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Bruce D. Ellis
Chief, Envirorunental Re.!lOUCCe Managemenl Division
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Environmefal Protection Specialist

Community Water Company ofGreeo Valley (ewC) Centrlll Arizona Project (CAP)
Environmental Assessment (EA)

This memol'llndum documenu R«lamlltion's determination ....nether or not to include !he
proposed FICO/American Nevada Corponl.lion Water Delivery System (FICO/ANC WDS) in the
subject EA as a reasonable alternative.

BaclcgronOO
The proposed F1CQ/ANC WDS was the subject oca press release issued 00 August 25, 2008,
one day prior to Reclamation', 500Ping rnttling on August 26, 2008, in Green Valley, Arizona,
on the subject EA. $e\'era! commenls re<:eived during the sooping period indicated Reclamation
should include !he proposed FICO/ANC WDS as an a1te:maIive in the EA. In order 10 determine
whelber or llOl the pt'OJ)O$al should be included Il$ a reasonable a1ternative ' in the draft EA, we
sent a letter 10 FICO on $ep(ernber 30, 2008. requesting infOrmation on the proposed water
delivery system. Ana receiving FlCO's response on November 10, 2008, we sent II follow-up
letler on November 14, 2008, requesting additional and/or clarifying information to f'urthtt assiSi
~ in determining wbelher or not the FICOIANC WDS 511lisfic:s the purpose and need of the
proposed project, and if it i$ a n:asollilble a1temaLive that soould be considered in lhl: draft EA.
We received a respotUC 10 that request on December 1,2008. Copies ofour requests and FICO's
response letten an:: lInached.

Findjngs
As described in the information provided by FICO to Rcclamation.lbe proposed FICQJANC
WDS consisu oflhree phases, M follows:

I. Pha3e I would include construction of a 36-inch-diameter pipeline from ttlc CAP te:rminus
(or existing CAP water delivery pipeline ",'l'Ving tbe Pima Mine Road CAP R«lwge

I SH43 CFR §46.42O(b), ReasoMblc iUlemal:ive$, which _ ill port, M ••• lbis _ n:tudes .ltemali_l1IaI ....
loChnleaUy lIJId _ieally pnoetlclol .. bible and ..- 1be~ and need oftllo poClplMd odlon.M
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alignment. Here, lIlUlllOUt would inleft:OlmCCt with FlCO'9.'~und-water savings facilit)'
(GSF) (irrigation system) wilh a capacity of 5,000 acre--feet~ year (AFY) during the
irrigation season (roughly Mareh IS'" through November 15 ).

2. Phase II would include elltellllion of the 36-inch-diameteT pipeline further south 10
Continental Road, with several turnQuls to imen:onntd wilh additional XCtiOIllI of FICO's
GSF, and potentially with other recharge projects or Wlloter~,p;llentially including
ewe.

3. Phase 1II would include extension ofthe J6.incb-diameter pipeline 10 the Canoa recltarge
basins, about 4.7 miles south of !he end of Phase U.

1be FICOIANC WDS proposal anticipates ~1Vi0Ull souroes of water being deliveml through the
system, including but not limited 10 the following: FICO's non-Indian agricullW'l'lI pool CAP
water (3,600 MY, which would decline 10 7.ero around Year 2030): Central ArlzolUl Ground­
water Replenishment District water iRIpp1ies (I.soo AFY, wllich would liulyi~O~

time); ewe and Green Valley Domestic Willer Improvement District CAP entitlemenu
(togethel' totaling 4,858 AFY); and Arilllfla Slale Land Department CAP entillernenlJ llS30ciated
",itb developments on Slale land.

Accotding 10 !be information provided by FICO, ftmding for Phase I would be provided by nco
and 811 affiliate of ANC, whicb WQuld be around $5.8 million plus II contingency of2S perccnt
(for II total estimate of$7.25 million). ConstructiOll would oocut bttwten 2011 and 2016,
subject to housing marut conditions. FICO indie&ttd the cost, funding, and timing of Phases II .
and III are unknown at this time; funding mochani$lllS~ bcil!8 exploral with various entities
and polClltial plUticipants. .

