COMMISSIONER IN

OUTLINE OF NEW

Tells Assocmhon !t o—

Senous
Westgrn' )h’res

CASBER, Wyo.,-Oet.. 15, -(UP)
—Unless some new source of rev-
enue is found to finance the con-
struction of federal reclamation
projects, the program now
course of construction must = be
virtually suspended at the close
of the present fiscal year, June
30, 1938. In his - address -here
Wednesday before

7
s

tion Commissioner. John Page
saxd subst,anually thls and  the
conclusion is” fully - Justlﬁed by
the accounts: oi the leclamatlon
| bureau.-

At ithe close of thls fiscal year
the reclamation fund will be de-
ipleted,” said ‘Commissioner Page.
1 “This is true: because congress has
] appropriated $4,000,000 more than
{ was: in - the reclamation fund. at
the ‘beginning 'of the fiscal year,
and: because ‘aceretions <io the

" agediwell below $4;000,000. There-
‘| fore, unless this year’s rece1pts g0

i program authorized by ‘congress
| will ~eall: for: all ‘the money that
b was incthe fund on*July 1, and
all:the money that flows into
‘ithe fund ithrough repayment ‘of
| construction’ charges; and' from
oil -and other royalties and from
land ssales: »When ‘the-books are
balanced,"there’ will be -no money
in:the fund ‘to keep the work go-
ing through the:next fiscal year.

;_
}

PLAN FOR FUNDS

in |

“the National"
Reclamation association, Reclama- |

ifund in<recent years have‘aver-

L way above the recent average, the |

| 'Commissioner: Page, in his ad-
{ dress;anticipated 'that the ‘recla-

mation commission, when it re-
‘Durts, will advise -against further
reclamation moratoria. “It is most
encouraging to  find iittle senti~
ment anywher’e for contmuance

of the blankef mouagoria,” said:
the comm1551 " “But,” he ad-
ded, stru txon repayments
Lalone 1 be vipsufff' ient to; meet
‘\‘,he requirementsé next = year.”
Athere the  settlérs,. during the

uﬁast four: yeargfihaver béen  re-
paying $2,300,000-a year, notwith-
standing the moratoria; Commis-
sioner: Page estimates that this:
year repayments may-reach $4,-
| 000,000, because~ there ~has not
I'been 'and will be ho'general wai-
ver on 1937 repayments. But with
the . fund depleted, appropria-
tions already $4,000,000 in excess
of cash -on hand, and a. possible
$4,000,000 ° coming -in this year
from project colléctions, the sit-
uation is still serious, because, as
‘the . commissioner pointed out,
“other sources that:contribute to:
the  reclamation fund afe esti-
mated to yield not over $2,000,000
| this year,” whereas ‘to continue
work on- the approved projects
now - under ‘way will, ‘as - Page
puts it, call for $10,000, 000 to $12,-.
000, 000. The prospects, thérefore,-
point to a possible $2,000,000
balance ‘in the fund on July I,
1938, and work - ahead calling for
five 'or six times that amount.
“Some - means must be found
‘to fill this gap if the prograrr‘ i’
to. continue ' with reasonable .
I'speed,” warned the commasswn—*i
ler. “Two alternate courses have’
{ been suggested. -One would lead-
to the elimination of the recla-|
‘mation fund as a ‘special fund
and would  require appropria-
tions for all these projects:direct
from the general treasury; with
all repayments to return- direct:
to.- the general treasury. The
other, which I favor, would lead
to the retention of ‘the reclama=
tion fund, with dependence upon
advances from the general treas-




ury; or tne discovery of som2 new
revenues.’

