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CERTIFIED — RETURN RECEIPT REQUESTED

Ms. Kay Brothers

Deputy General Manager
Engineering and Operations
Southern Nevada Water Authority
P.O. Box 99956

Las Vegas, NV 89193-9956

Subject: Southern Nevada Water Authority (SNWA) Plans of Creation for Muddy and
Virgin River Tributary Conservation Intentionally Created Surplus (ICS),
Calendar Years 2008 and 2009 (Your Letter Dated September 10, 2008)

Dear Ms. Brothers:

The Secretary of the Interior issued a Record of Decision (ROD) on December 13, 2007, for the
Colorado River Interim Guidelines for Lower Basin Shortages and the Coordinated Operations
for Lake Powell and Lake Mead (Interim Guidelines). Among other things, the Interim
Guidelines establish criteria for the development and delivery of ICS. Prior to creating ICS, the
Interim Guidelines require a contract holder to enter into a Delivery Agreement and a
Forbearance Agreement.

On December 13, 2007, SNWA and the Colorado River Commission of Nevada entered into a
Delivery Agreement with the United States and a Forbearance Agreement with the Lower Basin
Contract holders. Section 3.B.1 of the Interim Guidelines requires that a plan for the creation of
ICS be submitted for the Secretary’s approval demonstrating how the requirements of the Interim
Guidelines will be met in the contractor’s creation of ICS. SNWA is proposing the creation of
up to 16,000 and 30,000 acre-feet of tributary conservation ICS credits in 2008 and 2009,
respectively, on the Muddy and Virgin Rivers.

We have reviewed the ICS plan submitted by SNWA and confirm that it contains the following
information required by the Interim Guidelines:

a. Project description, including what extraordinary measures will be taken to conserve

or import water.
b. Term of the activity.
c. Estimate of the amount of water that will be conserved or imported.
d. Proposed methodology for verification of the amount of water conserved or

imported.



e. Documentation regarding any state or Federal permits or other regulatory approvals
that have already been obtained by the Contractor or that need to be obtained prior to

creation of ICS.

Pursuant to Section 7.B.5 of the Interim Guidelines, the Secretary is required to consult with the
Basin States regarding administration of ICS. We have conducted appropriate consultation with
both the Upper and Lower Division States on SNWA’s ICS plans.

Based upon our review of SNWA'’s proposed ICS plans and completion of the consultation
process, we hereby approve SNWA’s plan for the creation of Muddy and Virgin River tributary
conservation ICS for 2008 and 2009 in accordance with Section 3.B.1 of the Interim Guidelines

and Article VI of the Delivery Agreement.

The Interim Guidelines provide for the submittal of a certification report by SNWA to the
Bureau of Reclamation, in the year following creation of ICS, to demonstrate the amount of ICS
created and that the method of creation was consistent with the approved ICS plan. Any
technical issues associated with the actual creation of ICS will be dealt with in this verification

process.

If you have questions, please contact Ms. Ruth Thayer at 702-293-8426.

Sincerely,

e

.~ Lorr Gray
Regional Director

cc: Mr. Gerald Zimmerman Mr. Dennis Strong

Executive Director

Colorado River Board of
California

770 Fairmont Avenue, Suite 100

Glendale, CA 91203-1035

Mr. Herb Guenther

Director

Arizona Department of Water
Resources

3550 North Central Avenue

Phoenix, AZ 85012-2105

Continued on next page.

Director

Utah Division of Water Resources
P.O. Box 146201

Salt Lake City, UT 84114-6201

Mr. George M. Caan

Director

Colorado River Commission of
Nevada

555 East Washington Ave, Suite 3100

Las Vegas, NV 89101-1065



Continued from previous page.

Mr. Don Ostler

Executive Director

Upper Colorado River Commission
355 South 400 East Street

Salt Lake City, UT 84111

Mr. John D'Antonio

State Engineer

Office of the State Engineer
P.O. Box 25102

Santa Fe, NM 87504-5102

Mr. Patrick T. Tyrrell

State Engineer

State of Wyoming

Herschler Building, 4th Floor East
Cheyenne, WY 82002-0370

Ms. Jennifer Gimbel

Director

Colorado Water Conservation Board
1313 Sherman Street, Suite 721
Denver, CO 80123



