices sdenofed by and thoe 1ime ftames issoed
by the Cahifommia Vrhan Wouer Conservation ©eunal wnless any such prachice 15 determimend by the
Contracting (fTcct o be inoppropiate far the Cobtractar.

() As pan ol the water conservation prograr. the Centractor shall deselop anid
b implementing a tieted Dlock waner pricing peogeam that peomotes conservation and the elicicnt
roamagemenl of Project Water duciig the teim of this vonfract. Such pricing progeam for Project
Woler =hal! take imo accomn all relevant omcomstances, inshading witheut limitaton, waler
shoapes nposed under this interipn renewal contract and the availability and cost of the
Contractors and individusl waker user’s noa-Progect alternalive sowrces ab supply, inchading
grewndwisder and ofher 1on-Project water supphes. so thal the Comraciar’s pricing slouciuce provides

3f
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ibwenlives For consereation amd 1he eMicient manapement of everal] water suppiy available o waler
usetd served by the Contractor, Provided, That no soch fiered blagk water priving propean oeed be
implemented by the Corastor i0the Coenracting Cificer determines, bascd on informaion provided
by Lhe Contractor, thatdi ) sueh o prcing stmagieee will net resalt in sigoiReant conservation of waer
available for use withi the Contractonrs boundanes, including groundsiter or (i) other prncing
PrOEELm, Cimset ation of mMANIECINCRN MCASUTes are More apprepale and/er will resull in
cumparable or batter conservanan v the water supplics av ailable widin the Cortractonrs bowndanss.
Frovided further, [ e Camteacioe Guls o, or clects non w, comply wuh s subdivision of Armcle
25, then any subsequent intenm renewal centract shall cantain @ vered pricing contractual proyvisian
purswant to swbsection (d)of Seenon 3405 of the UVEIA.

[dy Fhe Contractor shall subrmin we the Conrrac e Ofeor by December 30, ol
each Caiendar Y edr. o anmud| repuet o e sranig of il impletemarion of the water conserearon
FIHIE_I.'IIL'H.

EXIS T CHe ACOUTRED W AT O Wa LR RS

0. Except as spezitically provided im Article 17 of this interimg coneswval contract, th
perervigicans i 1his inluriv conewal contract shall fot e apphcable o o affoe sater ot waer rghts
k' cewned oc herealter acquired By the Cotractor or any wserof such water within the Contractor's
boundacics frem other than the l.'niu;ll Ses by e Contractor. Any such water shadl non by
considored Project Waer woder iz ioterim renewal cantract In addition, this intepim rensw;l
gontracl shall not be constnued is hmiting o curtiling any nehits which the Contraclor of any watcr
naer walhine the Contractor's boundaties acquircs or Bas available under any olher comiract purs sl

1 e Foederal Baeclamation law.
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OPERATION AN MAINTENANCE BY MON-FERERAL FNTITY

27 Tl resporsiality for performimg anad, inspmee cases londing the O& 3 ofall
o any portion aof the Peoject facilines may e fransterred weoan Operating s on-Federal Enuty by one
O T separdle agrecimenis bevweon the Linied States and the Operatieg s on-Federal Entiy, Any
such sepacae sgreenmenis] require e Operaling Mon-Federal Entity 1o perlonn the O8:M m
sompliance with the provisions of this interim enewaal contragt and shall pot interfery with 1he rghts
or obliganons of the Cootrag o or e Unined sales heneonder.

(b T sy motified inowritingg By the Conteactiog Oicer, e Conrackior shall pay
direetly wosuch Dipersting Nen-Federal By, in aecordance wih such aotiec: {0 That pontion of
e Mate(s) to he paid the United Stales pursvaant W s iplenme renewal contmast which e
Comtrasting Ofticer determincs s the Contravior's. approprate share of the O& M of the Projen
facilivies  maintained by andioor vansfeered we the Operating Son-Foderal Loy, and qin All
approprate additional mmounts charged oc assessed by the Operating Son-Federal kntity for the
Crhde ™t ol Frojeen facility. Such diregt pasments e such Cperating Son-Feden] Loy shatl nen
rclicve the Contractor of ws oblipation 1o pay diccetly b e Lnited States o its allovated share of
ronmaiihe cosls lor the Progect.

COMTINGESL APS AJPROPREEA N[O OR A0 LI 1O F1N 3N

s The expenditnre or advance of any maney or the performance of any oblheation of the
Lininesd States under this imenm rencecal contract shal Ve contimgent upen appoopriai e oc allotment
of funds. Absunee of gpproprabion or allotment of funds shall not releve the Contrsctor mom any
cblipations under this intenmorenewal cantract, o liability <hall secoe o the United States incase
funts are not appropraied or altoted

HOMIKS, BECORTY, AND REPORTS

2u. Fiwe Conoracior shall establish ad maintain sccowms ant other books and recenls
purGibang to adminiiration of the werns and congditiens of this ameom mepewal contract, ingluding:
the Cumfractor's fiancial iomgacuons, waler supply data, and Proosect tand and nght-od-way
agrcerteans; the waler wsers” land-mse (crop census), [andownership, laad- leasing aod water usy data;
aeebcd omhet ooatturs that the Comtrasting O cer may requice. Repaiels thoresn shall be fumesbed w the

4
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{ontracting CHTcer 10 sach famm and on sockedaee ot Jubes as the Contraclimg DIcee may roguare.,
Suhject to apphivabiy Federal levcs and regolaticns, coch party Wothis intern rencesal contrac shall
have the right duning o1 Ty howrs to examing ond roake copaes of e sihr paery's books and reconds
eelating o mailers covered by this mieom renewal contract.

