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GENERAL STATEMENT
BUREAU OF RECLAMATION
BUDGET JUSTIFICATIONS - FY 2015

Introduction

Reclamation’s FY 2015 Budget sustains efforts to deliver water and generate hydropower, consistent with
applicable State and Federal law, in an environmentally responsible and cost-efficient manner. It also
supports the Administration’s and Department of the Interior’s (Department) priorities to ensure healthy
watersheds and sustainable, secure water supplies; build a landscape-level understanding of our resources;
celebrate and enhance America’s great outdoors; power our future; strengthen tribal nations; and engage
the next generation. The Department will continue the WaterSMART Program which supports those
priorities, and Reclamation’s budget reflects that support.

Responding to the threat of climate change is a national priority. Action will be required on many fronts
to effectively respond to projected impacts. No one can ignore the economic and environmental impacts
of the crippling drought, raging fires, and more powerful storms. These climate-driven events greatly
affect water resources and water-related infrastructure. Reclamation’s programs of applied science,
collaborative watershed assessment and action, improved water management, increased renewable energy
generation, new infrastructure, and river restoration are integral to an effective climate change adaptation
strategy.

The Bureau of Reclamation’s fiscal year FY 2015 budget addresses the unprecedented challenges we face
and reflects a very deliberate approach to accommodating mission priorities. Reclamation’s ability to
achieve progress on objectives in the area of certainty, sustainability, and resiliency with respect to water
supplies for the 21* century is a major focus. This budget addresses priorities by allocating funds based
on objective and performance-based criteria to most effectively implement Reclamation’s programs and
its management responsibilities for its water and power infrastructure in the West. Climate change
adaptation, water conservation, improving infrastructure, sound science to support critical decision
making, and ecosystem restoration were balanced in the formulation of the FY 2015 budget. Reclamation
continues to look at ways to more efficiently plan for the future challenges faced in water resources
management and to improve the way it does business.

As the largest supplier and manager of water in the 17 western States and the nation’s second
largest producer of hydroelectric power, Reclamation’s projects and programs are critical to
driving and maintaining economic growth in the western States. Reclamation manages water for
agricultural, municipal and industrial use and provides flood control and recreation for millions of people.
Reclamation’s activities, including recreation benefits, provide an economic contribution of $52.3 billion,
and support over 366,000 jobs®.

Reclamation owns 76 hydroelectric power plants and operates and maintains 53 of those plants. The 53
hydroelectric power plants account for 15 percent of the hydroelectric generating capacity in the United
States. Annually, Reclamation generates over 40 million megawatt hours of electricity, enough to meet

! Department of the Interior’s 2012 Economic Contribution’s Report — Summary of Bureaus Contributions, July 29,
2013. The Summary report is only available online at (http://www.doi.gov/ppa/economic_analysis/economic-
report.cfm). From an economic perspective, it should be noted that the Total Value Added of economic contribution
is $30.21 billion. This figure nets out the cost of intermediate inputs (i.e., goods and services purchased from other
industries or imported that are used as inputs to produce a good or service), and is a more appropriate concept when
considering Interior’s contributions to the nation’s gross domestic product (GDP).

General Statement - 1


http://www.doi.gov/ppa/economic_analysis/economic-report.cfm
http://www.doi.gov/ppa/economic_analysis/economic-report.cfm

General Statement

the annual needs of over 3.5 million households, and collects nearly $1 billion in gross revenues for the
Federal government. It would take more than 23.5 million barrels of crude oil or about 6.8 million tons of
coal to produce an equal amount of energy with fossil fuel plants. As a result, Reclamation’s facilities
eliminate the production of over 27 million tons of carbon dioxide that would have been produced by
fossil fuel power plants.

This budget is focused on meeting Administration and Department priorities: Indian water rights
settlements, ecosystem restoration in the California Bay-Delta and San Joaquin River, and assuring
healthy watersheds and sustainable, secure water supplies. In order to meet Reclamation’s mission goals
one focus of its programs must be building a landscape-level understanding of our resources and the
protection and restoration of the aquatic and riparian environments influenced by its operations.
Ecosystem restoration involves a large number of activities, including Reclamation’s Endangered Species
Act recovery programs, which directly address the environmental aspects of the Reclamation mission.
The Bureau is increasingly engaged in several River Restoration projects, including the San Joaquin River
Restoration, which can be considered a centerpiece for our river restoration efforts.

Reclamation is continuing its efforts to strengthen its evidence-based decision making in various program
components. This includes the WaterSMART program, science and technology, climate change
strategies and the improved planning of future Indian Water Rights Settlements. This effort is geared to
demonstrate effectiveness, efficiency and innovation in Reclamation programs.

Of particular note, Reclamation has budgeted increased funding for Indian Water Rights Settlements. The
increase in construction funding is directed to the Navajo-Gallup Water Supply Project for Reclamation’s
contribution to the Navajo-San Juan settlement. The project is funded at $81.0 million, an increase of
$20.5 million above FY 2014. This increase is especially important as the Navajo-Gallup Water Supply
Project is one of the Administration’s high priority infrastructure projects and will now be on a path to
meet settlement requirements over the next decade.

Administration and Secretarial Initiatives
The President’s Opportunity, Growth, and Security Initiative

Complementing the President’s 2015 Budget Request is a separate Opportunity, Growth, and Security
Initiative which shows how additional investments in 2015 can spur economic progress, promote
opportunity, and strengthen national security. The Administration proposes a balanced package of
spending cuts and tax loophole closers to fully offset the cost of these pro-growth investments. The
Initiative proposes additional investment relevant to the Bureau of Reclamation in Research and
Development and Climate Resilience.

As part of the President’s Opportunity, Growth, and Security Initiative, the Bureau of Reclamation is
included in a proposed $140.0 million investment in Interior’s research and development activities. This
investment reflects the President’s ongoing commitment to strengthen America’s competitiveness through
scientific discovery and innovation, and the Department of the Interior’s capacity to use science to inform
decision making to support sustainable stewardship. Through this Initiative, research and development
will focus on outcomes, investing particularly in the development of decision-ready tools and information
managers can use in the stewardship of natural resources.

The Bureau of Reclamation has identified $15 million in research and development to support scientific

objectives in climate resilience; landscape scale ecosystem management, restoration and protection; water
resources management; and species protection and health through the President’s Initiative investment.
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Funding will be utilized to support science, monitoring, and development activities related to species
protection and health.

Broader research and development activities will support climate resilience and water resources
management through: demonstration-scale testing of advanced water treatment (AWT) technologies that
can accelerate creation of new water supplies; development of new tools for improved planning and
management of water project operations under climate change and drought; improved machine condition
monitoring to reduce failures of critical hydropower generation equipment; improved integration of
hydropower with other energy resources, and improved flow monitoring to optimize hydropower
generation. The Water Solutions Technology Challenges initiated in FY 2014 will be continued to
provide an additional vehicle for generating solutions in advanced water treatment and other areas, for
example, replacement of toxic coal tar coatings, and improved fish passage and tracking systems.

The President’s Opportunity, Growth, and Security Initiative includes a proposal to establish a Climate
Resilience Fund to help communities across the country better prepare for existing and future threats
exacerbated by climate change. Reclamation regularly faces challenges in river basins across the West to
balance the supply and demand for scarce water resources that have been over-allocated among
competing uses. Competition is expected increase in some areas as climate change leads to longer and
more frequent droughts. To address these challenges, Reclamation is engaged in helping communities
plan and prepare for the impacts of climate change through several ongoing efforts including the
WaterSMART Basin Study Program, the Drought Response Program, and other planning studies,
including studies addressing environmental requirements, or planning for water management and
operations. Support for these efforts is critical to build the relationships, information and tools needed to
achieve collaborative solutions before tensions reach crisis level.

Ensuring Healthy Watersheds and Sustainable Secure Water Supplies

Much of Reclamation’s work falls within the areas of water management and water conservation. In
addition, it strives to support the Secretary in meeting trust obligations to Tribes and to ensure water
availability to Tribal communities. Reclamation provides water and energy to multiple users, works to
address legal requirements associated with implementing Indian water settlements, balance resource
development with ecosystem restoration and addresses climate change and drought. These areas are
described more fully below.

Climate Change Adaptation

Climate change is part of today’s reality and the impacts are already being felt across the West. Warming
is affecting water supplies by altering the balance of rain versus snowfall, and the timing of spring
snowmelt. Some communities are facing increasing problems with water availability and drought, while
others are coping with significant flooding and increased risks of forest fires. As the largest wholesaler of
water in the country, Reclamation must take a leading role, in coordination with other Federal agencies,
State officials, and interested stakeholders, to mitigate the impacts of climate change and drought and
develop adaptation strategies to help ensure water supplies for future generations. Reclamation will target
many of its activities to allow integration with the Secretary’s Initiative of Ensuring Healthy Watersheds
and Sustainable, Secure Water Supplies.

Consistent with the direction in the President’s 2013 Climate Action Plan, in 2015 Reclamation is
actively engaged in developing and implementing approaches to understand, and effectively adapt to, the
risks and impacts of a changing environment on western water management. For example, the Basin
Study program represents a coordinated approach to assessing these risks and impacts, developing
landscape-level science; communicating information and science to other entities and agencies; and
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working with stakeholders to develop adaptation strategies to cope with water supply and demand
imbalances on a collaborative basis. The Drought Response program will implement, under existing
authorities, a comprehensive new approach to drought planning and will carry out implementation actions
to help communities manage drought and develop long-term resilience strategies.

The GAO, in a section of their report to Congress discussing infrastructure preparedness under climate
change?, noted under the section entitled “Agencies Manage Climate Change Risk While Facing Aging
Infrastructure” that “while implementing adaptive strategies to protect infrastructure may be costly, there
is a growing recognition that the cost of inaction could be greater and — given the government’s
precarious fiscal position — increasingly difficult to manage given expected budget pressures, which will
constrain not just future ad hoc responses, but other Federal programs as well. As stated in a 2010
National Research Council report, increasing the nation’s ability to respond to a changing climate can be
viewed as an insurance policy against climate change risks.” Therefore, through the Resilient
Infrastructure program, Reclamation will act proactively to maintain and improve existing infrastructure
for system reliability, safety, and efficiency (i.e., water conservation) to prepare for extremes and to
support healthy and resilient watersheds.

Reclamation will develop and implement an enhanced decision-making framework (criteria) for selecting
infrastructure investments and will identify opportunities to integrate operational efficiencies that are
more compatible with climate change adaptation goals while investing in its existing infrastructure.
Within Reclamation’s Science and Technology program is water resources research targeting the
improved capability for managing water resources under multiple drivers, including a changing climate.
This research agenda will be collaborated and leveraged with capabilities of the Interior Climate Science
Centers. Additionally, Reclamation’s WaterSMART Grants, Water Conservation Field Services, and
Title XVI Water Reclamation and Reuse Program are also enabling the West to better adapt to the
impacts of a changing environment by helping to conserve tens of thousands of acre-feet of water each
year in urban and rural settings, and on both large and small scales.

Celebrating and Enhancing America’s Great Outdoors

America’s Great Outdoors (AGO) fosters the intrinsic link between healthy economies and healthy
landscapes to increase tourism and outdoor recreation in balance with preservation and conservation.
This initiative features collaborative and community-driven efforts and outcome-focused investments
focused on preserving and enhancing rural landscapes, urban parks and rivers, important ecosystems,
cultural resources, and wildlife habitat. These activities incorporate the best available science, a
landscape-level understanding, and stakeholder input to identify and share conservation priorities. The
President’s budget for Reclamation River Restoration proposes $116.0 million, a $4.3 million decrease
for AGO related activities.

In order to meet Reclamation’s mission goals of securing America’s energy resources and managing

water in a sustainable manner for the 21st century, one focus of its programs must be the protection and
restoration of the aquatic and riparian environments influenced by its operations. Ecosystem restoration
involves a large number of activities, including Reclamation’s Endangered Species Act (ESA) recovery
programs, which directly address the environmental aspects of the Reclamation mission. The Bureau is

2 United States Government Accountability Office, Report to Congressional Requesters: Climate Change — Federal
Efforts Under Way to assess Water Infrastructure VVulnerabilities and Address Adaptation Challenges, GAO-14-23,
November 2013.
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increasingly engaged in several river restoration projects, such as the San Joaquin River Restoration
Program, the California Bay-Delta Restoration program and the Platte River Endangered Species
Recovery Implementation Program. These projects are a centerpiece for Reclamation’s River Restoration
efforts.

The funding directly supports the goals of the America’s Great Outdoors program, through local and
basin-wide collaboration in watershed partnerships. Reclamation’s River Restoration helps reduce
environmental conflicts and litigation, as evidenced by the San Joaquin River Restoration Program, where
18 years of litigation was settled providing restored water flows and re-introduction of salmon to the
River, as well as certainty on water and power delivery to customers. Restoration programs support tribal
needs in restoring fisheries affected by water and power operations as demonstrated by the Trinity River
Restoration program which is re-establishing the physical process and rescaling the Trinity River as a
foundation for fishery recovery. Restoration programs also develop valuable conservation skills for
young people working on projects, as seen on the Lower Colorado River Multi-Species Conservation
Program among others.

Powering Our Future

Through early planning, thoughtful mitigation, and the application of sound science, Interior is working to
ensure the Administration’s “all-of-the-above” energy strategy includes not only traditional sources, but
also the further development of new, cleaner resources to help mitigate the causes of climate change. The
President’s budget for Reclamation proposes $1.2 million, an $84,000 decrease for energy related
activities in support of these objectives. This request will allow Reclamation to optimize its hydropower
projects to produce more energy with the same amount of water; investigate Reclamation’s capability to
help integrate large amounts of different renewable resources such as wind and solar into the electric grid;
and work with Tribes to assist them in developing renewable energy sources. These important projects
will assist in the production of cleaner, more efficient renewable energy.

Engaging the Next Generation

Funds proposed in the FY 2015 President’s Budget Request will expand Reclamation youth programs and
partnerships to accomplish high priority projects, and promote quality participant experiences and
pathways to careers. The funding is for youth programs and partnerships, including the proposed 21st
Century Conservation Service Corps.

Aging Infrastructure

Reclamation’s portfolio of assets are maintained to provide water and power throughout the west.
Through constant monitoring and assessment, Reclamation strives to achieve the best use of its limited
resources. Our Dam Safety program utilizes the latest information and technology to evaluate and
address the most pressing needs. The Dam Safety Program continues to be one of Reclamation’s highest
priorities. The program helps ensure the safety and reliability of Reclamation dams to protect the
downstream public. Approximately 50 percent of Reclamation’s dams were built between 1900 and
1950, and approximately 90 percent of the dams were built before currently used, state-of-the-art design
and construction practices. Reclamation evaluates dams and monitors performance to ensure that risks do
not exceed current Reclamation public protection guidelines. The FY 2015 budget request includes $82.9
million for the Dam Safety Program. Major efforts continue to focus on modifications at Folsom Dam in
California.

The proposed budget also includes $62.6 million in appropriations for specific projects for Replacement,
Additions, and Extraordinary Maintenance (RAX) activities across Reclamation. This request is central
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to mission objectives of operating and maintaining projects to ensure delivery of water and power
benefits. Reclamation’s RAX request is part of its overall Asset Management Strategy that relies on
condition assessments, condition/performance metrics, technological research and deployment, and
strategic collaboration to continue to improve the management of its assets and deal with its aging
infrastructure challenges. Additional RAX items are directly funded by revenues, customers, or other
Federal agencies (e.g., Bonneville Power Administration).

Building a Landscape-Level Understanding of Our Resources

Reclamation continues to develop tools, expertise, and land and water management analyses to build a
Landscape-Level Understanding of our Water Resources in the West. This is a crucial building block for
meeting our critical mission goals of providing water and power in a responsible way that addresses
Landscape-Level issues throughout the West. Impacts such as drought, salinity, and fire impact the many
activities of the Bureau. Reclamation continues to look for solutions through the larger lens of the entire
landscape.

Account Level Details

The FY 2015 budget allocates funds to projects and programs based on objective, performance-based
criteria to most effectively implement Reclamation’s programs and its management responsibilities for its
water and power infrastructure in the West. Of note, the summary of the Brookings Institute’s working
draft “Roadmap to Water Marketing Using Market Forces to Address the Western Water Crisis Focusing
on the Federal Perspective” noted, in describing Reclamation’s role in the management of water
infrastructure and storage facilities across the West, “as a leader in efforts to reform the management of
western water, confront growing imbalances in water supply and demand, face the realities and
uncertainties of climate change, address past environmental harms, engage in efforts to increased
uncertainty and manage water supply risk.”

The FY 2015 budget accordingly emphasizes the following principles:

1) Shared Responsibility - Securing non-Federal cost-share partners to meet project or program
funding needs, and leverage funding through these collaborative partnerships.

2) Merit-Based Funding - Utilizing competitive processes for the awarding of grants, contracts, or
other government services based on published criteria that reflect Departmental and
Administrative priorities. The selection of awards is, wherever possible, guided by high quality
evidenced based research.

3) Regional Equity - Conducting the management of Reclamation’s water infrastructure and
programs by setting priorities on a West-wide basis.

The FY 2015 budget for Reclamation, including the FY 2015 President’s Budget for the Central Utah
Project Completion Act (CUPCA) within Reclamation, totals $1,043.0 million in gross budget authority.
The budget is partially offset by discretionary receipts in the Central Valley Project Restoration Fund
($57.0 million) resulting in net discretionary budget authority of $986.0 million.

Water and Related Resources - $760,700,000

The FY 2015 Water and Related Resources budget provides funding for five major program activities —
Water and Energy Management and Development ($197.9 million), Land Management and Development
($37.6 million), Fish and Wildlife Management and Development ($107.9 million), Facility Operations
($244.0 million), and Facility Maintenance and Rehabilitation ($173.2 million). The funding proposed in
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Reclamation’s FY 2015 Budget supports key programs important to the Department and in line with
Administration objectives. These programs include:

The Ensuring Healthy Watersheds and Sustainable Secure Water Supplies Initiative is accomplished
through the WaterSMART program — Sustain and Manage America’s Resources for Tomorrow. Through
WaterSMART, Reclamation is providing leadership on the sustainable use of water resources,
increasingly stressed by a changing climate. WaterSMART uses scientific and financial tools to promote
collaborative efforts to help balance water supply and demand. Over the last four years, the
WaterSMART program has enabled Reclamation to act aggressively in response to near term and
immediate water shortages and apply scientific findings to plan for longer term needs.

At $52.1 million, WaterSMART achieves sustainable water management and maintains economic
productivity in the western United States. It addresses current and future water shortages, including
drought; degraded water quality; increased demands for water from growing populations and energy
needs; amplified recognition of environmental water requirements; investment in climate resilient
infrastructure and support for healthy and resilient watersheds; and the potential for decreased water
supply availability due to drought and climate change.

In supporting the Department's America’s Great Outdoors Initiative, ecosystem restoration is a key
underpinning of Reclamation’s mission. Ecosystem restoration involves a large number of Reclamation’s
activities, including Reclamation's Endangered Species Act recovery programs, which directly address the
environmental aspects of the Reclamation mission. Reclamation has a number of other programs under
this heading in FY 2015 such as the Columbia River Salmon Ecosystem Restoration Program, the Middle
Rio Grande Project Collaborative Program and the Multi Species Conservation Program within the Lower
Colorado River Operations Program, among many others.

Reclamation has implemented an integrated strategy to respond to the impacts of a changing environment
on the resources managed by the Department, through participation in Interior Climate Science Centers
and Landscape Conservation Cooperatives, and assessments conducted through the West-Wide Climate
Risk Assessments (WWCRA). In FY 2015, Reclamation will continue participating in the Desert and
Southern Rockies Landscape Conservation Cooperatives as a co-lead with the Fish and Wildlife Service,
and will continue implementation of the Basin Studies and WWCRAs. Reclamation is allocating $3.9
million to these efforts.

Through early planning, thoughtful mitigation, and the application of sound science, Interior is working to
ensure the Administration’s “all-of-the-above” energy strategy — Powering Our Future — includes not
only traditional sources, but also the further development of new, cleaner resources to help mitigate the
causes of climate change. The President’s budget for Reclamation proposes $1.2 million, a $84,000
decrease for energy related activities in support of these objectives.

Strengthening Tribal Nations: Reclamation helps to empower tribal nations by continuing its support
through a number of its projects ranging from endangered species recovery to rural water and
implementation of water rights settlement actions. Reclamation’s budget supports its role in
implementing Indian Water Rights Settlements and will continue to need additional financial resources
over the next decade and beyond. This budget attempts to balance existing resources against our legal
obligations to Tribal Nations.

The FY 2015 Budget continues the implementation of the four Indian Water Rights Settlements enacted
in December 2010 (Crow, Aamodt, Taos and White Mountain Apache Tribe) and the ongoing Navajo-
Gallup Water Supply Project authorized in 2009 through a new Indian Water Rights Settlements account
proposed for FY 2015 at $90.0 million. Funding to empower tribal nations is also included within a
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number of projects such as Mni Wiconi Project for the required tribal operation and maintenance ($12.0
million), the Nez Perce Settlement within Columbia and Snake River Federal Columbia River Power
System Endangered Species Act Implementation ($5.2 million), and Ak Chin IndianWater Rights
Settlement Act ($12.4 million).

Central Utah Project Completion Act - $7,300,000

Interior’s FY 2015 Budget proposes to consolidate the CUPCA Program within the Bureau of
Reclamation. This consolidation is part of broader Administration efforts to implement good government
solutions, to consolidate activities when possible and reduce duplication and overlap. The FY 2015
CUPCA budget is $7.3 million, a decrease of $1.4 million from the 2014 level. Of this amount, $1.0
million will be transferred to the Utah Reclamation Mitigation and Conservation Account for use by the
Mitigation Committee. The 2015 funding will be used to provide for limited construction, program
oversight, the Ute Tribal settlement, fish and wildlife development, and Endangered Species Act
recovery.

Central Valley Project Restoration Fund - $56,995,000

This fund was established by the Central Valley Project Improvement Act, Title XXXIV of P.L. 102-575,
October 30, 1992. The budget of $57.0 million is expected to be offset by discretionary receipts totaling
$57.0 million, which is the maximum amount that can be collected from project beneficiaries under
provisions of Section 3407(d) of the Act. The discretionary receipts are adjusted on an annual basis to
maintain payments totaling $30.0 million (October 1992 price levels) on a three-year rolling average
basis. The budget of $57.0 million for the CVPRF was developed after considering the effects of the San
Joaquin River Restoration Settlement Act (P.L. 111-11, March 30, 2009) which redirects certain fees,
estimated at $5.6 million in FY 2015, collected from the Friant Division water users to the San Joaquin
Restoration Fund. Funds will be used for habitat restoration, improvement and acquisition, and other fish
and wildlife restoration activities in the Central Valley Project area of California.

California Bay-Delta Restoration Fund - $37,000,000

Title | of P.L. 108-361, the CALFED Bay-Delta Authorization Act, was signed by the President on
October 25, 2004. The Act authorized $389.0 million in Federal appropriations. The Act provided
authorization for the period of FY 2005 through FY 2010. Authorizations in P.L. 108-361 were extended
through 2014, by the Energy and Water Development and Related Agencies Appropriations Act of 20009.
The budget of $37.0 million implements priority activities pursuant to the CALFED Bay-Delta
Authorization Act of October 25, 2004. On December 15, 2010, six Federal agencies — the Department
of the Interior, Department of Commerce, Department of Agriculture, Department of the Army,
Environmental Protection Agency, and the Council on Environmental Quality — issued the Interim
Federal Action Plan Status Update for the California Bay-Delta: 2011 and Beyond. The report confirmed
the Federal government’s commitment to advance California’s Bay Delta Conservation Plan (BDCP)
process to a successful conclusion. The FY 2015 budget requests funding actions that support the
Program, including the Interim Federal Action Plan. The authorization of funding for the Federal share of
these costs expires at the end of FY 2015 (as established in Sec. 207 of P.L. 113-76), and language has
been proposed to extend the expiration date to September 30, 2018.
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This budget supports actions in the Interim Federal Action Plan under the following program activities:
$1.7 million for a Renewed Federal State partnership, $8.0 million for Smarter Water Supply and Use,
and $27.4 million for Habitat Restoration.

San Joaquin River Restoration Fund - $32,000,000

This fund was established to implement the provisions described in the Settlement (Settlement) for the
National Resources Defense Council (NRDC) et al. v. Rodgers lawsuit. The Settlement's two primary
goals are: 1) To restore and maintain fish populations in "good condition” in the main stem of the San
Joaquin River below Friant Dam to the confluence of the Merced River, including naturally reproducing
and self-sustaining populations of salmon and other fish; and 2) To reduce or avoid adverse water supply
impacts to all of the Friant Division long-term contractors that may result from the Interim Flows and
Restoration Flows provided for in the Settlement. Reclamation proposes $32.0 million of discretionary
funds for the San Joaquin River Restoration Fund account in 2015.

Indian Water Rights Settlements - $90,000,000

Reclamation is requesting establishment of an Indian Water Rights Settlements account to assure
continuity in the construction of the authorized projects and to highlight and enhance transparency in
handling these funds. This account is proposed to cover expenses associated with the four Indian water
rights settlements contained in the Claims Resolution Act of 2010 (Public Law 111-291) and the Navajo-
Gallup Water Supply Project within Title X of the Omnibus Public Land Management Act of 2009
(Public Law 111-11). The total budget for Reclamation’s implementation of these Indian Water Rights
Settlements in 2015 is $90.0 million in discretionary funding.

Policy and Administration - $59,500,000

The $59.5 million budget will be used to: 1) develop, evaluate, and direct implementation of
Reclamation-wide policy, rules, and regulations, including actions under the Government Performance
and Results Act; and 2) manage and perform functions that are not properly chargeable to specific
projects or program activities covered by separate funding authority.

Working Capital Fund - $0

This fund is operated for the purpose of managing financial activities such as acquisition and replacement
of capital equipment, cost recovery for services provided to others, fleet management, administration of
information technology services, and recovery of indirect costs in the Technical Service Center,
Management Services Office, and regional and area offices. The fund is credited with appropriations and
other funds for the purpose of providing or increasing capital. The fund operates on a self-supporting
basis through user charges that are deposited in the fund. It is through the Working Capital Fund that
Reclamation pays for many Departmental Centralized services.

Direct Loan Program - $0

No funding is budgeted in FY 2015 under the Small Reclamation Projects Act for the Direct Loan
Program. The last request for appropriations was FY 2002. The FY 2015 budget requests a rescission of
$500,000 in unobligated balances that are no longer needed.
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Other Interest Items
Reclamation Research and Development
Reclamation’s FY 2015 budget for research and development programs appears under the following two

line items. The combined budget is approximately $12.7 million which focuses on Reclamation’s mission
of water and power deliveries.

FY 2015
FY 2014 President’s
Enacted Budget
Science and Technology Program $13,265,000 $9,765,000

The Science and Technology (S&T) Program, requested at $9.8 million, is an internal, applied Research
and Development (R&D) program that is focused on developing a full range of solutions for Reclamation
water and power managers and their project stakeholders. The program is Reclamation-wide and uses a
competitive, merit-based process to select R&D projects. Nearly all S&T projects include collaboration
with other Federal and non-Federal entities that join forces with Reclamation’s technical experts and
resource managers. The goals of Reclamation’s Science and Technology Program are to: 1) Identify
technical and scientific problems affecting accomplishment of Reclamation’s mission; 2) Promote
development of cost-effective solutions; and 3) Communicate those solutions to Reclamation offices,
other water and power management officials and the general public.

At present, highest priority is given to R&D that: (1) advances water infrastructure reliability (2) mitigates
the impacts of invasive zebra and quagga mussels on water and hydropower facilities; (3) studies the
impacts of climate change on water resources and associated adaptation solutions; (4) creates new water
supplies through advanced water treatment; and (5) advances renewable energy generation by
Reclamation.

Climate research activities will be coordinated with Interior’s Climate Science Centers, other Federal
agencies, university Regional Integrated Sciences and Assessments centers, and western States.
Collaboration with other Federal agencies will continue to include research road mapping and
collaborative R&D activities organized through the Climate Change and Water Working Group, which
brings two Federal water management agencies - Reclamation and the US Army Corps of Engineers -
together with the USGS and NOAA, to identify the climate information gaps and needs of water
managers, and then steer the resources of Reclamation and the science community to meeting those
needs.

Desalination and Water Purification Research Program (DWPR) $3,301,000 $2,903,000

The DWPR program budget of $2.9 million includes $1.75 million that is focused on support to external
research in desalination technologies that benefit the Nation, and includes the award of competitive,
merit-based, cooperative agreements. The program awards financial assistance opportunities for the
private sector, academic institutions, non-profits, and non-Federal governmental entities throughout the
United States for research and demonstration projects in the field of desalination and advanced water
treatment. The competitive awards are based upon relevance to Reclamation's mission requirements and
the strength of external technical reviews. The budget includes $1.15 million for continuation of the
operation and maintenance of the Brackish Groundwater National Desalination Research Facility.
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President’s Management Agenda

The Department of the Interior supports the President’s Management Agenda to cut waste and implement
a government that is more responsive and open. The Bureau of Reclamation’s budget supports the
Department’s plan to build upon the Accountable Government Initiative through a set of integrated
enterprise reforms designed to support collaborative, evidence-based resource management decisions;
efficient Information Technology (IT) Transformation; optimized programs, business processes, and
facilities; and a network of innovative cost controlling measures that leverage strategic workforce
alignment to realize an effective 21st Century Interior organization.

The FY 2015 President’s Budget Request includes $498,000 for Reclamation participation in the
Department’s IT Transformation efforts through the Department’s Working Capital Fund. These funds
will support IT Transformation project-level planning and coordination and the implementation of
enterprise IT services.

The 2015 budget includes an increase of $42,000 for reviews of indirect cost rate proposals conducted by
the Office of Indirect Services at the request of Reclamation. The Office of Indirect Cost Services
negotiates indirect cost rates with non-Federal entities doing business with the Department, for example,
tribal governments, State and local governments, Insular governments, and nonprofit organizations. In
2015, this activity will be supported directly by bureau payment for services rather than as a direct
appropriation in the Office of the Secretary.

DOl Strategic Plan

Bureau and program specific plans for FY 2015 will be consistent with the goals, outcomes, and measures
described in the recent updated framework for the FY 2014-2018 version of the DOI Strategic Plan and
related implementation information in the Annual Performance Plan and Report (APP&R).

Priority Goals

Priority goals are a key element of the President’s agenda for building a high-performing government.
The priority goals demonstrate high direct value to the public or reflect achievement of key DOI missions.
These goals focus attention on initiatives for change that have significant Performance outcomes which
can be clearly evaluated, and are quantifiable and measurable in a timely manner.

Reclamation measures progress toward meeting the goals, tracks and validates completion of key
milestones, and compares progress among its peers to identify best practices. Reclamation is participating
in the following priority goals to help achieve the objectives set out by the President:

e Water Conservation

Goal: By September 30, 2015, the Department of the Interior will further enable the capability to
increase the available water supply for agricultural, municipal, industrial, and environmental uses in the
western United States through Reclamation water conservation programs to 840,000 acre-feet,
cumulatively since the end of FY2009.

Bureau Contribution: Reclamation contributes toward the Department’s goal by partnering with States,

Indian Tribes, irrigation and water districts and other organizations with water or power delivery authority
to implement programs resulting in water conservation. Contributing programs include WaterSMART
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Grants, the Title XVI Program, the Water Conservation Field Services Program (WCFSP), the Bay-Delta
Restoration Program, the Yakima River Basin Water Enhancement Project; and Upper Colorado River
Recovery Implementation Program.

Implementation Strategy: Through FY 2013, Reclamation has reported more than 730,000 acre-feet of
water savings toward the Priority Goal. In FY 2014, programs that contribute to the Priority Goal will
achieve water savings of approximately 60,000 acre-feet. In FY 2015, programs that contribute to the
Priority Goal are expected to result in water savings of 50,000 acre-feet. For the three competitive grant
programs that contribute toward the Priority Goal, WaterSMART Grants, WCFSP and the Bay-Delta
Restoration Program, it is important to note that not all of the funding is allocated to activities directly
resulting in water savings. Funding for these programs support additional goals, such as the development
of water conservation plans.

Performance Metrics: The Department is developing a set of internal measures and milestones to monitor
and track achievement of the Priority Goals. Progress in these areas will be reported and reviewed
throughout the year by the Deputy Secretary’s Operations Planning Group to identify and address any
need for enhanced coordination or policy measures to address barriers to the achievement of the Priority
Goal for Water Conservation.

¢ Renewable Energy Resource Development

Goal: By September 2015, increase approved capacity authorized for renewable (solar, wind, and
geothermal) energy resources affecting Department of the Interior managed lands, while ensuring full
environmental review by at least 16,500 Megawatts since the end of FY 2009.

Bureau Contribution: Reclamation contributes to the Departmental goal primarily through the
Memorandum of Understanding (MOU) on Hydropower with DOI, DOE and Army Corps of Engineers
(USACE) signed March 24, 2010. The MOU encourages the development of sustainable hydropower at
Federal facilities in order to help meet the Nation’s needs for reliable, affordable, and environmentally
sustainable hydropower by prioritizing goals and coordinating hydropower research and development
efforts through studies and assessments. This is an on-going, collaborative effort with DOI, DOE, and
USACE.

Implementation Strategy: To support the Renewable Energy priority goal, the 2015 Reclamation budget
includes $1.2 million to optimize its hydropower projects to produce more energy with the same amount
of water; investigate Reclamation’s capability to help integrate large amounts of different renewable
resources such as wind and solar into the electric grid; and work with Tribes to assist them in developing
renewable energy sources. These important projects will assist in the production of cleaner, more
efficient renewable energy.

Performance Metrics: The Department is developing a set of internal measures and milestones to monitor
and track achievement of the Priority Goals. Progress in these areas will be reported and reviewed
throughout the year by the Deputy Secretary’s Operations Planning Group to identify and address any
need for enhanced coordination or policy measures to address barriers to the achievement of the Climate
Change Priority Goal.

General Statement - 12



General Statement

¢ Climate Change Adaptation

Goal: By September 30, 2015, the Department of the Interior will demonstrate maturing implementation
of climate change adaptation, as scored when implementing strategies provided in its Strategic
Sustainability Performance Plan.

Bureau Contribution: Reclamation contributes to the Departmental goal through the Basin Study
Program, which is part of the Department’s WaterSMART Program. Reclamation is working with the
Department to identify additional activities that may contribute to the goal in the future. The Basin
Studies support the Department strategy to mainstream and integrate climate change adaptation into
agency-wide and regional planning efforts, in coordination with Federal and non-Federal partners.
Through the Basin Studies, Reclamation collaborates with cost-share partners to evaluate climate change
impacts on a basin-wide scale and identify adaptation strategies. These comprehensive studies, which
evaluate imbalances in water supply and demand including climate change impacts, involve participation
by multiple basin stakeholders, and take approximately 3 years to complete.

Implementation Strategy: In FY 2013, Reclamation funded 2 new Basin Studies to be initiated in FY
2014. Additionally, as of the end of FY 2013, Reclamation had completed 4 of 17 on-going Basin
Studies. In 2014, Reclamation will complete a cumulative total of 9 Basin Studies and will fund 1-2 new
Basin Studies to be initiated in FY 2015. In FY 2015, Reclamation will complete a cumulative total of 14
Basin Studies. FY 2015 funding of $3.4 million will help support the addition of a new study that will
contribute to the goal in future years.

Performance Metrics: The Department is developing a set of internal measures and milestones to
monitor and track achievement of the Priority Goals. Progress in these areas will be reported and
reviewed throughout the year by the Deputy Secretary’s Operations Planning Group to identify and
address any need for enhanced coordination or policy measures to address barriers to the achievement of
the Climate Change Priority Goal.

e Youth Stewardship of Natural and Cultural Resources

Goal: By September 30, 2015, the Department of Interior will provide 40,000 work and training
opportunities over two fiscal years (FY 2014 and FY 2015) for individuals age 15 to 25 to support the
mission of the Department.

Bureau Contribution: Reclamation will engage the next generation and provide work and training
opportunities through conservation partnerships and by leveraging funding through agreements with 21
Century Conservation Service Corps partners.

Implementation Strategy: In FY 2015, Reclamation will continue to provide work and training
opportunities by leveraging funding through agreements with 21% Century Conservation Service Corps
partners and through other conservation partnerships.

In FY 2014, Reclamation will continue to use the Public Land Corps Act authority and the Youth
Conservation Corps Act to enter into partnership agreements. These agreements will be used to assist on-
the-ground projects and internships involving youth in cooperative efforts in cultural and natural resource
conservation related to Reclamation projects. In addition, a partnership agreement with the National Fish
and Wildlife Foundation will help provide additional youth conservation employment opportunities.

Performance Metrics: The Department is presently employing a set of internal measures and milestones
to monitor and track achievement of the Priority Goals. Progress in these areas will be reported and
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reviewed throughout the year by the Deputy Secretary’s Principals” Operations Group to identify and
address any need for enhanced coordination or policy measures to address barriers to the achievement of
the priority goal.
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BUREAU OF RECLAMATION
Budget Authority - FY 2013 - 2015
(% in Thousands)

FY 2015
FY 2013 FY 2014 President's
Appropriation Actual Enacted Budget
Water and Related Resources 848,186 954,085 760,700
Indian Water Rights Settlements [47,243] [78,661] 90,000
San Joaquin River Restoration Fund % [15,530] [26,000] 32,000
Subtotal 848,186 954,085 882,700
Loan Program 0 0 (500)
Policy and Administration 56,862 60,000 59,500
Working Capital Fund 0 0 0
California Bay-Delta Restoration 37,577 37,000 37,000
Central Valley Project Restoration Fund ¥ 50,371 53,288 56,995
Central Utah Project Completion Accounts ¥ [19,760] [7,725] 6,300
Utah Reclamation Mitigation and Conservation Account ¥ [1,198] [1,000] 1,000
Sub-Total - Current Authority 992,996 1,104,373 1,042,995
CVP Restoration Fund Offset (39,188) (53,288) (56,995)
Total Net Discretionary Authority 953,808 1,051,085 986,000
Permanents and Other:
CRDF, Boulder Canyon Project 93,314 110,189 110,740
Miscellaneous Permanents 879 478 515
Trust Funds (62) 2,928 3,000
Federal Lands Recreation Enhancement Act 506 496 545
Loan Program (Subsidy Reestimates/Modification) 0 100 0
Loan Liquidating Account (1,025) (855) (865)
San Joaquin River Restoration Fund 2 0 0 0
Water & Related Resources ¥ 0 1,194 0
Reclamation Water Settlements Fund 60,000 60,000 0
Central Utah Project Completion Account ¥ [3,198] [14,957] 8,880
Sub-Total Permanent Authority and Other 153,612 174,530 122,815
GRAND TOTAL 1,107,420 1,225,615 1,108,815

1/ Reflects enacted legislation which redirects $5,600,000 collected from Friant Division water users to the San Joaquin

River Restoration Fund (SIRRF).