Determinatjon
Based upon our review ofthe information provided by FICO, we conclude the proposed
FICOIANC WDS should DOl be included as an acrion alternative in the subj«t EA Although
construction of Phase I is estimated to be completed some time between 2011 and 2016, it is
subject to housing marltct conditions, which are especially speculative at the p«:5C:nt time. The
FlCOIANC WDS would not be ablc to deliver CAP water to the CWC water servict' area, which
is the purJIOS'e lIIld need for ewC's propo:;r.Jed project, until Phase II is implemented. As noted
above, there are DO estimates rtlilarding the cost, funding. and timing o(Phases II or Ill. Given
the uncertainty and lack ofinformation available, it cannot be determined that this alternative is
teclmk:aIlyand economically prlICtical or feasible.

NO"~ ift"",c0>--_
Bruce D. Ellis
Chief, Environmental Resource Management Division

D,,.,
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u: Mr. ArturO Gabaldon, President, Community Water Company ofGtoen Valley,
l.sol South LaCatlada Drive, Gucn Valley, Arizona 85614

Mr. Robert Welch, P.E~ Stanlec Consu:ting, 201 NonhBonita Ave., Suite 101,
TOC90n, ArUona 85745-2999

Mr. CrniS Sommers, PRSident, ERO Resourcn Corporation, 1842 Clarkson Street,
Denver, Colorado 80218
(w/lltt Lu c:1l)

•
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Mr. Richard S. Walden
PrelIidenl and Chairman
Farmt:rS Investment Company
P.O. Box 7
Sahuarita, Arizona 85629-0007

Subject: Community Water Company ofGreen Valley Central Ariwnu Project (CAP)
Environmental Assessment (EA)

Dear Mr. Walden:

We roccived!leVmll comments during the scoping process for the above-referenced projoct
reprWng inclusion ofFarrners Investment Company (FICO) and American Nevada Company"
(ANC) proposed CAP water delivery system (WDS) ll.'I an alternative in the EA.

In order 10 determine whether or not it should be included as a mI50nablc alternative in the draft
EA, we would appreciate your providing us with the fQlIowing infonnation, if it is available.

I. Majoreomponents ofttle F1COIANC WDS (including pipeline size(s) and atignment(s).
recharge areas and volumes. pump suuion(s), etc.);

2. Source(s) and amount(s) ofwmr to be transported through the FICO/ANC WDS and to

what Iocation(s};

3. Ultimate ~s) oftbe water (direct use or recharge);

4. Schedule for the OOllStfU(:tioo oflbe FICO/ANC WDS; and,

5. Participanu III1d fundini amngcmenl(s).

If the requested information is unavailable at this lime, please indicate the CUlTeOI status of your
proja:t and the approximate timcframe when the information would likely be available. Ifyou
would prefer lhal your projec1 not be considered in our EA, we would appteciate lllllTIrten
response lIS well, We would appm:illie. response to Ibis reque~lI within 2 weeks, even ifil is
only an interim responx.
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Thank you for }'OU assistance and ooopention in this matter. Should fOIl have any questions,
please contact Ms. Sandra Eto at 623-nJ-6254.

Sinoerely,

Jon S. Czaplicki
Acm.c For Bruce D, Ellis

Chief, EovirotVl'lC:ntal Re50urce
Management Division

cc: Mr. Crail! Sommers, President, ERO Resources 1842 C1arbon Street,
Denver, CO 80218

Mr. Arturo R Gabaldon, President, Community Water Company ofOrec:n Valley.
ISO! South La CafIada Drive. GreeD Valley, Arirona 85614-1600, .
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u:H.UDl. WAlDEN
~.=

November 10.2008

m.III'."

Bruce Ellis
Chief, EnviroJullcntal Rnouroe~ Division
United Slates Department of the Interior
Bureau of Reclamation
6150 W. Thunderoird R<»d
Glendale, AZ IS3()6...4001--.
This dQaiption orlbe Fanners Investnienl CoJAmerican Nevada~jon \FlCOlANC~)
W~ DeliveryS~ has been pn:pilIW in =POIlSC to your letter ofScptember 30".

