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"The only hope for any size-]

able mdustrial development in
this area thru the use of cheap
power, lies in the ability of the
Colorado liver commission to

I
make a satisfactory arrangement
with the bureau of reclamation

Ii whereby Nevada can. install her
I own generating equipment and
i get a new power contract free

"1' from the restrictions of that we
•. now have with the city of Los
I, Angeles."~I This was the message brought
Ii to the' Las Vegas chamber of
"j commerce today by Ed W. Clark,
~ veteran Nevada Colorado river
commissioner, who appeared 'atl
I the request of President Harvey \'

I'Lilce ·to explain the critical sit-.
uation in' relation to the power j
lsituation. . 1I Clark began by explaining the
! organization of the present Colo-,
J rado river commission, pointing'
r lout that "the northern part of'
! the state is interested in this area
1 and 'was anxious that the com-

"1 mission be composed of meri.rep-
~, resenting all sections of the state.
i They are working toward our
I development."I "In the earlier stages of the de-
. i velopment of Boulder dam, the
,. government could not build the
\ project until the power was con-
vAbctedc f'or," Clark stated. "At
that time neither Nevada nor Ari-

! zona was in a position to make
! such a contract, but the bureau
of power and light of Los Ange-
lIes contracted for the power.I "Those interested in the devel-!
; opment of Nevada insisted that I
. we snould have some rights, and I
; a contract was made for 18 per
: cent, amoun ting to about 120,000
horsepower.
i "Unf'ortunately these contracts
i are so entwined that to withdraw
up to 5000 horsepower, it is neces-
sary to give two years notice to

=the bureau, ThatJs proper from
,the standpoint of the Los Ange-I

lies,'O)llP'WY, J suppose, but when
the A O. Smith company wanted
power 10 develop mining proper-I
t.y '11 Round Mountain, it was i
impossible, and they found t11<1t,
.hcy could get it cheaper through
I privat company than from No-
"del.



;t "One of the contract require-!
t men ts is that we must give two
years 110ticE: to withdraw 5000
horsepower, and if we want to:
release a block of power up to
I that amount, the. same period of I
l notrce must be grven.
· "This places the state of Ne-
! vada in the position that it must'
: exact a bond from a contracting
, company wanting .the power, and
! if less than the amount contract-
: ed is used, it must be paid for.
I This is a serious situation, as the
· big companies will not buy the
~power in advance in that way.
! "These developments have
· brought the recent action of the
I Colorado river commission. We
· contacted a professor at the Uni-
versity of Nevada, and it is sug-
gested after various conference I
that we ask the government to
install a generator for the states
of Nevada and Arizona.
"We have taken this suggestionI to the people .of Arizona. After

,discussing it with them we will
contact the bureau of reclama-

! tion and go to Washington and
i ask for a new contract on pow-
er on this basis. Indications point
; to the probability that the gov-
i ernment will meet the request..
1.his' is our only hope for large
· o.evelopment in this area through
i tre use of cheap power in the
; next few years. .
i "After we get the generator,
r 'our next problem will be to get
"consume:'s. While the commis-
~! sion has not expended the $25,000
, I appropriated for its use, we have
:not been idle. We have contact-
ed 10 or 12 possible consumers.~ I Some of the m have gone into de-

~. tail to inquire about conditions
_ 'under which they would be. able
· to et the ·ower in large blocks.