2/ Reflects enacted leglislation which implements the provisions described in the Stipulation of Settlement (Settlement)

for the NRDC et al. v. Rodgers lawsuit.

3/ InFY 2015, the Department proposes to transition CUPCA to within Reclamation’s purview, while maintaining the
separate accounts. FY 2013 and FY 2014 are reflected here for display purposes.

4/  Indian Water Rights Settlements indexed increment
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WATER AND RELATED RESOURCES APPROPRIATION
FY 2015 OVERVIEW

Reclamation’s budget promotes actions to address the Nation’s fiscal challenges while maintaining robust
support for Administration initiatives — including targeted investments to sustain and create jobs, support
economic growth, and strengthen the Nation’s long-term competitiveness. The 2015 budget for Water
and Related Resources (W&RR), Reclamation’s principal operating account, is $760.7 million, a decrease
of $193.4 million from the 2014 Enacted budget. This decrease is due, in part, to a shift of $90.0 million
for the establishment of the Indian Water Rights Settlement Account. In addition, the Central Valley
Project is reduced by $60 million, as a result of the establishment of a discretionary account within the
San Joaquin Restoration Fund, and a suspension of certain court-ordered drainage requirements. An
additional significant change is a decrease of $33.1 million in rural water projects construction.

As the largest supplier and manager of water in the 17 Western States and the Nation’s second
largest producer of hydroelectric power, Reclamation’s projects and programs are critical to
driving and maintaining economic growth in the western States. Reclamation manages water for
agricultural, municipal and industrial use, and provides flood control risk reduction and recreation for
millions of people. Reclamation’s activities, including recreation, have an economic contribution of
$52.3 billion, and support nearly 366,000 jobs. The 53 hydroelectric power plants owned and operated by
Reclamation account for 15 percent of the hydroelectric generating capacity in the United States.
Annually, Reclamation generates more than 40 billion kilowatt hours of electricity (enough to supply
over 3.5 million U.S. households) and collects nearly $1 billion in gross power revenues for the Federal
government. It would take more than 23.5 million barrels of crude oil or about 6.8 million tons of coal to
produce an equal amount of energy with fossil fuels. As a result, Reclamation’s facilities eliminate the
production of over 27 million tons of carbon dioxide that would have been produced by fossil fuel power
plants. Reclamation owns an additional 23 hydroelectric plants that are operated by other entities, five of
which generate hydropower that is marketed by Federal power marketing administrations.

The 2015 budget allocates funds to projects and programs based on objective, performance-based criteria
to most effectively implement Reclamation’s programs and its management responsibilities for water and
power infrastructure in the West. The 2015 budget emphasizes the following principles:

« Shared Responsibility — Securing non-Federal cost-share partners to meet project or program funding
needs, and leveraging funding through these collaborative partnerships.

» Merit-Based Funding — Utilizing competitive processes for the awarding of grants, contracts, or
other services based on criteria that reflect Interior priorities.

* Regional Equity — Conducting the management of Reclamation’s water infrastructure and programs
by setting priorities on a West-wide basis.

The following is a comparison of the FY 2015 Budget with the FY 2014 Enacted amount by the five
programmatic activities:
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Water and Related Resources FY 2015 Overview

Water and Related Resources
($ in thousands)

FY 2014 FY 2015

Program Activity Enacted | President’s Budget

Water and Energy Management and Development $345,093 $197,943
Water and Energy Management and Development (IWRS account) [69,586] 83,269
Land Management and Development 39,513 37,606
Land Management and Development (IWRS account) [8.,470] 6,071
Fish and Wildlife Management and Development 148,064 107,928
Fish and Wildlife Management and Development (IWRS & SJRRP) [26,605] 32,660
Facility Operations 240,108 243,979
Facility Maintenance and Rehabilitation 181,307 173,244
TOTAL Water and Related Resources (W&RR) $954,085 $760,700
TOTAL (W&RR, IWRS, SJRRP) $954,085 $882,700

The amounts displayed in brackets for the Indian Water Rights Settlements (IWRS) and San Joaquin River Restoration Program
(SJRRP) are provided for comparative purposes only, as these amounts were appropriated in the Water and Related Resources

account in 2014, and are proposed in separate accounts for 2015.

The funding request for the three “Resources Management and Development” programmatic activities
(i.e., Water and Energy Management and Development, Land Management and Development, and Fish
and Wildlife Management and Development) is reduced by a total of $65.7 million, or 12.3%. This is
calculated as if the San Joaquin and Indian Water accounts were to remain within W&RR, instead of in
the separate accounts discussed on the previous page. The request for the “Operations Maintenance and
Rehabilitation” activities (i.e., Facility Operations and Facility Maintenance and Rehabilitation) remains
stable at a reduction of $5.7 million, or 1.4%. This reflects Reclamation’s decision to fund on a
prioritized basis its basic core functions—ensure delivery of water and power benefits—in this year of

constrained budgets.

The funding proposed in Reclamation’s FY 2015 Budget also supports key program areas and projects
important to the Department and is in line with Administration objectives. The budget sustains
Reclamation’s participation in efforts to meet emerging water supply needs, to resolve water shortage
issues in the West, to promote water conservation and improved water management, to facilitate the
development of clean renewable hydropower in a sustainable manner, and to take actions to mitigate
adverse environmental impacts of projects. The FY 2015 budget prioritizes funding to projects and
programs that most effectively implement Reclamation’s programs and its management responsibilities
for its water and power infrastructure in the West. Major initiatives include:

Support for Administration and Secretarial Initiatives:

The Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies Initiative is accomplished

through the WaterSMART (Sustain and Manage America’s Resources for Tomorrow) Program. Federal
leadership is critical to widespread acceptance and implementation of sustainable water development and
management. At $52.1 million, WaterSMART promotes sustainable solutions and economic productivity
in the Western United States. It addresses current and future water shortages; degraded water quality;
increased demands for water from growing populations and energy needs; amplified recognition of
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environmental water requirements; and the potential for decreased water supply availability due to
drought and climate change. The Department’s WaterSMART Program also includes participation from
the U.S. Geological Survey as well as coordination across all other Department of the Interior bureaus.

Secretarial Order 3297, issued in February 2010, established the WaterSMART Program to stretch and
secure water supplies for future generations, calling for coordination across agencies, integration of
energy and water policies, and ensuring the availability of sound science and information to support
decisions on sustainable water supplies.

The WaterSMART Program includes funding for cost-shared grants for water and energy management
improvement projects, such as basin-wide efforts to evaluate and address the impacts of climate change,
Title XVI Water Reclamation and Reuse projects, the establishment and expansion of collaborative
watershed groups, and smaller-scale water conservation activities through the Water Conservation Field
Services Program. In FY 2015, WaterSMART will include a new activity to identify resilient
infrastructure investments, along with a comprehensive new approach to drought planning and
implementation actions that address water shortages.

WaterSMART Program
($ thousands)

FY 2013 FY 2015

Final Op Plan | FY 2014 | President’s

Program w/ Sequester Enacted Budget

WaterSMART Grants $21,443 $19,000 $19,000

Cooperative Watershed Management 236 250 250
Program

Basin Studies 5,686 4,734 3,850

Drought Response (Climate) 0 0 1,500

Resilient Infrastructure (Climate) 0 0 1,500

Water Conservation Field Services 5,881 3,437 4,457

Title XVI Projects 18,927 21,500 21,500

Program Total $52,173 $48,921 $52,057

The WaterSMART Program is directly aligned with the Department’s Priority Goal for Water
Conservation. Expected water savings from WaterSMART Grants, Title XVI, and the Water
Conservation Field Services Program—among other water conservation activities—that are funded with
FY 2015 appropriations, will be applied to meet the Department’s Priority Goal for Water Conservation.
By September 30, 2015, the Department of the Interior will further enable the capability to increase the
available water supply for agricultural, municipal, industrial, and environmental uses in the western
United States through Reclamation water conservation programs to 840,000 acre-feet, cumulatively since
the end of FY 20009.

The programs included in WaterSMART are collaborative in nature and work across jurisdictional
boundaries to effectively achieve sustainable water management. For example, the Basin Study Program
and the Cooperative Watershed Management Program incorporate a regional or watershed approach to
address water management on a larger scale, and both programs require participation by diverse
stakeholders. WaterSMART Grants, among other WaterSMART activities, address the link between
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energy and water. Through the program, Reclamation makes funding available for water efficiency
improvements that result in lower energy consumption by reducing the amount of water that needs to be
pumped or transported from distant sources. Other WaterSMART Grant projects install new
hydroelectric turbine generators on canals and conduits, resulting in new sources of local renewable
energy. Additionally, WaterSMART supports the assessment of current water supplies and demands, and
impacts due to climate change through the use and development of sound science. The Basin Study
Program — which includes Basin Studies, Landscape Conservation Cooperatives (LCCs), and West-Wide
Climate Risk Assessments (WWCRAS) — represents a multi-part approach to developing landscape-level
science, by communicating information and science to other entities and agencies, and working with
stakeholders to develop adaptation strategies to cope with water supply and demand imbalances on a
collaborative basis.

Through WaterSMART Grants, Reclamation will continue to help address western water issues and
climate change by providing cost-shared assistance on a competitive basis. Funding will be used
primarily to carry out water and energy efficiency improvements, including projects that save water,
increase energy efficiency and the use of renewable energy in water management to address endangered
species, facilitate transfers to new uses, and other environmental issues. On-the-ground projects may also
include implementation of climate adaptation strategies identified in a completed Basin Study. Other
projects may result in water delivery improvements that facilitate future on-farm improvements, which
can be carried out with the assistance of the Natural Resources Conservation Service to accomplish
coordinated water conservation improvements. Available funding may also be used to fund other types of
WaterSMART Grant projects, including projects that address the technical, economic and environmental
viability of advanced water treatment within a specific locale; system optimization reviews that assess the
potential for water management improvements; and projects to develop climate analysis tools to more
efficiently manage water resources in a changing climate.

The Department will continue to provide financial assistance to establish and expand collaborative
watershed groups through the Cooperative Watershed Management Program. The Cooperative
Watershed Management Program is directed by multiple bureaus within the Department, including
Reclamation, with input and feedback from States, Indian Tribes, other Federal agencies, and other
stakeholders. In FY 2015, funding opportunity announcements will be used to continue to allocate
program funding through a competitive process for the establishment or expansion of a watershed groups,
and possible watershed management projects to enhance water conservation, improve water quality,
improve the ecological resiliency of a river or stream, or reduce water conflicts.

Reclamation will also address climate change impacts and water supply and demand imbalances through
the Basin Study Program, which also implements Section 9503 of the SECURE Water Act through a
complementary set of activities, including: (1) Basin Studies, through which Reclamation will work with
State and local partners to comprehensively identify strategies that meet future water demands within a
river basin; (2) West-Wide Climate Risk Assessments, which continue to provide consistent projections
of risks to water supplies and demands and impacts to Reclamation operations due to the potential
impacts of climate change across the major Reclamation river basins identified within the SECURE
Water Act; and (3) Landscape Conservation Cooperatives, which are focused on working with partners to
identify shared science needs and meeting those needs through the development of applied science tools,
collaboration, and information sharing to support resource management at the landscape scale.

Through the Resilient Infrastructure Program, Reclamation will prepare for new climate extremes and
support healthy and resilient watersheds by advancing our scientific and technical capability to
proactively maintain and improve existing infrastructure for system reliability, safety, and efficiency. The
plan is for the new capability to be extrapolated to Reclamation’s entire portfolio of
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projects. Reclamation will continue to identify opportunities to integrate operational efficiencies that are
more compatible with climate change adaptation goals, will utilize climate change adaptation information
to prioritize infrastructure replacement, and will work with the U.S. Forest Service under the Western
Watershed Enhancement Program to improve the health and resiliency of National Forest System
watersheds to reduce the potential for severe wildfire. Improving watershed functions and reducing the
risk of uncharacteristically severe wildfire benefits Reclamation water supply, irrigation, and
hydroelectric customers.

Through the Drought Response program, Reclamation will implement a comprehensive new approach to
drought planning and will carry out implementation actions to address water shortages. Funding for
planning and implementation actions will be allocated through a competitive process using an empirical
approach that emphasizes involvement from multiple stakeholders and the incorporation of climate
change information. These Comprehensive Drought Plans and approved implementation actions will help
Reclamation avoid drought-related crises in the short term, while laying a foundation for climate
resiliency in the long term. These efforts also directly support the National Drought Resilience
Partnership, identified in the President’s 2013 Climate Action Plan—helping communities manage
drought and develop long-term resilience strategies, by providing key climate change and drought
information.

Through the Water Conservation Field Services Program (WCFSP), Reclamation will continue to make
cost-shared financial assistance available on a competitive basis at the area and regional office levels for
smaller-scale water conservation planning activities, on-the-ground efficiency improvements, and
demonstration projects, as well as technical assistance from Reclamation staff. Reclamation limits
WCFSP awards to no more than $100,000 in Federal funding per project. Funding Opportunity
Announcements developed by Reclamation’s regional offices incorporate uniform Reclamation-wide
selection criteria that reflect a priority on water conservation planning and on-the-ground efficiency
improvements. The WCFSP assists Reclamation in achieving the Water Conservation Priority Goal
outlined in the Department’s Strategic Plan.

The Title XVI Water Reclamation and Reuse Program also contributes to sustainable water conservation
in the Western United States and is included in the WaterSMART Program. The Title XVVI Program was
authorized by P.L.102-575 in 1992, as amended. This program authorizes Reclamation to provide
financial and technical assistance to local water agencies for the planning, design, and construction of
water reclamation and reuse facilities, and to conduct research. Federal investments in Title XVI projects,
including all projects funded since 1992, made available an estimated 385,999 acre-feet of water in
2013—an increase of about 90,000 acre-feet over the previous year.

Authorized projects will be identified for funding through the use of programmatic criteria that will focus
on helping to secure and stretch water supplies or addressing specific water supply issues in a cost-
effective manner, addressing environmental and water quality concerns, and meeting other program goals.
Funding may also be used for the development of feasibility studies for potential new Title XV projects.
Funding will also be used for review of Title XV feasibility studies and to continue general program
administration such as collection of data on program accomplishments and coordination among regional
offices for consistency.

Supporting the Administration’s America's Great Outdoors (Reclamation’s Rivers Initiative).
Ecosystem restoration is a key underpinning of Reclamation's mission, in fact, in order to meet
Reclamation's mission goals, a part of its programs must focus on the protection and restoration of the
aquatic and riparian environments influenced by its operations. These efforts help Reclamation balance
its environmental protection role as a water supplier and power generator, thus better positioning
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Reclamation to address the ongoing challenges presented by drought, climate change adaptation,
increasing populations, the growing water demand associated with energy generation, and environmental
needs. Although ecosystem restoration has been a priority for many years, FY 2015 is the first year
Reclamation has been included in the Administration’s America's Great Outdoors. The initiative within
the Water and Related Resources Account is budgeted at $90.2 million and involves a large number of
activities including the Endangered Species Act recovery programs.

The FY 2015 Budget provides $118.6 million for operating, managing and improving California’s
Central Valley Project (CVP). Funding for CVP includes $16.7 million for the Trinity River Restoration
program (of which $11.9 million is associated with AGO, with an additional $2.0 million through the
CVP Restoration Fund), which includes development of a comprehensive monitoring and adaptive
management program for fishery restoration and construction of channel rehabilitation projects at various
sites along the Trinity River.

The budget includes $28.4 million for the Lower Colorado River Operations Program to fulfill the role of
the Secretary as Water Master for the lower Colorado River and implementation of the Lower Colorado
River Multi-Species Conservation Program (LCR MSCP). Of this amount, $16.2 million is associated
with AGO and will be used for the LCR MSCP and other fish and wildlife issues to provide gquality
habitat to conserve populations of 26 species. Augmenting the populations of razorback sucker and
bonytail chub is a major component of the MSCP. These population augmentations will provide the
nucleus for stable populations reversing the declining trend. Species research will also provide the
necessary information required to create and manage MSCP covered species and their habitats. The long-
term goal of the MSCP is the establishment and maintenance of native cottonwood and willow, marsh,
and backwater habitat. Habitat will also require post-development monitoring. The MSCP adaptive
management process is intended to be a flexible, iterative approach to long term habitat creation and
management of biological resources and will be influenced over time by the results of ongoing
monitoring, research and other sources of information to gauge the effectiveness of existing conservation
measures.

In FY 2015, Reclamation will continue to implement Minute 319 through the Lower Colorado River
Operations Program. Minute 319 is a five-year binational agreement between the United States and
Mexico to protect against drought, enhance riparian and environmental resources and explore new water
source projects in Mexico. The agreement contemplates future long-term cooperative measures which
will be addressed in 2015. Minute 319 and work with Mexico is identified in the Department of Interior’s
Strategic Plan as a top agency priority.

The Klamath Project budget is $18.0 million and includes funds for studies and initiatives related to
improving water supplies to meet the competing demands of agricultural, tribal, wildlife refuge, and
environmental needs.

The Middle Rio Grande project budget is $22.7 million of which $9.7 million is associated with AGO and
will continue funding endangered species activities and Reclamation’s participation in the Middle Rio
Grande Endangered Species Act Collaborative Program. This funding will continue studies to assess the
impact and/or effect of Reclamation operation and maintenance and other construction activities on the
endangered Rio Grande Silvery minnow and southwestern willow flycatcher through coordination with
Fish and Wildlife Service, New Mexico Department of Game and Fish, and other stakeholders.

The Columbia and Snake River Salmon Recovery Federal Columbia River Power System (FCRPS)

Endangered Species Act (ESA) Implementation program budget of $17.0 million will be used to
implement multiple Biological Opinion (BiOp) actions which will allow for operation of the FCRPS
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while being in compliance under the ESA and related court orders. FCRPS BiOp mitigation actions
include: hydrosystem improvement actions for salmon; hatchery improvements; avian predation
reduction efforts; and Columbia River tributary habitat improvement actions for salmon, including water
acquisitions to improve instream flows in the tributaries. This program, through the Upper

Snake Irrigation Projects BiOp, supports annual leasing and the potential permanent acquisition of water
through state water banks from willing sellers and lessors improving instream flows. Under this
program, consultation efforts continue with the U.S. Fish and Wildlife Service on the effects of the
FCRPS on bull trout critical habitat and the continued implementation of the 2000 FWS FCRPS

BiOp. The FCRPS is operating under the NOAA Fisheries 2014 Supplemental FCRPS BiOp, which was
delivered to the U.S. District Court of Oregon indicating completion of the 2010 FCRPS NOAA Fisheries
BiOp remand.

The Yakima River Basin Water Enhancement Project budget of $11 million will continue to address water
supply storages by evaluating and implementing structural and nonstructural measures to increase the
reliability of the irrigation water supply and enhance stream flows and fish passage for anadromous fish in
the Yakima River Basin.

The FY 2015 budget includes funding for Endangered Species Programs and activities that involve more
than one Reclamation project. This includes continuing water conservation activities; providing and
protecting in-stream flows; managing endangered species activities; habitat restoration and protection;
research; planning and outreach; and construction of facilities to benefit fish and wildlife. The budget has
$22.7 million for Endangered Species Act Recovery Implementation programs. This includes $15.1
million in the Great Plains Region to implement the Platte River Endangered Species Recovery
Implementation program, based upon approval of the program by the Secretary and the Governors of
Colorado, Nebraska, and Wyoming in late 2006 and authorized by the Consolidated Natural Resources
Act of 2008. Implementation of this program provides measures to help recover four endangered or
threatened species, thereby enabling existing water projects in the Platte River Basin to continue
operations, as well as allowing new water projects to be developed in compliance with the Endangered
Species Act. An increase of $5 million in this project is to provide water service to Nebraska from the
proposed J-2 Reservoir Project. This funding is critically important as Reclamation will receive water
service to reduce shortages to U.S. Fish & Wildlife Service target flows by approximately 30,000 acre-
feet per year.

The Endangered Species Program also provides $5.1 million for the Upper Colorado and San Juan River
Endangered Fish Recovery programs, which were established to provide habitat management,
development and maintenance; augmentation and conservation of genetic integrity; and conservation of
other aquatic and terrestrial endangered species. The following table shows funding for each Region’s
Endangered Species Conservation and Recovery Implementation activities. Additional funding for work
to benefit endangered species is also found in other projects and programs within the Water and Related
Resources appropriation.
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Endangered Species Conservation/Recovery Program
($ in thousands)

FY 2013
Final Op FY 2015
Region Plan w/ FY 2014 | President’s
Sequester Enacted Budget
Pacific Northwest $284 $300 $300
Mid-Pacific 1,472 1,532 1,492
Lower Colorado 616 748 708
Upper Colorado 7,948 8,500 5,050
Great Plains 10,354 10,127 15,127
Total $20,674 $21,207 $22,677

In support of the Department’s New Energy Frontier initiative and the Renewable Energy priority goal,
the 2015 Reclamation budget request includes $1.2 million for optimizing its hydropower projects to
produce more energy with the same amount of water; explore Reclamation’s capability to help integrate
large amounts of renewable resources such as wind and solar into the electric grid; and work with Tribes
to assist them in developing renewable energy sources. These important projects will assist in the
production of cleaner, more efficient renewable energy.

Empowering Tribal Nations — Reclamation’s efforts to empower tribal nations are long standing and
range from endangered species restoration to rural water and implementation of water rights settlement
actions. Funding to empower tribal nations is included within a number of projects; examples include:

The Ak Chin Water Rights Settlement Act Project budget of $14.1 million facilitates delivery of Colorado
River water through the Central Arizona Project to 16,000 acres of irrigated lands on the
Ak-Chin Indian Reservation.

The Native American Affairs Program budget of $8.1 million continues support for Reclamation activities
with Indian Tribes. These activities include providing technical support for Indian water rights
settlements, and to assist tribal governments to develop, manage and protect their water and related
resources. The office also provides policy guidance for Reclamation’s work with Tribes throughout the
organization in such areas as the Indian trust responsibility, government-to-government consultation, and
Indian self-governance and self-determination.

The 2015 budget continues the implementation of the four Indian Water Rights Settlements enacted in
December 2010 (Crow, Aamodt, Taos, and White Mountain Apache Tribe) and the 2009 authorized
Navajo-Gallup Water Supply Project through the Indian Water Rights Settlements account proposed in
the President’s budget for FY 2015. A description of the Navajo-Gallup Water Supply Project, and the
other four Indian Water Rights Settlements projects established by P.L. 111-291, Claims Resolution Act
of 2010, can be found in the Indian Water Rights Settlement Account section of Reclamation’s Budget
Justification documents.

Additionally, the Columbia/Snake River Salmon Recovery; Klamath, Trinity River Restoration Program

within the Central Valley Project, Yakima River Basin Water Enhancement Project, and four of the six
authorized rural water projects (discussed below) benefit tribal nations.
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Other Budget Highlights:

The FY 2015 Reclamation Budget has $34.1 million for ongoing authorized Rural Water Projects.
Millions of Americans still live without safe drinking water. Congress has specifically authorized
Reclamation to undertake the design and construction of six projects intended to deliver potable water
supplies to specific rural communities located in the 17 Western States — primarily in Montana, New
Mexico, North Dakota, and South Dakota. The projects that benefit tribal nations include: the Mni
Wiconi Project (South Dakota), the rural water component of the Pick Sloan-Missouri Basin Program -
Garrison Diversion Unit (North Dakota), the Fort Peck Reservation/Dry Prairie Rural Water System
(Montana), and Rocky Boy’s/North Central Rural Water System (Montana). It should be noted that Mni
Wiconi is not counted as part of the six projects in construction since the FY 2015 request includes
funding for operation and maintenance only following the completion of construction. Other rural water
projects include: Lewis and Clark Rural Water System (South Dakota, Minnesota, lowa), and Eastern
New Mexico Water Supply (New Mexico).

Reclamation has adopted new prioritization criteria for use in the budget formulation process. The
Interim Final Criteria have been applied in FY 2015 and include the following categories: 1) financial
resources committed, 2) urgent and compelling need, 3) financial need and regional economic impacts, 4)
regional and watershed nature, 5) meets water, energy and other priority objectives, and 6) serves Native
Americans. The funds requested by Reclamation for rural water construction in FY 2015 were
formulated within established targets and considered priorities along with other mission critical work.

Congress appropriated an additional $27.1 million for this program in the FY 2014 Consolidated
Appropriations Act, which has been allocated among the Rural Water programs, and incorporated in the
totals below.

Rural Water Projects
(% in thousands)

FY 2013
Final Op 2015
Plan w/ FY 2014 President’s
Program Region Sequester Enacted Budget
Mni Wiconi Project GP 33,757 12,000 12,000
Pick-Sloan Missouri Basin Program -
Garrison Diversion Unit (Rural Water GP 15,068 23,840 12,296
component only)
Rocky Boy’s/North Central MT Rural GP 3,791 11.400 4,059
Water System
Fort Peck Reservation / Dry Prairie Rural Gp 7108 9,200 3,249
Water System
Jicarilla Apache Rural Water System ucC 474 0 0
Lewis and Clark Rural Water System GP 4,265 8,350 2,432
Eastern New M_eX|c0 Water Supply - uc 1,874 2,349 47
Ute Reservoir
Rural Water Programs — Total 66,337 67,139 34,083

The FY 2015 budget of $26.2 million for Site Security is to ensure the safety and security of the public,
Reclamation’s employees and key facilities. This funding covers Bureauwide security efforts including
physical security upgrades at critical assets; law enforcement; risk and threat analysis; personnel security;
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information security; security risk assessments, security-related studies; guards and patrols, and operation
and maintenance costs that exceed the reimbursability ceiling.

Section 513 of the Consolidated Natural Resources Act of 2008 (P.L. 110-229) includes provisions for the
treatment of Reclamation Site Security Costs. Under these provisions, Reclamation will collect
approximately $21.7 million for security-related operation and maintenance costs that are reimbursable
under Reclamation law. Approximately 60 percent of this amount is reimbursable through up-front
revenues. Approximately 40 percent of this amount is appropriated and then reimbursed to projects
through the normal O&M cost allocation process.

Funding Partnerships — Reclamation continues efforts to reach agreements with non-Federal and Federal
partners to share in the cost of water resource management and development. Cost-sharing of 50 percent
for construction and rehabilitation of recreation facilities at various Reclamation reservoirs will continue.

Reclamation’s current planning program seeks 50 percent cost-sharing on most studies. This reflects
Reclamation's emphasis on partnerships for water management initiatives wherein solutions are focused
on more efficient management of water resources rather than facility development.

The Bonneville Power Administration will continue to provide up-front financing of power operation and
maintenance and for major replacements and additions for the power plants at the Boise, Columbia Basin,
Hungry Horse, Minidoka, Rogue River, and Yakima projects (see the following table).

Bonneville Power Administration
($ in thousands)

Small Capital Major Small Capital Major
Power Replacements | Replacements | Power | Replacements | Replacements
Oo&M & Additions & Additions O&M & Additions & Additions
Project FY 2014 FY 2014 FY 2014 FY 2015 FY 2015 FY 2015

Boise Area $5,297 $225 $0 | $5414 $315 $640
Columbia Basin | 119,938 7,519 28,857 | 121,366 4,909 4,197
Hungry Horse 6,396 1,077 1,180 7,283 1,524 5,555
Minidoka Area 8,785 135 5,540 9,477 0 10,996
Rogue River 1,150 50 540 1,215 50 1,100
'Yakima 3,610 110 0 3,278 260 935
TOTAL $145,176 $9,116 $36,117 | $148,033 $7,058 $23,423

A long-term funding agreement with the customers of the Parker-Davis Project was executed in

FY 1999. FY 2014 costs of operation, maintenance and replacement for this project are 100 percent up-
front funded by the customers. The customers provide input into the planning and funding of the project
in meetings with Reclamation. A partnership for the Lower Colorado Region's MSCP was signed with
partners in Arizona, California, and Nevada and the funding and management agreement was executed in
April 2005, providing for a 50/50 non-Federal/Federal cost-share.
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In the Mid-Pacific Region, Reclamation partnered with the power customers and established an
agreement to advance fund the power Operation and Maintenance (O&M) program with the objective of
properly maintaining the Central Valley Project (CVP) facilities through an adequate and reliable source
of funding. To date, the CVP power O&M program is funded 100 percent by the customers, in addition
to funding selected Replacements, Additions and Extraordinary (RAX) items.

In the Great Plains (GP) Region, Reclamation, Western Area Power Administration, and the U.S. Army
Corps of Engineers have entered into an agreement which enables the GP Region customers to voluntarily
direct fund a portion of power RAX items. The FY 2014 budget requested and received $31.4 million for
up-front funded power maintenance and rehabilitation from power customers.

Dam Safety Program — The safety and reliability of Reclamation dams is one of Reclamation’s highest
priorities. The Dam Safety Program is critical to effectively manage risks to the downstream public,
property, project, and natural resources.

The budget of $82.9 million for the Safety of Dams Evaluation and Modification Program provides for
risk management activities at 370 of Reclamation’s dams and dikes where loss of life would likely occur
if the dam were to fail. Folsom Dam is Reclamation’s highest priority dam safety project and activities
will be ongoing in FY 2015. The budget includes preconstruction and construction activities for several
dam maodifications planned for the through the Dam Safety Program. In addition, funding is included in
the budget for the Department of the Interior Dam Safety Program.

Reclamation utilizes the Safety of Dams Act to address dam safety issues related to new hydrologic,
seismic or change in state-of-the-art design and construction practices. Approximately 50 percent of
Reclamation’s dams were built between 1900 and 1950, and approximately 90 percent of the dams were
built before currently used state-of-the-art design and construction practices were put in place. Continued
safe performance is a greater concern with dams and requires a greater emphasis on the risk management
activities provided by the program.

Science and Technology Program — The goals of Reclamation’s Science and Technology Program are to:
1) identify technical and scientific problems affecting accomplishment of Reclamation’s mission; 2)
promote development of cost-effective solutions; and 3) communicate those solutions to Reclamation
offices, other water and power management officials and the general public.

The Science and Technology (S&T) Program, request at $9.8 million, is an internal, applied Research and
Development (R&D) program that is focused on developing a full range of solutions for Reclamation
water and power managers and their project stakeholders. The program is Reclamation-wide and uses a
competitive, merit-based process to select R&D projects. Nearly, all S&T projects include collaboration
with other Federal and non-Federal entities that join forces with Reclamation’s technical experts and
resource managers. At present, highest priority is given to R&D to: (1) increase the reliability of aging
water infrastructure; (2) mitigate the impacts of invasive zebra and quagga mussels on water and
hydropower facilities; (3) the impacts of climate change on water resources; (4) creating new water
supplies through advanced water treatment; and (5) advancing renewable energy generation by
Reclamation.

During FY 2015, climate research activities will be coordinated with Interior Climate Science Centers,
other Federal agencies, university Regional Integrated Sciences and Assessments centers, and western
States. Collaboration with other Federal agencies will continue to include research road mapping and

collaborative R&D activities organized through the Climate Change and Water Working Group.
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Desalination and Water Purification Research Program (DWPR) — The proposed FY 2015
Appropriations bill language extends the authority of the Water Desalination Act of 1996 through FY
2018. The DWPR program awards financial assistance opportunities for the private sector, academic
institutions, non-profits, and non-federal governmental entities throughout the United States for research
and demonstration projects in the field of desalination and advanced water treatment. Awards are
competitive, based upon relevance to Reclamation's mission requirements and the strength of external
technical reviews.

The $2.9 million budget includes $1.1 million for the continuation of the operation and maintenance of
the Brackish Groundwater National Desalination Research Facility and $1.8 million for research and
development.

The proposed budget also includes $62.6 million in appropriations for various projects for Replacement,
Additions, and Extraordinary Maintenance (RAX) activities across Reclamation. This budget is central to
mission objectives of operating and maintaining projects to ensure delivery of water and power benefits.
Reclamation’s RAX budget is part of its overall Asset Management Strategy that relies on condition
assessments, condition/performance metrics, technological research and deployment, and strategic
collaboration to continue to improve the management of its assets and deal with its aging infrastructure
challenges. This table represents only the FY 2015 budget for discretionary appropriations. Additional
RAX items are directly funded by revenues, customers, or other Federal agencies (e.g., Bonneville Power
Administration).

Replacements, Additions and Extraordinary Maintenance Activities
($ in thousands)

FY 2013
Final Op FY 2015
Plan w/ FY 2014 | President’s
Region Sequester Enacted Budget
Pacific Northwest $8,368 $9,700 $9,967
Mid-Pacific 20,471 18,999 18,903
Lower Colorado 23,279 21,346 25,401
Upper Colorado 1,012 0 0
Great Plains 8,392 3,904 8,375
$61,522 $53,949 $62,646

'Does not include $4.2 million Congressional addition for Facilities OM&R in FY 2014
which will be distributed by project using objective, performance-based criteria.

Review of Projects with Multi-year Funding Budgets above $10 Million — Reclamation has a material
oversight process to review multi-year construction project cost estimates. The objective of this review is
to assure that cost estimates are appropriate and accurately conducted and described. Reclamation will
remain vigilant in ensuring that cost estimates of construction projects stay within projections and seek
appropriate cost share.

Congressional Funding in FY 2014 — Concurrently with the delivery of the Budget request, Reclamation
is finalizing and providing to Congress allocations of the additional funds provided by category in the

FY 2014 Consolidated Appropriations Act. The categories are: Facility, Operation, Maintenance, and
Rehabilitation ($4.191 million), Rural Water ($27.098 million); Fish Passage and Fish Screens ($4.0
million); Water Conservation and Delivery Studies ($8.0 million); and Environmental Restoration and
Compliance ($1.0 million). The accompanying Joint Explanatory Statement directed that “Reclamation

Water and Related Resources - 12



Water and Related Resources FY 2015 Overview

shall provide to Committees on Appropriations ...a report delineating how these funds are to be
distributed.” The Rural Water funding allocations have been included in the recipient projects in this
Budget request; the remainder of the funding is shown in their entirety by category and will be distributed
in accordance with the directions contained in the Joint Explanatory Statement.

Study/Project Authorizations

California Bay-Delta Restoration is authorized by the Water Supply Reliability, and Environmental
Improvement Act., October 25, 2008, P.L. 108-361, and was extended through 2015, by P.L. 113-76,
Consolidated Appropriation Act, 2014, January 17, 2014. Language is included in the 2015 Budget to
extend the expiration date to September 30, 2018.

Drought Emergency Assistance Program — The Consolidated Appropriations Act, 2014, H.R. 3547 Sec
206 amends P.L. 111-212, Sec. 404, extending the authority of the Reclamation States Emergency
Drought Relief Act of 1991 (as amended) from FY 2012 through FY 2017. There are two provisions for
this authority: Title I, the authorization for the drought program emergency response, and the
authorization for appropriations under Title Ill. Legislation is included in the 2015 Budget to extend the
authority of the two provisions of the Drought Emergency Assistance Program, through 2017.

Appropriation Ceilings

Section 9504(e) of the SECURE Water Act, Subtitle F of Title IX of P.L. 111-11, the Omnibus Public
Land Management Act of 2009, authorized $200 million to carry out financial assistance agreements for
water management improvements. Reclamation estimates that the authorized appropriations ceiling will
be reached in FY 2015. Language is included as part of the 2015 Budget to increase the authorized
appropriations ceiling by $200 million to a total of $400 million.