1. Major oolDJlOne:oIS orllle F1C(),1ANC Waler Delivery System:

Our sy!teDl includes thra: (3)~ Pha<ie t is a 36" line beginning at the CllSt point
or the Pima Mine Road Rcdwge Line; then south under Pima Mine Road. and the
Union PacifIC SpurOOIO FICO l&lld; then cast IOward NogalC8 Highway, then upon
reaching Nogales Hiihway IOlI1h approximaldy~e (3) miles to Sahuarita Road.
($e<: IMp llt1achcd.) Phue I provides for~ to apsln::»tiJnlltely SO% ofthe capacity
in flCO's permitted Groundwater Savings facility ("GS~·').

Phases n and IU," depicted on the map, ar<: logical~ns and CIUl be
imple:menled lIS soon lIS Pima County completes its.cud)' 00 the bcs1loeaticm for
~ in the aquifer, and 88 otberpartners llIld fUrukrs lite ideorified. Pima County
has almldypublidy~ interest in seeing water~ It the historic Canoa
RandL, ..hose lIOUthem boundary ;, Elephant Head Road

From the above dcsaibcd ternlinus (Phase I), the Wilier will be delivered II) three (J)
ooncre\e lined irrii8-tioo distribution canob Qn FICO Jand east and~ of Nogales
HlghWllylUnion Pacific Railroad TUCIOn·Nogales mainline.

FOt lhe fil"5t phase. lJ() pwnp stItion wouJd be: roqu~d; however, il is expected that
the design would provide fOt pump st:llions and upMded pipeline ClIpa<.:ity for Ph.uc
U &. 11I10 deliver CAP water flll1ber,.;uh.

The~ area is the: north balfofFlCO's Groundwater Savings Facility 10 irriglttc
FICO pe<:llll5 DOW being irrigttlod by pumping groundwater. PIlalIe I wiD entail a
gravity fed pipeline capable ofrcceivina at ICMI 7,500 Lf. pcJ ynIl" on a 12 monlh



Page 2
B~Ellis

Bureau of Reclamation
,,

.-

basis or about 5,000~ fttl on an eight (!2 month irrig.lllion $Chedulc basis being
approximatcly M..dlIS'" to November 15 .

The advantage of the flCQ'ANC system is thai no new =har&c areas bave to be buill
for direct delivery orlbe ....'aler. and therefore the high quality groundwater will
remain in the IVUWld to benefit the llCIuifer and redUICC drawdown. Because !he GSP
is 50 c10Je to tbe CAP terminus, a shoner. gravity fed pipeline is feasible, which will
be I"l"Illn economical and quicl:er 10 00Il$ll'\ICt.

MORlOVer, Phase IT and III of the 5)'S1e:Dl will utilil.e the entire 22,000 l_f. per yur
capecity of the FICO GSF. An addiliOlllll 6,000 a.f. per year capacity is available al
10100', CooLinental Farm to the S<lulh, which officials Ilalle verir~ can qualify Ii a
GSF "" well.

2. Source and amoUDlS ofwater lUrtic:ipated 10 be tr8llSpOrted thtough the FlCO!ANC Water
Delivery Syslem to the: above de3lcribed IocariOllS would be:

a) Non-Indian agricultllnll pool waler which curmttly is avaiLable u.> FICO in the
amount of approximately 3,600 acre feel. per yar. This will declincytWly to zero
in±203Q.

b) CAGRD replenishment obligation walerammtly ullderstood to be approXilT\l.ldy
1,500 llCfe feet per year. This obligatioo will increac as new residences are built
in this area.

c) ~r poII:Iltial parti<:ipwltS who might~ water aI FICO', GSF ioo;:/ude;
•. Ongoing recharge by the Green Valle)' Domestic Water Impro""ment

Oi$lric:l being paid for by Canoa Ranch OolfClub in tbe &rOOlIl1I of,OO
fK:I"e feet annually.

