
                                                                        
 

Foreword  
 
The draft Central Valley Project (CVP) water rates for contract year (CY) 2014 and 
the final CVP annual contractor accountings for fiscal year (FY) 2012 have been 
posted to the Bureau of Reclamation website for public review.  The 2014 CVP full 
cost water rates and the 2014 CVP special rates will be posted with the final 2014 
CVP water rates. 
 
The draft water rates and final annual contractor accountings for the years 2004 
through 2014 can be found at www.usbr.gov/mp/cvpwaterrates/ratebooks/index.html 
 
If you have any questions or need additional information regarding the CVP water 
rates or annual contractor accountings, please contact Mr. Sabir Ahmad at 916-978-
5187, or by e-mail at sahmad@usbr.gov. 
   

Site Security Costs 
 

Projected costs for security guards and patrols for FY 2014 are included in the water 
rates.  The estimated total projected costs for Irrigation and M&I are $3,188,905 and 
$467,646, respectively. 
 

American River Pump Station Project 
 

The costs of the American River Pump Station Project are non-reimbursable pursuant 
to Public Law 122 SEC. 503 –May 8, 2008.  Therefore, the amount previously 
included in Storage capital has been adjusted to exclude these costs.   

 
Delta-Mendota Canal/California Aqueduct Intertie Project 

 
The Delta-Mendota Canal/California Aqueduct Intertie Project (Intertie) transferred 
from construction-in-progress to plant-in-service in FY 2012. The construction cost of 
the Intertie is included in the 2014 irrigation water rates for repayment. The total cost 
of construction is $26,254,724.66.   
 
Several funding sources were used to pay for the Intertie, but the primary funding 
source was the American Recovery and Reinvestment Act (ARRA).  Total ARRA 
funds expended were $17,060,504.60.  ARRA funded expenditures are required to be 
repaid through the CVP water rates over a 10-year period with interest. Since ARRA 
funded expenditures have a different repayment period, as well as an interest 
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component, a separate rate schedule (A-2BC) has been developed for tracking 
purposes. Please see irrigation rate schedule A-2BC for further information.   
 
The remaining cost of the Intertie, $9,194,220.06, is included in the irrigation rate 
schedule A-5 as part of the conveyance pumping cost pool that is to be repaid through 
the CVP water rates by the year 2030.  
 

Updated OCAP Percentages 
 
The CVP OCAP percentages derived from the CALSIM model have been updated in 
the 2014 rate schedule A-14. The updated percentages are highlighted below: 
 

 CalSim percentages 
used in 2013 Rates 

(Sch A-14) 

CalSim percentages in 
2014 Rates (Sch A-14) 

North Delta M&I 87.00% 88.00% 
South of  Delta M&1 86.00% 81.00% 
North Delta Ag 68.00% 66.00% 
South of  Delta Ag 59.00% 51.00% 
Friant Kern Canal – 
Madera Class 1 

94.50% 91.40% 

Friant Kern Canal – 
Madera Class 2 

39.30% 20.30% 

Cross Valley Canal 29.20% 29.20% 
 
 

Trinity Public Utility District (TPUD) Assessment 
 
In accordance with Public Law 106-377, Section 203, Reclamation is required to 
collect annually $162,000 (indexed) for payment to the Trinity Public Utility District.  
The 2014 assessment rate per acre foot will be $.05 cents. This assessment along with 
the restoration charges and Friant surcharges are due per acre foot. Beginning in FY 
2014, the TPUD per acre foot assessment will be calculated on a FY basis instead of a 
CY basis. 
 

FBMS – Voluntary Payments 
 

Beginning in November 2013, the Bureau of Reclamation will be transitioning to a 
new Financial Business Management System (FBMS). Any voluntary payments of 
outstanding obligations received after September 27, 2013 will not be included in the 
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2014 draft CVP water rates, but will be included in the 2014 final CVP water rates.  
All refund requests for FY 2012 surplus balances will be processed in January, 2014.  
 

Water Marketing 
 

Water marketing costs included in the CVP water rates includes a general expense 
calculated as 18.5 percent of budgeted costs.   For FY 2014, the irrigation and M&I 
estimated general expenses are $1,381,068 and $225,932, respectively. 

 
CVP Cost Allocation Study 

 
The cost of performing the CVP cost allocation study is included in the CVP water 
marketing cost pool for O&M. 

 
Full Cost Rate 

 
The CVP irrigation full cost water rates will be posted to the Bureau of Reclamation 
website with the final CVP water rates. 
 

Rescheduled Water  
 

Beginning in FY 2004, rescheduled water revenues (irrigation and M&I) have been 
applied to the storage cost pool to offset construction costs allocated for repayment.   

 
Revenue Application of CVP Water Transfers 

 
Beginning with the FY 2012 CVP annual contractor accountings, incremental transfer 
revenue is applied in accordance with the Bureau of Reclamation business practice 
guidelines for developing rates and applying revenue for CVP water transfers. The 
business practice guidelines have been revised as of November 2012, and are posted 

 at  .http://www.usbr.gov/mp/cvp/laws.htmlto Reclamation’s website
 
Incremental revenues for FY 2012 will be identified and included with the final FY 
2012 annual CVP contractor accountings as a supplemental schedule titled 
“Incremental Revenue”. 
 
Beginning with the FY 2009 annual CVP contractor accountings, incremental 
revenues for O&M direct pumping have been credited to the transferee.   
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Project Use Energy (PUE) Costs for FY 2012 Accountings 
 

The PUE costs included in the FY 2012 annual CVP contractor accountings are based 
on the Schedule of Estimated PUE Costs (water rate schedule A-11) from the 2012 
Rate Book.  It includes a true-up of FY 2011 PUE costs and a FY 2011 true-up for 
Bella Vista (McConnell Foundation water).  The breakdown of the FY 2012 PUE 
expenses are shown below: 

 
 Estimated PUE Costs from 2012 Schedule A-11                     $22,500,000  
 FY 2011 PUE True-up adjustment                                  $3,945,968 
 FY 2011 PUE True-up adj. for Bella Vista                                 $0.00  

(McConnell Adj.)                    
 PY adjustment (2010)               ($2,589.60) 
Total Irrigation and M&I PUE Expenses in FY2012              $26,443,378.40 

 
Kesterson Project  

 
No costs have been budgeted for the Kesterson project in the 2014 CVP water rates.   

 
M&I Interest Adjustment 

 
An adjustment has been made to the interest previously assessed for CVP M&I 
contractors. The previous calculation for computing current year interest overstated 
the annual interest assessed. The interest obligation has been recalculated and deficit 
balances adjusted.  If a contractor’s deficit balance has been fully repaid, the interest 
credit has been applied toward construction repayment. 
 

Questions  
 

Please direct any questions regarding the CVP 2014 water rates or the CVP 2012 
annual CVP contractor accountings to Mr. Sabir Ahmad at 916-978-5187, or by email 
at sahmad@usbr.gov. 