The following would require legislation to increase appropriation ceilings before they could be completed
as authorized:

o Central Valley Projects (CVP):
0 Auburn-Folsom South Unit
0 San Felipe Division
0 West San Joaquin Division, San Luis Unit
e Colorado River Basin Salinity Control Program Title Il
Current commitments will be held within the existing appropriation ceilings.
Existing policies require that individual ceiling components and project units be indexed, reviewed, and

reported to Congress, as necessary. Appropriation ceilings without specific breakdowns to project units
have been divided into major project units and reported accordingly.
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Summary of Request by Project - Water and Related Resources

($000)
FY 2014 FY 2015
President's | Other Fed/ Total
Project/Program Region States Enacted Budget Non-Fed Program
Ak Chin Indian Water Rights Settlement Act Project LC AZ 12,375 14,093 14,093
Animas-La Plata Project, Colorado River Storage Participating Project ucC CO 2,204 2,529 2,529
Arbuckle Project GP OK 253 258 10 268
Balmorhea Project ucC TX 40 40 40
Boise Area Projects PN 1D 6,288 5,450 7,445 12,895
Cachuma Project MP CA 1,346 1,321 1,321
Canadian River Project GP TX 168 169 169
Carlsbad Project ucC NM 3,573 4,139 63 4,202
Central Valley Project:
American River Division, Folsom Dam Unit/Mormon Island (SOD) MP CA 10,958 10,715 5,347 16,062
Auburn-Folsom South Unit MP CA 2,320 2,219 2,219
Delta Division MP CA 11,979 11,229 11,229
East Side Division MP CA 4,062 4,062 1,900 5,962
Friant Division:
Friant Division MP CA 5,718 5,593 5,593
San Joaquin River Restoration MP CA 26,000 0 0
Miscellaneous Project Programs MP CA 9,700 8,050 8,050
Replacements, Additions, and Extraordionary Maint. Program MP CA 17,351 16,362 10,000 26,362
Sacramento River Division MP CA 4,272 3,100 3,100
San Felipe Division MP CA 472 447 447
San Joaquin Division MP CA 52 52 52
Shasta Division MP CA 8,625 9,347 8,600 17,947
Trinity River Division MP CA 18,586 16,668 4,720 21,388
Water and Power Operations MP CA 11,782 11,782 7,463 19,245
West San Joaquin Division, San Luis Unit MP CA 46,668 18,960 18,960
Central Valley Project subtotal 178,545 118,586 38,030 156,616
Collbran Project ucC CO 1,953 1,948 1,948
Colorado River Basin Project - Central Arizona Project LC AZ 9,038 7,634 191 7,825
Colorado River Basin Salinity Control Project - Title | LC AZ 12,158 12,670 12,670
Colorado River Basin Salinity Control Project, Title Il - Basinwide Prog. uc CO 6,100 6,360 2,726 9,086
Colorado River Front Work and Levee System LC AZ 2,990 2,100 2,100
Colorado River Water Quality Improvement Program UC,LC | Various 537 620 620
Colorado-Big Thompson Project GP CO 13,134 13,157 4,907 18,064
Columbia and Snake River Salmon Recovery Project PN 1D 18,000 17,000 17,000
Columbia Basin Project:
Columbia Basin Project (Ephrata) PN WA 4,567 4,691 2,492 7,183
Columbia Basin Project (Grand Coulee) PN WA 4,949 6,380 164,393 170,773
Columbia Basin Project subtotal 9,516 11,071 166,885 177,956
Crooked River Project PN OR 767 718 176 894
Colorado River Storage Project (CRSP), Section 5 uc Various 8,643 9,695 3,445 13,140
Colorado River Storage Project (CRSP), Section 8 uc Various 3,923 3,088 3,088
Dam Safety Program:
Department of the Interior Dam Safety Program Bureauwide| Various 1,300 1,100 1,100
Initiate Safety of Dams Corrective Action Bureauwide| Various 66,500 62,000 62,000
Safety Evaluation of Existing Dams Bureauwide| Various 20,284 19,784 19,784
Dam Safety Program subtotal 88,084 82,884 82,884
Deschutes Project PN OR 491 561 561
Drought Emergency Assistance Program Bureauwide| Various 500 0 0
Eastern Oregon Projects PN OR 871 816 26 842
Emergency Planning and Disaster Response Program Bureauwide| Various 1,400 1,250 1,250
Endangered Species Recovery Implementation Program Bureauwide| Various 21,207 22,677 14,777 37,454
Environmental Program Administration Bureauwide| Various 1,717 1,736 1,736
Examination of Existing Structures Bureauwide| Various 9,491 8,989 8,989
Fruitgrowers Dam Project uc CO 239 246 246
Fryingpan-Arkansas Project GP CO 8,875 9,111 2,169 11,280
Fryingpan-Arkansas Project - Arkansas Valley Conduit GP CO 1,000 500 500
General Planning Activities Bureauwide| Various 2,000 2,000 2,000
Grand Valley Unit, CRBSCP, Title Il uc CO 2,000 1,957 618 2,575
Hungry Horse Project PN MT 795 1,014 14,493 15,507
Huntley Project GP MT 96 57 57
Hyrum Project ucC uT 449 353 353
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Summary of Request by Project - Water and Related Resources

($000)
FY 2014 FY 2015
President's | Other Fed/ Total
Project/Program Region States Enacted Budget Non-Fed Program
Indian Water Rights Settlements:
Aamodt Indian Water Rights Settlement uc NM 4,664 0 0
Crow Tribe Water Rights Settlement GP MT 7,500 0 0
Navajo Gallup Water Supply uc NM , TX 60,497 0 0
Taos Pueblo Indian Water Rights Settlement uc NM 4,000 0 0
White Mountain Apache LC AZ 2,000 0 0
Indian Water Rights Settlements subtotal LC,UC,GP | Various 78,661
Kendrick Project GP WY 7,401 3,689 88 3,777
Klamath Project MP OR 18,000 18,000 1,500 19,500
Lahontan Basin Project (Humbolt, Newlands, and Washoe Projects) MP NV 9,801 9,801 200 10,001
Lake Mead/Las Vegas Wash Program LC NV 775 775 775
Lake Tahoe Regional Development Program MP CA 115 115 115
Land Resources Management Program Bureauwide| Various 10,684 9,657 9,657
Leadville/Arkansas River Recovery Project GP CO 2,254 1,987 1,987
Lewiston Orchards Project PN 1D 694 455 10 465
Lower Colorado River Operations Program LC Various 27,839 28,345 16,151 44,496
Lower Rio Grande Water Conservation Project GP X 50 50 3,000 3,050
Lower Yellowstone Project GP ND 386 380 380
Mancos Project uc CcO 234 301 13 314
McGee Creek Project GP OK 877 886 24 910
Mid-Dakota Rural Water Project GP SD 15 15 15
Middle Rio Grande Project uc NM 25,934 22,735 1,675 24,410
Milk River Project/St. Marys Storage Division GP MT 1,906 1,835 673 2,508
Minidoka Area Projects PN 1D 9,066 7,145 23,009 30,154
Mirage Flats Project GP NE 147 130 130
Miscellaneous Flood Control Operations Bureauwide| Various 848 846 846
Moon Lake Project uc uT 181 97 97
Mountain Park Project GP OK 601 609 24 633
Native American Affairs Program Bureauwide| Various 7,412 8,088 8,088
Negotiation and Administration of Water Marketing Bureauwide| Various 2,376 1,984 1,984
Newton Project uc uT 121 127 127
Norman Project GP OK 458 359 48 407
North Platte Project GP WY 1,507 2,475 557 3,032
Nueces River Project GP X 723 874 77 951
Ogden River Project uc uT 484 502 502
Operation and Program Management Bureauwide| Various 2,214 2,604 2,604
Orland Project MP CA 910 930 930
Paradox Valley Unit, CRBSCP, Title Il uc CO 2,680 2,761 895 3,656
Parker-Davis project LC Various 0 0 13,206 13,206
Pick-Sloan Missouri Basin Program (P-SMBP):
Ainsworth Unit, P-SMBP GP NE 168 164 164
Almena Unit, P-SMBP GP KS 531 508 508
Angostura Unit, P-SMBP GP SD 1,069 1,056 220 1,276
Armel Unit, P-SMBP GP CO 528 469 15 484
Belle Fourche Unit, P-SMBP GP SD 940 940 209 1,149
Bostwick Unit, P-SMBP GP NE/KS 1,102 1,174 397 1,571
Boysen Unit, P-SMB GP WY 2,190 2,022 216 2,238
Buffalo Bill Dam Modification, P-SMBP GP WY 2,898 2,844 24 2,868
Canyon Ferry Unit, P-SMBP GP MT 5,046 5,949 31 5,980
Cedar Bluff Unit, P-SMBP GP KS 686 649 649
Dickinson Unit, P-SMBP GP ND 410 692 15 707
East Bench Unit, P-SMBP GP MT 854 862 190 1,052
Frenchman-Cambridge Unit, P-SMBP GP NE 3,168 2,349 146 2,495
Garrison Diversion Unit, P-SMBP (Non-Rural Water) GP ND 9,623 9,623 9,623
Glen Elder Unit, P-SMBP GP KS 1,202 1,865 1,865
Heart Butte Unit, P-SMBP GP ND 1,243 1,145 1,145
Helena Valley Unit, P-SMBP GP MT 174 182 11 193
Kansas River Area, P-SMBP GP Various 0 100 100
Keyhole Unit, P-SMBP GP WY 939 754 196 950
Kirwin Unit, P-SMBP GP KS 443 1,388 1,388
Lower Marias Unit, P-SMBP GP MY 1,559 1,724 20 1,744
Missouri Basin O&M, P-SMBP GP Various 1,312 1,301 1,301
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($000)
FY 2014 FY 2015
President's | Other Fed/ Total
Project/Program Region States Enacted Budget Non-Fed Program
Narrows Unit, P-SMBP GP CO 22 37 5 42
North Loup Unit, P-SMBP GP NE 227 231 231
North Platte Area, P-SMBP GP WY 4,747 4,997 106 5,103
Oahe Unit, P-SMBP GP SD 94 94 15 109
Owl Creek Unit, P-SMBP GP WY 119 101 101
Rapid Valley Unit, Pactola, P-SMBP GP SD 310 223 223
Riverton Unit, Pilot Butte, P-SMBP GP WY 644 644 4 648
Shadehill Unit, P-SMBP GP SD 586 586 75 661
Webster Unit, P-SMBP GP KS 646 2,885 2,885
Yellowtail Unit, P-SMBP GP MT/WY 7,110 7,455 5,388 12,843
Pick-Sloan Missouri Basin Program (P-SMBP) subtotal 50,590 55,013 7,283 62,296
Pine River Project uc CO 492 528 528
Power Program Services Bureauwide| Various 2,390 2,500 2,500
Preston Bench uc ID 12 12 12
Provo River Project uc uT 1,681 1,708 870 2,578
Public Access and Safety Program Bureauwide| Various 868 863 863
Rapid Valley Project GP SD 92 92 26 118
Reclamation Law Administration Bureauwide| Various 2,331 2,329 2,329
Recreation and Fish and Wildlife Program Administration Bureauwide| Various 2,391 2,409 2,409
Research and Development:
Desalination and Water Purification Prog. Bureauwide| Various 3,301 2,903 10 2,913
Science and Technology Program Bureauwide| Various 13,265 9,765 9,765
Research and Development subtotal 16,566 12,668 10 12,678
Rio Grande Project uc NM 4,756 5,406 585 5,991
Rio Grande Pueblos uc NM 250 650 650
Rogue River Basin Project, Talent Division PN OR 2,140 2,129 2,415 4,544
Rural Water Programs: (FY 2014 includes funds provided by P.L. 113-76)
Eastern New Mexico Water Supply - Ute Reservoir uc NM 2,349 47 100 147
Fort Peck Reservation / Dry Prairie Rural Water System GP MT 9,200 3,249 3,249
Lewis and Clark Rural Water System GP Various 8,350 2,432 2,432
Mni Wiconi Project GP SD 12,000 12,000 12,000
Rocky Boys/North Central MT Rural Water System GP MT 11,400 4,059 4,059
P-SMBP - Garrison Diversion Unit (Rural Water) GP ND 23,840 12,296 12,296
Rural Water Programs subtotal 67,139 34,083 100 34,183
Salt River Project LC AZ 934 974 344 1,318
Salton Sea Research Project LC CA 300 300 300
San Angelo Project GP X 585 594 40 634
San Carlos Apache Tribe Water Settlement Act Project LC AZ 52 200 200
San Luis Valley Project (Closed Basin Division) uc CO 3,902 3,902 3,902
San Luis Valley Project (Conejos Division) uc CO 59 59 59
San Luis Valley Project subtotal uc CO 3,961 3,961 3,961
Sanpete ucC uT 71 71 71
Scofield Project uc uT 449 490 490
Shoshone Project GP WY 852 843 81 924
Sierra Vista Subwatershed Feasibility Study LC AZ 10 2 130 132
Site Security Activities Bureauwide| Various 27,800 26,220 16,032 42,252
Solano Project MP CA 3,774 3,696 3,696
Southern Arizona Water Rights Settlement Act Project LC AZ 0 0 4,890 4,890
Strawberry Valley Project uc uT 791 922 922
Sun River Project GP MT 316 309 309
Tualatin Project PN OR 303 772 235 1,007
Tucumcari Project uc NM 34 34 34
Umatilla Project PN OR 3,388 3,682 125 3,807
Uncompahgre Project uc CO 955 995 995
United States/Mexico Border Issues - Technical Support uc Various 90 90 90
Upper Colorado River Operations Program uc CO 270 270 270
Ventura River Project MP CA 371 346 346
W.C. Austin Project GP OK 672 690 62 752
Washington Area Projects PN WA 506 643 643
Washita Basin Project GP OK 1,429 1,218 113 1,331
WaterSMART Program:
WaterSMART Grants Bureauwide| Various 19,000 19,000 19,000
Cooperative Watershed Management Bureauwide| Various 250 250 250
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Bureau of Reclamation
Summary of Request by Project - Water and Related Resources

($000)
FY 2014 FY 2015
President's | Other Fed/ Total
Project/Program Region States Enacted Budget Non-Fed Program
Water Conservation Field Services Program Bureauwide| Various 3,437 4,457 4,457
Title XVVI Water Reclamation and Reuse Projects Bureauwide| Various 21,500 21,500 21,500
Basin Studies Bureauwide| Various 4,734 3,850 3,850
Resilient Infrastructure Investments Bureauwide| Various 0 1,500 1,500
Drought Response and Comprehensive Drought Plans Bureauwide| Various 0 1,500 1,500
WaterSMART Program subtotal 48,921 52,057 52,057
Weber Basin Project uc uT 2,205 2,207 2,207
Weber River Project uc uT 158 146 146
Wichita Project (Cheney Division) GP KS 551 545 87 632
Wichita Project (Equus Beds Division) GP KS 50 50 2,500 2,550
Yakima Project PN WA 7,420 7,642 7,111 14,753
Yakima River Basin Water Enhancement Project PN WA 8,016 11,000 15,639 26,639
Yuma Area Projects LC AZ 23,842 23,987 569 24,556
Other Funding Provided by P.L 113-76:
Fish Passage and Fish Screens 4,000
Water Conservation and Delivery 8,000
Environmental Restoration and Compliance 1,000
Facilities Operation, Maintenance, and Rehabilitation 4,191
Other Funding subtotal 17,191
Total W&RR 954,085 760,700 376,358| 1,137,058
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Region-wide projects not identified on Map:
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Endangered Species Recovery Implementation
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Pacific Northwest Region Budget Summary
($ in thousands)

FY 2015
FY 2014 | Water & Land Fish & Facility Facility FY 2015 | Other Fed/ Total

Project Enacted Energy Mgmt. | Wildlife | Operations Maint. Request Non-Fed Program

Boise Area Projects 6,288 528 1,965 744 2,014 199 5,450 7,445 12,895
Columbia and Snake River Salmon Recovery Proj. 18,000 17,000 17,000 17,000
Columbia Basin Project 9,516 910 2,940 25 3,547 3,649 11,071 166,885 177,956
Grand Coulee 4,949 200 2,875 3,305 6,380 164,393 170,773
Ephrata 4,567 910 2,740 25 672 344 4,691 2,492 7,183
Crooked River Project 767 42 155 70 448 3 718 176 894
Deschutes Project 491 101 121 70 269 561 561
Eastern Oregon Projects 871 105 115 364 220 12 816 26 842
Endangered Species Recv Implementation 300 300 300 300
Hungry Horse Project 795 366 648 1,014 14,493 15,507
Lewiston Orchards Project 694 50 30 345 25 5 455 10 465
Minidoka Area Projects 9,066 312 1,376 763 2,137 2,557 7,145 23,009 30,154
Rogue River Basin Project, Talent Division 2,140 140 134 1,253 493 109 2,129 2,415 4,544
Tualatin Project 303 15 67 48 242 400 772 235 1,007
Umatilla Project 3,388 95 198 228 2,485 676 3,682 125 3,807
Washington Area Projects 506 125 290 150 78 643 643
Yakima Project 7,420 236 308 262 5,841 995 7,642 7,111 14,753
Yakima River Basin Water Enhancement Project 8,016 11,000 11,000 15,639 26,639
Total - Water and Related Resources 68,561 13,659 7,699 21,622 18,165 9,253 70,398 237,569 307,967
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PACIFIC NORTHWEST REGION FY 2015 OVERVIEW

FY 2015 REQUEST FOR WATER AND RELATED RESOURCES

FY 2014 Water & Land Fish & Facility Facility Total
Enacted Energy | Management |  Wildlife Operations | Maintenance | Program
$68,561,000 | $13,659,000| $7,699,000 | $21,622,000 | $18,165,000 | $9,253,000 | $70,398,000

The Bureau of Reclamation Fiscal Year (FY) 2015 Request for the Pacific Northwest Region (Region) for
Water and Related Resources totals $70.4 million. The request reflects the high priority and emphasis
placed on project operations and maintenance and critical rehabilitation and extraordinary maintenance
needs while also meeting Endangered Species Act (ESA) requirements affecting Reclamation projects.

The Region, which includes the entire Columbia River Basin watershed, currently has 35 authorized
projects supplying irrigation from 54 reservoirs with a total active capacity of 18 million acre-feet. It
serves a population of 11 million in areas rapidly becoming urbanized near major cities. As the
municipal, industrial, and irrigation demand for water increases, so does the demand for water to support
Tribal and Endangered Species Act needs. The Region’s projects irrigate 2.9 million acres of land with
an annual crop yield of approximately $2.3 billion. Reservoir operations have prevented nearly $4.1
billion in damages from floods from 1950 to 2012. The Region has 10 powerplants including the Grand
Coulee power complex, which is among the largest in North America, producing nearly a fourth of the
Federal Columbia River Power System’s (FCRPS) total generation. The Region’s powerplants produce
an average annual 22.9 billion kilowatt-hours of electricity.

The Region’s budget is driven by Reclamation’s core mission of delivering water and power. ESA
compliance, however, continues to play an increasingly visible, costly, and important role in defining the
Region’s program. Current Biological Opinions (BiOps) on the FCRPS require significant resources and
are anticipated to continue for decades. Active and pending project specific operations and maintenance
BiOps require actions to reduce or offset adverse effects to endangered and threatened species through
scientifically justified operational changes, facility modifications, and habitat rehabilitation.

The Region is also concerned with its aging facilities and the resources which are needed to maintain the
facilities to assure system reliability and delivery of benefits. While the Region’s power facilities have
benefited tremendously from the direct funding of operations and maintenance by the Bonneville Power
Administration (BPA), operating and maintaining irrigation facilities will demand an increasing share of
budget resources.

The Water and Energy Management and Development budget totals $13.7 million which is a $2.9
million increase over FY 2014. Increases are primarily associated with the Yakima River Basin Water
Enhancement Project (YRBWEP). The YRBWERP is the tool that will help water managers best use the
limited supply of water in the Yakima River Basin for irrigation and for instream flows for

fish. Restoration and enhancement activities begin on the Wapatox Canal to reduce the potential for
failure and allow for the continued irrigation water delivery. Implementation of conservation grants with
irrigation districts continue on the Sunnyside Valley Irrigation District Phase 11 diversion reduction
project of piping 66 laterals and the Roza Irrigation District diversion reduction project to construct a
reregulating reservoir. Reclamation is continuing to work on projects identified in the Yakima River
Basin Integrated Water Resource Management Plan (Plan). The Plan is addresses water resources and
ecosystem restoration improvements affecting fish passage and habitat, and agricultural, municipal, and
domestic water supplies for the Yakima River Basin. Some projects include evaluating potential sites for
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Pacific Northwest Region FY 2015 Overview

ground water storage in the Yakima River Basin and coordinating with the Yakama Nation in the final
design for infiltration and storage; feasibility studies and environmental compliance for the Keechelus-to-
Kachess conveyance and the Kachess Drought Relief Pumping Plant; final design and environmental
compliance for the Cle Elum Pool Raise; and completing final design of the Cle Elum Dam Fish Passage
and initiating construction.

Other funded activities include: $646,000 to continue Water Conservation Field Services Program
(WCFSP) activities that benefit Reclamation projects or districts receiving Reclamation water throughout
the Region. The funding provides for technical assistance and cost-share grants with districts to encourage
more efficient use of water supplies and the practice of water conservation to aid in the protection of
threatened and endangered species on the project. Additionally, funds totaling $521,000 are provided in
the appropriate operating project for planning program management activities.

The Land Management and Development budget totals $7.7 million. Funding is included for general
land management activities such as resolving trespass issues; public safety issues; boundary
determination, and fencing to prevent degradation of resources that are necessary activities for
Reclamation managed lands. Other activities include funding for continued development and use of a
geographic information system (GIS) and costs associated with the National Spatial Data Infrastructure.
Increases in demand for services related to trespass, encroachment, and technical services related to GIS
comprise the increase of $228,000 over FY 2014.

The Fish and Wildlife Management and Development budget totals $21.6 million of which $17.0
million is for the Columbia/Snake River Salmon FCRPS program. The remaining $4.6 million funds
ESA project-specific compliance for the operations and maintenance for 19 projects in the PN Region not
covered by the FCRPS BiOps. These funds address both the costs of Section 7(a)(2) consultations and
the cost of implementing terms of biological opinions. While these costs do not typically include ESA
related litigation, ESA compliance costs generally have a direct and inverse relationship to litigation risk.
Consultation costs may include research required to identify the effect of a Reclamation project on
threatened and endangered species, preparation of ESA documentation, and costs associated with
coordination with the U.S. Fish and Wildlife Service (FWS) and National Marine Fisheries Service
(NMFS) during consultation. Implementation costs include studies to optimize project operations, facility
modifications, and habitat mitigation needed to reduce or offset adverse effects to listed species and
maintain ESA compliance.

The Columbia and Snake River Salmon Recovery Federal Columbia River Power System Endangered
Species Act (ESA) Implementation program budget of $17.0 million will be used to implement multiple
Biological Opinion (BiOp) actions which will allow for operation of the FCRPS while being in
compliance under the ESA and related court orders. The FCRPS BiOp mitigation actions

include: hydrosystem improvement actions for salmon; hatchery improvements; avian predation
reduction efforts; and Columbia River tributary habitat improvement actions for salmon, including water
acquisitions to improve instream flows in the tributaries. This program, through the Upper

Snake Irrigation Projects BiOp, supports annual leasing and the potential permanent acquisition of water
through State water banks from willing sellers and lessors improving instream flows. Under this
program, consultation efforts continue with the U.S. Fish and Wildlife Service on the effects of the
FCRPS on bull trout critical habitat and the continued implementation of the 2000 FWS FCRPS

BiOp. The FCRPS is operating under the NOAA Fisheries 2014 Supplemental FCRPS BiOp, which was
delivered to the U.S. District Court of Oregon indicating completion of the 2010 FCRPS NOAA Fisheries
BiOp remand.
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The Facility Operations budget totals $18.2 million and is an increase over FY 2014 of $444,000. This
funding level will ensure the continued delivery of water for irrigation, municipal, and industrial use and
flood control, fish and wildlife, and recreation benefits. These activities are commensurate with
authorized purposes, legal compliance, and contractual obligations.

The Facility Maintenance and Rehabilitation activity budget totals $9.3 million. This is a $739,000
decrease from FY 2014 and provides funding to address the region’s replacements, additions, and
extraordinary maintenance of multi-purpose project facilities. Funding for the completion of the
Minidoka Spillway Replacement totals $1,000,000.

Some of the major maintenance activities in the FY 2015 budget include: $1,250,000 to replace the boat
ramp at American Falls Reservoir; $579,000 to replace P5 and P6 wheels, stators and cores at Grand
Coulee; $563,000 for Roza Screen modification; $500,000 to replace the Leavenworth Surface Water
Intake; $395,000 to replace sewage pumping stations at Hagg Lake; $362,000 to replace the Chandler
trash raking system; $350,000 to replace the Leavenworth Wastewater Pumpback unit; $320,000 for
Switchgear and Cable replacement at Grand Coulee; $278,000 to replace the PG 7-12 pump generating
breakers at Grand Coulee; $287,000 for Warehouse 3 roof replacement at Grand Coulee; and $294,000
for the West Extension irrigation district pumping plant forebay liner replacement.

Direct Funding of Power Operations and Maintenance - Under a 1996 interagency agreement, the
Bonneville Power Administration (BPA) provides for direct funding of power operations at all
hydroelectric power facilities in the Region. This agreement allows for day-to-day power operations and
maintenance, and includes long term planning and evaluation of proposed maintenance activities as well
as various performance measures and targets for Reclamation to meet. The Region is operating under the
fourth 5-year funding agreement within the interagency agreement for the 2012-2016 period and expects
to continue its successful partnership with BPA.

BPA provides over $121.0 million annually in O&M funding as well as over $2.0 million for small
capital improvements and replacements. Through FY 2013, Reclamation has expended $976.0 million to
successfully operate and maintain the power system. In addition, under a separate MOA, approximately
113 separate subagreements with BPA have been executed which provided funding for major capital
infrastructure improvements at the power facilities. Through FY 2013, Reclamation has expended $461.0
million for capital improvement activities. One of the major subagreements BPA will continue funding is
the Supervisory Control and Data Acquisition System (SCADA) at Grand Coulee and Hungry Horse,
funded at $46.8 million over 12 years and scheduled to be completed in FY 2015. Other examples
include:

e Replacement of the transformers in the Third Powerplant at Grand Coulee, funded at $53.8
million over seven years;

¢ Replacement of the exciters in the Third Powerplant at Grand Coulee, funded at $21.5 million
OVer seven years;

¢ Replacement of the High Voltage Cable at Grand Coulee, funded at $46.2 million over five years;

¢ Replacement of Chandler KY1A Transformer and Breaker at Yakima Project, funded at $5.9
million over six years;

¢ Replacement of the turbine runners at Palisades, funded at $28.7 million over eight years;

e Station Service and MCC Upgrades at Hungry Horse, funded at $8.1 million over five years;

e Capital improvements to the Third Powerplant to support the overhaul including: replacement of
the excitation system, replacement of the 236 MVA transformers for units 19 and 20, replacement
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of the governors, rehabilitation of the cranes, construction of a materials storage building,
modification of the fixed-wheel gate chamber, and rehabilitation of the elevators.

Planned Accomplishments in FY 2015: The mission of the Bureau of Reclamation is to manage,
develop, and protect water and related resources in an economically sound manner in the interest of the
American public. The mission is accomplished through leadership, technical expertise, efficient
operations, and responsive customer service.

The Region balances the protection of resources in order to deliver water, generate power, and provide
certainty for continued economic activity.

The Region will operate and maintain its water infrastructure facilities in a manner to achieve a good
rating for 90 of the 105 facilities. The Region’s water infrastructure includes 57 high and significant
hazard dams and 48 reserved works associated facilities. The FY 2015 RAX program request will fund
replacements, additions, and extraordinary maintenance activities including: 1) construction of the Roza
Fish Screen modifications which are necessary to prevent chinook and steelhead fry from rolling over the
screen into the canal; 2) construction of the Chandler trash raking system replacement. The trash raking
system is unreliable and breakdowns several times annually causing increased maintenance costs. In
addition, it often becomes overloaded with debris which decrease flows in the canal which in turn impact
the amount of water to the powerplant; 3) construction for the replacement of the original pump impellers
(wheels and stators) for units P5 and P6 at Grand Coulee to a more efficient design; and 4) completion of
the Minidoka Spillway Replacement.

The Region has 10 powerplants including the Grand Coulee complex, which is among the largest in North
America. The Region’s powerplants produce an average annual 22.9 billion kilowatt-hours of electricity.
The Region will operate and maintain its power facilities in a manner to achieve a good rating for 7 of the
10 power facilities. Under a 1996 interagency agreement, the Bonneville Power Administration provides
direct funding of the region’s power operations. This agreement provides for the day-to-day power
operations and maintenance and long term maintenance planning. The region is currently in the process
of overhauling six generating units in the third powerplant which will ensure continued operation of the
powerplant and allow Reclamation to provide a reliable source of hydroelectric power. The first
generating unit is anticipated to be complete in FY 2015. The generating units have been in service since
the mid-1970’s and age-related wear is beginning to create problems which have resulted in increased
power outages and reduced reliability. The estimated completion date is December 2024.

Planned Accomplishments in FY 2014: The mission of the Bureau of Reclamation is to manage,
develop, and protect water and related resources in an economically sound manner in the interest of the
American public. The mission is accomplished through leadership, technical expertise, efficient
operations, and responsive customer service.

The Region balances the protection of resources in order to deliver water, generate power, and provide
certainty for continued economic activity that we are depended on for.

The Region will operate and maintain its water infrastructure facilities in a manner to achieve a good
rating for 90 of the 105 facilities. The Region’s water infrastructure includes 57 high and significant
hazard dams and 48 reserved works associated facilities. The FY 2014 RAX program request will fund
replacements, additions, and extraordinary maintenance activities including: 1) design for the
replacement of the original pump impellers (wheels and stators) for units P5 and P6 at Grand Coulee to a
more efficient design. These wheels and stators are beyond their useful life which puts their reliability at
risk; 2) design and specifications for the Chandler trash raking system replacement. The trash rake is
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unreliable and breakdowns several times annually causing increased maintenance costs. In addition, it
often becomes overloaded with debris which decrease flows in the canal which in turn impact the amount
of water to the powerplant; 3) continued construction of the Minidoka Spillway Replacement. Minidoka
Dam is approaching 100 years in age. The spillway replacement will address the deterioration of the
concrete portion of the spillway and reduce the level of operation and maintenance required. The
estimated completion date for the spillway replacement is 2015; 4) modeling and final design and
specifications for the Roza Canal Fish Screen. The screens were built in 1986 and are not in compliance
with current NMFS criteria. Due to the proximity of the Roza Screen site to salmon spawning beds,
thousands of fish between the fry and alevin stages are carried over the fish screens each year.
Implementing the most effective alternative will prevent chinook and steelhead fry from rolling over the
screen into the canal; and (5) design of the Leavenworth Fish Water Distribution System Rehabilitation.
This work is necessary prior to the continued construction and evaluation of the Leavenwoth Circular
Tank Pilot project.

The Region will operate and maintain its power facilities in a manner to achieve a good rating for 7 of the
10 power facilities.

Actual Accomplishments in FY 2013: The Region operated and maintained its water infrastructure
facilities in a manner to achieve a good rating for 96 of the 105 facilities. The FY 2013 RAX program
accomplished the following replacements, additions, and extraordinary maintenance activities including:
1) design of the Leavenworth Circular Tank Pilot Project for additional rearing ponds which would
replace the existing raceway tanks; 2) completed the concept design for the Roza Canal Fish Screen
system. The screens were built in 1986 and are not in compliance with current NMFS criteria. Due to the
proximity of the Roza Screen site to salmon spawning beds, thousands of fish between the fry and alevin
stages are carried over the fish screens each year. Implementing the most effective alternative will
prevent chinook and steelhead fry from rolling over the screen into the canal; 3) continued construction of
the Minidoka Spillway Replacement. Minidoka Dam is approaching 100 years in age. The spillway
replacement will address the deterioration of the concrete portion of the spillway and reduce the level of
operation and maintenance required. The estimated completion date for the spillway replacement is 2015;
4) design and specifications for the rehabilitation of the American Falls Boat Ramp to bring it up to meet
minimum basic standards; and 5) substantially completed construction of the Palisades Dam Stilling
Basin repairs.

The Region operated and maintained its power facilities in a manner to achieve a good rating for 8 of the
10 power facilities. Under the 1996 interagency agreement with the Bonneville Power Administration,
the region performed the day-to-day power operations and maintenance activities necessary to ensure
power delivery.
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Boise Area Projects

LOCATION: Southwestern ldaho and northeastern Oregon, including EImore, Ada, Boise, Canyon,
Gem and Payette Counties in Idaho and Malheur County in Oregon.

DESCRIPTION/JUSTIFICATION: The Boise Area Projects are separated into the Arrowrock and
Payette Divisions, providing irrigation water for about 377,000 acres. The projects consist of four storage
dams and reservoirs (Anderson Ranch, Arrowrock, Deadwood, and Cascade), two diversion dams (Boise
River and Black Canyon), and three power plants (Black Canyon, Boise River Diversion, and Anderson
Ranch). The power plants have a combined generating capacity of 51,500 kilowatts and an average
generation of about 195 million kilowatt-hours. Bonneville Power Administration (BPA), through a
separate Memorandum of Agreement, directly funds power operation and maintenance costs. In addition,
BPA directly funds through subagreements, major power replacements, additions, and improvements.
Canals, water distribution systems, and other storage facilities are operated and maintained by the
irrigation districts.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902 (Anderson Ranch, Arrowrock, Boise
River Diversion, and Black Canyon); P.L. 61-289, Advances to the Reclamation Fund, June 25, 1910
(Deadwood, and Cascade); P.L. 76-260, Reclamation Project Act of 1939, August 4, 1939; P.L. 85-624,
Fish and Wildlife Coordination Act of 1958, August 12, 1958; P.L. 87-589, August 16, 1962 (Mann
Creek Project); Federal Water Project Recreation Act of 1965, July 9,1965, as amended by Reclamation
Recreation Management Act of 1992, Title XXVIII of P.L. 102-575; P.L. 93-205, Endangered Species
Act of 1973, December 28, 1973 as amended; P.L. 97-293, Reclamation Reform Act of 1982, as
amended; P.L. 104-266, Reclamation Recycling and Water Conservation Act of 1996, October 9, 1996.
Authority to accept funding from the Bonneville Power Administration is found under Section 2406 of
P.L. 102-486, the Energy Policy Act of 1992, October 24, 1992; and P.L. 106-493, To Provide Equal
Exchange of Land around the Cascade Reservoir, November 9, 2000.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 - 2018 as follows:

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Engery Resources

Performance Measure: Percent of hydropower facilities in good condition as measured by the Facility
Reliability Rating (FRR)

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measures: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating
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Boise Area Projects

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $498,000 $528,000
Land Management and Development 1,665,000 1,965,000
Fish and Wildlife Management and Development 856,000 744,000
Facility Operations 2,160,000 2,014,000
Facility Maintenance and Rehabilitation 1,109,000 199,000
Enacted/Request $6,288,000 $5,450,000
Non-Federal 1,073,000 1,036,000
Other Federal - BPA Direct Funding 5,297,000 5,414,000
Other Federal - BPA Subagreements 0 640,000
Other Federal - BPA Small Capital 225,000 315,000
Other Federal - BPA Multipurpose Direct Funding 0 40,000
Prior Year Funds 0 0
Total Program $12,883,000 $12,895,000
Prior Year Funds/Non-Federal/Other Federal (6,595,000) (7,445,000)
Total Reclamation Allotment $6,288,000 $5,450,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance and cost-share grants with districts to encourage more efficient use of water
supplies and the practice of water conservation to aid in the protection of threatened and endangered
species on the project. Other - Continues general water and energy management activities within the
Boise Area Projects. Continues contact with districts and responses to outside entities on general project
management. Continues activities related to the elimination of unauthorized use of water. Continues
cooperative efforts among Reclamation, irrigation districts, and the State of Idaho by monitoring water
quality and quantity. Continues development of conservation partnership agreements with Boise Project
water contractors and other Federal, State and local entities to foster improved water management.

Continues management support for planning activities. 578,000
Non-Federal - Various (50,000)
Subtotal, Water and Energy Management and Development $528,000

Land Management and Development - Continues land management activities including resolving
trespass issues and boundary disputes, conducting field reviews of the project land base, repairing and
replacing boundary markers, issuing land use authorizations as requested by the public and other
governmental agencies, acquiring and disposing of land interest for project purposes, controlling noxious
weeds through integrated pest management programs, solving soil and moisture conservation problems,
constructing and maintaining fencing to protect project boundaries, cleaning up dump sites that may
contain hazardous waste, conducting surveys for cultural resources, and maintaining existing land
records. Continues forest fire prevention practices to reduce wildfire hazard and the infestation and

Pacific Northwest Region - 11



Boise Area Projects

spread of western gall rust. Continues Geographic Information System (GIS) data analysis, utilization,
update and dissemination of data for project needs. Reclamation Recreation Management Act, Title
XXVIII - Continues a multi-year bank stabilization activity at Lake Cascade recreation sites to design
stabilization solutions and obtain a Clean Water Act Section 404 permit. The specific tasks and methods
of performing the stabilization will be determined on an individual activity basis. These activities will be

implemented through 50 percent cost-share partnerships. 2,165,000
Non-Federal - Various (200,000)
Subtotal, Land Management and Development 1,965,000

Fish and Wildlife Management and Development - Continues planning, design, and implementation
activities for the protection of fish and wildlife and their habitats. Includes biological evaluation and
monitoring of grazing leases and rotating grazing schedules to prevent erosion. Continues project
involvement to respond to requests from natural resource agencies for project operational data relevant to
fish and wildlife issues on the project. Continues review of other agency National Environmental Policy
Act documents and plans which may affect project operations. Biological Opinion (BiOp)
Implementation - Continues implementation of BiOp requirements in the Boise and Payette watersheds.
The Upper Snake BiOp was issued in 2005 for Reclamation operations in the Upper Snake basin; it
focuses on impacts of project operations to bull trout and water quality in the Boise Project area.
Continues implementation activities such as temperature monitoring; stream flow gauging; fish tracking;
data collection; entrainment studies and habitat suitability studies that contribute to a better understanding
of the project impacts on fish and wildlife; impacts of reservoir discharges to bull trout populations in the
South Fork Boise River and Deadwood Rivers downstream of Reclamation dams; and fish movement
studies. 744,000

Facility Operations - Continues day-to-day operation of Anderson Ranch Dam and Reservoir, Black
Canyon Dam and Reservoir, Deadwood Dam and Reservoir, Cascade Dam and Lake Cascade, Arrowrock
Dam and Reservoir, and Black Canyon Primary Pumps. Continues management of recreation facilities at
Black Canyon and Mann Creek, as well as the partnership with the State of Idaho for management of
recreation facilities at Lake Cascade. Continues law enforcement contracts at Black Canyon, Cascade,
and Mann Creek. Continues land management activities on recreation sites within project boundaries
such as forest fire prevention practices and GIS data maintenance contracts. Continues implementing
Reclamation’s policy on Endangered Species Act costs which results in a portion of the ongoing costs of
coordination and reporting, implementation, and monitoring being allocated to irrigation and power
customers.