II. The remainder of the Oreen Vlllcy Oooicstie Wl1er Improved Distrid
CAP allocation of 1,900 a.f. per year..

1lI. The CommlJllity Wata Co. CAP allocation of2,S'S a.f. per year.
iv. A portion oftbc: Ari7,Qna Saue LaDd Department (ASLD) CAl' allocation

dedicated for '* in Pima Cowry. The To",n ofSahuarilll his r=tly
amended its G~m1 PIM III permit MneX:lltion of 16 secliom ofASLD
land immodilllcly CUI of FICO's permitted GSF.

v. Wlter Leued from Tribfll~.

3. The ultimate JUe oftbc water will be direct U!IC III inigaIe pecans, witb a wide varicty of
alternative "* beillf!:.nI$Se more feasible, including direct recllarge and even direct u&C.

Since the waler dcliverod to FICO's GSF will be CAP w.utr, tbc entities ttw: el\oo$c 10
elller inlo CQnlrllClS with tlCO roc !be storageofCAP WllIcr at the OF'S wiD be mulled to
.5tOfftie credits. In accordance ....ith An:wllllaw. theM credits can then be used to reduce
the reponable uex~SlI" groundwaln reponed by each party.
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4. Schedule for CQnsln>Ction:

i,
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The cOl13truc1ion of the line will be coordinated with the dC'vclopment s:boeduk: of~
ANC MlI$ter Plan.

~. Initial l'artidpi'Qns -.d Funding:

Funding for~ I will WIne from FICO, fiom an lIffiliatc of the Amcri=> Nevada
Corporation and from such «her beneficiaries who eled to take advantage of this
opportunity. Additiooal portiI:iplJlts will be ....ekomed with appiiOptia1e funding
1ICWlgc:ments. provided !hal such participanll have legal status as current WIller
J,lfOvidc~ mers or government entitie$.

We beliew that it isevident that this plan has compeUing advantages, iDclllding:
,. l'bi$ pn>pos,J is ea5)' to i.rnpIemeot, is upedienl and involves little

addiliolllli pmniltiog.
}> Tk ~siteOSF permit and facility llI'C alrudy in place.
)0 The ute of Wllkr fa: in l~ ndIlIJ'ge relieves the aquifer of the pressures of

agricuInnl w:Ilaux.

,. 1bis proposal ~ui"". minimlll!l o(capital improvements and providci
sianilKanl fkxibility.

Sinr.cn:ly.

RSW/w

ce: American Nevlld4 CoTporation



AMERICAN NEVADA COMPANY (ANC)

AND

FARMERS INVESTMENT CO. (FICO)

PRESENTATION TO THE

USC/PUG STEERING COMMITIEE
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PROPOSAL FOR A COMMUNITY·WIDE EFFORT LED BY ANC
AND FICO TO DEVELOP A PIPELINE TO DELIVER CENTRAL
ARIZONA PROJECT (CAP) WATER TO THE UPPER SANTA
CRUZ AQUIFER

THE ANC-FICO PIPELINE PROPOSAL IS BASED ON THE
USC/PUG STUDIES INDICATING:

.'.•

.'.•

.'.•

.'.•

,

USC basin has an annual over-draft of groundwater
of >30,000 AFN

A 36 inch pipeline could deliver approximately
30,000 AFN of CAP water ,

",
There is approximately 40,000 AFN excess capacity In
the CAP system at the Pima Mine Road CAP terminus

The pipeline project would be planned to incorporate
mUltiple phases, to be completed In cooperation with
additional project partners (Pima County, ASLD, etc.) ,



KEY FEATURES AND ADVANTAGES OF THE ANC-FICO
PROPOSAL:

.'.•

.',•

.'.,

.'.•

.'.•

FICO's 3,000 acre Sahuarita Farm is a permitted
Groundwater Savings Facility (GSF) which can accept
up to 22,000 AFIY

FICO's GSF is in close proximity to the CAP terminus.
This results in a shorter pipenne with no pumping
required for Phase 1.