Reclamation experts here Scud
‘there is sound reason why Com-

missmner Page should not' favor
wiping out the reclamation fund, !
|thezeby making future federal
'1rr1gat1on construction dependent
on ‘appropriations: directly out wof
'the general fund of the treasury.
‘Fach time congress has’ consider-
ed an interior  department bill,
and the appropriations for new
construction were under attack,
western spokesmen in congress
ihave invariably stressed the fact
‘that the Amoney appropriated
~does not come out of ‘the general
treasury, but out of a separate
-fund tnat was set up and that
‘can- be: used for no other pur-
pose; -that these appropriations
'do not impose an 2xtra burden
‘on the taxpayers; that it is west-
ern money used solely for th(; de-
velopment of thesvrest by made 5
. Once the reclamation fund is
dispensed with and appropria-
tions for new ' reclamation con-
struction come out of the general
’fund in the treasury, they point
out, the task of securing the need-
ed appropriations will be twice
as difficult as in the past, and
in the event an economy wave
should sweep over congress, rec-
lamation - might ‘eésily suffer.
There ‘was .general : agreement
among western senators and con-
gressmen with the preference ex-

|

As to the alternative, finding
some new source of funds, that
is the problem that must be
| worked out next session, it was
'stated. = If liberal blanket ap-
| propriations are again tio be
’made for relief, with authority
'to the president to say how the
“money shall be used, reclamation
construction, to the extent of $10,-
000,000 or  $12,000,000, or even
more, might be fmanced through
the co-operation of the _president,

jagreed that that is not a safe nor
(a permanent method of carrying
{on the established program. It
{might be worked during the com-
ing session, and again it might
{fail. It cannot go on indefinitely.
| There is precedent for making
|advances to the reclamation fund
out of the treasury, as has been
done twice in the past, but such
|advances have to. ' be. repaid in
annual instalments, d those
repayments curtail . Jaist i sd
{much the ‘amount: awaﬂable cach |
year for new construction. Be- |
sides, annual advances are out
of the question.

Above all this fact stands out,
reclamatxon leaders said: The
-government is now carrying out
-a reclamation program that calls
yfor the annual expenditure of
$15 000, 000 to $17,000,000 over and

pressed by Commissioner Page.

it. was pointed: out, but it was'

| required .each year.

|

above' what is spent on- Grand

Coulee, ‘Fort Peck, Boulder. dam

~3biew B the Central Valley of Cali-

forma, and new ‘projects are be-
ing urged for adoption. As long
as this pace continues—and fair-
ily rapid progress must be made
if .the” work is .to .be done eco-
nomically—this amount will .be
Repayments
by settlers, plus revenues from
oil royalties and land sales, will
not, and never will yield any
such amount. Therefore, if the
reclamation fund ‘is to be pre-
served, some new source of rev-
enue must be tapped it was de-
clared. ;
Project power sales can be
made and add to the reclamation
fund, but on such dams as Boul-
der, Bonneville,” Fort Peck, and
Central Valley, congress already

has stipulated that power. reve-

nues shall go into the. general
treasury to reimpurse the govern-
ment for the cost of those proj-
ects, and it will be 50 years be-
fore those projects have paid out
and are able to contribute to the
reclamation fund, it was stated.
On the Salt river project in Ari-
zona' power revenues go- to the
settlers on the project. Congress,
of course, can amend the - law,
and .divert these power revenues
into the reclamation fund, but
even that source could contmbute
little before July 1, '1938.

- Still another p0551ble ‘way of
increasing the reclamation ‘fund
would: be ‘to direct, by law, that
repayment - on  projects = built
wholly or .in part with relief
funds, instead of going into the
treasury, should go into the recla-
mation fund, it was suggested.

{Ulimately this would add some

$46,000,000 to the fund. But it
would add very little during the
next elght months or the next
three or.four years. What  the

‘west needs and must find is some
substantial source from which

$8,000,000 to $10,000,000, or even
more, can be had to flnance irri-
gation appropriations which will
be asked of congress in the forth-
coming budget. Failing to get
this money, work must slow
down, or stop altogether, unless
congress can be persuaded to ad-
vance the needed millions from
the treasury. Getting those mil-
lions by . direct. appropriation
would be a tremendously big ]Ob
the meetmg agreed
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