Power Items - Continues day-to-day operations and maintenance of Anderson Ranch Power Plant, Black
Canyon Power Plant, and Boise Diversion Power Plant and associated transmission facilities under direct
funding agreement with BPA. Maintenance items include replacement of governor oil pumps, review of
power operations and maintenance systems, replacement of station batteries at Anderson Ranch Power
Plant, and the purchase of equipment and supplies necessary to improve the overall energy efficiency of

the building at Boise River Diversion Dam Power Plant. 8,488,000
Other Federal - BPA Direct Funding (5,414,000)
Other Federal - BPA Small Capital (315,000)
Non-Federal - Various (745,000)
Subtotal, Facility Operations 2,014,000
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Facility Maintenance and Rehabilitation - Begins the Black Canyon Parks accessibility retrofits. The
impact of not funding the accessibility retrofits is continued non-compliance with the required
accessibility standards and legal requirements. Begins demolition of the Arrowrock Dam Crew Quarters,
which were built in 1953, and used as temporary residence by Reclamation employees. The building is
underutilized, and considering its condition, requires continual maintenance. The impact of not funding
the removal of the building will result in increased operation and maintenance costs. Begins the purchase
and installation of the Black Canyon logboom. A significant amount of debris is deposited on the intake
structure trashrakes that are common to the hydropower generating units and the Emmett Irrigation
District hydropumps. Currently, work is underway to procure a BPA-funded trash rake system for the
intake structure. Together, the trash rake system and the logboom will greatly reduce the number of
reservoir drawdowns and the risk to personnel safety. The impact of not funding the logboom is
continued manual removal of debris and subsequent reservoir drawdowns. Continues required annual
inspections of High and Significant Hazard Dams and technical assistance to operating entities for
completion of operations and maintenance recommendations resulting from the Associated and Dam
Facility Reviews and continues assistance with selection of the proper methods and materials to assure
compliance with Reclamation standards. Continues dam instrumentation oversight, data tracking, and
general investigations that are common to all five reserved works. Decrease is due to completion of

major maintenance work in FY 2014. 920,000
Other Federal - BPA Multipurpose Direct Funding (40,000)
Other Federal - BPA Subagreement (640,000)
Non-Federal - Various (41,000)
Subtotal, Facility Maintenance and Rehabilitation 199,000
Reclamation Request $5,450,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Columbia and Snake River Salmon Recovery
Federal Columbia River Power System
Endangered Species Act (ESA) Implementation

LOCATION: Columbia and Snake River Basins in the States of Idaho, Oregon, Montana, and
Washington.

DESCRIPTION/JUSTIFICATION: This program implements actions under Section 7(a)(2) of the
Endangered Species Act (ESA) as required by the 2008 and the 2010/2014 supplemental Biological
Opinions (BiOp) issued by the National Oceanic and Atmospheric Administration Fisheries (NOAA
Fisheries) titled “Consultation on Remand for Operation of the Federal Columbia River Power System,
11 Bureau of Reclamation Projects in the Columbia Basin, and ESA Section 10(a)(1)(A) Permit for
Juvenile Fish Transportation Program.” A separate U.S. Fish and Wildlife Service (FWS) 2000 BiOp
titled ““Effects to Listed Species from Operations of the Federal Columbia River Power System (FCRPS)”
is still in effect as well. This program also implements the flow augmentation for ESA listed species in
the Columbia River Basin as evaluated in the “Supplemental Comprehensive Analysis of the Federal
Columbia River Power System and Mainstem Effects of the Upper Snake and Other Tributary Actions”
and required in the “Consultation for the Operation and Maintenance of 10 U.S. Bureau of Reclamation
Projects and 2 Related Actions in the Upper Snake River Basin above Brownlee Reservoir.”

The 2014 supplemental FCRPS BiOp is the latest issued in response to litigation associated with previous
BiOps. The BiOp represents unprecedented collaboration with States and Tribes in the Columbia River
Basin to formulate the Reasonable and Prudent Alternative (RPA) and this collaboration is slated to
continue until 2018 during the 10-year implementation period for the BiOp. Litigation by outside parties
challenging the BiOp continues. Due to the August 2, 2011, Court Order, all BiOp actions are now under
Court Order to continue. The 2010 FCRPS BiOp has been remanded to NOAA Fisheries; a new or
supplemental BiOp was submitted to the courts January 17, 2014.

Reclamation is one of three action agencies that consulted on operations of the FCRPS. Reclamation and
the U.S. Army Corps of Engineers operate Federal dams on the Columbia and Snake Rivers. Bonneville
Power Administration transmits and markets the Federal power produced by these dams. In total, 13
species of anadromous fish (salmon and steelhead) have been listed by NOAA Fisheries and two non-
anadromous species (Kootenai River white sturgeon and bull trout) have been listed by FWS in the
Columbia River Basin affected by operation of the FCRPS. Also included in the 2008 and 2010/2014
supplemental BiOps are the Southern Resident Killer Whale and Southern Distinct Population Segment of
Green Sturgeon. These BiOps require extensive actions to ensure that operation of the FCRPS by the
agencies is not likely to jeopardize the continued existence of endangered or threatened species, or to
adversely modify or destroy their designated critical habitats. Reclamation actions include modifications
to hydro system operations, specific actions to improve tributary habitat and hatcheries for salmon and
steelhead, predator reduction, and research and monitoring of action effectiveness.

In 2008, Reclamation entered, along with the other action agencies, into multiple 10-year memoranda of
agreements with two States and five Tribes to support the 2008 FCRPS BiOp and anadromous fish
recovery. This program also funds Reclamation actions included in those agreements.

AUTHORIZATION: Authorities to conduct program activities required by Section 7 of P.L. 93-205,
Endangered Species Act, (16 U.S.C. 1536) are the Reclamation Act of June 17, 1902 (43 U.S.C. 391, et
seq.), and acts amendatory and supplementary thereto; Section 14 of the Reclamation Project Act of
August 1939, (43 U.S.C. 389); the Fish and Wildlife Coordination Act (16 U.S.C. 661, et seq.), as
amended; and individual Reclamation project authorizing acts. Reclamation is conducting the Tributary
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Columbia and Snake River FCRPS ESA Implementation

Habitat Program under authorities contained in Sec. 5 of the Endangered Species Act (16 U.S.C. 1534),
the Fish and Wildlife Coordination Act (16 U.S.C.661-666c), and Sec. 7(a) of the Fish and Wildlife Act
of 1956 (16 U.S.C. 742f(a)) as delegated from the Secretary of the Interior to the Bureau of Reclamation

in Secretarial Order No. 3274, dated September 11, 2007, as amended in Amendment No. 2, dated
January 27, 2010; and Departmental Manual 255 DM 1, dated October 5, 2010 (to carry out off-site
habitat improvements in the Pacific Northwest Region when required to comply with Sec. 7(a)(2) of the

ESA).

COMPLETION DATA: This is an ongoing program to meet legal requirements of the BiOps.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior

Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century
Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability

Rating

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Fish and Wildlife Management and Development $18,000,000 $17,000,000
Enacted/Request $18,000,000 $17,000,000
Non-Federal 0 0
Prior Year Funds 0 0
Total Program $18,000,000 $17,000,000
Prior year funds/Non-Federal/Other Federal 0 0
Total Reclamation Allotment $18,000,000 $17,000,000
Total Cost Information*
Total
Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation N/A $254,975,724 $18,000,000 $17,000,000 N/A
Total N/A $254,975,724 $18,000,000 $17,000,000 N/A
*Included costs associated with the program, there is no appropriation ceiling
Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Fish and Wildlife 1/ $18,000,000 $17,000,000
Total $18,000,000 $17,000,000
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Columbia and Snake River FCRPS ESA Implementation

1/ This is an ongoing program that will continue as long as measures are needed.

METHODOLOGY: The methodology of cost allocation has not been modified. The cost allocation is
for Fish and Wildlife Management and Development, following Reclamation's Programmatic Budget
Structure.

APPROPRIATION CEILING: None

WORK PROPOSED FOR FY 2015:
Fish and Wildlife Management and Development - Coordination and Administration - Continues
administrative and technical support activities related to consultation and litigation for three separate
Biological Opinions: (1) portions of Reclamation’s Upper Snake Irrigation Projects BiOp, (2)
Reclamation’s portion of the FCRPS FWS BiOp (bull trout and other species) and (3) Reclamation’s
portion of the FCRPS NOAA Fisheries BiOp (salmon and other species). Continues interagency
participation with the Federal Caucus, 13 Tribal governments, four States, the Northwest Power and
Conservation Council, and others involved in FCRPS actions to improve the survival of ESA-listed
species. Continues coordination and participation on various teams including Regional Implementation
Oversight Group, Technical Management Team, System Configuration Team, Federal Habitat Team,
Federal Subbasin Team, Federal Hatchery Team, Research, Monitoring, and Evaluation Team, and others.
Supports action agency development and preparation of implementation plans, annual progress reports,
and comprehensive evaluations related to the BiOps. Supports agency activities associated with Fish
Accord Memorandum of Agreements. Supports agency activities associated with the Adaptive
Management Implementation Plan for the 2010 FCRPS NOAA Fisheries BiOp.

$2,450,000

Hydro Actions - Management/Implementation - As required by the 2010/2014 FCRPS BiOp, continues
Reclamation’s participation in the implementation of real-time operational measures, system flood
control, and Columbia Basin Project actions associated with ESA listed species. Water Acquisition -
Continues the acquisition of up to 487,000 acre-feet of water from willing sellers for Snake River flow
augmentation (a requirement of the Upper Snake BiOp) and to meet Reclamation obligations under the
Nez Perce Water Rights Settlement. 5,150,000

Habitat - Continues technical assistance for actions to enhance tributary spawning and rearing habitats
required by the 2010 RPA to off-set effects of FCRPS hydrosystem operations on salmon and steelhead
survival. Continues Reclamation’s involvement with non-Federal parties located in Idaho, Oregon, and
Washington to modify or remove instream diversion-related barriers to improve fish passage. Continues
environmental compliance, cultural resource compliance, and design of barrier removal, fish screen, and
channel complexity projects (blockages, culvert, and flood plain). Continues to support Reclamation’s
participation with Tribes and other locally-based partners to improve habitat for salmon and steelhead in
Columbia River tributaries. Continues Reclamation’s habitat program with participation in
approximately 50 site-specific habitat improvement projects per year. 8,000,000

Research, Monitoring and Evaluation (RM&E) - Continues a long-term effectiveness and compliance
monitoring program to ensure agency actions for listed species are, in fact, having the desired biological
effects. The results from these activities allow Reclamation to redirect efforts if the desired result fails to
materialize. The RM&E program is being implemented through a joint Federal, State, and tribal
partnership to increase the accuracy, collection efficiency, and the transferability of the data across
government programs. These programs are also multi-agency efforts in cooperation with local
stakeholders and landowners to ensure the design and construction of tributary habitat improvement
projects are effective. 1,200,000
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Columbia and Snake River FCRPS ESA Implementation

Hatcheries - Reclamation expects to fund actions that modify FCRPS hatcheries, if such activities can
reduce adverse impacts to listed species. Continues input and coordination on implementation of the
updated Hatchery Genetic Management Plans for the Leavenworth (WA) Fish Hatchery Complex. These
actions are expected to reduce the detrimental impacts of artificial production on wild stocks of salmon
and steelhead. 200,000

Reclamation Request $17,000,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 2013
Status of NEPA Compliance
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Columbia Basin Project

LOCATION: Central Washington, including Adams, Douglas, Franklin, Grant, Lincoln, Okanogan, and
Walla Walla Counties.

DESCRIPTION/JUSTIFICATION: This is a multipurpose project consisting of three storage dams
and reservoirs; three Grand Coulee power plants and one pump-generating plant with a combined
generating capacity of 6,494,000 kilowatts and an annual generation of approximately 21 billion kilowatt-
hours; and associated switchyards, transmission lines, feeder canal, and canal systems. In addition, there
are 27 generators, and six pumping units on the project. Water distribution systems and other storage
facilities are operated by water users. The irrigation works extend from the North Dam on Banks Lake
southward to the vicinity of Pasco, Washington. Principle irrigation facilities include Banks Lake, Dry
Falls Dam, the Main Canal, Bill Clapp Lake, Pinto Dam, the East Low Canal, the West Canal, Royal
Branch Canal, Moses Lake Outlet Structure, Potholes Reservoir, O’Sullivan Dam, and the Potholes Canal
system which includes the Wahluke and Eltopia Branch canals. Approximately 671,000 acres of land are
irrigated by the project, and 2,360 miles of canal and 3,434 miles of drains are maintained. Additionally,
Pinto Dam, the Moses Lake Outlet Structure, O’Sullivan Dam, the Soap Lake Protective Works, and the
Esquatzel Coulee Diversion Channel have flood control functions. Using American Recovery and
Reinvestment Act (ARRA) funding a second barrel was added to the existing siphons. The barrel is a
cast-in-place concrete tube approximately 15 feet in diameter and 10,000 feet long for both siphons. This
work allows increased delivery of water to lands located south of the complex along the East Low Canal
providing irrigation capacity as authorized in the project legislation. Bonneville Power Administration
(BPA), through a separate Memorandum of Agreement, directly funds power operation and maintenance
costs. In addition, BPA directly funds, through subagreements, major power replacements, additions, and
improvements at Grand Coulee Dam and power plants.

AUTHORIZATION: P.L. 74-409, Parker and Grand Coulee Dams, August 30, 1935;

Reclamation Act of 1939, Act of August 4, 1939, ch. 418, 53 Sts. 1187; Columbia Basin Project Act of
March 10, 1943; P.L. 89-448, Third Power Plant, Grand Coulee Dam, June 14, 1966; P.L. 89-72, Federal
Water Project Recreation Act of 1965, July 9, 1965, as amended by Reclamation Recreation Management
Act, Title XXVIII of P.L. 102-575, October 30, 1992; P.L. 93-205, Endangered Species Act of 1973,
December 28, 1973, as amended; Authority to accept funding from the Bonneville Power Administration
is found under section 2406 of P.L. 102-486, the Energy Policy Act of 1992, October 24, 1992; and P.L.
104-266, Reclamation Recycling and Water Conservation Act of 1996, October 9, 1996.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission: Powering our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Measure: Percent of hydropower facilities in good condition as measured by Facility Reliability Rating
Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Columbia Basin Project

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $797,000 $910,000
Land Management and Development 2,954,000 2,940,000
Fish and Wildlife Management and Development 10,000 25,000
Facility Operations 3,326,000 3,547,000
Facility Maintenance and Rehabilitation 2,429,000 3,649,000
Enacted/Request $9,516,000 $11,071,000
Non-Federal 7,699,000 15,816,000
Other Federal - BPA Direct Funding 119,938,000 121,366,000
Other Federal - BPA Subagreement 28,857,000 4,197,000
Other Federal - BPA Small Capital 7,519,000 4,909,000
Other Federal - BPA Multipurpose Direct Funding 4,432,000 20,597,000
Prior Year Funds 0 0
Total Program $177,961,000 $177,956,000
Prior Year Funds/Non-Federal/Other Federal (168,445,000) (166,885,000)
Total Reclamation Allotment $9,516,000 $11,071,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts, city, State, and county
governments within Reclamation land. The program provides measurable water management benefits
through technical assistance and cost-share grants with districts to encourage more efficient use of water
supplies and the practice of water conservation to aid in the protection of threatened and endangered
species on the Columbia Basin Project. Other - Continues program management support for planning
activities. Continues activities related to water rights and work with contracting issues relative to water
service and repayment contracts, existing and new ground water management programs (including
municipal and industrial water permitting), and issues related to Reclamation interaction with irrigation
districts of the Columbia Basin Project. Continues activities related to the elimination of unauthorized

use of water. 960,000
Non-Federal - Various (50,000)
Subtotal, Water and Energy Management and Development $910,000

Land Management and Development - Continues land management activities including environmental
compliance; resolving trespass issues; conducting field reviews of the project land base of over 300,000
acres and over 6,000 miles of right-of-ways; resolving encroachment disputes; repairing and replacing
boundary markers; issuing land use authorizations as requested by the public and other governmental
agencies; acquiring and disposing of land interest for project purposes; controlling noxious weeds through
integrated pest management programs; resolving soil and moisture conservation problems; administering
a grazing program,; cleaning up dump sites that may contain hazardous waste; conducting surveys for
cultural resources and hazardous materials relating to all appropriate inquiries; and maintaining existing
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Columbia Basin Project

land records. Continues land surveys of project lands to ensure no encroachment on public lands around
Lake Roosevelt. Under Memorandums of Understanding with three counties, Adams, Grant, and
Franklin, payment in lieu of taxes will be made. Continues Geographic Information System activities.
Continues administration of the settlement land program. Reclamation Recreation Management Act, Title
XXVIII - Begins work on North Dam Park improvements. The existing park requires maintenance
assistance in order to meet accessibility requirements. This work will be implemented through a 50
percent cost-share partnership with Coulee Area Parks and Recreation District.

2,990,000
Non-Federal - Coulee Area Parks and Recreation District (50,000)
Subtotal, Land Management and Development 2,940,000

Fish and Wildlife Management and Development - Continues project involvement to respond to
requests from natural resource agencies for project operational data relevant to fish and wildlife issues on
the project. Continues review and preparation of environmental compliance documents and checklists for
proposed minor actions by cooperators. Continues interagency coordination on work conducted by others
that may affect project operations or facilities. Continues review of other agencies’ National
Environmental Policy Act documents and plans which may affect project operations. Continues
assistance to non-Reclamation entities for resource monitoring/inventory efforts. 25,000

Facility Operations - Continues the day-to-day operation of two storage dams and reservoirs, one
pump/generating plant, the feeder canal at Grand Coulee, and the distribution canal systems for the
irrigation reserved works. Continues flood control functions and associated operations and maintenance
of project facilities including stream gaging on natural waterways in the Columbia Basin including related
portions of facility, information technology (IT) and Supervisory Control and Data Acquisition system
security. Continues cultural properties management mitigation activities at Lake Roosevelt and funding
for Leavenworth Fishery Complex operations for mitigation purposes. Continues day-to-day operation
and maintenance of recreational facilities at Scooteney and Summer Falls Parks including the day use
area, camping, swimming, and boat ramp facilities. Continues funding for the Lake Roosevelt
Comprehensive Environmental Cleanup Responsibility Liability Act activities which will allow
participation to ensure Reclamation’s environmental responsibilities for the exposed lands around Lake
Roosevelt are met. Continues facility review program action plans, emergency action plans and standing
operating procedures of the Project reserved and special reserved works.

Power Items - Continues day-to-day operations and maintenance of the Left, Right, and Third Power
Plants and associated transmission facilities under the direct funding agreement with BPA. Continues
rehabilitation of downstream stabilization drainage shafts to ensure proper operation of stabilization
monitoring system. Continues maintenance items including Third Power Plant cavitation repairs,
foundation drain cleaning, and overhaul of units G22-G24. Continues replacement of small tools and

equipment directly related to the power generation of the facility. 140,132,000
Non-Federal - Water Users (10,310,000)
Other Federal - BPA Direct Funding (121,366,000)
Other Federal - BPA Small Capital (4,909,000)
Subtotal, Facility Operations 3,547,000

Facility Maintenance and Rehabilitation - Begins work on evaluation of a wastewater pump back
system for the Leavenworth National Fish Hatchery. Water pump back would aid in providing reuse of
some hatchery water for groundwater recharge. Begins rehabilitation of Block 31 elevator. Failure of
this elevator would result in the inability to move ring seal gate parts to the industrial area. It would also
increase the maintenance time for drum gate maintenance; this block provides the most direct access to
the drum gate gallery. Begins design of pump generating plant phase reversal switch replacement in the
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switchyard. Existing phase reversal switches are located in the pump generating plant and have reached
their useful life. Placement of the switches in the switchyard provides better use of space in the pump
generating plant. Begins extraordinary maintenance on Block 11, 64 and 84 elevators. These elevators
require updating to existing elevator codes and safety requirements. Updates range from door
replacement to control upgrades. Begins drum gate recoating. The existing drum gates require recoating
both on the inside and outside. Recoating will extend the existing life of the drum gates, the chamber, and
prevent failure of the drum gates due to rusting. Begins roof replacement at Warehouse 3. The existing
roof has structural load issues and leaks. The original building was used as an aircraft hangar during
WWII, and then relocated after the war to store critical parts and protect equipment from the outside
elements. If not replaced it could collapse thus damaging and exposing critical parts and equipment to the
elements. Begins replacement of all fire doors in the industrial area. Most fire doors are out of
compliance with current National Fire Protection Association standards. This threatens the safety of
personnel and property in the industrial area. Continues rehabilitation of pump generating plant coaster
reverse flow gates. If the gates are not rehabilitated the unit could fail due to over-speed because the gate
cannot close, creating an unsafe work environment. Continues replacement of power plant station service
switchgears and cables at Grand Coulee. Existing equipment originally installed has exceeded its useful
life. Failure would mean loss of power for operation of coaster, drum, and ring seal gates. Continues
developing engineering design and cost estimates for paving Scooteney Park and Recreation Area. The
facilities continue to deteriorate causing potholes and the breaking of road surfaces. Without repairs the
facilities may be forced to close, resulting in dispersed camping around the reservoir causing damage to
the natural resources and Reclamation owned land. Continues conducting preliminary proposals and
value engineering study to solve seepage damage from the Main Canal, six and a half miles south of
Coulee City, in the Trail Lake Section. Further degradation of this section of the canal could negatively
affect irrigation. Continues work on automation of Snow and Nada Dams. The existing dams are in a
remote location, only accessible through hiking. Adding automation to the outlet would assist in better
management of water flows during the spring and summer run off of water. This would provide water
during critical times for the Icicle Creek and Leavenworth National Fish Hatchery operations. Continues
work towards the rehabilitation of Leavenworth surface water intake and delivery system. The existing
water delivery system is becoming unreliable and does not comply with current National Marine Fisheries
Service fish screen criteria. The system is required to bring water from Icicle Creek to be used for the
production of salmon at the Leavenworth hatchery as part of required mitigation due to the construction
and operation of Grand Coulee Dam. Continues rehabilitation of the ring seal gates in the dam. These
gates need refurbishment in order to prevent the leakage of water around the existing gates. The gates
provide reliability for movement of water when required to maintain flood control elevations on Lake
Roosevelt. Continues replacement of PG 7-12 unit breakers. Existing breakers are worn and require
significant maintenance annually. Replacement will reduce maintenance costs and increase reliability of
the pump generating units. Continues replacement of pump unit P5 and P6 pumps, windings, and cores.
The existing windings and cores were installed in 1950 and require replacement as they have exceeded
their useful life. If not replaced, water deliveries for irrigators could be compromised. Continues
replacement of pump generating plant governors, exciters, protective relays, and unit controls. The
existing equipment is at its useful life and requires replacement as maintenance has increased significantly
and reliability has decreased on the equipment. Additionally, spare parts are not available. Continues
mitigation for cultural resource sites on Lake Roosevelt. These actions are required due to Section 106 of
the National Historic Preservation Act. Continues with ongoing drainage inventory study under the
Drainage Program. Not continuing this program violates Reclamation’s commitments, jeopardizes the
continued farming of project farm units and places Reclamation at increased risk of litigation and other
legal actions. Continues asphalt road repair on project roads at Grand Coulee. The existing roadway
surface needs patching, resurfacing, and chip sealing. Not performing the extraordinary maintenance will
lead to further deterioration and become hazardous or unstable for use.
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Columbia Basin Project

Continues funding for High and Significant Hazard Dams reviews and examinations (Annual Site
Inspections, Periodic Facility Reviews, etc.). Increase is due to the scope and complexity of
Replacement, Additions, and Extraordinary Maintenance activities scheduled for FY 2015.

Power Items - Completes the replacement of the Supervisory Control and Data Acquisition System. This
system provides for operation and control of the facility in order to provide power generation and water
benefits. The existing system is past its service life and parts are no longer in production and unable to be
manufactured. Completes units G19-G24 wear ring replacement. Existing wear rings have exceeded
their useful life and require replacement in order to prevent unit outages due to wear ring failure.

Completes replacement of the 500kV to 230kV relay replacements. 33,849,000
Non-Federal - Water Users (5,406,000)
Other Federal - BPA Subagreement (4,197,000)
Other Federal - BPA Multipurpose Direct Funding (20,597,000)
Subtotal, Facility Maintenance and Rehabilitation 3,649,000
Reclamation Request $11,071,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Crooked River Project
LOCATION: Central Oregon near Prineville, Oregon, within Crook County.

DESCRIPTION/JUSTIFICATION: This project includes the following multipurpose facilities:
Ochoco Dam and Reservoir, Arthur R. Bowman Dam (A.R. Bowman), and Prineville Reservoir. The
A.R. Bowman Dam is a reserved works and operated under contract by the Ochoco Irrigation District.
Reclamation provides maintenance of the hydromet system for flood control forecasting, oversight of
recreation management for areas at Prineville Reservoir by Oregon Parks and Recreation Department,
pest management, resolving boundary issues, environmental audits, water conservation measures, and
activities related to unauthorized use of water. This project provides irrigation water to approximately
23,000 acres. The Crooked River is located below A.R. Bowman Dam and is designated as a wild and
scenic river that was classified as a recreational river area by Congress (P.L. 90-542, 82 Stat. 907,
October 1998).

AUTHORIZATION: P.L. 46, Soil Conservation and Domestic Allotment Act, April 27, 1935; P.L. 80-
841, Interior Department Appropriations Act, June 29, 1948; P.L. 335, Rehabilitation and Betterment Act,
October 7, 1949; P.L. 84-992, Crooked River Project, August 6, 1956; P.L. 85-624, Fish and Wildlife
Coordination Act, August 12, 1957; P.L. 88-598, Crooked River Project Extension, September 18, 1964;
P.L. 90-583, Noxious Plant Control, Carson-Foley Act (43 U.S.C. 1241 et seq.) Chapter 28, Sec. 1241,
October 17, 1968; P.L. 93-205, Endangered Species Act of 1973, Section 7(a)(1), December 28, 1973, as
amended; P.L. 93-251, Water Resource Development Act, March 7, 1974; P.L. 91-512, Resource
Recovery Act, October 26, 1970; Archeological and Historic Preservation Act of 1974, May 24, 1974;
P.L. 90-480, Architectural Barriers Act of 1968, August 12, 1968, 82 Stat. 718 (42 U.S.C. 4151 et seq.);
P.L. 89-72, Federal Water Project Recreation Act of 1965, July 9, 1965, as amended by Reclamation
Recreation Management Act, Title XXVIII of P.L. 102-575, October 30, 1992; P.L. 97-293, Reclamation
Reform Act of 1982, as amended; Executive Order 13007, Indian Sacred Sites, May 24, 1996; P.L. 107-
69, Law Enforcement Services, 41 U.S.C. 253(c)(1) as implemented by FAR 6.302-1(a)(2), November
12, 2001.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Crooked River Project

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $40,000 $42,000
Land Management and Development 143,000 155,000
Fish and Wildlife Management and Development 70,000 70,000
Facility Operations 499,000 448,000
Facility Maintenance and Rehabilitation 15,000 3,000
Enacted/Request $767,000 $718,000
Non-Federal 0 176,0000
Prior Year Funds 0 0
Total Program $767,000 $894,000
Prior Year Funds/Non-Federal/Other Federal 0 (176,000)
Total Reclamation Allotment $767,000 $718,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments. Water conservation field services provides measurable water management benefits through
technical assistance with districts to encourage efficient use of water supplies and water conservation that
aids in the protection of threatened and endangered species on the Crooked River Project. Other -
Continues activities related to the elimination of unauthorized use of water. $42,000

Land Management and Development - Continues general land management activities within the
various project boundaries including environmental compliance activities, resolving trespass issues,
resolving boundary disputes, repairing and replacing boundary markers, and coordinating land resource
management activities with the irrigation districts, U.S. Forest Service, Bureau of Land Management, and
Oregon Parks and Recreation Department. Continues issuing land use permits as requested by the public
and other governmental agencies, conducting land surveys, and meeting cultural resource management
needs and commitments. All of the facilities are federally owned and under Reclamation’s jurisdiction.
155,000

Fish and Wildlife Management and Development - Continues to respond to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues on the project and
reviews other agencies’ National Environmental Policy Act documents and plans which may affect
project operations. Biological Opinion (BiOp) Implementation - Continues re-consultation with the
National Oceanic Atmospheric Administration Fisheries (NOAA Fisheries) on project operations.
Continues coordination with habitat conservation planning activities and implementation requirements of
the 2005 NOAA Fisheries BiOp on project operations under Section 10(j) of the Endangered Species Act.
70,000
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Crooked River Project

Facility Operations - Continues coordination of operations at A.R. Bowman Dam in conjunction with
Ochoco Irrigation District to include flood control functions and associated operations and maintenance.
This includes stream gauging, hydromet system operations and maintenance costs, and cyclical revision
to emergency action plans. Continues day-to-day land and recreation management activities at Prineville
Reservoir under a 50 percent cost-share agreement with Oregon Parks and Recreation Department.
Continues implementation of integrated pest management plan for control of aquatic weeds, noxious
weeds, and other pest species. Continues to support operational changes and instream flow hydrological

studies. 624,000
Non-Federal - Oregon Parks and Recreation (176,000)
Subtotal, Facility Operations 448,000

Facility Maintenance and Rehabilitation - Continues funding for reviews and examinations. Decrease
is due to specific Periodic Facility Reviews and Comprehensive Facility Reviews for Crooked River high-
hazard dams not being scheduled during FY 2015. These reviews are conducted on a three-year rotating

schedule. 3,000
Reclamation Request $718,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Deschutes Project

LOCATION: Central Oregon north of Bend, Oregon, in Crook, Deschutes, and Jefferson Counties.

DESCRIPTION/JUSTIFICATION: The project includes Wickiup Dam and Reservoir; Haystack Dam
and Reservoir; Crane Prairie Dam and Reservoir; and North Unit Main Canal. Reclamation provides
continued flood control forecasting, water conservation, activities related to resolving unauthorized use of
water, pest management, environmental audits, and recreation management of areas on Reclamation lands
within the Deschutes Project which serves the central Oregon cities of Bend, Redmond, Madras, and
Prineville. All remaining project facilities are operated by water users.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902; P.L. 68-292, Second Deficiencies
Appropriations Act, December 5, 1924; P.L. 83-573, Amended Contract and Haystack Dam, Deschutes
Project, August 10, 1954; P.L. 85-624, Fish and Wildlife Coordination Act of 1958, August 12, 1958;
P.L. 96-480, Steven-Wydler Technology Innovation Act of 1980, as amended by P.L. 99-502, Federal
Technology Transfer Act, October 20, 1986; P.L. 93-205, Endangered Species Act of 1973, December
29, 1973, as amended; P.L. 97-293, Title I, Reclamation Reform Act, October 12, 1982, as amended;
P.L. 101-233, The North American Wetlands Conservation Act, December 13, 1989; P.L. 104-266,
Reclamation Recycling and Water Conservation Act of 1996, October 9, 1996; P.L. 90-583, Noxious
Plant Control, Carson-Foley Act (43 U.S.C. 1241 et seq.) Chapter 28, Sec. 1241, October 17, 1968; P.L.
90-480, Architectural Barriers Act of 1968, August 12, 1968, 82 Stat. 718 (42 U.S.C. 4151 et seq.); P.L.
107-69, Law Enforcement Services, 41 U.S.C. 253(c)(1) as implemented by FAR 6.302-1(a)(2),
November 12, 2001.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century.

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $116,000 $101,000
Land Management and Development 105,000 121,000
Fish and Wildlife Management and Development 80,000 70,000
Facility Operations 190,000 269,000
Enacted/Request $491,000 $561,000
Non-Federal 0 0
Prior Year Funds 0 0
Total Program $491,000 $561,000
Prior Year Funds/Non-Federal/Other Federal 0 0
Total Reclamation Allotment $491,000 $561,000
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Deschutes Project

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance with districts to encourage more efficient use of water supplies and the
practice of water conservation to aid in the protection of threatened and endangered species within the
Deschutes Project. Other - Continues activities related to the elimination of unauthorized use of water.
Continues program management support for planning activities. $101,000

Land Management and Development - Continues general land management activities within the
various project boundaries including environmental compliance activities, resolving trespass issues and
boundary disputes, repairing and replacing boundary markers, and coordinating land resource
management activities with the irrigation districts, U.S. Forest Service (USFS), Bureau of Land
Management, and Oregon Parks and Recreation Department on Federally owned project facilities at
Haystack, Wickiup, and Crane Prairie Dams and the North Unit Irrigation District. Continues issuing
land use permits as requested by the public and other governmental agencies (consent-to-use, rights-of-
way), conducting land surveys, and meeting cultural resource management needs and commitments.
121,000

Fish and Wildlife Management and Development - Continues responding to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues and reviewing other
agencies’ National Environmental Policy Act documents and plans which may affect project

operations. Biological Opinion (BiOp) Implementation - Continues habitat restoration actions in the
Deschutes River basin to protect nonessential experimental population steelhead under Section 10(j) of
the Endangered Species Act. Continues the re-consultation with the National Oceanic Atmospheric
Administration Fisheries (NOAA Fisheries) on project operations. Continues coordination with habitat
conservation planning activities and implementation requirements of the 2005 NOAA Fisheries BiOp on
project operations. 70,000

Facility Operations - Continues coordination and monitoring of the flood control operations at Haystack,
Wickiup, and Crane Prairie Reservoirs to include real time monitoring of the hydromet system for flood
control forecasting. Continues coordination of joint USFS and Reclamation recreation management
activities at Haystack Reservoir with the USFS providing recreation management and operation and
maintenance for the lands under Reclamation jurisdiction through an interagency agreement. Continues
implementation of integrated pest management plan for control of aquatic weeds, noxious weeds, and
other pest species. Continues with security patrols on lands at Reclamation project facilities for Haystack,
Wickiup, and Crane Prairie Reservoirs. Increase is due to a rise in usage of recreation facilities by the

public and aging hydromet systems resulting in increased costs at Haystack Reservoir. 269,000
Reclamation Request $561,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Eastern Oregon Projects

LOCATION: Baker Project is located in Baker and Union Counties, Oregon. Burnt River Project is
located in Baker County, Oregon. The Owyhee Project lies west of the Snake River in Malheur County,
Oregon, and Owyhee County, Idaho. The Vale Project is in Harney and Malheur County lands and
located along the Malheur River and Willow Creek in east-central Oregon, surrounding the town of Vale.

DESCRIPTION/JUSTIFICATION: Reclamation has oversight and management responsibilities of the
transferred projects of Baker, Burnt River, Owyhee, and Vale. Funding for the Eastern Oregon Projects
allows for activities in the areas of land resource, environmental and recreation management, flood
control, and water conservation.

The Baker Project consists of two divisions: the Lower and the Upper. The Lower Division provides
supplemental water supply for about 7,300 acres along the Powder River, while the Upper Division
provides supplemental water for about 18,500 acres. The Burnt River Project consists of a storage dam
and reservoir that provide water for supplemental irrigation for about 15,000 acres. The Owyhee Project
furnishes irrigation water for 105,249 acres of land lying along the west side of the Snake River in eastern
Oregon and southwestern Idaho. The key feature of the Owyhee Project is Owyhee Dam; other features
include canals, laterals, pumping plants, and drains. The Vale Project furnishes irrigation water to 34,993
acres of land. Features include the Agency Valley, Bully Creek, and Warm Springs Dams, canals, and
drains.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902 (Owyhee); Vale Project was authorized
by the President on October 21, 1926 pursuant to P.L. 289, Advances to Reclamation funds, June 25,
1910 and P.L. 292, Second Deficiency Appropriations Act for 1924, December 5, 1924; P.L. 84-993
Emergency Relief Act, April 8, 1935 (Burnt River Project); P.L. 87-706, Upper Division, September 27,
1962 (Baker Project); P.L. 89-72, Federal Water Project Recreation Act of 1965, July 9, 1965, as
amended by Title XXVIII of P.L. 102-575, Reclamation Recreation Management Act, October 30, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Eastern Oregon Projects

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $108,000 $105,000
Land Management and Development 115,000 115,000
Fish and Wildlife Management and Development 416,000 364,000
Facility Operations 220,000 220,000
Facility Maintenance and Rehabilitation 12,000 12,000
Enacted/Request $871,000 $816,000
Non-Federal 10,000 26,000
Prior Year Funds 0 0
Total Program $881,000 $842,000
Prior Year Funds/Non-Federal/Other Federal (10,000) (26,000)
Total Reclamation Allotment $871,000 $816,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance and cost-share grants with districts to encourage more efficient use of water
supplies and the practice of water conservation to aid in the protection of threatened and endangered
species on the Eastern Oregon Projects. Other - Continues program management support for planning
activities. Continues general water management activities within project boundaries. Continues activities

related to the elimination of unauthorized use of water. 122,000
Non-Federal - Various (17,000)
Subtotal, Water and Energy Management and Development $105,000

Land Management and Development - Continues land management activities including resolving
trespass issues and boundary disputes; conducting field reviews of project-wide land base; repairing and
replacing boundary markers; issuing land use authorizations as requested by the public and other
governmental agencies; acquiring and disposing of land interest for project purposes; controlling noxious
weeds through integrated pest management programs; solving soil and moisture conservation problems;
administering a grazing program; cleaning up dump sites that may contain hazardous waste; conducting
surveys for cultural resources; and maintaining existing land records. These activities include managing
land use at Lake Owyhee, coordinating land resource management activities with the Bureau of Land
Management and Oregon State Parks, administering cabin site permits and meeting several cultural
resource management needs and commitments at Lake Owyhee. 115,000

Fish and Wildlife Management and Development - Continues review of other agencies’ National
Environmental Policy Act documents and plans which may affect project operations. Continues
responding to requests from natural resource agencies for project operational data relevant to fish and
wildlife issues on the project. Continues planning, designing, and implementing activities for the
protection of fish and wildlife and their habitats. Activities include biological evaluation and monitoring
of grazing leases and rotating grazing schedules to prevent erosion. Biological Opinion (BiOp)
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Implementation - Begins critical habitat implementation of the BiOp issued in 2005 for Reclamation
operations in the Upper Snake. Continues implementation of prey base studies; management and
coordination; and trap and transport activities as mitigation for entrainment for Endangered Species Act
(ESA) listed bull trout. 364,000

Facility Operations - Continues operation and maintenance of hydromet stations, rainfall and streamflow
gages, and early warning systems for flood control forecasting at various sites and projects throughout
Eastern Oregon. Continues to fund streamgaging services provided by the U.S. Geological Survey and
the State of Oregon as well as law enforcement services at Lake Owyhee recreation areas. Continues
implementing regional policy on ESA costs which results in a portion of the ongoing costs of
coordination and reporting, implementation, and monitoring being allocated to irrigation customers.