ANC-FICO project would have Immediate access to
3,600 AFIY of Non-Indian Agricultural Pool CAP water,
which would be purchased by FICO "

ANC-FICO project would have immediate access to
1,500 AFIY of current CAGRD obligation CAP water

ANC-FICO project would be available to transport
current CAP sub-contracts of CWC (2,858 AFIY) and
GVDWID (1,900 AFIY) \
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Mr. Richard S. Walden
President and Chairman
Fanners Investment Company
P.O. Box 7
Sahuarita., Arizona 85629-0007

Subject: Farmers Investment Company/American Nev~ Corporation Water Delivery System
(FICOIANC WDS)

Dear Mr. Walden:

Thank you for your letter dated November 10, 2008. We have reviewed the infonnation you
provided regarding your proposal. W" have identified additional and/or clarifying infomtllliOl1
below. This information will asmst us in determining whether or not the FlCOlANC WDS
satisfies the Purpo!lC and need of tbe proposed projoct. and if it is a reasoNble alternative that
should be considered in tbe draft CommwUly Water Company of Green Valley (CWC) CenttaJ
Arizona Project (CAP) Environmental Assessment (EA). Paragrapb numbc:rinp of tile~ed
information folloWJ !hose used in both our September 30'" request and your November 10 .
""""",.

•
4. Schedule for the consttuetion of the FICOIANC WDS. Your respolUC: indiclltes

construction of the project will be ooordinated with the development schedule of the ANC
Master Plan. We could find only one reference to timilli oftbe development which CtllI be folmd
at hUD;JIwww.missjonpeaks.wmlFAQ.htrnI.This indicated the firsr house could be occupied "a
few years from IlOw.~ It also included the fol1owins di.'lClaimer:

DISCLAIMER: This v.riting CJlpressts the CUITCIIt general intentions of the Developer
based on certain conditions and assumptions. Those inlentions may change at any time and
from time to time without prior TlOtice.

The foregoing statements and proposed land use plan do 001 constitute representations or
warranties, and 00 reliance should be placed ther'coo. Whether, when, and how Mission
Peaks will be developed will be determined by the Developer in its sole and absolute
discretion and will be subject 10 various govemmentalllJlPl'Ovals.

Is the developmml schedule ofthe ANC Master Plan available? Are there any major
milestones in the: Master Plan that have been completed to date? Are you aware of any permits
or actions that Mve been taken that would indicate tIN: certainty of this pipeline beina
constructed Md within what timcfnme?
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Also, do you know Pima CQlUlty'S schedule fOT completinlits study on the best locations
fur recharge in the aquifer which would trigger implemenlation of Phases II and III of the
FICO/ANe WDS? Do you know whether or not the COWlty bas allocated funding and staff to
conduct this study?

5. Participants and Funding. Is there an estimated total cost for constructing tbe entire
system, as well as for each Phase? Also. are there any signed letterll of intent with potential
paniclpanlS. and has Q funding mechanism been identified? Is it possible, at this rime, for
potential participants 10 detennine how much il would cost to utilize the system and how the
Pha.5e I conveyance and storage capacity would be allocated among participants? [f it is not
possible alibis time. illlhere an estimate ofwhen this information would be available?

Receipt ofthis clarifYing infonnation within the next 2 weeks would assist Wl in making 8
decision regarding inclUllion ofdtis proposal in the FA. Should you have any questions, please
oonract Ms. Sandra Eto al 623·773-6254.

Sincerely,

drUCe O. Ellis
B~D. Ellis
Chic£, Environmental ~.'lOurce

Management Division

cc: Mr. Norris West. Community Water Company o(Grcen Valley, 1501 South LaCaftada
Drive, Green Valley, Arizona 85614

Mr. Robert Welch, P.E., Stante<: Consulting, 201 North Bonita Avenue. Suite lOt,
Tucson, Arizona 85745·2999

Mr. Craig Sommers, President, ERO Resoun.:es, 1842 Clarkson Street, Denver,
Colorado 80218
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..<;n;<S!NG AND MAIl.~1IT1I'/(}

'11m GREEi'l vAllEY PECAN alMPANY

~~-GI.Wl< VI\l.!llY PIlCN'CI

l3ruce 81i1
Chief, Environrnmlal Resource Management Divisioo
United SW9 DepBrtment of the Interior
Bureau of Reclamation
6150 W. Thunderbird Road
Glendale, AZ 853064001

Dear Bruce,

I am in m.:eipt ofyour letter dated November 14,2008 and by .....y ofthi, writing, I will address
your questions.

