
(All ProgramsExceptD&MC)

GENERAL OBLIGATION--BENEFiTS CONDITIONED UPONPAYMENT

(a) The obligationof the Contractorto pay theUnited Statesasprovided
in this contractis ageneralobligationof the Contractornotwithstandingthemannerin
which theobligationmaybe distributedamongtheContractor’swaterusersand
notwithstandingthedefault’of individual waterusersin theirobligationsto the
Contractor.

(b) Thepaymentof chargesbecomingduehereunderis acondition
precedentto receivingbenefitsunderthis contract. The United Statesshallnot make
wateravailableto theContractorthroughProjectfacilities duringanyperiodin which
theContractormay be in arrearsin theadvancepaymentof [waterrates][anyoperation
andmaintenancecharges]duetheUnited States[or in arrearsfor morethan 12 months
in thepaymentof anyconstructionchargesduethe United States]. The Contractorshall
not furnishwatermadeavailablepursuantto this contractfor landsor partieswhichare
in arrearsin the advancepaymentof [waterrates] [operationandmaintenancecharges
or in arrears’more than 12 monthsin the paymentof constructionchargesas] levied or
establishedby the Contractor.

Approved2/22/71;Revised11/84

Note: This article shouldbe modified for Public Law 984 contractswhenFederal
projectwateris not beingfurnishedby omitting the secondsentencein
Section(b) beginningwith the words, ‘The UnitedStatesshall...” It should
alsobemodified for 9(c)(2) and9(e) type contractsby omitting referenceto
both theoperationandmaintenancechargesandconstructionchargesand
substitutingthereforpaymentof “water rates”. Alternative languageshow in
brackets([]).

Not applicablein D&MC
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