ASSIGNMENT LD [--SUCCESS0 RS AN s RLWGEA T

an, (o} 1he provisions of 1this menm renewal conitact shall apply to and ind 1hae
gucceisors and assims of the parties heretn, bul no pssipnngin or imansfer e this migenn ceiesal
condract or iy rght or inlerest therein shadl e vald unadd approved imowerting by e Cantcecting
CHlwer.
(b1 Noassigoment of transler of any nghts oouse Stane Facilies authanzed by
this interim runewal contrecl shall be valid withour advance wrilten approval by DWEH.
(v} The assipnment of any right o2 imerest o lbas bieerum renew 2l contesct by a
parly shall not interfere with the peghts or aldizatons of the other paics wothis interion cenewal

contract abgers the wrikten concurrencs of 2aid other paries,

SEVERABILNLY

AL D rhe cvead than a pecsorl ue cntite who is neither {03 3 parly o a Project inerim
remewitl o, our 40 persan or enfity thal receives Progect Waler {from o party to s Praject
interim tenewal conuact, wor {ei) an associaton or olhet form of organication whose primary
bunclign i to reprosent partics 1 Project imenmme rengewal contragts, bomgs an scion oo gour of
covmiplent jumsdiciion challengmg the legality or endureeability of a prewision mcloded g this
mipenm reoessal contravl and swid person, vinily, asseciation, or arganisanioo ublang a finad caon
decision holding that sacl provision 0§ egally iovalid wr unenloregable amd the Contracuer has not
intervened i that lawsail i support of the plomiti <), the parties (o this intenn renewal contract
shall wse their et efforts W (0 wahin thiny (307 davs ot the date of sach final court decision
icdenuiry by muetwal agreement the provisions mthis mtenn renewal conteact wheh mast be revised,
and (30} eithim three £33 months thercadter promptly agres on e appiopiale revision sk, The ume
periods speciticed above rmiay boe caended by muloal ageectent of the partivs.  Tending the
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campletion of the actions despnated above, to the extent i1 e do so o wilhowt vialating any
applicable provisions oUlaw, the United Staves shall continne o raky the guaninics of Project W aler
speeilied in this imenmy rengwal comiract svailably 1o the Conleaclor purswant i the prosi sioms of
this Blerin rencw al contract which were mot founcd 10 be Tegally invalid or unenfurceable onohe final
U T S

OFEICIALS NPT BENERLL

3 Nu Member of or Dolegate ta Congeess, Resident Commussioner or official of the
ot shrall e B fooen 95 iuerdm rercyw ol conteact oiber fhan 83 2 water wser of Tandeos er
N e same manner as oo waaker msers e landowers,

CHANGES [N CONTRACTORS BOCS DA RIES

31 While this mlctun renewal conmract i in effect, e chames may b made in (he
Comezcioc's Belebaries, by inclusion or eachesion of lands, dissolotion, consolidation, merger or
othiew i Se, exeopl apom e CoRircting Oeet’s Wrilen Somsci.

L L

. Any notice, demand, of request suthorized of reguined By ths interm renewal
centract shall be devined w have Boun given, on behalFof e panivs, when ailed, postage prepaid,
ur delivered o the Area Sanager, Sou-Centeal Califoema Arca Cffes. Linied Sones Boeecao of
Rechlamution, 2006 SNorth Orove [ndustiral Traove, Fresne, Oalifomia 23727-158510; the Boand ol
Imrctors, Hill's Walley rrigatiose Disteict, POy Beeg 508, Visalia, ¢ alufomea 5327 andd the Chjef,
State Water Projeet Analv=es Oge, Depactmen Dl Water Resources, PO Box 94238360, Sacramento,
Californa @236-0W0H . The designation of thiy addresses or the address may e changed by notice
wabere i the sarhe macoot &8 provided mthis Arpele for other nowges.
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[N WITNESS WIEREOF, the parfics hereto have execmed 1his smienm eenewal contragt as
of the day and year fwst abave wrinen.

Approved gx fo Lesal Form and
Sufitciency

By

S Paved B Anderson

For Ciniel Cownsd,
Duepartment of Water Resources

fsEALY

Arlest:

ki

0 1enois B Keller —
Sugretany of the Board of Directors

THE UNITER STATES OF AMERICA

Tv: s Kirk £7 Roudgers o
Acting, Regional Directoe, Mid-Pacitic Region
Bureau af Reslametion

TLE A EPARTMENT OF WATER RESQURCLS
OF THE STATE O CALIFORNLA

By _ 2 Lhomues M. Hannigan
Hircctor.
Dopartment of Waler Reaourees

HILL™ WYALLTY IRRIGATION DISTRICT

Bv: 7 Dhon A Schmoweduer
Prosident aof the Board of Direcwrs

T APLROVED A " CBuA.
. FZRM AWM B RFIS Erece

ot ames FoToepe

" QERCEGE PEGIGYA S01IC TR
-+ DERARIMENT OF TEE NI RIDR
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