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From: Commissioner

Subject: Policy for Providing Service to Small Agricultural Tracts and

Suburban Lands

Please refer to the December 6, 1982, memorandum on this subject.

We understand that there have been questions raised concerning the explanation
shown on page 2 of that memorandum for the $5,000 gross income test and the

2)
2—acre demarcation common to loans under the Small Reclamation Projects Act.
The $5,000 gross annual sales of agricultural commodities must be met to
establish the tract size for demarcation between the municipal and industrial ~\2’
(M&I) and irrigation service areas. If it takes 5 acres of land to meet the
$5,000 gross income test, then all tracts smaller than 5 acres are to be
considered part of the M&I service area. Thpse tracts larger than 5 acres
would be included in the irrigation service area. It is possible that a
2—acre tract could meet the $5,000 gross income test, particularly if
specialty crops are predominant in the area.

The “documentation in writing”, set forth in the third paragraph of page
4 of the December 6 memorandum, was intended to cover final reports such
as those for the five Small Reclamation Projects Act loans approved by the
Department on November 30, 1982. If you believe there are other projects
that should be “grandfathered,” we will consider them on a case—by—case
basis.

~d) H. W. Furman I!
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