










July 28, 2006

Mr. Robert Johnson

Regional Director
Bureau of Reclamation, LCR
P.O. Box 61470

Boulder City, Nevada 89006-1470

Dear Mr. Johnson:

SUBJECT: PILOT PROGRAMS FOR INTENTIONALLY CREATED
SURPLUS AND SYSTEM CONSERVATION

The Southern Nevada Water Authority (SNWA) has participated with other
stakeholders in developing a proposal to the Secretary of Interior regarding Colorado
River Interim Operations. This proposal includes a program for intentionally created
surplus (ICS) through extraordinary conservation and system efficiency projects.

The Metropolitan Water District of Southern California (MWD) and Imperial
Irrigation District (riD) have signed letters of agreement with the Bureau of
Reclamation (Reclamation) to institute two pilot programs during 2006 and 2007.
Under the pilot programs, MWD and IID have proposed to do limited amounts of
extraordinary conservation to reduce California's demands below 4.4 maf. The
MWD and IID would receive recognition for ICS created through both of these pilot
programs.

The SNWA recognizes that valuable experience can be garnered through the
proposed pilot programs and will support these programs. To add certainty to the
process, SNWA will not in the future request the Secretary of Interior make
California's unused apportionment arising from the pilot programs in 2006 and 2007
available for use by SNWA,

The MWD and Reclamation have also signed an Agreement to Implement a
Demonstration Program for System Conservation of Colorado River Water, The
SNWA will not request the Secretary of Interior make California's unused
apportionment arising from this program during 2006 and 2007 available for use by
SNWA.

Sincerely,

_a -_,___Mulroy .
General Manager
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c: MikeKing,Manager,ImperialIrrigationDistrictWaterDepartment
Jeff Kightlinger, General Manager, Metropolitan Water District
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