229,000
Non-Federal - Various (9,000)
Subtotal, Facility Operations 220,000

Facility Maintenance and Rehabilitation - Continues technical assistance to the operating entities for
completion of operations and maintenance recommendations resulting from the Associated and Dam
Facility Reviews and assistance with selection of the proper methods and materials to assure compliance
with Reclamation standards. Continues dam instrumentation oversight, data tracking, and general

investigations. 12,000
Reclamation Request $816,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Endangered Species Recovery Implementation

LOCATION: Region-wide, in the States of Idaho, Oregon, Washington, and portions of Montana and
Wyoming.

DESCRIPTION/JUSTIFICATION: This program supports Endangered Species Act (ESA) activities
on certain Reclamation projects where no site-specific funding source exists, additional support where
funding is insufficient, or funding for unforeseen consultations. The activities under this program reflect
Reclamation’s proactive efforts to minimize the potential effects of Reclamation’s actions upon listed,
proposed listings, and candidate species pursuant to Section 7 (a)(1) of the ESA. This program also
provides for necessary consultations that may arise due to new species listings and/or unanticipated work
that may affect listed species. Reclamation is a principal operator of Federal water projects in the Pacific
Northwest.

AUTHORIZATION: P.L. 93-205, Endangered Species Act of 1973, Section 7 (a)(1), December 28,
1973, as amended.

COMPLETION DATA: Not Applicable. This is an ongoing program which will continue as long as
conservation and consultation efforts are needed.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Fish and Wildlife Management and Development $300,000 $300,000
Enacted/Request $300,000 $300,000
Non-Federal 0 0
Prior Year Funds 0 0
Total Program $300,000 $300,000
Prior Year Funds/Non-Federal/Other Federal 0 0
Total Reclamation Allotment $300,000 $300,000
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Endangered Species Recovery Implementation

Total Cost Information*

Balance To

Total Estimated Cost | Total to 9/30/13 FY 2014 FY 2015 Complete

Reclamation N/A $15,493,184 | $300,000 $300,000 N/A
Non-Federal 1/ N/A 235,000 0 0 N/A
Total N/A $15,728,184 | $300,000 $300,000 N/A

*Includes costs associated with the program, there is no appropriation ceiling
1/ Non-Federal cost-sharing.

WORK PROPOSED FOR FY 2015:

Fish and Wildlife Management and Development - Continues support of consultation activities and the
implementation of biological opinion requirements on certain projects throughout the Pacific Northwest.
Continues coordination with the National Oceanic and Atmospheric Administration Fisheries and the

U.S. Fish and Wildlife Service on development of biological opinions, new species listings, delistings,
critical habitat designations, reintroductions, and recovery plans. Continues ESA-related activities such
as responding to Freedom of Information Act inquiries, creating administrative records, producing records
during “discovery,” preparing for and filing depositions, and assisting the Solicitor’s Office and
Department of Justice in legal activities.

Reclamation Request $300,000
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Hungry Horse Project
LOCATION: Northwestern Montana within Flathead County.

DESCRIPTION/JUSTIFICATION: The project consists of Hungry Horse Dam and Reservoir, a
power plant with a generating capacity of 428,000 kilowatts and an annual generation of 948.6 million
kilowatt-hours, and associated switchyard and transmission lines. The dam creates a large reservoir by
storing water in times of heavy runoff to minimize downstream flooding. This stored water is released for
power generation when the natural flow of the river is low. Downstream power benefits are of major
importance since more than five times as much power can be produced from water released downstream
than can be produced at Hungry Horse Power Plant. Bonneville Power Administration (BPA), through a
separate Memorandum of Agreement, directly funds power operation and maintenance costs. In addition,
BPA directly funds through subagreements, major power replacements, additions, and improvements.

AUTHORIZATION: P.L. 78-329, Hungry Horse Dam, June 5, 1944; and authority to accept funding
from the Bonneville Power Administration is found under Section 2406 of P.L. 102-486, the Energy
Policy Act of 1992, October 24, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission: Powering our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Measure: Percent of hydropower facilities in good condition as measured by Facility Reliability Rating
Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Hungry Horse Project

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted | President’s Budget
Facility Operations $366,000 $366,000
"Facility Maintenance and Rehabilitation 429,000 648,000
Enacted/Request $795,000 $1,014,000
Non-Federal 0 0
Other Federal - Direct Funding 6,396,000 7,283,000
Other Federal - BPA Subagreements 1,180,000 5,555,000
Other Federal - BPA Small Capital 1,077,000 1,524,000
Other Federal - BPA Multipurpose Direct Funding 0 131,000
Prior Year Funds 0 0
Total Program $9,448,000 $15,507,000
Prior Year Funds/Non-Federal/Other Federal (8,653,000) (14,493,000)
Total Reclamation Allotment $795,000 $1,014,000

WORK PROPOSED FOR FY 2015:
Facility Operations - Continues the day-to-day operations of Hungry Horse Dam and Reservoir,
including management activities of cultural resource properties.

Power Items - Begins replacement of the power plant drainage system, which includes sump pumps and
motors. The drainage system provides for removal of drainage water as collected from drains throughout
the plant. Continues replacement of existing bi-fold doors to the power plant. Replacing the doors will
increase energy efficiency of the power plant, as well as increase security. Continues day-to-day
operations and maintenance of the Hungry Horse Power Plant and associated transmission facilities under
direct funding agreement with BPA. Maintenance items include replacement of small tools and
equipment directly related to the power generation facility. Completes replacement of water pumps used
to supply domestic water to the power plant. Water is used as station service water supply, fire
suppression, cooling station service and brake air compressor, and non potable domestic use.

9,173,000
Other Federal - BPA Direct Funding (7,283,000)
Other Federal - BPA Small Capital (1,524,000)
Subtotal, Facility Operations $366,000

Facility Maintenance and Rehabilitation - Resumes replacement of the compressor blower de-icer for
the spillway ring gate. The blowers provide a de-icing air supply to the spillway ring gate in winter
months. Begins replacement of the power plant telephone system. The telephone system is integrated
with a paging and bell code system which provides communication inside and outside the power plant.
Begins the repainting of the water tower located above the visitor center. The water tower stores water
for station service water supply, fire suppression, cooling station service, brake air compressor, and non
potable domestic use. Continues cultural resources properties mitigation activities. If not continued
Reclamation would be out of compliance with Federal law governing the treatment of impacted historic
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Hungry Horse Project

properties. Continues the rehabilitation of the visitor center overlook. The structure is in need of
rehabilitation to be compliant with the Americans with Disabilities Act, and for the safety and security of
the visiting public. Completes replacement of Hungry Horse Supervisory Control and Data Acquisition.
The existing system contains obsolete parts which have become unavailable. If not replaced system will
become unreliable and control of the dam operations would become manual. Completes replacement of
power to the river gauging station. The river gauging station provides for security monitoring of
equipment, continued and reliable river flow monitoring for flood control, and dissolved gas monitoring
for water quality. Completes replacement of the asphalt roadway areas at the visitor center and at the top
of the dam. The roadway areas are an intermediate section of roadway between a State highway and a
U.S. Forest Service road, which provides access to the national forest for the visiting public, having an
average of 25,000 motor vehicles passing through each year. Increase is due to the scope and complexity
of Replacement, Additions, and Extraordinary Maintenance activities scheduled for FY 2015.

6,334,000
Other Federal - BPA Subagreements (5,555,000)
Other Federal - BPA Multipurpose Direct Funding (131,000)
Subtotal, Facility Maintenance and Rehabilitation 648,000
Reclamation Request $1,014,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Lewiston Orchards Project

LOCATION: The Lewiston Orchards Project is located near the confluence of the Clearwater and Snake
Rivers in Nez Perce County, Idaho. The lands served by the project lie entirely within the city of
Lewiston, Idaho. A majority of the water for the Lewiston Orchards Project comes from the Craig
Mountain watershed located on Nez Perce Reservation lands.

DESCRIPTION/JUSTIFICATION: The project was constructed by the Bureau of Reclamation and
the operation and maintenance has been transferred to the Lewiston Orchards Irrigation District, which is
the operating entity of the Lewiston Orchards Project. Most of the project features have been
rehabilitated or rebuilt by Reclamation. The project facilities include the Webb Creek Diversion Dam,
Sweetwater Diversion Dam, West Fork Sweetwater Diversion Dam, feeder canals, three small storage
reservoirs (Soldiers Meadows, Reservoir “A” and Lake Waha), a domestic water treatment plant (no
longer in use), a domestic water system, and an irrigation water distribution system. A full irrigation
water supply is delivered to project lands totaling about 3,827 acres, and a dependable domestic water
system is provided for approximately 18,000 customers.

AUTHORIZATION: The Lewiston Orchards Project was found to be feasible by the Acting Secretary
of the Interior on May 31, 1946, pursuant to the Reclamation Project Act of 1939. However, before the
Secretary’s report was submitted to Congress, the act of July 31, 1946 (60 Stat. 717) specifically
authorized construction of the project. Federal Water Project Recreation Act of 1965, July 9,1965, as
amended by Reclamation Recreation Management Act of 1992, Title XXVIII of P.L. 102-575; P.L. 93-
205, Endangered Species Act of 1973, December 28, 1973 as amended; P.L. 97-293, Reclamation Reform
Act of 1982, as amended; P.L. 85-624, Fish and Wildlife Coordination Act of 1958.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Lewiston Orchards Project

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $55,000 $50,000
Land Management and Development 30,000 30,000
Fish and Wildlife Management and Development 579,000 345,000
Facility Operations 25,000 25,000
Facility Maintenance and Rehabilitation 5,000 5,000
Enacted/Request $694,000 $455,000
Non-Federal 10,000 10,000
Prior Year Funds 0 0
Total Program $704,000 $465,000

Prior Year Funds/Non-Federal/Other Federal (10,000) (10,000)
Total Reclamation Allotment $694,000 $455,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance with districts to encourage more efficient use of water supplies and the
practice of water conservation to aid in the protection of threatened and endangered species on the
Lewiston Orchards Project. Other - Continues activities related to the elimination of unauthorized use of
water. Continues general water and energy management activities within the Lewiston Orchard Project
boundaries. Continues program management support for planning activities.

$50,000

Land Management and Development - Continues general land management activities. These activities
include coordinating land resource management activities with the irrigation district and Nez Perce
County; administering permits (cabin sites, consent-to-use, rights-of-way) and leases (grazing, mineral,
gravel pits); constructing and maintaining fencing; conducting land and cadastral surveys; and meeting

cultural resource management needs and commitments.

30,000

Fish and Wildlife Management and Development - Continues project involvement to respond to
requests from natural resource agencies for project operational data relevant to fish and wildlife issues on
the project. Continues review of other agency National Environmental Policy Act documents and plans

which may affect project operations. Biological Opinion (BiOp) Implementation - Continues
implementation of the BiOp which includes monitoring and reporting on incidental take such as
temperature monitoring and stream flow gauging, management and coordination, surveys, and habitat
monitoring that contribute to a better understanding of project impacts on fish and wildlife. Continues
Lewiston Orchards Water Exchange/Title Transfer National Environmental Policy Act (NEPA) related
elements of the 2013 agreement with the Nez Perce Tribe which includes a commitment to work towards
completion of the full water exchange and title transfer. Decrease in funding is due to the current

constrained budget climate.

345,000

Facility Operations - Continues funding for the review, investigation and reporting of public safety and
security issues, hydromet system operation and maintenance costs, and safety and boundary fence
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maintenance at recreation sites. Continues implementing Regional policy on ESA costs which results in
all of the ongoing costs of coordination and reporting, implementation, and monitoring being allocated to

irrigation and power customers. 35,000
Non-Federal - Various (10,000)
Subtotal, Facility Operations 25,000

Facility Maintenance and Rehabilitation - Continues technical assistance to the operating entities for
completion of operations and maintenance recommendations resulting from the Associated and Dam
Facility Reviews and assistance with selection of the proper methods and materials to assure compliance
with Reclamation standards. Continues dam instrumentation oversight, data tracking, and general

investigations. 5,000
Reclamation Request $455,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects

Pacific Northwest Region - 38



Minidoka Area Projects
LOCATION: Southeastern ldaho, Eastern ldaho, and a small portion of western Wyoming.

DESCRIPTION/JUSTIFICATION: Features of this project consist of eight multipurpose dams, which
provide irrigation to about 1.2 million acres of land; reservoirs (including Minidoka, American Falls,
Jackson Lake, Island Park, Grassy Lake, Palisades, Ririe, and Little Wood); two wildlife mitigation areas;
recreation areas on four reservoirs; and three power plants with a combined generating capacity of
195,900 kilowatts and annual generation of about 902 million kilowatt-hours and their associated
switchyard and transmission lines. Other storage water delivery systems are operated by the water users.
Bonneville Power Administration (BPA), through a separate Memorandum of Agreement, directly funds
power operations and maintenance costs. In addition, BPA directly funds, through sub-agreements, major
power replacements, additions, and improvements.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902 (Minidoka, American Falls, Jackson
Lake, Island Park and Grassy Lake); P.L. 69-541, Interior Department Appropriation Act for 1928,
January 12, 1927; P.L. 76-260, Reclamation Project Act of 1939, August 4, 1939; P.L. 81-864,
Reclamation Act of September 30, 1950 (Palisades); P.L. 84-993, Little Wood River Project Act,
August 6, 1956 (Little Wood); P.L. 85-624, Fish and Wildlife Coordination Act of 1958, August 12,1958;
P.L. 87-874, Flood Control Act of 1962, October 23, 1962 (Ririe); P.L. 88-583, Lower Teton Division,
Teton Basin, September 7, 1964; P.L. 89-72, Federal Water Project Recreation Act of 1965, July 9, 1965
as amended by Reclamation Recreation Management Act, Title XXVIII of P.L. 102-575, October 30,
1992; P.L. 92-500, Federal Water Pollution Control Act, October 18, 1972; P.L. 93-905, Endangered
Species Act of 1973, December 28, 1973; P.L. 93-523, Safe Drinking Water Act, as amended, December
1,1974; P.L. 97-293, Title Il, Reclamation Reform Act, October 12,1982, as amended; P.L. 104-266,
Reclamation Recycling and Water Conservation Act of 1996, October 9, 1996. Authority to accept
funding from the Bonneville Power Administration is found under Section 2406 of P.L. 102-486, the
Energy Policy Act of 1992, October 24, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission: Powering our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Measure: Percent of hydropower facilities in good condition as measured by Facility Reliability Rating
Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21st Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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Minidoka Area Projects

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $445,000 $312,000
Land Management and Development 1,040,000 1,376,000
Fish and Wildlife Management and Development 798,000 763,000
Facility Operations 2,269,000 2,137,000
Facility Maintenance and Rehabilitation 4,514,000 2,557,000
Enacted/Request $9,066,000 $7,145,000
Non-Federal 4,670,000 2,536,000
Other Federal - BPA Direct Funding 8,785,000 9,477,000
Other Federal - BPA Subagreements 5,540,000 10,996,000
Other Federal - BPA Small Capital 135,000 0
Prior Year Funds 0 0
Total Program $28,196,000 $30,154,000
Prior Year Funds/Non Federal (19,130,000) (23,009,000)
Total Reclamation Allotment $9,066,000 $7,145,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts. The program provides
measurable water management benefits through technical assistance to encourage more efficient use of
water supplies and the practice of water conservation to aid in the protection of threatened and
endangered species on the Minidoka Area Projects. Other - Continues to provide resources to monitor
unauthorized use of water. Continues cooperative efforts between Reclamation, irrigation districts, and
the State of Idaho by monitoring water quality and quantity. Continues development of conservation
partnership agreements with Minidoka Project water contractors and others to foster improved water
management. Continues program management support for planning activities.

$312,000

Land Management and Development - Continues land management activities associated with project
lands such as fire rehabilitation and updating resource management plans. Continues to meet customer
service requests on a daily basis including issuing crossing agreements, right-of-way agreements, leases,
and other administrative land issues in a timely manner. Continues work to efficiently resolve land use
conflicts, trespass issues, and disposal of lands not needed for project purposes. Continues updating the
withdrawal review reports and submitting necessary hazardous material surveys for lands to be
relinquished. Continues cleaning up dump sites that may contain hazardous waste. Continues
constructing and maintaining fencing to protect project boundaries. Continues improvements to the
efficiency of data management on project lands through the use of Geographic Information Systems.
Continues to ensure compliance with the Endangered Species Act (ESA) and the National Environmental
Policy Act (NEPA) in addressing all land management issues. Continues compliance with Native
American Treaty Rights such as protection of the American Falls Archeological District. Continues to
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Minidoka Area Projects

coordinate invasive weed species management efforts with cooperative weed management entities
throughout the Minidoka Project. Increase is due to costs associated with mitigating land issues deferred
in prior years. 1,376,000

Fish and Wildlife Management and Development - Continues review of other agencies’ NEPA
documents and plans which may affect project operations. Continues responding to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues on the project.

Continues planning, designing, and implementing activities for the protection of fish and wildlife and
their habitats. Activities include biological evaluation and monitoring of grazing leases and rotating
grazing schedules to prevent erosion. Continues fish and wildlife mitigation requirements at Ririe and
Teton. Biological Opinion (BiOp) Implementation - Continues compliance with the National Oceanic
and Atmospheric Administration Fisheries 2005 BiOp by coordinating, reporting, and implementing the
flow augmentation. 763,000

Facility Operations - Continues routine day-to-day operations at project facilities at Jackson Lake Dam,
American Falls Dam, Ririe Dam, Minidoka Dam, and Palisades Dam and their associated reservoirs.
Continues operation of recreation areas at five reservoirs. Continues funding for erosion control work at
American Falls Reservoir. Continues to support monitoring of South Fork Snake River flow releases for
the maximum use and benefits of water within operational flexibility. Decrease in funding is due to the
current constrained budget climate.

Power Items - Continues funding the day-to-day operations of Minidoka, Palisades, and Inman Power

Plants under the direct funding agreement with BPA. 13,385,000
Other Federal - BPA Direct Funding (9,477,000)
Non-Federal - Various (1,771,000)
Subtotal, Facility Operations 2,137,000

Facility Maintenance and Rehabilitation - Resumes upgrading non-accessible areas to bring project
facilities into compliance with Americans with Disabilities Act requirements. The specific tasks and
methods of performing these upgrades will be determined on an individual activity basis. Continues
funding for High-and Significant-Hazard dam reviews/examinations (Annual Site Inspections, Periodic
Facility Reviews, etc.). Continues dam instrumentation oversight, data tracking, and general
investigations that are common to all five reserved works. Continues to replace boat ramp located at
American Falls Reservoir. Failure to replace will result in deteriorating concrete and damage to users’
equipment and vehicles. Continues replacement of government furnished housing at Palisades Dam.
Current housing will not accommodate individuals with disabilities. Completes construction of the
Minidoka Spillway Replacement. If not completed, operations at the facility would be severely impacted,
and result in increased costs. Decrease in funding is due to the current constrained budget climate.

Power Items - Continues funding for Palisades Turbine Runner Replacement. Aging parts on the existing
equipment are hard to find or in some cases, replacements can no longer be acquired. Failure of the
Palisades equipment would mean a loss of generating power throughout southern Idaho.

14,318,000
Other Federal - BPA Subagreements (10,996,000)
Non-Federal - Various (765,000)
Subtotal, Facility Maintenance and Rehabilitation 2,557,000
Reclamation Request $7,145,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Rogue River Basin Project, Talent Division
LOCATION: Southwestern Oregon, near Ashland, within Jackson County.

DESCRIPTION/JUSTIFICATION: This project consists of seven dams and reservoirs, more than 450
miles of associated canal and laterals, and 16 diversion dams that are operated and maintained by the
Medford, Rogue River Valley, and Talent Irrigation Districts. An extensive collection, diversion, storage,
and conveyance system was constructed to carry excess waters from the Rogue River and Klamath River
basins to irrigated lands in the Medford area. Extensive rehabilitation of existing project features was
also included in the project authorizations. Under contract with the United States, Talent Irrigation
District operates and maintains joint-use storage and canal facilities. The joint-use features include Hyatt
Dam, Emigrant Dam, Keene Creek Dam, Howard Prairie Dam collection and delivery canal systems, and
eight smaller diversion dams.

Bonneville Power Administration (BPA), through a separate Memorandum of Agreement, directly funds
power operations and maintenance costs. In addition, BPA directly funds, through subagreements, major
power replacements, additions, and improvements. Reclamation, with funding from BPA, operates Green
Springs Power Plant, another main feature of the project which has a generating capacity of 16,000
kilowatts and generates about 70 million kilowatt-hours annually. Reclamation also provides
maintenance of the project-wide hydromet system for flood control forecasting, Tyler Creek wasteway,
and water conservation measures.

Other project activities consist of Reclamation’s efforts to provide continued flood control forecasting,
water conservation, activities related to resolving unauthorized use of water, pest management,
environmental audits, law enforcement, right-of-way issues related to urbanization and property
development, and recreation management of the areas on Reclamation lands at Emigrant, Hyatt, Howard
Prairie, Keene Creek, and Agate Reservoirs. The reservoirs serve the area of southwest Oregon,
including the cities of Medford and Ashland. The dams and project distribution facilities are operated by
the water users.

AUTHORIZATION: P.L. 46, Soil Conservation and Domestic Allotment Act, April 27, 1935; P.L. 81-
335, Rehabilitation and Betterment Act, October 7, 1949; P.L. 83-606, Talent Division and Rehabilitation
Works, Rogue River Basin Project, August 20, 1954; P.L. 87-727, Additional Features, Talent Division,
Rogue River Basin Project, October 1, 1962; P.L. 85-624, Fish and Wildlife Coordination Act of 1958,
August 12, 1958; P.L. 90-583, Noxious Plant Control, Carson-Foley Act (43 U.S.C. 1241 et seq.) Chapter
28, Sec. 1241, October 17, 1968; P.L. 93-205, Endangered Species Act of 1973, December 29, 1973, as
amended; P.L. 93-251, Water Resource Development Act, March 7, 1974; P.L. 89-72, Federal Water
Project Recreation Act of 1965, July 9, 1965, as amended by Reclamation Recreation Management Act,
Title XXVIII of P.L. 102-575, October 30, 1992; P.L. 97-293, Title Il, Reclamation Reform Act, October
12, 1982, as amended; Archeological and Historic Preservation Act of 1974, May 24, 1974; P.L. 90-480,
Architectural Barriers Act of 1968, August 12, 1968, 82 Stat. 718 (42 U.S.C. 4151 et seq.); P.L. 104-266,
Reclamation Recycling and Water Conservation Act of 1996, October 9, 1996; Authority to accept
funding from the Bonneville Power Administration is found under Section 2406 of P.L. 102-486, the
Energy Policy Act of 1992, October 24, 1992; Order 13007, Indian Sacred Sites, May 24, 1996; P.L. 107-
69, Law Enforcement Services, 41 U.S.C. 253(c)(1) as implemented by FAR 6.302-1(a)(2), November
12, 2001.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission: Powering our Future and Responsible Use of the Nation’s Resources
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Rogue River Basin Project, Talent Division

Goal: Secure America’s Energy Resources

Measure: Percent of hydropower facilities in good condition as measured by Facility Reliability Rating

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21st Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability

Rating

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $131,000 $140,000
Land Management and Development 342,000 134,000
Fish and Wildlife Management and Development 1,231,000 1,253,000
Facility Operations 436,000 493,000
Facility Maintenance and Rehabilitation 0 109,000
Enacted/Request $2,140,000 $2,129,000
Non-Federal 255,000 50,000
Other Federal - BPA Direct Funding 1,150,000 1,215,000
Other Federal - BPA Subagreements 540,000 1,100,000
Other Federal - BPA Small Capital 50,000 50,000
Prior Year Funds 0 0
Total Program $4,135,000 $4,544,000
Prior Year Funds/Non-Federal/Other Federal (1,995,000) (2,415,000)
Total Reclamation Allotment $2,140,000 $2,129,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -

Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts, and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance and cost-share grants with districts to encourage more efficient use of water
supplies and the practice of water conservation to aid in the protection of threatened and endangered
species within the Rogue River Project. Other - Continues activities related to the elimination of
unauthorized use of water. Continues program management support for planning activities.

190,000
Non-Federal - Various (50,000)
Subtotal, Water and Energy Management and Development $140,000
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Rogue River Basin Project, Talent Division

Land Management and Development - Continues general land management activities within the
various project boundaries including environmental compliance activities, resolving trespass issues,
resolving boundary disputes, repairing and replacing boundary markers, and coordinating land resource
management activities with the irrigation districts, U.S. Forest Service, Bureau of Land Management, and
Jackson County. Continues issuing land use permits as requested by the public and other government
agencies, conducting land surveys, and meeting cultural resource management needs and commitments.
134,000

Fish and Wildlife Management and Development - Continues to respond to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues on the project.
Continues review of other agencies’ National Environmental Policy Act documents and plans which may
affect project operations. Biological Opinion (BiOp) Implementation — Begins headgate automation on
South Fork Little Butte Creek. Currently, diversion headgates are manually operated by Talent Irrigation
District (TID) personnel and are located in remote areas; as a result, diversion canal water management is
often inaccurate. Funding will be used to fully automate two headgate structures using the System
Control and Data Acquisition system. This will allow for remote access and real-time control of canal
diversion structures. Begins to design protocols for the Emigrant Creek Spawner Survey. Funding is
necessary to comply with known and anticipated Reasonable and Prudent Measures (RPMSs) to reduce
take of coho salmon, fairy shrimp, and other Endangered Species Act (ESA) listed species. RPM
requirements of the U.S. Fish and Wildlife Service BiOp include developing a Vernal Pool Management
Plan. Continues implementation actions of the Rogue River Project BiOp. This includes placement of
large wood material instream to create fish habitat. If restoration actions are not performed, Reclamation
will be in violation of the terms and conditions of the BiOp incidental take statement and will be subject
to reinitiation requirements with National Marine Fisheries Service (NMFS). Continues implementation
of the Rogue River Instream Flow monitoring. Reclamation must monitor and report that minimum
target flows are being met at Emigrant, Bear, and Little Butte Creeks. If Reclamation cannot demonstrate
compliance to NMFS, litigation for non-compliance with the ESA is anticipated from interested
environmental groups. Continues restoring the Rogue River Riparian Zone. Reclamation has committed
to restoring vegetation along Bear and Emigrant Creeks, totaling 18 acres (equal to 3 stream miles times
50 feet in width). If progress toward riparian zone habitat mitigation is not made, Reclamation will be in
violation of the ESA. Continues to protect and restore habitat for listed plants and the vernal pool fairy
shrimp. Continues coordination on the implementation efforts of the Rogue River BiOp to include
monitoring and reporting on diversions and reservoir release to ensure minimum flows are met and
diversions do not exceed those specified in the BiOp. Completes modifications of the Oak Street
Diversion Dam fish ladder. Funding is required to improve fish passage to meet ESA requirements.
Completes the design and environmental compliance in preparation for construction of fish passage
facility and screen at the Ashland Creek Diversion Dam. Increase due to additional funding for the design
and installation of large woody material to meet the established timeline of the 2012 NMFS BiOp, which
requires 70 percent completion by 2017 and 100 percent by 2020. 1,253,000

Facility Operations - Continues day-to-day operations at Hyatt Dam, Emigrant Dam, Keene Creek Dam,
Howard Prairie Dam collection and delivery canal systems, and eight-smaller diversion dams. These are
joint-use facilities cost-shared with TID. Work includes stream gauging and hydromet system operations
and maintenance costs. Continues day-to-day land and recreation management activities at Howard
Prairie, Hyatt, Keene Creek, Agate, and Emigrant Reservoirs under contract with Jackson County.
Continues implementation of integrated pest management plan for control of aquatic weeds, noxious
weeds, and other pest species. Continues law enforcement and road maintenance on Reclamation lands
and roads. Continues to support instream flow of fisheries and hydrological monitoring.
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Power Items - Continues funding of the day-to-day operations of the Green Springs Power Plant under the

direct funding agreement with BPA. 1,758,000
Other Federal - BPA Direct Funding (1,215,000)
Other Federal - BPA Small Capital (50,000)
Subtotal, Facility Operations 493,000

Facility Maintenance and Rehabilitation - Begins replacement of the above-ground sewer system at
Emigrant Reservoir, extending the recreation operation season. If the recreation maintenance is not
completed on Reclamation facilities at Emigrant Lake, Reclamation may have to take back all
responsibility for the operations and maintenance costs, which are about $1 million annually. Increase
due to sewer system upgrade at Emigrant Lake.

Power Items - Continues replacement of the excitation system at Green Springs Power Plant. The
existing system was installed in the 1960’s and has reached it useful life. Maintenance has increased and
spare parts are difficult to locate. The ability to maintain the system is becoming infeasible and cost

prohibitive. 1,209,000
Other Federal - BPA Subagreements (1,100,000)
Subtotal, Facility Maintenance and Rehabilitation 109,000
Reclamation Request $2,129,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Tualatin Project
LOCATION: Northwest Oregon near Portland in Clackamas, Yamhill, and Washington Counties.

DESCRIPTION/JUSTIFICATION: This project provides irrigation to approximately 17,000 acres of
land. Principle features of the project include Scoggins Dam, Henry Hagg Lake (reserved works), Patton
Valley Pumping Plant, Springhill Pumping Plant, and 88 miles of buried piped lateral distribution
systems (transferred works). Construction of Scoggins Dam and the formation of Henry Hagg Lake
provided flood control, fish and wildlife, recreation and water storage to supplement the natural
streamflow of the Tualatin River, and to meet the increasing water requirements of the area. Under
contract with the United States, Tualatin Valley Irrigation District operates and maintains the joint-use
facility. Reclamation provides for maintenance of the hydromet system for flood control forecasting,
fish mitigation, water quality monitoring, and oversight of recreation management at Henry Hagg Lake
by Washington County, pest management, environmental audits, water conservation measures, and
activities related to resolving unauthorized use of water.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902; P.L. 85-624 Fish and Wildlife
Coordination Act, August 12, 1957; P.L. 46, Soil Conservation and Domestic Allotment Act, April 27,
1935; P.L. 89-596, Tualatin Project, September 20, 1966; P.L. 90-583, Noxious Plant Control, Carson-
Foley Act (43 U.S.C. 1241 et seq.) Chapter 28, Sec. 1241, October 17, 1968; P.L. 93-205, Endangered
Species Act of 1973, Section 7(a)(1), December 28, 1973, as amended; P.L. 96-480, Steven-Wydler
Technology Innovation Act of 1980, as amended by P.L. 99-502, Federal Technology Transfer Act,
October 20, 1986; P.L. 98-293, Reclamation Reform Act of 1982, as amended; P.L. 98-72, the Federal
Water Project Recreation Act of 1965, July 9, 1965, as amended by Reclamation Recreation Management
Act, Title XXVIII of P.L. 102-575; Archeological and Historic Preservation Act of 1974, May 24, 1974;
P.L. 90-480, Architectural Barriers Act of 1968, August 12, 1968, 82 Stat. 718 (42 U.S.C. 4151 et seq.);
Executive Order 13007, Indian Sacred Sites, May 24, 1996.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 - 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating
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SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $17,000 $15,000
Land Management and Development 64,000 67,000
Fish and Wildlife Management and Development 13,000 48,000
Facility Operations 201,000 242,000
Facility Maintenance and Rehabilitation 8,000 400,000
Enacted/Request $303,000 $772,000
Non-Federal 201,000 235,000
Prior Year Funds 0 0
Total Program $504,000 $1,007,000
Prior Year Funds/Non Federal/Other Federal (201,000) (235,000)
Total Reclamation Allotment $303,000 $772,000

WORK PROPOSED FOR FY 2015:
Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance with districts to encourage more efficient use of water supplies and the
practice of water conservation to aid in the protection of threatened and endangered species within the
Tualatin Project. Other - Continues activities related to the elimination of unauthorized use of water.
$15,000

Land Management and Development - Continues general land management activities within the
various project boundaries including environmental compliance activities, resolving trespass issues and
boundary disputes, repairing and replacing boundary markers, and coordinating land resource
management activities with the irrigation district, U.S. Forest Service, Bureau of Land Management, and
Washington County. Continues issuing land use permits as requested by the public and other government
agencies (consent-to-use, rights-of-way), conducting land surveys, and meeting cultural resource
management needs and commitments. 67,000

Fish and Wildlife Management and Development - Continues to respond to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues. Continues review of
other agencies’ plans and National Environmental Policy Act documents and plans which may affect
project operations. Biological Opinion (BiOp) Implementation - Begins field and documentation work
recommended for compliance with Endangered Species Act. At Hagg Lake, this includes actions to avoid
jeopardy, adverse modification and take of listed species such as Kincaid’s lupine or Fender’s blue
butterfly. Begins coordination with the U.S. Fish & Wildlife Service on implementation of the pending
biological opinion. Increase is due to upcoming implementation of biological opinion requirements.
48,000

Facility Operations - Continues day-to-day operation at Scoggins Dam to include flood control functions
and associated operations and maintenance. This includes stream gauging, hydromet system operations
and maintenance costs, cyclical revision to emergency action plans, and the review, evaluation, and
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revision of standing operating procedures. Continues day-to-day land and recreation management
activities at Henry Hagg Reservoir. Continues implementation of integrated pest management plan for
control of aquatic weeds, noxious weeds, and other pest species. Continues the fish mitigation agreement
with Tualatin River Watershed Council and road maintenance on Reclamation lands and roads.
Continues working with Washington County to manage elk mitigation on Reclamation lands around
Scoggins Reservoir, planting visual screening vegetation and providing winter forage.

477,000
Non-Federal - Tualatin Valley Irrigation District (197,000)
Non-Federal - Washington County Parks and Recreation (38,000)
Subtotal, Facility Operations 242,000

Facility Maintenance and Rehabilitation - Begins replacing the existing sewage pumping stations at
Boat Ramps A, C, and Area A East at Henry Hagg Lake with an above-ground modern facility. If the
recreation maintenance is not completed on Reclamation facilities at Henry Hagg Lake, Reclamation may
have to take back all responsibility for the operations and maintenance costs which are about $1 million
annually. Continues funding for High and Significant Hazard Dams reviews and examinations (Annual
Site Inspections, Periodic Facility Reviews, etc.). Increase is due to the replacement of the existing

sewage pumping stations at Boat Ramps A, C, and Area A East at Henry Hagg Lake. 400,000
Reclamation Request $772,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Umatilla Project

LOCATION: Umatilla River basin in northeastern Oregon within Morrow and Umatilla Counties.

DESCRIPTION/JUSTIFICATION: This project consists of McKay Dam and Reservoir, Cold Springs
Dam and Reservoir, Feed Canal Diversion Dam and Canal, Maxwell Diversion Dam and Canal, and
Three Mile Falls Diversion Dam and Canal. McKay Dam is regulated for irrigation, flood control, and
fish flow releases. Water exchange facilities include the West Extension Irrigation District (WEID)
Exchange Pumping Plant and Canal, the Columbia River Pumping Plant, the Columbia-Cold Springs
Canal, the Cold Springs Pumping Plant, the Stanfield Relift Pumping Plant, the Echo Pumping Plant, and

associated conveyance features.

AUTHORIZATION: The Reclamation Act of 1902, June 17, 1902; East and West Divisions,
December 4, 1905; P.L. 46, Soil and Moisture Conservation, April 27, 1935; P.L. 85-624, Fish and
Wildlife Coordination Act of 1958, August 12, 1958; P.L. 93-205, Endangered Species Conservation Act,
December 28, 1973, as amended; P.L 94-228, McKay Dam Modifications authorized by the Reclamation
Authorization Act of 1975, March 11, 1976; P.L. 97-293, Title 11, Reclamation Reform Act, October 12,
1982, as amended; P.L. 100-557, Water Exchange Facilities, October 28, 1988; and P.L. 97-293,

Reclamation Reform Act of 1982, as amended.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior

Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21 Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability

Rating

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $88,000 $95,000
Land Management and Development 277,000 198,000
Fish and Wildlife Management and Development 209,000 228,000
Facility Operations 2,340,000 2,485,000
Facility Maintenance and Rehabilitation 474,000 676,000
Enacted/Request $3,388,000 $3,682,000
Non-Federal 197,000 125,000
Prior Year Funds 0 0
Total Program $3,585,000 $3,807,000
Prior Year Funds/Non-Federal/Other Federal (197,000) (125,000)
Total Reclamation Allotment $3,388,000 $3,682,000
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WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues to provide project-wide support for planning, design, and implementation of effective water
management and conservation measures with Reclamation water districts, and with city, State, and county
governments within Reclamation lands. The program provides measurable water management benefits
through technical assistance with districts to encourage efficient use of water supplies and the practice of
water conservation to aid in the protection of threatened and endangered species within the Umatilla
Project. Water Quality Improvements - Continues data collection and water temperature modeling in
waterways and reservoirs to aid in the decision making for improving water quality in the basin. Water
quality improvements benefit and directly support project operations with planning that is necessary to
provide long-term water management and delivery capability. Other - Continues general area
management activities including initial contact with districts and responses to outside entities on general
project management. Continues management support for planning activities. $95,000

Land Management and Development - Continues general land management activities. All of the
facilities are federally owned and under Reclamation’s jurisdiction. Activities include coordinating land
resource management activities with the irrigation districts, citizen planning groups, and other Federal
agencies where planning, recreation, and community development will affect Reclamation lands and
facilities. Continues issuing land use authorizations as requested by the public and other governmental
agencies and meeting cultural resource management needs and commitments. Continues environmental
audit activities. 198,000

Fish and Wildlife Management and Development - Continues to respond to requests from natural
resource agencies for project operational data relevant to fish and wildlife issues on the project.

