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Right of thestate of Nevada
or any of its political subdi-
visions to levy and collect taxes
on 'transmission lines leading
from' the Boulder Dam power
houses, was, challenged 'this
week by representatives of the
city of; Los 'AngeJesappearing,
before the' board of county;
commissioners,
,l'h~s~ "rept:esentntives nemand-
"d tlHit the' boiu'dst'rike from' th"
a:&',tons,:tJie.,~sess,.behts of PI',OlJ'
rtj~owriect·,by. the .city of ;Lo~
ngeles : .within . Clark .County
mounting, to. :$600,000, and chal-
enged::tqe:ju~i1iic:tio]1 of the state
0' .ell!o1,'c!l'paym~Q~.· ",','
1'W0GROUNDS were 'stated

n .he.demandr: ,
" l~~That' aii property owned
by the city of Los Angelesand
situated in the state, of Nevada
is necessary for use :by the city .
.in. ·fuWUment Of the contract
,1JEf.tweenthe' eitY:'an(:r:'tJ;H~'Unit-
.ed.States for utilization of pow-
er from-the Boulder Dam. '
': 2.':"-;rhat.,!!1l of the property
of the city' of Los Angeles ),0-
'cated witain the boundaries ,)f
. thl'! . ':federal 'reservation" the
g(n{ernmel).t~heit1pted to;;et4P
in the Boulder' Dam -area is ex-
empt from taxation because of
the tasserted : establishment of
the, reservation by the' Secre-
tary of, Interior, Ray, Lyman
Wi,lbur;' ' , ,
While' the' city. of Las Angeles

speaks only for itself, all other
agencies that;, have 'constructed
transmissionIines from the Boul-'
del' Dam power houses to other
points, are affected by the city's
action, " , ;
, ('1':. IS ESTIMATED by those
WhO have' studied the situation
It:hat approximately $3,000,000 in
assessed valuation is jeopardized
Oy the' action involving ',about
~100,000 a year in tax payments.
,Inadditiorl to the-city of Los

Angeles, the Metropolitan' Water
District, Southern California Edi-
son Company Sierra Pacific Pow-.
er Company,' Southern Nevada
Power Company and, Lincoln
County Power district have built
or plan to build transmission Jines
and will be affected 'by the-sue-
cess of the action inaugurated be-
fore the local' board of county
commissioners.
Appearance here is the first

step in a long-range battle to
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avoid payment of taxes, it was
stated. The commissioners, acting
as a board of equalization, re-
fused the request,' opening the
way for an appeal to the state
tax commission.
IF THE· STATE body refuses

the relief demanded, the next
step would be to file suit in the
courts to secure a judicial- de-
termination of the issues.

The action Is an. echo of the
attempt of Interior Secretary Ray
Lyman Wilbur to set up a' tax-
free federal reservation in the
Boulder Dam ...area, which ended
with the decision of Federal
Judge Frank H. Norcross that the
reservation had not been legally
created. .

This decision was handed down
in the case of Six Companies In-

I
corpora ted, and' the Boulder dam
contractors subsequently paid the
taxes levied on their holdings
by Clark county.

THE STATE act, ceding juris-
diction to the federal government
under certain conditions, was re-
pealed in January 1933, after hav-
ing been on the books since 1921.
It was under' this acttl?-at the
secretary, of interior attempted to

i.create the reservation.
The city of Los Angeles, thru

the representatives 'appearing
here, renewed the claim advanced
by Six Companies that the reser-
vation had been legally created,
and demanded exemption from
taxation on . all property within
its boundaries.

THE ADDITIONAL allegation
that because their power. lines
are attached- to a federal power
project, they are exempt from
taxation, has never been raised
in. the courts, so far as, is known,
and islik'ely to prove a far-

r reaching case in the annals of tax
i litigaFou' in' the United States,
j observers state. '