Several significant milestones lraveocctll'ftd penainina: ~ tile HCOIANC pipeline Jlf'Ojecl.

»FiN, Mission Peab 4000, an affiliate ofAmerican Nevllda Co (ANC), and Fanners
Investment Co. (FICO) have eJCecuted. Mtmorandum ofAgnemcot (MOA) !hat
establishes the framework for the CQnstrur.:Uon and funding of this pipeline pro;e.r;t.

l> Secoudly, QTl October 27, 2008, Minioo l'uks 4000 receivtd approvallTom the Town of
Sahuarillllo amend !be Town's General Plllll, whicllllllows!be Mission Peaks project 10
move forward with the ann<.:lU\tioJll and. mning pilXeSl.

)0 AlilQ,on November 12, 2008, Sahuarita 'NDIcT Compuny rco;:civcd lIppI'Oval from the
Arirooa Corporation CommiuiQllIO ~tcnd the WlIlCl'company's boundary to provide
",ater :H:rv~ !Q Miss;lI" Peak! projecl.

The completion of the fim phalle oCthe F1COfANC WlIter Iil'lll wu originally scheduled to be
done in conjWlCliOll with lhe 1000'" home occu~y within the Mission Peaks projeet, whi..h
would be approxillllltely 2016. RDccntly, thi$ $Chedule "'lIS acoclenlcd 10 that;t would be
coJllllJetcd by!he:"rsI bome occupancy within the Mission Peaks projccl, which oouId be as early
as 2011. 80th the original and accelmlled 5C~ulc' lIe subject t<) lMrket forces outside ofour
wnlrol, 110 the .bovc dales .re subjcctlo chllllge. By scccimlling the completion date, the
pipeline wiU be built:several)'Unl earlif:l'.

Ttl: (no) 17'9-7400 Fox: (S20) 79L_2ffi
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Pima County is in the prote5il ofcorop1etina its study 01\ !he best locaIions for recharge in the
aquifer. This study should be completed during Dc:ccmbef 2008.

The FICO/ANC pipeline wiU be built in pha$ca as prniously indicated. Sillce the FICO
Groundwater Savings FllCility i! an appro~ facility and cwrently in place, it will be utilized in
the flnl phase. The tlpJlI'Oximale COS! of the tim pha$e is $5.8 million, plus a 2S%coolingency.
flCO and ANC plan 10 pursue commercially available financina fOt' the first phase ofltM:
FlCOfANC pipeline. This ..,...,banism is the pR:ferred alternative. HQ\\o"CVer, FICO IIIId ANC
/xIlh haY<: the fmaneial ft:SOUI'Ct:S 10 directly fund 11m project JIom the companies' 1K:&SuriC!
should commercial financing not be a'llLilable.

The socood and third. pha3e wnsImctioo con estimates ha,'l: 1IOl!Ken oompk~d, as partieiJllU1\S
and funding m«hani5llD arc beiJlll elCP.]OreO with various entities. Al funding mechani$llU am
~cd and pattieipllI1lS are sotidined, answen Iocoosttuetioo costs, funding mechanisms and
perti<:iINonts will be clear.

In SWllmary, the ANe-FICO pipeliDe project provides fur the most effective. quickest. 1_ cost
(bol.h <:lIpil.] at><! opemionfmaintroanu) and efficient proposal \J) bring renewable CAl' waler 10
this region's aquifer. Our JltooeSlI is~nt andopen to particiJl800n by OOInJDUnity
panners. We would be pleased 10~ IlIl)' further infonnalion with the BllJnU ofRoclamatioll.,
S~ly,

Richard S. Walden
President

RSWkh

cc: Sandy £to
American Nevada Corpon1ion

Tel: (520) 319-1400 fa: (S20)191.2ISl