Continues review of other agencies’ National Environmental Policy Act documents and plans which may
affect Reclamation’s project operations. Biological Opinion (BiOp) Implementation - Continues
compliance with Endangered Species Act. Continues implementation actions required in the existing
National Oceanic Atmospheric Administration Fisheries (NOAA Fisheries) BiOp on the Umatilla
Project’s operations and maintenance, unless reconsultation is completed and new implementation actions
are required. Continues compliance with Reasonable and Prudent Measures from NOAA Fisheries BiOp
and U.S. Fish and Wildlife BiOp to reduce take of listed species. Expected requirements and
recommendations include temperature, water quality, stream flow data collection and studies, fish
monitoring in cooperation with Tribes and state, and fish injury and mortality assessment, improvement,
and monitoring. This activity includes conferencing or consultation activities which arise from new
species listings, critical habitat designations, and project operation changes. 228,000

Facility Operations - Continues day-to-day operations and maintenance at McKay Dam and Reservoir
and the Federal water exchange facilities. The exchange facilities provide Columbia River water to three
irrigation districts. In exchange, those districts agree to reduce or eliminate their diversions from the
Umatilla River, thereby restoring instream flows for anadromous fish (a tribal trust asset). Continues
flood control operations, hydromet system operations and maintenance, water quality monitoring, and
river operation coordination with the basin stakeholders. Continues the review, evaluation, and revision
of Standing Operating Procedures and Emergency Action Plans for Umatilla facilities. Continues
Umatilla Supervisory Control and Data Acquisition (SCADA) system operations and maintenance, and
the annual Certification and Accreditation of the Umatilla SCADA system to comply with Reclamation's

Federal Information Security Management Act requirements. 2,605,000
Non-Federal - Water Users (120,000)
Subtotal, Facility Operations 2,485,000

Pacific Northwest Region - 50



Umatilla Project

Facility Maintenance and Rehabilitation - Begins and completes the upgrade of the SCADA system at
the Phase Il Exchange facilities. Replacing existing communication equipment is necessary for the safe
and efficient operations of the facilities. The existing equipment has reached its service life. Without this
upgrade, operations personnel may have to manually operate the canal and pumping plants, which will
adversely affect the contractual water delivery requirements. Begins painting at Cold Springs Pumping
Plant, Stanfield Relift Pumping Plant, and Echo Pumping Plant. Because these pumping plants, and
associated electrical cabinets and air chambers, are exposed to the natural elements, the original coating is
no longer protecting the equipment. The current coating is 19 years old, which jeopardizes the pumps and
associated equipment due to rust and metal fatigue. Resumes replacement of obsolete Resistance
Thermal Detectors with Multilin motor protection relays at WEID Pumping Plant, Columbia River
Pumping Plant, and Cold Springs Pumping Plant. Each of the WEID pumping plant motors have been in
operation since 1996 and contain resistance temperature detectors in the bearings and stators, which are
designed to trip the motors off in the event of overheating. The Multilins will provide more reliable
protection as well as providing data for the project SCADA system and will increase system reliability.
Continues to replace the WEID Pump Plant Forebay Liner. Covering the liner with shotcrete will save
Reclamation money and ensure continued operations of this critical pumping plant. The shotcrete will
protect the liner from the sun and abrasion while the liner provides the required impervious membrane to
protect the embankment and stop water loss. Continues funding for High and Significant Hazard Dams
reviews and examinations (Annual Site Inspections, Periodic Facility Reviews, etc.). Continues dam
instrumentation oversight, data tracking, and general investigations. Completes the purchase, installation,
and programming of a SCADA system at McKay Dam. The SCADA system will enable operators to
make minor outflow adjustments in water levels from a remote location. This will result in increased
water management efficiency and decreased operations cost in the long and short term. Increase due to

funding replacement of WEID Pumping Plant Forebay Liner. 681,000
Non-Federal - Water Users (5,000)
Subtotal, Facility Maintenance and Rehabilitation 676,000
Reclamation Request $3,682,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Washington Area Projects

LOCATION: This project encompasses several Reclamation projects in Washington, Idaho, and
Montana. These projects include: the Chief Joseph Dam Project, located in Chelan, Douglas, and
Okanogan Counties; the Okanogan Project, located in Okanogan County; Spokane Valley Project, located
in Spokane County (Washington), and Kootenai County, (Idaho), Rathdrum Prairie Project, Frenchtown
Project, Bitter Root Project, and Missoula Valley Project, located in Missoula County (Montana).

DESCRIPTION/JUSTIFICATION: Reclamation has oversight and management responsibilities for
projects that have been transferred to water user organizations for operation and maintenance. Funding
for the Washington Area Projects will provide for activities in the area of land resources management,
flood control, environmental work, water conservation, technical services, and recreation.

AUTHORIZATION: Reclamation Act of 1902, July 17, 1902; P.L. 506, Rehabilitation of Bitter Root
Project, July 3, 1930; P.L. 327, Amend Rehabilitation of Bitter Root Project, August 26, 1935; P.L. 260,
Reclamation Project Act of 1939, August 12, 1940; P.L. 136, Interior Department Appropriations Act of
1942, June 28, 1941; P.L. 56, Amended Contracts, Miscellaneous Projects, May 6, 1949; P.L. 402,
Amended Contracts Miscellaneous Projects, June 23, 1952; P.L. 172, Interior Department Appropriation
Act of 1954, July 31, 1953; P.L. 289, Credits to Certain Irrigation Districts, January 30, 1954; P.L. 465,
Interior Department Appropriation Act of 1955, July 1, 1954; P.L. 82-577, Foster Creek Division, Chief
Joseph Dam Project, July 27, 1954; P.L. 641, Public Works Appropriation Act of 1957, July 2, 1956; P.L.
85-393, Greater Wenatchee Division, May 5, 1958; P.L. 86-276, Spokane Valley Project, September 16,
1959; P.L, 86-700, Public Works Appropriation Act of 1961, September 2, 1960; P.L. 87-289,
Rehabilitation Work, Hayden Lake Districts, September 22, 1961; P.L. 87-630, Spokane Valley Project,
amended September 5, 1962; P.L. 87-762, Oroville-Tonasket Unit (Okanogan-Similkameen Division),
October 9, 1962; P.L. 88-315, Amended Contract with Big Flat Irrigation District, May 28, 1964; P.L. 88-
599, Whitestone Unit, September 18, 1964; P.L. 89-557, Chelan Division (Manson Unit), September 7,
1966; P.L. 89-561, Feasibility Studies, September 7, 1966; P.L. 91-286, East Greenacres Unit, Rathdrum
Prairie Project, June 23, 1970; P.L. 93-97, Public Works for Water and Power Development and Atomic
Energy Commission Appropriation Act of 1974, August 16, 1973; P.L. 95-18, Emergency Drought Act,
April 7, 1977.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century
Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability Rating
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Washington Area Projects

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $111,000 $125,000
Land Management and Development 310,000 290,000
Fish and Wildlife Management and Development 15,000 150,000
Facility Operations 70,000 78,000
Enacted/Request $506,000 $643,000
Non-Federal 0 0
Prior Year Funds 0 0
Total Program $506,000 $643,000
Prior Year Funds/Non-Federal/Other Federal 0 0
Total Reclamation Allotment $506,000 $643,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -
Continues providing measurable water management benefits through technical assistance with districts to
encourage more efficient use of water supplies and the practice of water conservation to aid in the
protection of threatened and endangered species on the Washington Area Projects. Other - Continues
program management support for planning activities. $125,000

Land Management and Development - Continues general land management activities within the
various project boundaries including: environmental compliance activities, resolving trespass issues,
conducting field reviews of the project land base, resolving boundary disputes, repairing and replacing
boundary markers, and coordinating land resource management activities with the U.S. Forest Service,
Bureau of Land Management, and Washington State Parks. Continues managing recreation use at
Conconully Lake and Reservoir within the Okanogan Project. Continues administering land use permits
such as cabin sites and rights-of-way. Continues administering leases, including grazing and gravel pits.
290,000

Fish and Wildlife Management and Development - Continues assistance to non-Reclamation entities
for resource monitoring/inventory efforts. Continues project involvement to respond to requests from
natural resource agencies for project operational data relevant to fish and wildlife issues on the project.
Continues review and preparation of environmental compliance documents and checklists for proposed
minor actions by cooperators. Continues interagency coordination on work conducted by others that may
affect project operations or facilities. Continues review of other agencies’ National Environmental Policy
Act documents and plans which may affect project operations. Biological Opinion (BiOp)
Implementation - Begins implementing Endangered Species Act Section 7(a)(2) and Magnuson-Stevens
Act Section 305(b)(2) actions resulting from the Okanogan Project National Marine Fisheries Service
(NMFS) BiOp. Increase is due to implementing actions resulting from the Okanogan Project NMFS
BiOp.

150,000

Pacific Northwest Region - 53



Washington Area Projects

Facility Operations - Continues oversight and engineering review of Federal facilities transferred to non-
Federal irrigation districts for operation and maintenance. Continues coordination and review of
proposed system changes and potential rehabilitation or replacement of structures that have served their

useful life.
78,000

Reclamation Request $643,000

SEE APPENDIX FOR:  Obligations by Function for Operating Projects
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Yakima Project

LOCATION: South central Washington on the East Side of the Cascade Range and includes most of
Yakima, Kittitas, and Benton Counties.

DESCRIPTION/JUSTIFICATION: Project features include: Bumping Lake Dam and Bumping Lake,
Kachess Dam and Kachess Lake, Keechelus Dam and Keechelus Lake, Clear Creek Dam and Clear Lake,
Tieton Dam and Rimrock Lake, Cle Elum Dam and Cle Elum Lake; two hydroelectric power plants; and
a variety of diversion dams, pumping plants, canals, fish ladders and screens, and distribution systems.
The project provides irrigation water for approximately 464,000 acres, with water distribution systems
operated by the water users. The two hydroelectric power plants have a combined generating capacity of
25,000 kilowatts and an average annual generation of about 115 million kilowatt-hours.

The request includes funding for operation and maintenance of Phase I fish facilities. Funding for the
operation and maintenance of the Phase Il fish facilities is provided by Bonneville Power Administration
(BPA). BPA, through a separate Memorandum of Agreement, directly funds power operation and
maintenance costs. In addition, BPA directly funds through subagreements, major power replacements,
additions, and improvements.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902; P.L. 80-629, Kennewick Division
Yakima Project, June 12, 1948; P.L. 85-624, Fish and Wildlife Coordination Act of 1958; P.L. 91-66,
Kennewick Division Extension, August 25, 1969; P.L. 93-205, Endangered Species Act of 1973,
December 28, 1973 as amended; P.L. 102-575, P.L. 104-266, Reclamation Recycling and Water
Conservation Act of 1996, October 9, 1996; P.L. 98-381, A Bill to Authorize the Secretary of the Interior
to Construct, Operate, and Maintain Hydroelectric power plants at Various Existing Water Projects, and
for other Purposes, August 27, 1983; P.L. 103-434, Yavapai-Prescott Indian Tribe Water Rights
Settlement Act, October 31, 1994; and the Reclamation Reform Act of 1982, as amended. Authority to
accept funding from Bonneville Power Administration is found under Section 2406 of the Energy Policy
Act of 1992, P.L. 102-486, October 24, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission: Powering our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Measure: Percent of hydropower facilities in good condition as measured by Facility Reliability Rating
Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Measure: Percent of water infrastructure in good condition as measured by the Facility Reliability
Rating

Pacific Northwest Region - 55



Yakima Project

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $242,000 $236,000
Land Management and Development 426,000 308,000
Fish and Wildlife Management and Development 136,000 262,000
Facility Operations 5,619,000 5,841,000
Facility Maintenance and Rehabilitation 997,000 995,000
Enacted/Request $7,420,000 $7,642,000
Non-Federal 2,090,000 1,584,000
Other Federal - Facility Maintenance 0 0
Other Federal - BPA Direct Funding 3,610,000 3,278,000
Other Federal - BPA Subagreement 0 935,000
Other Federal - BPA Small Capital 110,000 260,000
Other Federal - BPA Multipurpose Canal 500,000 237,000
Other Federal - BPA Fish Facility 115,000 115,000
Other Federal - Bureau of Indian Affairs 576,000 702,000
Prior Year Funds 0 0
Total Program $14,421,000 $14,753,000
Prior Year Funds/Non-Federal/Other Federal (7,001,000) (7,111,000)
Total Reclamation Allotment $7,420,000 $7,642,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Project Water Conservation Assistance -

Continues project-wide support for planning, design, and implementation of effective water management
and conservation measures with Reclamation water districts and with city, State, and county governments
within Reclamation lands. The program provides measurable water management benefits through
technical assistance and cost-share grants with districts to encourage more efficient use of water supplies
and the practice of water conservation to aid in the protection of threatened and endangered species on the
Yakima Project. Other - Continues development of the Watershed and River System Management
Program (WARSMP) for the Yakima Project. WARSMP includes Data Management Interfaces,
RiverWare, Hydrologic Database, ET-Toolbox, and Modular Modeling System. As the WARSMP tools
are developed and refined, they will provide functional tools to operate and monitor real-time operations
of the Yakima Project on the Yakima River. Continues program management support for planning

activities. 301,000
Non-Federal - VVarious (65,000)

Subtotal, Water and Energy Management and Development $236,000
Land Management and Development - Continues management of project lands, including general
maintenance such as fencing and weed control, maintenance of restored land acquired for habitat
enhancement of salmonid species, and administrative functions such as issuing land use authorizations as
requested by the public and other governmental agencies, resolving trespass issues, confirming land
ownership questions, obtaining easements as needed for project operations, cleaning up dump sites that
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may contain hazardous waste, conducting surveys for cultural resources, conducting field reviews of
project lands, and maintaining existing land records. Continues Geographic Information System data
analysis and utilization update, as well as dissemination of data, for project needs. Decrease in funding
due to the current constrained budget climate. 308,000

Fish and Wildlife Management and Development - Continues project involvement to respond to
requests from natural resource agencies for project operational data relevant to fish and wildlife issues on
the project. Continues review of other agencies’ National Environmental Policy Act documents and
plans, which may affect project operations. Biological Opinion (BiOp) Implementation - Continues
monitoring of operational changes at Roza Dam to investigate how varying flow levels in the by-pass
reach, below the dam, affect steelhead. Continues work on the biological assessment for the operation
and maintenance of the Yakima Project in central Washington within Yakima, Kittitas, and Benton
Counties. Completes collection of genetic samples of Upper Yakima steelhead smolts passing Roza Dam
to estimate the extinction risk for steelhead. Increase in funding due to increased emphasis on
Endangered Species Act funding within the area: Roza Dam Reach Study, Yakima Project Consultation,
and Upper Yakima Steelhead Smolt Pedigree. 262,000

Facility Operations - Continues operation and maintenance of six storage dams and reservoirs and
associated canals and distribution facilities, as well as the hydromet system (real-time monitoring) and
gauging stations for water delivery and flood control operations. Continues operation and maintenance of
Phase | and Phase |1 fish screens and ladders. Continues funding security activities within the boundaries
of the Yakima Project. Continues operational data collection in the Yakima River and six storage
reservoirs to evaluate project operations’ effect on endangered salmon and trout.

Power Items - Continues funding for operation and maintenance of two-hydroelectric power plants as

provided by BPA. 11,952,000
Other Federal - BPA Direct Funding (3,278,000)
Other Federal - BPA Small Capital (260,000)
Other Federal - BPA Multipurpose Canal (237,000)
Other Federal - Fish Facility Operations and Maintenance (115,000)
Other Federal - Bureau of Indian Affairs (702,000)
Non-Federal - Water Users (1,519,000)
Subtotal, Facility Operations 5,841,000

Facility Maintenance and Rehabilitation - Continues replacement of the trash raking system located at
the Chandler fish screen facility. Without replacement, breakdowns of the existing trash rake system may
increase, resulting in more frequent unacceptable loss in power generation and damage to migrating
anadromous fish species. Continues assessing alternative fish screening systems at the Roza Screen site
in order to comply with current National Marine Fisheries Service criteria. There continues to be an
entrainment of hundreds and possibly thousands of anadromous fish species in the Roza Canal each year.
Continued acceptance of a known fish passage problem, of potentially endangered and threatened species,
can be subject to fines of State and Federal law. Continues required annual inspections of High and
Significant Hazard Dams and technical assistance to operating entities for completion of operations and
maintenance recommendations resulting from the Associated and Dam Facility Reviews and assistance
with selection of the proper methods and materials to assure compliance with Reclamation standards.

1,930,000
Other Federal - BPA Subagreements (935,000)
Subtotal, Facility Maintenance and Rehabilitation 995,000
Reclamation Request $7,642,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Yakima River Basin Water Enhancement Project

LOCATION: South central Washington on the east side of the Cascade Range and includes most of
Yakima, Kittitas, and Benton Counties.

DESCRIPTION/JUSTIFICATION: This project will evaluate and implement cost-effective structural
and nonstructural measures that have a strong Federal interest to increase the reliability of the irrigation
water supply and enhance stream flows and fish passage for anadromous fish in the Yakima River Basin.
Facility modifications, implementation of diversion reduction measures, the purchase or lease of land,
water, or water rights from willing sellers for habitat improvements, habitat restoration, and changes in
operations, management, and administration may be implemented to reduce the demand on the available
water supply. In exchange for 65 percent Federal cost share, two-thirds of the water conserved under the
Basin Conservation Program, the Project’s central feature, will remain instream and will be used to
increase flow requirements for anadromous fish. The current plan also includes improvements to tribal
water supply systems, enhancement of the Toppenish Creek Corridor, and an irrigation demonstration
program for the Yakama Nation to enhance tribal economic, fish, wildlife, and cultural resources.

Accomplishments to date: Eight basin conservation plans are now complete. One or two planning
applications are expected in the future. Four feasibility level conservation plans are complete and one
more is scheduled to be completed in FY 2014. Three large conservation projects are currently in the
implementation phase. Construction of the Sunnyside Division Board of Control (SDBOC) Phase |
started in 2004 and was completed in 2013. Construction of the Benton Irrigation District project was
started in 2009 and is expected to be completed in FY 2014. In 2012, SDBOC completed a significant
portion of the Phase Il conservation implementation plan with American Reinvestment and Recovery Act
funds. In FY 2013, Reclamation resumed the Phase Il conservation plan with an agreement with the
Washington State Department Ecology (Ecology) and SDBOC through FY 2017. Phase Il is scheduled to
continue over a 20 year period, with completion in 2032. Reclamation entered into an agreement with
Ecology and the Roza Irrigation District in FY 2013 to begin construction of a reregulation reservoir as
identified in their conservation feasibility study. Water acquisition target goals and deadlines set forth in
the authorizing legislation were met ahead of schedule. The Project has acquired 1,926 acres of fish and
wildlife habitat and enhancement activities are underway.

On-reservation Tribal studies for water supply system modifications and improvements are complete and
the Secretary of the Interior has certified that the Satus Creek improvements are consistent with the water
conservation objective of the legislation. Implementation of the Satus Creek improvements are expected
to take nine years. The Toppenish Creek Corridor Enhancement Plan was complete in June 2012.
Following Tribal Council approval, the enhancement plan would be submitted to the Secretary for
certification.

Tributary improvements to Teanaway River are complete and land and water acquisition on Taneum
Creek are complete. Teanaway River improvements, along with Yakama Nation’s fish enhancement
efforts, have led to increases in salmon redds from a previous average of one redd per year to current
levels in excess of 100 redds per year in good water years. Taneum Creek improvements have removed
barriers and improved access of critical habitat for migrating fish from 1.8 miles to 30.0 miles. Tributary
enhancement plans are expected to be completed in FY 2014 for Manastash and Cowiche Creeks. Levee
setback and habitat restoration was completed in 2012 on the Kampgrounds of America, Inc. property in
the Gap-to-Gap Reach of the Yakima River near the City of Yakima. Further levee setbacks are planned
in the Gap-to-Gap Reach near Yakima and in the Schaake reach near the City of Ellensburg. Actual
enhancement activities may occur with funding from other agencies. Teanaway River restoration was
accomplished using Bonneville Power Administration funding and a levee setback on the Yakima River
was accomplished by the U.S. Army Corps of Engineers.
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Yakima River Basin Water Enhancement Project

The Yakima River Basin Integrated Water Resource Management Plan (Plan) addresses water resources
and ecosystem restoration improvements affecting fish passage and habitat, and agricultural, municipal,
and domestic water supplies for the Yakima River basin located in central Washington State. Several
elements of the proposed plan are currently authorized. Other elements are funded by Washington
Ecology and are undergoing technical and environmental analyses. The Manastash Creek Project which
will increase instream flows and the Cle Elum Pool Raise final design are anticipated to be complete in
FY 2014. Construction on The Cle Elum Dam Fish Passage is scheduled to begin in FY15, contingent on
finalizing acceptable funding agreements with the State and other interested parties. The State of
Washington, in their biennial budget for 2014 and 2015, contributed $26 million towards furthering the
Yakima River Basin Integrated Plan Water Resource Management Plan elements.

AUTHORIZATION: P.L. 96-162, Feasibility Study, Yakima River Basin Water Enhancement Project,
December 28, 1979; P.L. 98-381, Hoover Power Plant Act, August 17, 1984, Sec. 109; Title XII of P.L.
103-434, Yavapai-Prescott Indian Water Rights Settlement Act, October 31, 1994, as amended by P.L.
105-62, October 13, 1997, and P.L. 106-372, October 27, 2000

COMPLETION DATA: As of September 30, 2013, the project has expended 38 percent of its
authorized cost share. This is a three percent increase from FY 2014 Justifications. This figure is based
largely on funding authorized and indexed for inflation. This is not a true “construction” program but is
largely a grant program for water conservation with some facility modifications. Nearly all planning has
been completed for water conservation activities including the on-reservation planning and many of the
proposed projects are being implemented or moving closer to the implementation phase. Many of the
program accomplishments may not result in significant construction elements. Fishery habitat restoration
measures under the authorizing legislation may, in many cases, only require the acquisition of key habitat
features. No definite date for completion is established for program elements under the authorizing
legislation, but water conservation work is expected to be essentially complete by 2032. Habitat
enhancement and acquisition activities and on-reservation project work are expected to continue for some
time.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior’s
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measures: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating and contributes towards the Department of the Interior’s Water Conservation Priority
Goal (Acre feet of water conservation capacity enabled through Reclamation’s conservation-related
programs such as water reuse and recycling (Title XVI) and WaterSMART grants)
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Yakima River Basin Water Enhancement Project

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted | President’s Request
Water and Energy Management and Development $8,016,000 $11,000,000
Enacted/Request $8,016,000 $11,000,000
Non-Federal 14,510,000 15,639,000
Prior Year Funds 0 0
Total Program $22,526,000 $26,639,000
Prior Year Funds/Non-Federal/Other Federal (14,510,000) (15,639,000)
Total Reclamation Allotment $8,016,000 $11,000,000
Total Cost Information*
Total Estimated Total to Balance To
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $389,242,140 | $165,642,066 $8,016,000 | $11,000,000 $204,584,074
Adjustments" 123,029,171 49,673,264 14,510,000 | 15,639,000 43,206,907
Total $512,271,311 | $215,315,330 | $22,526,000 | $26,639,000 $247,790,981
*Includes costs associated with the authorized appropriation ceiling.
Y Non-Federal contributions by State and local interests. Increase due to State of Washington funding.
Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Fish and Wildlife $490,507,641 $512,271,311
Total $490,507,641 $512,271,311

"Total includes various study investigations costs and National Environmental Policy Act costs as
authorized by P.L. 103-434.

METHODOLOGY: Increase in total cost from FY 2014 is due to indexing for inflation and State of
Washington funding. Non-Federal contributions increased actuals, FY 2014 anticipated costs and FY
2015 anticipated costs.

APPROPRIATION CEILING: Total Federal appropriations authorized for all Yakima River Basin
Water Enhancement Project activities are $389,242,140 (October 2014). The comparable Federal
obligation is $389,242,140, which is adequate to complete the project as currently authorized.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Implementation - Water and Land Acquisition -
Continues funding to purchase water and habitat from willing sellers, within the main stem of the Yakima
River in the Gap-to-Gap Reach (Union Gap-Selah Gap), Kittitas Reach, and tributaries to the Yakima
River with high potential for improved fisheries. The specific purpose for acquisition is to provide
instream flows and other benefits to anadromous fish. With listed species in the Basin, it is important for
Reclamation to consider various options within the project guidelines for improving instream flows and
acquiring good habitat or acquisitions with high potential for improved habitat. An opportunity to acquire
water and habitat through various methods, without affecting existing irrigation responsibilities, provides
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Yakima River Basin Water Enhancement Project

direct benefits to the Basin fishery. Target acreage for acquisition would be approximately 350 acres with
appurtenant water rights. Tasks include permitting, finalizing partnership agreements, and beginning the
contracting process, so a solicitation can be created, advertised, and awarded when funds become
available. $551,000

Restoration/Enhancement - Begins significant work associated with restoration and enhancement on the
Schaake property located in the Lower Kittitas Reach of the Yakima River. Work includes
implementation of Phase Il design including levee setback, side channel enhancement, and reconnecting
flood plains. Continues work associated with restoration, weed control, fencing or fence removal,
vegetative management, removal of fish barriers, construction of side channel habitat, levee removal or
relocation, monitoring to establish restoration direction, and development of conservation or restoration
plans on acquired lands. Current areas of focus include the Roy, McCormick, and Gerdes properties and
other potential acquisitions within the Union Gap Reach of the Yakima River. Yakima County is
working with the U.S. Army Corps of Engineers and numerous other local entities to set back or remove
levees within this reach, which would create potential areas for restoration or enhancement. Continues
work associated with restoration of the Lower Wenas property located at the confluence of Wenas Creek
and the Yakima River. Continues restoration activities on Wapatox Canal by implementing canal
improvements to correct existing deficiencies and minimize diversions. Restoration is necessary to
reduce potential for failure of the aging Wapatox Canal to continue Reclamation’s obligation to deliver
irrigation water to Wapatox irrigators and maximize instream flows by reducing diversions for carriage
waste. Completes tunnel modifications to the Wapatox Canal.

1,494,000

Irrigation District Implementation/Grants - Continues work associated with development and monitoring
of irrigation district implementation grants and continues work to complete water right change
applications for each water right or block of conserved water acquired through conservation
implementation. Continues grants to SDBOC to implement Phase Il of their conservation measures and
to the Roza Irrigation District for construction of a re-regulation reservoir as provided by their respective
feasibility studies and to monitor the effects on river diversions of those specific conservation measures.
The Sunnyside grant is a major feature of the settlement between the Federal Government, State of
Washington, Yakama Nation, and the Sunnyside Division of Reclamation’s Yakima Project regarding the
water rights claims of the Division in the Yakima Basin general stream adjudication. Grants to
participating districts for implementation of their respective conservation measures are significant in size
and cost, and launching into the implementation phase will require significant funding and specific
monitoring activities in order to evaluate success at achieving reductions in diversions and increases in
instream flows. Reclamation’s responsibility to continue its basic mission in delivering irrigation water to

contract customers will remain. 7,842,000
Non-Federal - State of Washington and local entities (2,639,000)
5,203,000

Water Supply Reliability —Continues analysis to increase the reliability of the irrigation water supply by
investigating alternatives, including inactive storage and operational improvements at existing reservoirs.
8,950,000
Non-Federal - State of Washington and local entities (8,450,000)
500,000

Fish Passage — Begins Cle Elum pool raise preparation of final designs of spillway gate modifications and
environmental impact statement. Begins appraisal study for fish passage for upstream and downstream at
Keechelus, Kachess, and Tieton Reservoirs. Continues final design and begins construction of the Cle
Elum Dam Fish Passage contingent on finalizing acceptable funding agreements with the State and other
interested parties. Continues operations and maintenance of interim downstream fish passage facility at
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Cle Elum Dam. Operations and maintenance items include manipulation of stop logs and control gates to
regulate passage flows, maintenance of electrical and electronic systems, repairs and maintenance to
flume structures, installation and removal of passive integrated transponder tag detectors, etc.

6,265,000
Non-Federal - State of Washington and local entities (4,550,000)

1,715,000

Conservation Advisory Group (CAG) - Continues coordination with the CAG as provided in the
authorizing legislation. The CAG is a Federal Advisory Committee Act group that advises the program
manager on aspects of projects related to the Basin Conservation Program. 6,000

Toppenish Creek Corridor - Continues work with the Yakama Nation on a P.L. 93-638 Indian Self-
Determination Contract for implementation of the Toppenish Creek Corridor Plan. The plan was
developed by the Yakama Nation under a separate 638 contract. 529,000

Wapato Irrigation Project Implementation - Continues implementation of the Yakama Nation’s Satus
Creek water conservation improvements. Specific tasks include final acquisition of easements, obtaining
permits, and design of the pressurized pipeline for irrigation. 402,000

Tributary Program - Continues developing and funding projects to improve fish passage easements,
instream flows, irrigation water supplies, and habitat conditions in Yakima Basin tributary streams.
Conduct studies and provide technical expertise on fisheries related issues associated with the restoration
of Basin tributaries including Blue Slough, Manastash, Wenas, Cowiche, Taneum, Wilson, and Naneum
Creeks. 600,000

Reclamation Request $11,000,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2013
Status of NEPA Compliance
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MID-PACIFIC REGION
PROJECTS AND PROGRAMS
MAP KEY

Central Valley Project:

American River Division
Auburn-Folsom South Unit
Delta Division

East Side Division

Friant Division
Sacramento Division

San Felipe Division

San Joaquin Division

9. Shasta Division

10. Trinity River Division

11. West San Joaquin Division, San Luis Unit

LN~ LNE

Other Projects:

12. Cachuma Project

13. Klamath Project

14. Lahontan Basin Project
15. Orland Project

16. Solano Project

17. Ventura River Project
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Mid Pacific Region Budget Summary
($ in thousands)

| FY 2015
FY 2014 | Water & Land Fish & Facility | Facility FY 2015 | Other Fed/| Total
Project Enacted | Energy Mgmt. | Wildlife Oper. Maint. Request Non-Fed | Program
Cachuma Project 1,346 295 301 51 635 39 1,321 0 1,321
Central Valley Projects (CVP):
American River Division 10,958 1,266 311 0 9,138 0 10,715 5,347 16,062
Auburn-Folsom South Unit 2,320 0 35 0 2,184 0 2,219 0 2,219
Delta Division 11,979 2,781 201 2,736 5,477 34 11,229 0 11,229
East Side Division 4,062 783 507 0 2,672 100 4,062 1,900 5,962
Friant Division 31,718 966 523 703 3,384 17 5,593 0 5,593
Friant Division 5,718 966 523 703 3,384 17 5,593 0 5,593
San Joaquin River Restoration v 26,000 0 0 0 0 0 0 0 0
Miscellaneous Project Programs 9,700 5,962 1,449 185 274 180 8,050 0 8,050
Replacements, Additions, & Extra. Maint. Prog (RAX) 17,351 0 0 0 0 16,362 16,362 10,000 26,362
Sacramento River Division 4,272 811 208 1,137 944 0 3,100 0 3,100
San Felipe Division 472 175 130 67 4 71 447 0 447
San Joaquin Division 52 0 0 52 0 0 52 0 52
Shasta Division 8,625 336 104 280 8,627 0 9,347 8,600 17,947
Trinity River Division 18,586 294 104 11,911 4,359 0 16,668 4,720 21,388
Water and Power Operations 11,782 2,122 0 2,267 6,990 403 11,782 7,463 19,245
West San Joaquin Division, San Luis Unit 46,668 12,476 329 112 5,991 52 18,960 0 18,960
Subtotal - Central Valley Projects 178,545 27,972 3,901 19,450 50,044 17,219 118,586 38,030 | 156,616
Endangered Species Recovery Implementations 1,532 0 0 1,492 0 0 1,492 0 1,492
Klamath Project 18,000 5,842 1,410 6,138 2,260 2,350 18,000 1,500 19,500
Lahontan Basin Project 9,801 3,784 2,092 0 3,071 854 9,801 200 10,001
Lake Tahoe Regional Development Program 115 0 0 115 0 0 115 0 115
Orland Project 910 0 0 0 930 0 930 0 930
Solano Project 3,774 107 1,222 0 2,183 184 3,696 0 3,696
Ventura River Project 371 0 313 0 5 28 346 0 346
Subtotal W&RR 214,394 38,000 9,239 27,246 59,128 20,674 154,287 39,730 | 194,017

1/ The FY 2015 Budget proposes discretionary funds for SJRRP in a separate account, the San Joaquin Restoration Fund. For FY 2014, funding was provided within Water and
Related Resources in the CVP, Friant Division for the same purpose.
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MID-PACIFIC REGION
FY 2015 OVERVIEW

FY 2015 BUDGET FOR WATER AND RELATED RESOURCES

EY 2014 Water & Land Fish & Facility Facility Total
Enacted Energy Management | Wildlife Operations | Maintenance Program
$214,394,000 ($38,000,000 | $9,239,000 |$27,246,000 |$59,128,000 |[$20,674,000 |$154,287,000

The Bureau of Reclamation Fiscal Year (FY) 2015 Budget for the Mid-Pacific Region (Region) for Water
and Related Resources (W&RR) totals $154.3 million. This is a decrease of $60.1 million from

FY 2014 due, in part, to a shift of $32 million to establish a separate current appropriation within the San

Joaquin River Restoration Fund and a delay in the schedule for drainage services for the San Luis Unit as
approved by the U.S. District Court.

The Region includes the lands drained by rivers flowing into the Pacific Ocean along the coast of
California, north of the Tehachapi Mountains; all land with rivers that both begin and end in Nevada; and
the Klamath River Watershed in southern Oregon and northern California. The Central Valley Project
(CVP) accounts for $118.6 million of the Region’s $154.3 million budget. The Klamath Project,
Nevada’s Lahontan Basin Project which consists of the Newlands, Humboldt, Washoe, and Truckee
Storage projects, and California’s Cachuma, Orland, Solano, and Ventura River projects all share in the
increasing competition and conflict that grows out of the scarcity of water in the west. The budget
provides the financial resources to deliver a limited water supply for a variety of uses including urban,
industrial, agriculture, fish and wildlife habitat, wetlands, recreation, endangered species, water quality,
and Native American Tribal Trust responsibilities.

The CVP is the nation’s largest conservation project and it extends from the Cascade Range in the north
to the semi-arid but fertile plains along the Kern River in the south. Initial features of the project were
built primarily to protect the Central Valley from crippling water shortages and menacing floods, but the
CVP also improves Sacramento River navigation, supplies domestic and industrial water, generates
electric power, conserves fish and wildlife, creates opportunities for recreation, and enhances water
guality. The CVP serves farms, homes, and industry in California's Central Valley as well as major urban
centers in the San Francisco Bay area; it is also the primary source of water for much of California's
wetlands. In addition to delivering water for farms, homes, factories, and the environment, the CVP
produces electric power and provides flood protection, navigation, recreation, and water quality benefits.

This multiple-purpose project plays a key role in California's powerful economy, providing water for six
of the top ten agricultural counties in the nation's leading farm state. The CVP delivers 6 million acre-feet
(af) of water in a normal year. The estimated value of crops and related service industries amounts to 100
times Congress’ $3 billion investment in the CVP. About 60 percent of the CVP cost was allocated to
irrigation and municipal and industrial water with the remainder to other beneficial uses. After more than
100 years, Reclamation's primary role has evolved from one of water resource development to one of
water resource management.

The Klamath and Lahontan Basin Projects also play a major role in western water issues including tribal
trust responsibilities, endangered species protection, urban growth and expansion, changing land use,
variable water supply, environmental issues, drought, and water quality.

The Region’s challenge is to balance competing and often conflicting needs among water uses and users
including urban, industrial, agriculture, fish and wildlife habitat, wetlands, recreation, endangered species
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issues, water quality, and Native American Tribal Trust issues. Some of the issues that confront the
Region include urban growth, changing land use, variable water supply, increasing environmental
requirements, drought, water quality, and litigation over competing water demands.

The Water and Energy Management and Development activity budget totals $38.0 million. This
includes $28.0 million for the CVP. Funds support ongoing water marketing activities, National
Environmental Policy Act (NEPA) compliance, water service contract renewals, water quality,
groundwater monitoring, and water modeling.

Specific CVP funding includes:

e The Interagency Ecological Program (IEP), which provides monitoring activities in the San
Francisco Delta required by the State of California. The IEP is an important activity highlighted
in the Interim Federal Action Plan (IFAP) for the California Bay-Delta as well as a major focus
for the Federal Science Task Force;

e Continued studies in water quality monitoring and water marketing;

e CVP, West San Joaquin Division, San Luis Unit continues actions required under Federal Court
for providing drainage service to the San Luis Unit. Funds will continue actions under the
implementation plan of the 2007 Record of Decision (ROD) for the San Luis Drainage Feature
Re-Evaluation, revised Control Schedule. Reclamation will continue to implement the Use
Agreement and meet the monthly and annual load values specified in the waste discharge
requirement standards for the Grasslands Bypass Project (GBP).

o Continued participation in the Grassland Bypass Project (GBP). The GBP collects, manages, and
reduces the volume of unusable subsurface agricultural drainage water produced in the 97,000
acre Grassland Drainage Area, and uses the San Luis Drain to convey it to Mud Slough, a
tributary of the San Joaquin River. The GBP has resulted in significant improvements in water
guality in the San Joaquin River and local wetlands and refuges.

