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.'Boulder Dam
: :Piiys Own Way



B<lqltlel' Dam's best ~"known I
elairn 'to;;fame, is its.br~atlitalGng I
height. T.oweri.i1gV26 feet above
its toq~9l\-ti~ms ont!1e. Colorado .c
River, it is tIie tallest dam in the r
"world; 1.

~~t Boulder Dam' Is, unique in e
,nother category also, writes c
Robert Lee in the Los Angeles
Times. It is the outstanding ex- h
. ample of how a' federal power c
~lant "(an be operated fClr fiMn· j
~8.J.sucee~s. ThIs attH~ute l~·es. s
~eially lmport~t;l'low.y~~n -t
~ewpo~lcles for .U(J~r!\l power l!
:plants .~nd.:recl~m:~~l~itProjects t,
are una~r ,eoi1s1tler~tion~, Eresi. t,
Q~nt:.l'!;~lsei)h,oW~r'scapl?ointee,.:as E
Secre.tary 'of' the Interlor; Doug- g
las McKay, Js·tlw ke.yii,gure in c
future d'E!ve~oPmEints'On t}tis Un· I
portattt,lHl.bJect. \ I
D1YARDST~O~
. Tile 'cfiaracteri~tlc .th'Eit makes h
Boulder ':Dam a yardstick f(;)rfed. Ii
eralpOWl?r';~per~t~o~sJs t~elitet (
that ~t -is tire o~ly.Jt1ultip,ilrpose a
dam ifl'tn,e lJ;istory oQl1¢' United E
~weisc;fi>r wh~<;1ic9mplete}rep~y. 1.1
mente Wp:~,gl!l!r~:ro:~efq,Witnout
cost.to,the.taKpayer lieforei3,ny I
1ll0nEiYwas sP~rit.'i\l'0 <~itGh.cl~l:im n
~~~~~~r,~or',a~r':~'th~r led· ~
. totme:i:.,;~~eSident ·~lIie,rb.e'!' t PJiol>..rer;~~'desHy"meiition'M stne f,
distiT\ftivee,cpnQIh~cS:01!n4p~ssof a
the dlt~ ·l1lj,.irl(~.~iir.his:hQri9f~J:1en 0
he OUtlll}~a,~~~, Vl¢,WS,on.:~~~eral r
powefifQ!kJ's'Jft:;~~ ~~:dtiJ'E,:l~s;,give ']1
en at the Case Institute of. 'll.ech-
nology in Cleveland earlier this h
;year. v
What he did not spell out in a

specific figures was the impres- g
sive- financial earning record of ~
the giant power plant. Ii
~ARNS.MILLIONS t. In thei6 yeiirs slnceeommer-
~ial power. generation began, in g
1937,;~Qu.lderDam has ,earned ape p
p:roximateJy. $75,000,900 for the d
federal. treasury. Of that amount q
.In .round figures,' $57,000,QOO.has e
Qeen .applied to interest costs and f
$18,000,QOO,to principal. . n
The estimated total cost of the E'~a,nand power plant is ,$t:73;000,. f

~. By 1987 po~wer.sales will (
l].av~ rep~i4- .a'!l·9'~t,tl:):MaPl.ount
~th,. ~rit!!rf~t,;~tf.¢~,~t:~Br.~5,OOO,. ~
000 cl'ral'ge\'l'to ';poO~;c~~tl'~lpur· c
po~. T~ fl()Qd eo~~Ql item Is 0
di!~~~, u,nW, t~,()~her eosts c
h.v~~n repaljL Then that s
~\1ri.t, :!oo,mll'~,Mifl off with. I
in ,ar~la:tively shorl tim~ from f
power sales. . . f
...Th~ gu~ran.te;e that t]le U. S. c
~asurYo will get back .its money,
With'3 per' cent interest, is writ· t
t~~ into the· iron-clad .contracts s
w.tJ,ich.Mr.H09v~r ',explained in 11
hIS CI.eveland .speech. .Referring v

>, to BOillder Dam, . he' sail1'it was 'i
stipuiilted that "before .construe- I
tio,il began the. energy should be e
leased to the.private utilities and 0
municip~fties. ' And we contract- 11
ed to sell it at a rate which pro- 14
vi(jed interest on the government I
iJlyestinent ~tl the complete reo f
paym~rit ot the investment with- s

'" in a period of OO-yi!ars. The eon- n
, sumers.since have found no cause r
for eomplaintfrom that arrange- e
meT\t,!',. ' . 'I



CAN' TAKE PRIDE
Every Southern California eitl-

zen can take pride ih the fact that
the "private utilities and munici-
palities" referred to by Mr. Hoov-
er are strictly Southern Califor-
nian. The utilities -:- public and t
private - that signed on the dot- t
ted line guaranteeing repayment I
to Uncle Sam, and the percent- I
ages of firm power they obligated I
themselves for, are as follows: 1
Agency, Per Cent v

Metropolitan Water Dis- i,
trict "••...•••.. ; '.'~""" .35.25 ~

L. A. Department of Water I
and Power •...•... ; ..•.•• 36.95 I

Southern Caljfornia Edison . a
Co. • .'•••••••••••.••••••• 21.15 (

City of Glen,dale •••••••••••• 1.85 0
~ City of· Pasadena ••••••••••• 1.58 d

City of Burbank ; •.••••••••••. 58 e
". California Electric Power a
~ Co ••••.•.••••.••••••••••••• 2.64 II

The percentage filnlres shown II
Im:lu(je' the' obIlgations assumed J;l
by Southern California agencies '1

- to- ~arantee payment for the
35.25' per -eent 'allocated to the u
states·G)f Arizona and Nevada. If 1i
the ~·do not buy the amount p
~f flrmpower. set aside for them (1

_~ thel)e.partment of Water and il
,,~.-;Power is liable financ;lallyfor 55 o
_:~ per e.ent of the tWo states' total, it
::::.; the Southern California Edison a:
:;:.: Co. for·'40 per cent and the Cali- d'
;::,: forn~ Electric Power Co. for 5 0:
:~~.~per ,C,ellt... " I . h
-':: PAY MOST MONEY S1

: .;.- Southern California power pur- al
.' ...: chasers have accounted to date Cl
.: for about 90 per cent of the $75,- W
.• 000,000 that Boulder Dam has put S1
.;:" back in the federal treasury. The
=, - remainder. has come from power G
.. sales in Nevada and Arizona but,

as pointed out above, neither of la
those states is obligated to buy m
"ny power or to pay back any of g<
the cost of Boulder Dam. H
~f Boulder Dam can be paid for bt

through sales of power, with no ns
tax subsidies, 'YPY cannot the th
l'Iame 1?usiness.like formula be ap- H