The $5.8 million budgeted for the Klamath Project continues to fund water quality monitoring and quality
assurance programs, regulatory compliance activities, operations planning, and water rights mapping and
administration. The Budget also continues to fund studies which will identify options for increasing
water supplies and improving water quality in the Klamath River Basin that are authorized under existing
law.

The $3.8 million budgeted for the Lahontan Basin Project continues Operating Criteria and Procedures
(OCAP) for the Newlands Project to minimize the use of the Truckee River and maximize the use of the
Carson River. Truckee River Operating Agreement (TROA) implementation continues for storage of
non-project water in Reclamation reservoirs. TROA implementation is conditional based upon dam
safety and flood control requirements enhanced spawning flows on the Truckee River, implementation of
the Preliminary Settlement Agreement and mitigation plan, satisfying existing water rights, and
minimizing operation and maintenance costs for Stampede Reservoir.

The Land Management and Development activity budget totals $9.2 million. The CVP budget includes
$3.9 million for ongoing efforts with management of land and natural resources including hazardous
material management, encroachments and out grants, land resource protection, land classification
program, and land use budgets.
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The CVP, East Side Division includes $507,000 for management and concession oversight of the
recreation area at New Melones Lake.

The Solano Project includes $1.2 million for management of the recreation area at Lake Berryessa.

The Klamath Project includes $1.4 million to continue Reclamation’s management of nearly 30,000 acres
of land.

The Lahontan Project budget of $2.1 million includes funds for land management for the Humboldt
Project, and Title Transfer, Geographical Information System support, recreation management and
hazardous waste management activities in the Newlands Project.

The Fish and Wildlife Management and Development activity budget totals $27.2 million, which
includes $19.5 million for the CVP. The budget provides for numerous ongoing environmental initiatives
throughout the Region. Activities include Endangered Species Act (ESA) implementation, ecosystem
water models, fish monitoring, and evaluation programs. Major activities include:

e Funding of $1.2 million for mitigation and protection of endangered species at the C.W. “Bill”
Jones (formerly Tracy) Pumping Plant;

e A budget of $11.9 million for the CVP, Trinity River Restoration Program (TRRP), part of the
America's Great Outdoors (AGO) Rivers Initiative which supports AGO's objectives to conserve,
restore and connect people to the great outdoors; and

e The Klamath Project includes $6.1 million for ESA activities, the Fish Studies Program; and
Native American Affairs.

The Facility Operations activity budget totals $59.1 million, which includes $50.0 million for the CVP.
The budgeted funds continue operations and maintenance (O&M) of dams, conveyance facilities, fish
facilities, and associated infrastructure throughout the Region. Aging facilities present unique challenges
and increased commitment of financial and manpower resources.

The Facility Maintenance and Rehabilitation activity budget totals $20.7 million, which includes $17.2
million for the CVP. The budgeted funds continue ongoing efforts to reduce the outstanding needs in the
Region’s Deferred Maintenance and CVP, Replacement, Additions, and Extraordinary Maintenance
Program (RAX). The most critical items receive the highest priority. The CVP, RAX budget is $16.4
million.

California Bay-Delta Restoration budget in the amount of $37.0 million implements priority activities
pursuant to the CALFED Bay-Delta Authorization Act of October 25, 2004. Authorization by P.L. 108-
361 was extended through FY 2014, by Section 210 of P.L. 111-85, Energy and Water Development
Appropriations Act, October 28, 2009. On December 22, 2009, six Federal agencies — the Department of
the Interior, Department of Commerce, Department of Agriculture, Department of the Army,
Environmental Protection Agency, and the Council on Environmental Quality — released the Interim
Federal Action Plan (IFAP) for the California Bay-Delta. With this IFAP, the Federal agencies are
describing in a single document a variety of Federal actions and investments that the Administration is
undertaking in a coordinated fashion to help address California’s current water supply and ecological
crises. In December 2010, the six Federal agencies released a document called Interim Federal Action
Plan Status Update for the California Bay-Delta: 2011 and Beyond. This budget supports actions in the
IFAP. This is the final year of funding authorized and provided through this (California Bay-Delta
Restoration) appropriation. In addition, new and expanded authorities authorized by P.L. 108-361 expire
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September 30, 2015, the extension date contained in P.L. 113-76, Consolidated Appropriation Act, 2014,
January 17, 2014. Language is being proposed to extend the expiration date for appropriations to
September 30, 2018.

CVP Restoration Fund budget uses collections from water and power customers for fish and wildlife
restoration, water management, and conservation activities as authorized under the Central Valley Project
Improvement Act (CVPIA). The CVPIA amends previous authorizations of the CVP to include fish and
wildlife protection, restoration, and mitigation as project purposes having equal priority with irrigation
and domestic water supply uses and power generation. The CVPIA requires the Secretary of the Interior
to assess and collect annual mitigation and restoration payments to recover a portion or all of the costs of
restoration activities covered under the Act. Collections are indexed to the1992 price level and assessed
on the basis of a three-year rolling average. Anticipated collections are used as the basis for formulating
the Restoration Fund budget. The collections are appropriated by Congress prior to being available for
obligation and expenditure. Estimated collections are $57.3 million for FY 2015. The estimated
appropriation is $57.0 million for FY 2015. Funds are used as a cost share for activities authorized by the
CVPIA. Funds collected in excess of the appropriation are unavailable until appropriated by Congress.
Non-Federal cost-sharing and W&RR appropriations also support the implementation of CVPIA.

San Joaquin River Restoration Settlement Act provides for collections in the San Joaquin River
Restoration Fund from the Friant Division Surcharges, Capital Component, and Water Sale Proceeds
under Section 10009(c) of the Settlement Act (Title X, Subtitle A, Part | of Public Law 111-11) for the
purposes of implementing the San Joaquin River Restoration Settlement in NRDC, et al., v. Rodgers, et
al. Funds will be used to continue implementation of significant actions called for in the Settlement. The
Settlement Act provided $88.0 million from the Restoration Fund to be available without further
appropriation. The current schedule will exhaust the remaining balance of the $88.0 million of mandatory
funding in FY 2015. Without Congressional action, additional receipts in the Restoration Fund will not
be available until after October 1, 2019. The Settlement Act also provides for up to $300 million in
authorization for appropriations to implement the Settlement and the Settlement Act. Discretionary
funding of $32.0 million is budgeted for FY 2015.

Planned Accomplishments in FY 2015 will include operating and maintaining its facilities in a manner
to achieve a good rating for 22 out of 38 of its high and significant hazard dams, and operate and maintain
its facilities in a manner to achieve a good rating for 7 out of 13 of its reserved works associated facilities.
In 2015, the RAX Program will fund projects that correct known deficiencies, improve safety, and replace
equipment that has reached its service life. Projects continuing are UHA replacement at Folsom Power
Plant switchyard; overhaul radial gate drivetrain at Folsom Dam; repairs to the Radial Gate at Nimbus
Dam; overhaul of fixed wheel gate at Trinity Dam; curtain chair anchor at Whiskeytown Dam; and
modify traveling fish screen at Coleman Fish Hatchery. Continue 13.8Kv breaker replacement at the
Jones Pumping Plant; continue improvements to fish louver system at Tracy Fish Facility; continue trash
rake monorail structure enhancement at Tracy Fish Facility; and replace Staten Island and San Andreas
Water Quality Monitoring.

In 2015 planning, engineering, environmental compliance, fishery management, water operations, and
public involvement activities will continue. The Region continues to support the IEP for the Sacramento-
San Joaquin estuary for physical, chemical, and biological monitoring. There is presently an
unprecedented decline in four fish species in the Sacramento-San Joaquin delta including the Federally
protected delta smelt. As highlighted in the IFAP for the California Bay-Delta and supported by the
Federal Science Task Force, it is anticipated that activities will assist in identifying the causes and
remedies to the fish decline in the delta. The Region continues water acquisition efforts through multiple
agreements and partnerships. Mitigation continues for fisheries impacts associated with operation of the
C.W. “Bill” Jones Pumping Plant, including identifying and recommending physical and operational
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improvements to the Tracy Fish Collecting as well as assessing present day fishery conditions at the
facility, per the CVPIA, and Central Valley Project OCAP BiOps (ESA). The Trinity River Restoration
Program (TRRP) continues implementation of a December 2000 ROD, including watershed restoration,
gravel augmentation, and flow releases with three rehabilitation, five watershed projects and the
restoration flow to development of a comprehensive monitoring and adaptive management program for
fishery restoration.

Funding for the Klamath Project continues the planning, design, implementation, technical assistance and
construction activities to reduce entrainment at Project facilities, where feasible, and/or restore river and
lake connectivity to allow fish to effectively migrate above and below Project dams. This activity funds
both ESA and non-ESA studies to improve conditions affecting species production, survival, and
recovery. Continues investigations of potential activities to provide affordable power to both on-Project
and off-Project agricultural users. These investigations focus on renewable power as well as making
existing surplus power available, and to engage in government-to-government and tribal trust
responsibilities with Klamath River Basin Tribes.

The Lahontan Office plans to complete the enlargement of the Prosser Creek Dam bypass necessary to
implement the TROA,; continue legal activities necessary to implement the TROA; and continue cultural
work necessary for title transfer of the Humboldt Project.

Reclamation will continue to implement the GBP and fund its environmental monitoring program.
Reclamation will also fund the development of the San Joaquin River Improvement Project that will
divert agricultural drainage water to grow salt tolerant crops like pistachios, alfalfa, and wheatgrass. One
major objective of the GBP is to eliminate all discharges of agricultural drainage water into the San Luis
Drain and San Joaquin River by December 2015. The activities in FY 2015 should assist with meeting
with this goal.

The San Joaquin River Restoration Program Office continues long-term flow releases, termed Restoration
Flows in FY 2015. Using the information learned in FY 2012 through FY 2014, the Program anticipates
continuing to implement a comprehensive groundwater seepage management and monitoring program for
these flows and anticipates completing efforts to develop long-term solutions to seepage on a few
properties to allow for additional releases into the river. The Program also anticipates completing the
environmental review for the Mendota Pool Bypass and Reach 2B Channel Improvements Project.

Land acquisition will begin for the Mendota Pool Bypass and Reach 2B Channel Improvements Project in
preparation for construction. In addition, the Program anticipates continuing construction of the Friant-
Kern Canal Capacity Restoration Project, the Madera Canal Capacity Restoration Program, and awarding
additional funds for financial assistance for local groundwater banking projects consistent with Part |11 of
Title X, Subtitle A of P. L. 111-11.

Shasta Enlargement continues refinement and evaluation of potential effects of alternatives and
preparation of final documents based on response to public comments on the Draft Feasibility Report and
EIS. North-of-the-Delta Offstream Storage continues refinement and evaluation of potential effects of
alternatives and preparation of final documents based on response to public comments on the Draft
Feasibility Report and EIS/EIR. Upper San Joaquin River Basin study continues refinement and
evaluation of potential effects of alternatives, preparation and release of Draft EIS/EIR for public review
and comments, conducting public meetings; and response to public comments and continue feasibility
studies. Los Vaqueros Expansion Study will release Draft Feasibility Report and Draft Supplemental
Environmental Impact Statement (DSEIS) for public review and comment; conduct public meetings;
respond to public comments and continue feasibility studies for reservoir expansion to 275 thousand acre-
feet (TAF). Reclamation will approve 7 feasibility studies for Title XV1 (Central Contra Costa SD,
Pleasanton, Central Redwood City, Monterey, Sacramento South County, Rancho Murieta, and San Jose
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Expansion). Bay-Delta Water Conservation plans to obligate $3.5 million with a projected savings of
12,689 acre-feet per year. NMFS concurred with the Implementation Plan (IP) for the Yolo Bypass.
Based on NMFS concurrence of the plan, Reclamation is proceeding with implementing the plan.

Planned Accomplishments in FY 2014 include the delivery of 1.4 million af of water to about 300 water
contractors. The Region will operate and maintain its facilities in a manner to achieve a good rating for 22
out of 38 of its high and significant hazard dams, and operate and maintain its facilities in a manner to
achieve a good rating for 7 out of 13 of its reserved works associated facilities. In 2014, the RAX
Program will fund projects that correct known deficiencies, improve safety, and replace equipment that
has reached its service life. Program includes design and installation of anchoring system at Nimbus
Power Plant, generator rewind at Spring Creek Powerplant, refurbish fixed wheel gate at Folsom Dam
and overhaul radial gate drivetrain; overhaul fixed wheel gate at Trinity Dam; replacement of the 13.8 kV
breakers and bus protection improvements at the Tracy Switchyard, refurbishments to the butterfly valve,
pump/turbine scroll case, and draft tube at the Giannelli Pumping/Generator Plant, and generator
rewinding at Giannelli; replace Staten Island and San Andreas water quality monitoring at Delta Mendota
Canal; improvements to the louver system at Tracy Fish Facility, and removal and replacement of the
tension arm at Tracy Fish Facility.

In 2014 planning, engineering, environmental compliance, fishery management, water operations, and
public involvement activities will continue. The Region continues to support the IEP for the Sacramento-
San Joaquin estuary for physical, chemical, and biological monitoring. There is presently an
unprecedented decline in four fish species in the Sacramento-San Joaquin delta including the federally
protected delta smelt. As highlighted in the IFAP for the California Bay-Delta and supported by the
Federal Science Task Force, it is anticipated that activities will assist in identifying the causes and
remedies to the fish decline in the delta. The Region continues water acquisition efforts through multiple
agreements and partnerships. Mitigation continues for fisheries impacts associated with operation of the
C.W. “Bill” Jones Pumping Plant, including identifying and recommending physical and operational
improvements to the Tracy Fish Collecting Facility paying particular attention to the requirements of the
BiOps for the Coordinated Long-Term Operation of the CVP and State Water Project reissued Central
Valley Projects Operating Criteria and Plan (CVP OCAP) BiOps, as well as assessing present day fishery
conditions at the facility. Construction of the Demonstration Treatment Plant is at 70 percent completion.
Data will be collected to determine the final design of future full-scale treatment facilities in the San Luis
Unit of the CVP.

The Trinity River Restoration Program (TRRP) continues implementation of a December 2000 ROD,
including development of a comprehensive monitoring and adaptive management program for fishery
restoration. The Region has eradicated hydrilla from about 445 acres. The remaining 3,017 acres of
hydrilla-infested ponds, canals, and rivers will be treated and surveyed.

Funding for the Klamath Project continues studies authorized under the Water Supply Enhancement Act
(P.L. 106-498) to identify options for increasing water supplies and improving water quality. Activities
will continue to improve conditions for endangered suckers in Upper Klamath Lake (UKL) and

threatened Coho salmon and Tribal Trust species of concern and Chinook salmon in the Klamath River.

The Lahontan Office plans to begin construction of the enlargement of the Prosser Creek Dam bypass
necessary to implement the Truckee River Operating (TROA); continue legal activities necessary to
implement the TROA; continue cultural work necessary for title transfer of the Humboldt Project;
continue implementation activities based on the Newlands Project resource management plan; and
continue the Federal rulemaking process and NEPA process to revise the Newlands Project OCAP.
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The San Joaquin River Restoration Program Office plans to begin the Program’s long-term flow releases,
termed Restoration Flows. The Program will continue to implement a comprehensive groundwater
seepage management and monitoring program for these flows and anticipates completing efforts to
develop long-term solutions to seepage on a few specific properties. These actions will serve as examples
for future seepage management projects, helping the Program and local landowners understand the
process and find ways to expedite future seepage actions. The Program anticipates completing the
environmental review and permitting efforts for the Friant-Kern Canal Capacity Restoration Project. The
environmental review and permitting efforts will continue on two other major infrastructure projects.
Additionally, the Program anticipates beginning construction on the Friant-Kern Canal Capacity
Restoration Project.

Shasta Enlargement will release the Draft Environmental Impact Statement (DEIS) for public review and
comment; conduct public meetings; respond to public comments and continue feasibility studies.
North-of-the-Delta Offstream Storage will release Draft Feasibility Report and Draft Environmental
Impact Statement (DEIS) for public review and comment; conduct public meetings; respond to public
comments and continue feasibility studies. Upper San Joaquin River Basin Study continues refinement
and evaluation of potential effects of alternatives, and preparation, and release of Draft Feasibility Report
for public review and comment. Los Vaqueros Expansion Study continues reformulation, refinement, and
evaluation of potential economic and environmental effects of alternatives to increase storage to 275 TAF
or more in coordination with Contra Costa Water District and other potential partners and beneficiaries.
Reclamation will approve six feasibility studies for Title XVI (Delta Diablo SD Expansion, Ironhouse,
Mountain View, Sacramento City, San Jose Water Company, and Yountville). Bay-Delta Water
Conservation plan will obligate $2 million with a projected savings of 5,080 af per year. The
Implementation Plan for Yolo Bypass Implementation was submitted to NMFS in September 2012 and
we received concurrence (approval) from NMFS in November 2012. Based on NMFS concurrence of the
plan, Reclamation is now moving forward with implementing the plan.

The construction of the Demonstration Treatment Plant is completed and data collection begins.

Actual Accomplishments in FY 2013: The MP Region continued to focus on the areas of health and
human safety; protection of the Federal investment; reliability and predictability of water and power
supply (including the delivery of 4 million af of water to over 300 water contractors); protection

and enhancement of fish and wildlife resources; and the protection of Native American trust assets. The
Region operated and maintained its facilities in a manner to achieve a good rating for 21 out of 38 of its
high and significant hazard dams, and operated and maintained its facilities in a manner to achieve a good
rating for 8 out of 13 of its reserved works associated facilities. The Red Bluff pumping plant and fish
screen became operational in May. In FY 2013, the RAX Program included constructing a new artifact
storage facility, rehabilitating the screened water system at the Tracy Fish Collection Facility, anchoring
the Transformer System at Nimbus Power Plant, generator rewind at Spring Creek Powerplant, radial gate
gear replacement at the Delta Cross Channel, replacing station service transformer at JF Carr powerplant,
pavement repair at the Tracy Fish Facility, vegetation removal at the Delta Cross Channel, replacement of
the 13.8 kV breakers and bus protection improvements at the Tracy Switchyard, refurbishments to the
butterfly valve, pump/turbine scroll case, and draft tube at the Giannelli Pumping/Generator Plant, and
generator rewinding at Giannelli. In addition, the Buckhorn Dam Toe Drain and Grass Valley Creek
Channel Rehabilitation Project that began during FY2012 was completed. The Buckhorn Project,
implemented to correct a deficiency identified during a 1999 Comprehensive Facility Review, provides
for the excavation and removal of sediment and bedrock in order to improve the functioning of the
Buckhorn Dam outlet channel and toe-drain system.

The Delta Mendota Canal-California Aqueduct (DMC/CA) Intertie construction was completed and is
operational. The Region continued to support the IEP for the Sacramento-San Joaquin estuary for
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physical, chemical, and biological monitoring. The Region continued water acquisition efforts through
multiple agreements and partnerships. Mitigation continued for fisheries impacts associated with
operation of the C.W. “Bill” Jones Pumping Plant, including identifying and recommending physical and
operational improvements to the Tracy Fish Collecting Facility and Jones Pumping Plant. Delta smelt
and turbidity studies initiated in 2010 are beginning to produce results to help make informed decisions
on interim operations and actions to reduce entrainment of protected species and improve CVP Delta
export and delivery reliability. Construction of the San Luis Treatment Plant in Panoche Water District
Demonstration Treatment Plant was at 70 percent completion.

The Trinity River Restoration Program (TRRP) continued implementation of the December 2000 ROD,
including development of a comprehensive monitoring and adaptive management program for fishery
restoration. As of FY 2013, TRRP completed construction of 28 channel rehabilitation projects, which is
approximately 59 percent of the channel rehabilitation projects prescribed in the ROD. Fishery
restoration efforts for this Program are an essential part of fulfilling the Department of the Interior’s
(DOI) trust responsibilities to the Hoopa Valley Tribe and the Yurok Tribe.

Funding for the Klamath Project continued studies authorized under the Water Supply Enhancement Act
(P.L. 106-498) to identify options for increasing water supplies and improving water quality. Activities
continued to improve conditions for endangered suckers in Upper Klamath Lake (UKL) and threatened
Coho salmon and Tribal Trust species of concern, as well as, Chinook salmon in the Klamath River.

The Lahontan Office completed the design process for enlargement of the Prosser Creek Dam bypass
necessary to implement the Truckee River Operating Agreement (TROA); continued legal activities
necessary to implement the TROA; continued cultural work necessary for title transfer of the Humboldt
Project; continued implementation activities based on the Newlands Project resource management plan;
and continued the Federal rulemaking process and NEPA process to revise the Newlands Project OCAP.

The San Joaquin River Restoration Program Office completed the environmental review required for the
long-term release of flows into the San Joaquin River, releasing the Final Program Environmental Impact
Statement/Report and Record of Decision. The Program continued release of Interim Flows, rewetting
portions of the once dry San Joaquin River channel. The Program also continued implementation of a
comprehensive groundwater seepage management and monitoring program for these flows and began
working with specific landowners to develop long-term solutions to seepage. Additionally, the program
continued the environmental review and design efforts on four major infrastructure projects required in
the Settlement or the Settlement Act, the Mendota Pool Bypass and Reach 2B Channel and Structural
Improvements Project, the Reach 4B, Eastside and Mariposa Bypass Channel and Structural
Improvements Project, the Arroyo Canal Fish Screen and Sack Dam Fish Passage Project, and the Friant-
Kern Canal Capacity Restoration Project. In FY 2013, the Program also awarded $14.3 million in
financial assistance for local groundwater banking projects consistent with Part 111 of Title X, Subtitle A
of P.L. 111-11.

The Grassland Bypass Project continued to meet the conditions specified in the 2009 Agreement for
Continued Use of the San Luis Drain. The GBP districts met all monthly limits for selenium and salts
discharged into Mud Slough, a tributary of the San Joaquin River. The total load of selenium discharged
in 2012 is estimated to be 750 pounds, more than 70 percent below the annual selenium objective of 2578
pounds, and significantly below the 8,880 pounds discharged prior to 1996. The load of salts discharged
was 60 percent below the annual salinity load objective. Much of this success can be attributed to the
Federal grant of more than $4 million to Panoche Drainage District to construct and develop the San
Joaquin River Improvement Project.
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Shasta Enlargement released the Draft Feasibility Report and support materials for public review and
comment; and continued to refine alternatives, modeling, and analyses of potential effects of alternatives
in consideration of Biological Opinions issued in 2008 and 2009 for operations of the Federal and State
water management system in Central California. North-of-the-Delta Offstream Storage continued
feasibility studies and prepared preliminary administrative drafts of Draft FR and EIS/EIR for internal
review and revision; and completed a Value Planning activity and report to refine alternative plans and
cost estimates. Upper San Joaquin River Basin Study continued feasibility studies and completed a Value
Planning activity and report to refine alternative plans and cost estimates.

The Region managed agreements and coordinated with non-Federal partners to initiate feasibility,
environmental, and related studies for alternative plans for potential water recycling and reuse projects.
Bay-Delta Water Conservation obligated $2.6 million awarding eight grants with a projected savings of
3,112 af per year. For Yolo Bypass Implementation a draft Implementation Plan (IP) was submitted in
the spring of 2011 with a final IP expected by FY 2013. The IP includes a description of the NEPA and
ESA process for developing alternatives for fish passage/migration through the Yolo Bypass, research and
monitoring on pilot fish passage projects to inform development of the alternatives, and fish rescue
processes to reduce stranding of fish prior to completion of the project.

Mid-Pacific Region - 13



Cachuma Project

LOCATION: The Cachuma Project (Project) is located along the west coast, near Santa Barbara, in
southern California.

DESCRIPTION/JUSTIFICATION: The Project facilities consist of five storage dams and reservoirs
(Bradbury, Glen Anne, Lauro, Ortega, and Carpenteria), two tunnels (Tecolote and Sheffield) totaling
7.5 miles, 24.3 miles of conduit, and various distribution systems. Bradbury Dam and Reservoir is
operated and maintained by Reclamation. Operation and maintenance of all other project facilities are
performed by the water users. The Project provides supplemental irrigation water to approximately
38,000 acres and a supply of municipal water to the City of Santa Barbara and other urban areas located
in Santa Barbara County on the southern slope of the Santa Ynez Mountains. Project facilities also are
operated to provide recreation benefits.

AUTHORIZATION: P.L. 76-260, Reclamation Project Act of 1939, August 4, 1939 (approved by the
Secretary of the Interior on March 4, 1948).

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $295,000 $295,000
Land Management and Development 326,000 301,000
Fish and Wildlife Management and Development 51,000 51,000
Facility Operations 635,000 635,000
Facility Maintenance and Rehabilitation 39,000 39,000
Enacted/Request $1,346,000 $1,321,000
Non-Federal 0 0
Prior Year Funds 54,208 0
Total Program $1,400,208 $1,321,000
Prior Year Funds/Non-Federal (54,208) 0
Total Reclamation Allotment $1,346,000 $1,321,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues the efficient use of water through
technical assistance, demonstration projects, grants, cooperative agreements, partnerships, and irrigation
efficiency improvements. Continues the National Environmental Policy Act (NEPA) compliance for
Project activities, in adherence with the federally-mandated requirements. Continues the administration
and negotiation of water service contract renewals and water marketing activities. $295,000
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Cachuma Project

Land Management and Development - Continues day-to-day land management activities, complying
with and administering laws and regulations, and providing on-site assessment, review, and oversight;

and provides NEPA and Endangered Species Act compliance in association with public requests to use or
alter recreational lands and facilities. Also continues hazardous materials activities, which may include
waste removal and cleanup. 301,000

Fish and Wildlife Management and Development - Continues environmental monitoring of the effect
that activities have on the threatened and endangered species which are located on, in, or around project
facilities, in compliance with Federal and State environmental laws and regulations. Also continues
compliance activities associated with operation and maintenance and other site specific Federal actions.
51,000

Facility Operations - Continues day-to-day operation of Bradbury Dam to ensure continued delivery of

water for irrigation, municipal, and industrial uses through tunnels, canals, pumping plants, and pipelines,

as well as provides water releases for water rights downstream, and emergency management activities.
635,000

Facility Maintenance and Rehabilitation - Continues inspections and facility modifications to meet
Federal accessibility standards.
39,000

Reclamation Request $1,321,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
Status of NEPA Compliance
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CVP, American River Division
Folsom Dam Unit

LOCATION: The American River Division (Division) is located in the east-central part of the
Sacramento-San Joaquin Valley in El Dorado, Placer, Sacramento, and San Joaquin Counties, California.

DESCRIPTION/JUSTIFICATION: The Division consists of Folsom Dam and Folsom Lake, which
were constructed by the U.S. Army Corps of Engineers and transferred to Reclamation in 1956. It hasa
height of 340 feet, a crest length of 1,400 feet, a capacity of 977,000 acre-feet, and is flanked by long
earthfill wing dams extending from the end of the concrete section on both abutments. The Division also
includes: Folsom Powerplant, which has a capacity of 212,220 kilowatts and is located at the foot of
Folsom Dam on the north side of the river; Mormon Island Auxiliary Dam, a component of the Folsom
Dam and Lake facilities; Nimbus Fish Hatchery, built by Reclamation and operated by the State of
California with funds provided yearly by Reclamation that is located about 0.3 mile below Nimbus Dam
on the American River seven miles below Folsom Dam; and Nimbus Powerplant, which has two
generators each with a capacity of 7,763 kilowatts. The EI Dorado System was transferred in title to the
Irrigation District several years ago.

AUTHORIZATION: P.L. 79-732, Fish and Wildlife Coordination Act, August 14,1946; P.L. 81-356,
American River Basin Development, October 14, 1949; P.L. 102-377, FY 1993 Energy and Water
Development Appropriation Act, Section 201, October 2, 1992; P.L. 102-575, Title XXXIV, Central
Valley Project Improvement Act of 1992, October 30, 1992; P.L. 105-295, October 27, 1998,
authorization to construct Folsom Dam temperature control devices; P.L. 108-137, Section 219,
December 1, 2003, amends P.L. 105-295 Sections 1(b) and 1(c); P.L. 108-361, Title Il, Section 203,
October 25, 2004, amends P.L. 105-295, Section 1(c); P.L. 106-377 authorized title transfer of the Sly
Park Unit to El Dorado Irrigation District; and P.L. 106-53, Title I, Section 101(a)(6)(A), August 17,
1999, authorized the U.S. Army Corps of Engineers to make modifications to the outlets of Folsom Dam.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies.

Goal: Manage Water and Watersheds for the 21" Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $1,378,000 $1,266,000
Land Management and Development 411,000 311,000
Facility Operations 9,169,000 9,138,000
Enacted/Request $10,958,000 $10,715,000
Non-Federal 5,257.000 5,347,000
Prior Year Funds 4,784,620 0
Total Program $20,999,620 $16,062,000
Prior Year Funds/Non-Federal (10,041,620) (5,347,000)
Total Reclamation Allotment $10,958,000 $10,715,000

Mid-Pacific Region - 16




CVP, American River Division, Folsom Dam Unit

Total Cost Information*

Total Estimated Total to Balance to
Cost 09/30/13 FY 2014 FY 2015 Complete
Reclamation $186,558,636 $177,598,353 $0 $0 $8,960,283
Adjustments ” 79,688 (3,827,243) 3,906,931 0 0
Total $186,638,324 $173,771,110 $3,906,931 $0 $8,960,283
“ Includes costs associated with the authorized appropriation ceiling.
Y Includes Federal net property transfers of $79,688.
% Includes Folsom Dam Unit.
Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Irrigation $45,675,000 $45,618,000
Power 12,600,000 12,428,000
Municipal & Industrial Water 4,965,000 5,307,000
Flood Control 3,223,000 3,118,000
Navigation 232,000 224,000
Safety of Dams ¥ 112,695,000 112,695,000
Safety, Security, Law Enforcement 7,248,000 7,248,000
Total ¥ $186,638,000 $186,638,000

Y Includes $112,695,000 for safety of dams program activities at the Folsom Dam, Mormon Island Auxiliary Dam; under
Reclamation Safety of Dams Act of 1978, November 2, 1978 (P.L. 95-578), as amended by P.L. 98-404, Reclamation Safety of
Dams Act Amendments of 1984, August 28, 1984.

2 Includes Folsom Dam Unit. Rounding adjustment of -$324 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that cost allocation, rate setting, and repayment studies are to be performed for the total project
rather than individual divisions and units. In response to congressional requests for information on
individual divisions and units, pro rata shares of the cost allocation for the total authorized project is
shown for the individual divisions and units. Thus, the pro rata share of the project cost allocation shown
for this division will change each time there is a change in the total estimated cost of the authorized CVP.

APPROPRIATION CEILING: Not applicable for the Division, except for the construction of
temperature control devices on Folsom Dam and on existing non-Federal facilities which were authorized
by P.L. 105-295, October 27, 1998, as amended by P.L. 108-137, Title II, Section 219, December 1,
2003, and P.L. 108-361, Title Il, Section 203, October 25, 2004. The ceiling for the temperature control
device on Folsom Dam is $5,978,000 (October 2013) and the comparable Federal obligation is
$5,895,743, which does not exceed the ceiling limitation. The ceiling for the temperature control device
on existing non-Federal facilities is $15,132,000 (October 2013) and the comparable Federal obligation is
$8,115,974, which does not exceed the ceiling limitation.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues administration of water rights and
water marketing activities, such as administering water contracts, agreements, developing standards,
National Environmental Policy Act compliance, operations support, water forum participation,
groundwater monitoring activities, and water resources management plans. Continues environmental
monitoring, State law coordination and compliance. $1,266,000
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CVP, American River Division, Folsom Dam Unit

Land Management and Development - Continues concession management activities at Folsom,
resource management, and hazardous materials management activities and programs at Folsom Lake and
Lake Natomas. 311,000

Facility Operations -

Water/Power Operations - Continues day-to-day operation, outreach programs, maintenance and efficient
resource management of the Folsom and Nimbus dams, reservoirs, powerplants, switchyards, pumping
plant, and recreation facilities. CVP Preference Power Customers are funding Folsom and Nimbus

powerplants and switchyards in FY 2015. 10,555,000
CVP Power Customers (non-Federal) (5,347,000)
5,208,000

Fish and Wildlife Facilities - Continues operation of the Nimbus fish protection facility and hatchery.
2,500,000

Folsom Security - Continues operation and maintenance of installed hardened security features for the
Folsom Dam complex. 615,000

Public Safety, Emergency Services, Fire Suppression and Prevention - Continues Reclamation’s cost-
share under a Managing Partner Agreement with Department of Parks and Recreation for law
enforcement, visitor management, emergency response, and other public safety requirements relating to
more than 2 million recreation visitors annually to Folsom Dam and Reservoir. In addition, funds pre-
suppression fire activities by CalFire, Youth Corps, and other agencies; and fire response on project lands

surrounding Folsom Reservoir and Lake Natoma. 815,000
Subtotal, Facility Operations 9,138,000
Reclamation Request $10,715,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Land Certification
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment

Note: Folsom Unit, Folsom Dam is currently undergoing a safety of dams modification — see the Dam
Safety Program listed under the Bureauwide Programs.
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CVP, Auburn-Folsom South Unit

LOCATION: The Auburn-Folsom South Unit (Unit) is located in the east-central part of the
Sacramento-San Joaquin Valley in El Dorado, Placer, Sacramento, and San Joaquin counties, California.

DESCRIPTION/JUSTIFICATION: This Unit consists of the authorized, but unconstructed Auburn
Dam, Reservoir, and Powerplant; the Folsom South Canal, a proposed 68.8-mile long canal (26.7 miles
have been completed) with an anticipated capacity of 3,500 cubic feet per second, originating at Nimbus
Dam on the American River which would extend southward through San Joaquin County and terminate
20 miles southeast of the City of Stockton; County Line Dam and Reservoir, a proposed earthfill structure
90 feet high and 585 feet long with a capacity of 40,000 acre-feet would develop water and power
supplies for delivery to users located in the Unit service area and elsewhere in the project service area
when complete. The Unit would provide full irrigation service to 28,300 acres, supplemental irrigation
service to 416,050 acres, and 332,000 acre-feet annually for municipal and industrial use. Benefits would
also accrue to fish and wildlife, recreation, and water quality. The power installation at Auburn would
have an initial capacity of 300,000 kilowatts, consisting of two units of 150,000 kilowatts each, with
provisions for ultimate development of the hydroelectric capacity, now estimated to consist of an
additional two units of 150,000 kilowatts each. The installation of the ultimate capacity would require
additional authorization.

Reclamation has completed a final draft of the Auburn-Folsom South Unit (AFSU) Special Report,
Benefits and Cost Update, Central Valley Project dated December 2006. The Special Report was
completed in accordance with P.L. 109-103 and was finalized and transmitted to Congress in January
2007. The 1963 Feasibility Report and subsequent authorization for the Auburn-Folsom South Unit was
based upon existing and reasonable foreseeable future conditions as known or assumed in the 1950s. The
Special Report indicates that a reformulation of the authorized project that reviews the current and
projected future conditions would provide a more accurate assessment of the feasibility of the AFSU
today. This would include a review to determine required features to accomplish project purposes under
current and projected future conditions, optimize the size and use of those features, modify or develop
designs to current standards, and reallocate benefits and costs.

On December 2, 2008, the California State Water Resources Control Board revoked four water right
permits held by Reclamation for the Auburn Dam Project.

The Federal Government owns approximately 26,000 acres of land for the project used by approximately
one million visitors annually.

AUTHORIZATION: P.L. 89-161, Auburn-Folsom South Unit, Central Valley Project, September 2,

1965. P.L. 106-566 authorized title transfer of the Foresthill Divide subunit to Foresthill Public Utility
District. The AFSU Report was authorized by P.L. 109-103, Energy and Water Appropriations Act FY
2006, November 19, 2005.

COMPLETION DATA: Water is available from the first 27 miles of the Folsom South Canal. In
addition, Sugar Pine Dam and Foresthill conveyance system have been completed. Construction of
Auburn Dam has been indefinitely deferred. As of September 30, 2013, the Auburn-Folsom South Unit
was 31 percent complete. A detailed explanation of changes is described in the methodology section.
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CVP, Auburn-Folsom South Unit

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies.
Goal: Manage Water and Watersheds for the 21% Century.

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted | President’s Budget
Land Management and Development 35,000 35,000
Facility Operations 2,285,000 2,184,000
Enacted/Request $2,320,000 $2,219,000
Non-Federal 0 0
Prior Year Funds 0 5,448
Total Program $2,320,000 $2,224,448
Prior Year Funds/Non-Federal 0 (5,448)
Total Reclamation Allotment $2,320,000 $2,219,000
Total Costs Information*
Total Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $3,787,744,739 | $451,763,266 $34,990 $35,000 | $3,335,911,483
Adjustments ¥ 30,208,166 25,991,742 (2,934) 0 4,219,358
Total” $3,817,952,905 | $477,755,008 $32,056 $35,000 | $3,340,130,841

“ Includes costs associated with the authorized appropriation ceiling.

Y Includes contributions of $29,656,665 from the Placer County Water Agency (PCWA) and Sacramento Metropolitan Water
Authority and Federal net property transfers; and $551,501 in total consolidated other expenditures and credits.
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CVP, Auburn-Folsom South Unit

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $2,284,403,000 $2,275,575,000
Power 630,189,000 619,948,000
Municipal and Industrial Water 248,327,000 264,743,000
Recreation 19,058,000 19,058,000
Fish and Wildlife 346,847,000 397,595,000
Flood Control 161,205,000 155,534,000
Navigation 11,598,000 11,180,000
Deferred Use 2,425,000 2,425,000
American River Pump Station 71,895,000 71,895,000
Total ¥ $3,775,947,000 $3,817,953,000

YRounding adjustment of +$1,000 made for allocation purposes. The American River Pump Station (ARPS) line item is
presented as its own line in the cost allocation table because those costs were deemed non-reimbursable by P.L. 110-229, Section
503b, dated May 2, 2008.

METHODOLOGY: The operational and financial integration provision of the Central Valley Project
(CVP) authorization requires that the cost allocation, ratesetting, and repayment studies be performed for
the total project rather than individual divisions and units. In response to congressional requests for
information on individual divisions and units, pro rata shares of the cost allocation for the total authorized
project are shown for the individual divisions and units. Thus, the pro rata share of the project cost
allocation shown for this unit will change each time there is a change in the total estimated cost of the
authorized CVP.

The net increase in the total cost to be allocated of $42,006,000 includes an increase of $24,547,002 in
Auburn Dam and Reservoir due to indexing and revised outyear projections; $4,454,000 in Auburn
Powerplant due to indexing; $154,000 in Permanent Operating facilities due to indexing; $15,029,000;
partially offset by a decrease of $2,178,156 in Service Facilities, Depreciation, and Salvage due to
indexing, and $154 for rounding.

APPROPRIATION CEILING: Appropriations authorized are $2,477,415,000 (October 2013). The
comparable Federal obligation is $3,787,744,739, which exceeds the appropriation ceiling by more than
the amount of contingencies included in the obligation. Appropriate congressional committees will be
advised of the ceiling status for this project as necessary. Legislation to provide additional appropriation
ceiling would be needed to complete the project as authorized. Current commitments will be held within
the existing ceiling.

WORK PROPOSED FOR FY 2015:

Land Management and Development -

Hazardous Waste Management - Continues water quality investigations and compliance with Federal,
State, and local hazardous waste laws and regulations. $35,000
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CVP, Auburn-Folsom South Unit

Facility Operations - Continues funding Reclamation’s cost-share under a Managing Partner Agreement
with California State Department of Parks and Recreation for law enforcement, visitor management,
emergency response, and other public safety requirements relating to approximately one million
recreation visitors annually to Auburn Project Lands. In addition, funds pre-suppression fire activities by
California State Department of Parks and Recreation, Youth Corps, and other agencies and fire response

on project lands. 2,184,000
Reclamation Request $2,219,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2014
Land Certification
Project Repayment FY 2014
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment
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CVP, Delta Division

LOCATION: The Delta Division (Division) is located in Alameda, Contra Costa, Fresno, Merced,
Sacramento, San Joaquin, and Stanislaus counties in central California.

DESCRIPTION/JUSTIFICATION: This Division includes the Delta Cross Channel, an earth section
channel designed to divert approximately 3,500 cubic feet per second; Contra Costa Canal, 47.7 miles
long with an initial diversion capacity of 350 cubic feet per second; the Rock Slough Fish Screen at the
head of the Contra Costa Canal intake channel; C.W. “Bill” Jones Pumping Plant (Jones Pumping Plant),
consisting of an inlet channel, pumping plant, discharge pipes, and 6 pumping units each at 900 cubic feet
per second and each with a rating of 22,500 horsepower; the Delta-Mendota Canal, 115.7 miles long with
a diversion capacity of 4,600 cubic feet per second; the Delta-Mendota Canal/California Aqueduct
Intertie, a 450 cubic feet per second pumping plant and pipeline between the State and Federal projects;
Tracy Fish Collecting Facility, located at the head of the Jones Pumping Plant intake channel; and 21
salinity sites located throughout the Delta, all constructed by Reclamation. The Division provides full
irrigation service to 45,648 acres, supplemental irrigation service to 181,582 acres, and 100,104 acre-feet
annually for municipal and industrial use in the Division service area.

The Division provides delivery of water and power supplies developed in the American River, Shasta,
and Trinity River divisions to the areas served by the Delta Division, San Luis Unit, and San Felipe
Division. This Division also provides fish and wildlife benefits, flood control, and navigation.

The Tracy Pumping Plant was re-designated in accordance to P.L. 109-384, December 12, 2006, to the
C.W. “Bill” Jones Pumping Plant.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The project was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935; P.L. 75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L. 76-868, Rivers
and Harbors Act of 1940, October 27, 1940; P.L. 99-546, Coordinated Operations Agreement, Suisun
Marsh Preservation Agreement and Small Reclamation Projects Act of 1956, as amended; and

P.L. 102-575, Title XXXIV, Central Valley Project Improvement Act of 1992, October 30, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: Completed and operational major features include: Jones Pumping Plant and
Switchyard, Delta Cross Channel, Delta-Mendota Canal, Tracy Fish Collecting Facility, and the Contra
Costa Canal System.

As of September 30, 2013, the Delta Division was 93 percent complete. A detailed explanation of these
changes is described in the methodology section.
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CVP, Delta Division

Program Financial Data

SUMMARIZED FINANCIAL DATA

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $3,074,000 $2,781,000
Land Management and Development 308,000 201,000
Fish and Wildlife Management and Development 3,086,000 2,736,000
Facility Operations 5,477,000 5,477,000
Facility Maintenance and Rehabilitation 34,000 34,000
Enacted/Request $11,979,000 $11,229,000
Non-Federal 0 0
Prior Year Funds 150,273 0
Total Program $12,129,273 $11,229,000
Prior Year Funds/Non-Federal (150,273) C
Total Reclamation Allotment $11,979,000 $11,229,000

Total Cost Information*

Total Estimated Total to Balance to

Cost V 9/30/13 % FY 2014 FY 2015 Complete

Reclamation $248,473,010 | $197,152,201 $364,000 $67,000 $50,889,809
Adjustments ¥ 6,110,107 5,810,849 -297,000 0 596,258
Total $254,583,117 | $202,963,050 $67,000 $67,000 $51,486,067

*Includes costs associated with the authorized appropriation ceiling.
YIncludes total ARRA funding of $26,302,286 for Contra Costa Rock Slough Fish Screen and $17,549,645 for Delta-Mendota

Canal/California Aqueduct (DMC/CA) Intertie.

2'FY 2013 include undelivered orders and prior year funds.
¥ Includes $3,597,601 for non-Federal financial participation for the DMC/CA Intertie; $2,500,000 which was paid to the State of
California to operate and maintain Suisun Marsh. Also includes $12,506 for transfers, credits and other expenditures.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $176,822,000 $161,962,000
Power 48,780,000 44,124,000
Municipal and Industrial Water 19,222,000 18,843,000
Fish and Wildlife 17,787,000 17,787,000
Flood Control 12,478,000 11,070,000
Navigation 898,000 796,000
Total” $275,987,000 $254,582,000

/ Rounding adjustment of -$117 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the Central Valley Project
(CVP) authorization requires that cost allocation, ratesetting, and repayment studies be performed for the
total project rather than individual divisions and units. In response to congressional requests for
information on individual divisions and units, pro rata shares of the cost allocation for the total authorized
project are shown for the individual divisions and units. Thus, the pro rata share of the project cost
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CVP, Delta Division

allocation shown for this division will change each time there is a change in the total estimated cost of the
authorized CVP.

The net decrease of $21,405,000 in the total cost to be allocated includes $21,404,235 for Delta Mendota
Canal Intertie cost share to San Luis Delta Mendota Water Authority. Adjustment due to completion of
construction. Also, $765 for rounding purposes.

APPROPRIATION CEILING: Not applicable for the Division, except for Suisun Marsh Preservation.
Appropriations authorized in P.L. 99-546, October 27, 1986, for Suisun Marsh Preservation are
$54,523,000 (October 2013). The comparable Federal obligation is $31,710,124, which does not exceed
the ceiling limitation.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Interagency Ecological Program (IEP) Delta Support - Continues to support the IEP for the
Sacramento-San Joaquin Delta and San Francisco Bay estuary. This program maintains a network of
continuous and discrete monitoring stations that sample physical, chemical, and biological properties
of the ecosystem including water quality, nutrients, phytoplankton, zooplankton and indices of the
relative abundance of fish populations. Monitored fish populations include species listed as
threatened or endangered under the Endangered Species Act: winter-run Chinook salmon, late-fall-
run Chinook salmon, Central Valley steelhead trout, delta smelt, green sturgeon, and longfin smelt.
This monitoring is required under the joint Federal-State water export permit and by the U.S. Fish
and Wildlife Service and National Marine Fisheries Service biological opinions governing long-term
operation of the CVP/SWP. The resulting data are used to guide CVP/SWP operations and to
address scientific questions of management interest. 1,188,000

Suisun Marsh Preservation (Construction) - Continues Federal participation with the State of California to
identify structural and non-structural actions for protection, and preservation of Suisun Marsh to improve
water quality, while preserving the storage yield of the CVP. 51,000

Delta-Mendota Canal (DMC) Regulatory Actions - Continues to ensure regulatory compliance with the
Total Maximum Daily Loads (TMDL) for salts, boron, and selenium; and help fulfill the requirements of
the Management Agency Agreement with the Central Valley Regional Water Quality Control Board.
Evaluate and address emerging water quality issues pertaining to the DMC and adjacent areas.

145,000

National Environmental Policy Act (NEPA) Compliance - Continues analysis and documentation of
potential direct, indirect, and cumulative impacts resulting from Federal actions in accordance with
NEPA. 128,000

DMC Water Quality Monitoring/Water Measurement Quality Assurance/Groundwater Monitoring and
Reports - Continues measurement of selenium and salinity in the DMC and Mendota Pool required for
compliance with TMDL and biological opinions. Continues monitoring the groundwater levels and
oversight of water measurement activities by water users. These tasks include sample collection, lab
analysis, field monitoring statistical evaluation, mathematical models, and program administration.
During FY 2015, Reclamation and the Authority will begin construction to remove flows of contaminated
subsurface water from six sumps located near Firebaugh. This will improve the quality of CVP water
delivered to local refuges, Mendota Pool, and San Joaquin River. 616,000
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CVP, Delta Division

Hydrologic and Operational Modeling - Continues evaluation of linkages between CALSIM/Diffusion
Evolution (operational models) and HydroGeoSphere (simulation model). Construct CVHGSM (water
flow and solute/thermal transport) for Central Valley. 32,000

DMC Subsidence - Continues evaluation of location and anticipated amount of land subsidence in the
Federal areas of the San Joaquin Valley and assess potential risks. 5,000

Delta Division Contract Renewals Groundwater - Continues groundwater and surface water model
activities keeping current with changes occurring in the San Joaquin Valley. 26,000

Water Marketing/Contracting - Continues the administration and negotiation of water related contracts
and related activities for contract compliance, repayment, and water marketing activities.

580,000
Aqguatic Weed Research - Continues support of the aquatic weed research program to include biological
control agents, herbicide efficacy, growth, and reproduction of weeds. 10,000
Subtotal, Water and Energy Management and Development $2,781,000

Land Management and Development -

Land Use Compliance/Land Resource Protection - Continues day-to-day land management activities,
complying with and administering laws and regulations, execution of agreements, contracts, and outgrants
or other agreements for the use and management of lands and the protection of recreation facilities and
land resources; and provide NEPA and ESA compliance in association with public requests to use or alter
recreation lands and facilities. 162,000

Geographic Information System (GIS) Mapping - Continues development of GIS mapping and databases
to provide current mapping of Reclamation lands and facilities within the Division.
39,000

Subtotal, Land Management and Development 201,000

Fish and Wildlife Management and Development -

Tracy (Jones) Pumping Plant Mitigation Program - Continues mitigation for fishery impacts associated
with operation of the Jones Pumping Plant, including but not limited to identifying and recommending
physical and operational improvements to the Tracy Fish Collecting Facility, as well as assessing fishery
conditions at the facility, per Central Valley Project Improvement Act, Section 3406(b)(4), and Central
Valley Project Operating Criteria and Plan Biological Opinions (ESA). 1,236,000

Water Service Contract Renewals (Biological Opinion) - Continues the implementation of the Biological
Opinion activities to ensure Reclamation’s compliance with a number of consultations with the U.S. Fish
and Wildlife Service under Section 7 of the ESA of 1973, which includes long-term water service
contract renewals located within the Division. 206,000

Contra Costa/Environmental Monitoring - Continues monitoring pest management activities on, in, or
around the DMC for compliance with Federal and State environmental laws and regulations. Continues
monitoring efforts for endangered species at the intake to the Contra Costa Canal as directed by the Delta
smelt, winter-run Chinook salmon, and Los Vaqueros Biological Opinions. 41,000

Suisun Marsh Preservation (Fish and Wildlife Protection and Preservation) - Continues Reclamation
participation with California Department of Water Resources to ensure a dependable water supply of
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CVP, Delta Division

adequate quantity and quality to protect wildlife habitat in the Marsh for the protection and preservation
of fish and wildlife in accordance with P.L. 99-546, State Water Resources Control Board Decision 1641,
and the Revised Suisun Marsh Preservation Agreement. 1,253,000

Subtotal, Fish and Wildlife Management and Development 2,736,000

Facility Operations -

Tracy Fish Collecting Facility - Continues operation and preventive maintenance of the Tracy Fish

Collecting Facility and associated fish release sites that screen, collect, and return fish (including

threatened and endangered species) to the Delta out of the sphere of influence of the Jones Pumping Plant.
5,084,000

Miscellaneous Operation and Maintenance Activities - Continues day-to-day operation of the Delta Cross
Channel and the water quality monitoring stations to meet water quality standards in the Delta, prevent
flooding on the east side of the Delta, protect migrating fish in the Delta, support the aquatic weed
research and eradication programs, and perform emergency management activities.

393,000
Subtotal, Facility Operations 5,477,000
Facility Maintenance and Rehabilitation - Continues operation and maintenance inspections, and
facility modifications to meet Federal accessibility standards. 34,000
Reclamation Request $11,229,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Land Certification
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment
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CVP, East Side Division

LOCATION: The East Side Division (Division) is located in Alpine, Calaveras, San Joaquin,

Stanislaus, and Tuolumne counties, California.

DESCRIPTION/JUSTIFICATION: This Division includes New Melones Dam, Lake, and Powerplant
located on the Stanislaus River. New Melones Dam is an earth and rockfill structure, 625 feet above
streambed and has a crest length of 1,560 feet. New Melones Lake has a capacity of 2.4 million acre-feet,
a water surface area of 12,500 acres, and contains 100 miles of shoreline. The 2-unit powerplant has an
installed capacity of 300 megawatts and produces approximately 455 million kilowatt-hours of energy
annually. The multipurpose functions of this project include flood control, irrigation, municipal and
industrial water supply, power generation, fishery enhancement, water quality improvement, and
recreation. Irrigation and storage facilities have been developed on the Stanislaus River both upstream

and downstream of New Melones Dam.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The project was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935; P.L. 75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L. 76-868, Rivers
and Harbors Act of 1940, October 17, 1940; P.L. 78-534, Flood Control Act, December 22, 1944; P.L.
87-874, Rivers and Harbors Act of 1962; Flood Control Act of 1962, October 23, 1962; P.L. 99-546,
Coordinated Operations Agreement, Suisun Marsh Preservation Agreement, and Small Reclamation
Projects Act of 1986, October 27, 1986; P.L. 102-575, Title XXXIV, Central Valley Project Improvement
Act of 1992, October 30, 1992; P.L. 108-361, Water Supply, Reliability, and Environmental
Improvement Act, October 25, 2004; and P.L. 108-447, Title V1Il, Federal Lands Recreation

Enhancement Act, December 8, 2004.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior

Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility

Reliability Rating (FRR)

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $760,000 $783,000
Land Management and Development 572,000 507,000
Facility Operations 2,730,000 2,672,000
Facility Maintenance and Rehabilitation 0 100,000
Enacted/Request $4,062,000 $4,062,000
Non-Federal 1,800.000 1,900,000
Prior Year Funds 5,266 0
Total Program $5,867,266 $5,962,000
Prior Year Funds/Non-Federal (1,805,266) (1,900,000)
Total Reclamation Allotment $4,062,000 $4,062,000
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CVP, East Side Division

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Administration and Compliance - Continues administration of water rights and water marketing activities,
energy conservation and environmental programming, and National Environmental Policy Act
compliance. 423,000

Tri-Dams Management - Continues funding to the Tri-Dams Authority to operate and manage its system
to allow delivery of water. 98,000

New Melones Revised Plan of Operations - Continues fishery studies aimed at providing the biological
information needed to develop an instream flow schedule that meets water quality and fishery flow
objectives. 262,000

Subtotal, Water and Energy Management and Development $783,000

Land Management and Development - Continues management and concession oversight of the
recreation area at New Melones. Continues compliance with hazardous materials handling and clean-up
as required by Federal and State laws, technical support of maintenance and development of project lands,
realty actions, trespass recreation fee assessments, structures inventory, and fire prevention activities.
507,000

Facility Operations -

Land and Recreation Facilities - Continues vegetation management, operation of public use areas, and
implementation of a prescribed fire plan in order to protect and enhance resource values, eliminate fire
hazards, and ensure public health and safety of the visiting public. 2,516,000

Power and Water Operations - Continues ongoing infrastructure support, preventive maintenance, service
contract renewals, and effective and efficient resource management of the New Melones Dam, Reservaoir,
and Powerplant. Central Valley Project Preference Power Customers are funding New Melones
Powerplant in FY 2015.

2,056,000
Central Valley Project Power Customers (non-Federal) (1,900,000)
156,000
Subtotal, Facility Operations 2,672,000

Facility Maintenance and Rehabilitation - Begins facility modifications to meet Federal accessibility
standards.

100,000
Reclamation Request $4,062,000
SEE APPENDIX FOR: Land Certification

Obligations by Function for Operating Projects
Status of Water Service and Repayment Contracts
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CVP, Friant Division

LOCATION: The Friant Division (Division) is located in Fresno, Kern, Madera, Merced, and Tulare
counties, California.

DESCRIPTION/JUSTIFICATION: The main features are Friant Dam, a concrete gravity structure
319 feet high with a crest length of 3,488 feet that regulates the San Joaquin River; Millerton Lake, with a
capacity of 520,500 acre-feet; the 151 mile-long Friant-Kern Canal, with an initial capacity of 4,000 cubic
feet per second; and the Madera Canal, a 36 mile-long canal with an initial capacity of 1,000 cubic feet
per second. Additional related facilities include local water distribution systems, the Mendota Pool, and
the Columbia-Mowry distribution system. The Division provides storage for irrigation and transportation
of water through the southern part of the semiarid Central Valley. Other benefits include flood control,
groundwater recharge, fish and wildlife mitigation, recreation, and municipal and industrial benefits. The
Friant Water Users Authority representing 22 districts was formed in 1985 under the State of California's
joint exercise of powers law to operate and maintain the Friant-Kern Canal, a conveyance feature of the
Central Valley Project (CVP). The new Friant Water Authority assumed operation and maintenance of
the Friant-Kern Canal in 2004. The Madera-Chowchilla Water and Power Authority (MCWPA),
representing two districts, operates and maintains the Madera Canal, a conveyance feature of the CVP.
The MCWPA assumed operation and maintenance of the Madera Canal in 1983. Between September
1985 and February 1998, operation and maintenance of the Madera Canal was performed jointly by
Madera Irrigation District and the Chowchilla Water District. Since that time, MCWPA continues to
operate and maintain the Madera Canal and associated facilities but without the benefit of an executed
agreement.

In FY 2011 through 2014, Congress provided funding under the Water and Related Resources
Appropriations account within the CVP, Friant Division to support the San Joaquin River Restoration
Program (SJRRP). The FY 2015 Budget proposes discretionary funds for the SJRRP in a separate
appropriations account, the San Joaquin River Restoration Fund.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The project was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935, for construction by Reclamation; P.L. 75-392, Rivers and Harbors Act of 1937,
August 26, 1937; P.L. 76-868, Rivers and Harbors Act of 1940, October 17, 1940; Small Reclamation
Projects Act of 1956, as amended; P.L. 102-575, Title XXXIV, Central Valley Project Improvement Act
of 1992, October 30, 1992; and P.L. 111-11, Title X, San Joaquin River Restoration Settlement Act of
2009.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)
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CVP, Friant Division

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 Enacted FY 2015

Activity President’s Budget

Water and Energy Management and Development $991,000 $966,000
Land Management and Development 548,000 523,000
Fish and Wildlife Management and Development 26,753,000 703,000
Facility Operations 3,409,000 3,384,000
Facility Maintenance and Rehabilitation 17,000 17,000
Enacted/Request $31,718,000 $5,593,000
Non-Federal 0 0
Prior Year Funds 1,021,105 0
Total Program $32,739,105 $5,593,000
Prior Year Funds/Non-Federal (1,021,105) 0
Total Reclamation Allotment $31,718,000 $5,593,000

"Decrease in Fish and Wildlife Management and Development reflects funds for SIRRP, funded within the CVP,
Friant Division in FY 2014, being included in the San Joaquin River Restoration Fund in FY 2015.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

San Joaquin Valley Land Subsidence - Continues analysis of land subsidence in the Federal areas of the

San Joaquin Valley to determine the location and quantity of expected future land subsidence, in order to
assess water delivery disruptions, capacity reductions, and facility damage that the land subsidence would
16,000

cause.

Miscellaneous Activities - Continues the administration and negotiation of water related contracts and
related activities for compliance and water marketing, groundwater monitoring and reporting, and aquatic
689,000

weed research program.

National Environmental Policy Act (NEPA) Compliance Activities - Continues analysis and

documentation of potential direct, indirect, and cumulative impacts resulting from Federal actions in
261,000

accordance with NEPA.

Subtotal, Water and Energy Management and Development

Land Management and Development -

$966,000

Land Use Compliance - Continues the oversight of land-use requests, review of current and proposed uses
of land associated with the Friant-Kern and Madera canals, Millerton Reservoir, and other land activities;
and provides NEPA and Endangered Species Act (ESA) compliance in association with public requests to
use or alter recreational lands and facilities. 395,000

Land Resource Protection - Continues development and implementation of resource protection plans for
fire suppression, waste and hazardous materials management, and soil and moisture conservation to
protect public health and safety on Reclamation lands managed for non-operational uses.

88,000

Geographic Information System (GIS) Mapping - Continues development of GIS mapping and databases
to provide current mapping of Reclamation lands and facilities. 40,000

Subtotal, Land Management and Development 523,000

Mid-Pacific Region - 31



CVP, Friant Division

Fish and Wildlife Management and Development -

ESA Compliance - Continues Environmental Impact Statement and Biological Opinion activities to

ensure Reclamation’s compliance with a number of consultations with the U.S. Fish and Wildlife Service

under Section 7 of the ESA, which includes interim and long-term water service contracts, continued

operation and maintenance (O&M) of Reclamation facilities, and other site-specific Federal actions.
660,000

Environmental Monitoring - Continues environmental monitoring of the effects that pest management
activities have on threatened and endangered species, which are located on, in, or around the Friant Dam
and Friant-Kern and Madera canals, in compliance with Federal and State environmental laws and
regulations. 43,000

Subtotal, Fish and Wildlife Management and Development 703,000

Facility Operations -
Friant Dam, Millerton Lake, and San Joaquin River Operations - Continues the O&M for Friant Dam, the
outlet works for Madera and Friant-Kern canals, and San Joaquin River and associated O&M facilities for
the distribution of project water. Continues the San Joaquin River operation, which supplies water for
irrigation and domestic purposes to certain lands along the San Joaquin River.

3,114,000

Water Operations - Continues to provide technical engineering service and consultation for design and
specifications for modifying, replacing, or repairing features for the operations of Friant Dam, Millerton
Lake, San Joaquin River, and the Columbia-Mowry Pumping/Delivery System. Continues the operation
of the Columbia-Mowry System and flood control within the San Joaquin Valley. Continues the hydrilla
detection and eradication program. 270,000

Subtotal, Facility Operations 3,384,000

Facility Maintenance and Rehabilitation - Continues inspections and facility modifications to meet
Federal accessibility standards.
17,000

Reclamation Request $5,593,000
SEE APPENDIX FOR: Land Certification
Obligations by Function for Operating Projects

Status of NEPA Compliance
Status of Water Service and Repayment Contracts
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CVP, Miscellaneous Project Programs

LOCATION: The Miscellaneous Project Programs (Programs) encompasses the entire Central Valley of
California for those activities not reported under a separate division. The boundary extends from the
Cascade Range in the north to the plains along the Kern River in the south.

DESCRIPTION/JUSTIFICATION: As an integral component of the Central Valley Project (CVP), the
Programs support the efficient delivery of up to 9.5 million acre-feet of water and 4.3 gigawatts of
hydropower developed by the CVP to users located throughout California. Additional CVP-wide purposes
and benefits supported by the Programs include water marketing, administration and compliance,
geographic information systems, water quality, land management, Central Valley Habitat Monitoring
Program, operation and maintenance technical support, and facility examinations. The Programs ensure
the administration and coordination of actions having a scope extending beyond the jurisdiction of
individual CVP units and divisions. Such actions involve, but are not limited to, the setting of CVP-wide
policies and actions that have a CVVP-wide effect.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The CVP was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935; P.L.75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L. 76-868, Rivers
and Harbors Act of 1940, October 17, 1940; P.L. 81-356, American River Division Authorization Act,
October 14, 1949; P.L. 87-874, River and Harbors Act of 1962 (Flood Control Act), October 23, 1962;
P.L. 91-502, Black Butte Integration Act, October 23, 1970; P.L. 94-423, Reclamation Authorization Act
of 1976, September 28, 1976; P.L. 99-546, Coordinated Operations Agreement, Suisun Marsh
Preservation Agreement, and Small Reclamation Projects Act of 1956, as amended; and P.L. 102-575,
Title XXXIV, Central Valley Project Improvement Act (CVPIA) of 1992, October 30, 1992.

COMPLETION DATA: As of September 30, 2013, the Miscellaneous Project Programs was 91 percent
complete. The net increase of five percent is due primarily to progress in the Refuge Water Supply
program. Major features that are completed and operational include Friant Dam and Reservoir, Friant-
Kern Canal, Madera Canal, and Friant-Kern and Madera distribution systems.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21st Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Enacted President’s Budget
Central Central
Valley Valley
Project Water & Project Water &
Restoration Related Restoration Related
Activity Fund Resources Fund Resources
Water and Energy Management and
Development $0 | $7,062,000 $0 $5,962,000
Land Management and
Development 0 1,799,000 0 1,449,000
Fish and Wildlife Management and
Development 36,097,000 385,000 40,090,000 185,000
Facility Operations 0 274,000 0 274,000
Facility Maintenance and
Rehabilitation 0 180,000 0 180,000
Enacted/Request $36,097,000 $9,700,000 | $40,090,000 $8,050,000
Non-Federal 0 0 0 0
Prior Year Funds 0 491,914 0 0
Total Program $36,097,000 | $10,191,914 | $40,090,000 $8,050,000
Prior Year Funds/Non-Federal 0 (491,914) 0 0
Total Reclamation Allotment $36,097,000 $9,700,000 | $40,090,000 $8,050,000
Explanation of Significant Changes in Funding: Decrease in Water and Energy Management and
Development is due to reduction in schedule requirements.
Total Cost Information*
Total Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $1,028,759,398 | $816,898,062 $34,757,764 $37,948,000 | $139,155,572
Adjustments” 51,353,107 -10,895,073 58,214,809 0 4,033,371
Total 7 $1,080,112,505 | $806,002,989 $92,972,573 $37,948,000 | $143,188,943

*Includes costs associated with the authorized appropriation ceiling.

YIncludes $15,705,153 for Federal net property transfers; $35,647,954 for cost-share funds from the State of California for
various CVPIA programs.
Z'Includes CVP Restoration Funds of $36,097,000 in FY 2014 and $37,095,000 in FY 2015.
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CVP, Miscellaneous Project Programs

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $435,436,000 $432,589,000
Power 120,122,000 117,853,000
Municipal and Industrial Water 47,334,000 50,328,000
Recreation 54,000 54,000
Fish and Wildlife 447,596,000 447,596,000
Flood Control 30,728,000 29,567,000
Navigation 2,211,000 2,125,000
Total ¥ $1,083,481,000 $1,080,112,000

"Rounding adjustment of +$505 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires the cost allocation, rate setting, and repayment studies be performed for the total project rather
than individual divisions and units. In response to congressional requests for information on individual
divisions and units, pro rata shares of the cost allocation for the total authorized project are shown for the
individual divisions and units. Thus, the pro rata share of the project cost allocation shown for these
Programs would change each time there is a change in the total estimated cost of the authorized CVP.

The net decrease of $3,369,000 includes revised outyear projections for the following programs: decrease
of $5,430,479 for Refuge Water Supply; $1,883,780 for carryover; partially offset by a decrease of
$178,433 due to revised outyear projections for the Fish Screen Program, and $734 for rounding purposes.

APPROPRIATION CEILING: Not applicable.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Water Marketing - Continues water marketing which includes annual rate setting, cost allocations for water
operations record keeping and accounting, negotiation and administration of water service contracts and
repayment, water rights litigation, repayment capacity and economic studies, water rights, and water
transfer activities. 4,372,000

Other Technical Support - Continues technical support for National Environmental Policy Act compliance,
irrigation and drainage, and evaluation and maintenance of electronic models and economic model
maintenance. 695,000

Geographic Information System (GIS) - Continues GIS technical support which includes providing
geospatial analysis, map production, development and maintenance of various data bases in support of
water contracting, land use planning, and water rights. 196,000

Water Quality Activities - Continues water quality and groundwater monitoring, coordination of the
Central Valley Project Water Quality Program, and work on the Clean Water Action Plan.
468,000

Central Valley Project/State Water Project - Continues work on groundwater/surface water model and data
development. 99,000
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Salt and Baron Total Maximum Daily Load/Management Agency Agreement (TMDL/MAA) Activity -
Continues coordination of identified actions in the MAA and the Salt Management Plan (Plan) to address
salinity issues in the Lower San Joaquin River. Activities within this program include developing a Real
Time Management Program (RTMP); participation in the policy and technical workgroups associated with
the RTMP; coordination of the RTMP with the State’s Central Valley Salinity Alternatives for Long-Term
Sustainability Program; submission of routine status and informational reports to the Regional Water
Board Central Valley Regional Water Quality Control Board; and development and implementation of a
long-term sustainable program. 132,000

Subtotal, Water and Energy Management and Development 5,962,000

Land Management and Development - Continues hazardous materials management programs,
compliance with the National Historic Preservation Act, Native American Graves Protection and
Repatriation Act, museum property management, cultural resources data management, land classification,
realty actions, resource activities, environmental management system (EMS), and land management
activities. 1,449,000

Fish and Wildlife Management and Development -

Other - Continues technical support on fishery issues and work directed by the Fish and Wildlife
Coordination Act as it pertains to the CVP. Tasks include meeting with agencies and private organizations
to identify environmental problems and needs, determining methods to evaluate environmental impacts,
collect and analyze data, and provide recommendations to mitigate impacts. 185,000

CVPIA Administration “ 1,215,000
Anadromous Fish Restoration Program V 11,379,000
Other Central Valley Project Impacts “ 1,700,000
Dedicated Project Yield “ 700,000
Restoration of Riparian Habitat and Spawning Gravel v 1,690,000
Central Valley Comprehensive Assessment/Monitoring Program 2,306,000
Anadromous Fish Screen Program ¥ 4,150,000
Refuge Wheeling V 12,550,000
Refuge Water Supply, Facility Construction “ 3,500,000
Ecosystem/Water Systems Operation Model 900,000

Fish and Wildlife Management and Development 40,090,000

Subtotal, Restoration Funds (40,090,000)

Subtotal, Water and Related Resources 0

Y See Central Valley Project Restoration Funds work proposed for description.

Subtotal, Fish and Wildlife Management and Development 185,000
Facility Operations - Continues miscellaneous operations and maintenance, resource management;
provides updates of regional policies and guidelines; integrated pest management support; and technical
support activities pertaining to CVP operations. 274,000
Facility Maintenance and Rehabilitation - Continues to monitor landslides on Reclamation lands,
review operations, and periodic examination of facilities.

180,000

Reclamation Request $8,050,000
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SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015

Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
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CVP, Replacements, Additions, and Extraordinary Maintenance Program (RAX)

LOCATION: This program encompasses the entire Central Valley Project (CVP) in California. The
boundary extends from the Cascade Range in the north to the plains along the Kern River in the south.

DESCRIPTION/JUSTIFICATION: Since FY 2000, RAX items previously contained in individual

divisions and units of the CVP have been presented in a single program. Consolidating all RAX items in
the CVP into a single program provides a more responsive, cost-effective, and comprehensive management
tool to administer the program and to provide a single point of reference regarding CVP RAX items.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The CVP was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935; P.L. 75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L. 76-868, Rivers
and Harbors Act of 1940, October 17, 1940; P.L. 81-356, American River Division Authorization Act,
October 14, 1949; P.L. 87-874, River and Harbors Act of 1962 (Flood Control Act), October 23, 1962;
P.L. 91-502, Black Butte Integration Act, October 23, 1970; P.L. 94-423, Reclamation Authorization Act
of 1976, September 28, 1976; P.L. 99-546, Coordinated Operations Agreement, Suisun Marsh
Preservation Agreement, and Small Reclamation Projects Act of 1956, as amended; and P.L. 102-575,

Title XXXIV, Central Valley Project Improvement Act of 1992, October 30, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources
Performance Measure: Percent of hydropower facilities in good condition as measured by the Facility

Reliability Rating

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Facility Maintenance and Rehabilitation $17,351,000 $16,362,000
Enacted/Request $17,351,000 $16,362,000
Non-Federal 10,000,000 10,000,000
Prior Year Funds 1,145 0
Total Program $27,352,145 $26,362,000
Prior Year Funds/Non-Federal (10,001,145) (10,000,000)
Total Reclamation Allotment $17,351,000 $16,362,000

WORK PROPOSED FOR FY 2015:

Facility Maintenance and Rehabilitation -
CVP, American River Division (Folsom Dam and Facilities) — Continues UHA replacement at Folsom

Power Plant switchyard; overhaul of the radial gate drivetrain at Folsom Dam; and repairs to the radial gate

at Nimbus Dam.
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CVP, Replacements, Additions, Extraordinary Maintenance Program

CVP, Delta Division (Tracy Facilities) - Continues 13.8Kv breaker replacement at the Jones Pumping
Plant; continues improvements to the fish louver system at Tracy Fish Facility; continues trash rake
monorail structure enhancement at Tracy Fish Facility; continues equipment upgrade of plant controls and
system protection at the Pleasant Valley Pumping Plant; and replace Staten Island and San Andreas Water
Quality Monitoring.

3,422,000

CVP, Shasta Division (Shasta Facilities) — Repair rewind unit 1 generator at Spring Creek Powerplant;
overhaul fixed wheel gate at Trinity Dam; replace temperature curtain chain anchor at Whiskeytown Dam;
and modify traveling fish screen at Coleman Fish Hatchery. 6,450,000

CVP Power Customers — Continues power funded CVP RAX facility maintenance and rehabilitation.
CVP Preference Power Customers are scheduled to fund activities at Trinity River Division, Trinity River

Powerplant, and Spring Creek Powerplant. 10,000,000
CVP Power Customers (non-Federal) (10,000,000)
0
Reclamation Request $16,362,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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CVP, Sacramento River Division

LOCATION: The Sacramento River Division (Division) is located in Colusa, Glenn, and Tehama
counties in northern California.

DESCRIPTION/JUSTIFICATION: The Division consists of the Red Bluff Pumping Plant with a total
capacity of 2,000 cubic feet per second (cfs); Corning Pumping Plant, with six units and a total capacity
of 477 cfs; Tehama-Colusa Canal system including Reaches 1 through 8A, canal-side pumping plants and
distribution systems, approximately 114 miles long, with an initial capacity of 2,530 cfs, extending from
Red Bluff Diversion Dam and terminating in Yolo County south of Dunnigan, California; Tehama-Colusa
Fish Facilities; Corning Canal, 21 miles long with a diversion capacity of 500 cfs and terminating about
four miles southwest of Corning, California; and the Red Bluff Diversion Dam, a concrete weir structure
52 feet high and 5,985 feet long including dikes 1 and 2 that will no longer be used. The Division
provides full irrigation service to 34,319 acres and will supply supplemental irrigation service to 105,199
acres.

Red Bluff Diversion Dam was an impediment to upstream and downstream passage of salmonoid species,
as well as the green sturgeon (listed as threatened in April 2006). The Red Bluff Pumping Plant was
constructed to allow unimpeded fish passage while maintaining water diversions. The permanent
pumping facility became operational in May 2012 and was completed in December 2012. Terrestrial
Mitigation for the pumping plant construction began in May 2012 and was completed in 2013 with
required monitoring to continue until 2017. Hydraulic performance verification for the fish screen will be
conducted during June and July 2014, and biological monitoring will occur during 2014 and 2015.
Decommissioning of the Red Bluff Diversion Dam, which includes securing the gates in the up position
and salvaging unnecessary equipment, is scheduled to be complete in FY 2014.

AUTHORIZATION: P.L. 81-839, Sacramento Valley Canals, September 26, 1950; P.L. 90-65, Amend
Sacramento Valley Canals Act, August 19, 1967; and P.L. 102-575, Title XXXIV, Central Valley Project
Improvement Act of 1992, October 30, 1992.

COMPLETION DATA: As of September 30, 2013, the Sacramento River Division was 94 percent
complete. Completed and operational major features include: Red Bluff Diversion Dam, Tehama-Colusa
Canal system including Reaches 1 through 8A, canal side pumping plants and distribution systems,
Corning Canal and facilities, Corning Water District Distribution System, Tehama-Colusa Fish Facilities,
experimental “fish-friendly” pumping plant and the Red Bluff Diversion Dam Fish Bypass Facilities. All
facilities of the Division were constructed by Reclamation and are operated by the Tehama-Colusa Canal
Authority.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $836,000 $811,000
Land Management and Development 208,000 208,000
Fish and Wildlife Management and Development 2,202,000 1,137,000
Facility Operations 1,026,000 944,000
Facility Maintenance and Rehabilitation 0 0
Enacted/Request $4,272,000 $3,100,000
Non-Federal 0 0
Prior Year Funds 107,265 0
Total Program $4,379,265 $3,100,000
Prior Year Funds/Non-Federal (107,265) 0
Total Reclamation Allotment $4,272,000 $3,100,000

Explanation of Significant Changes in Funding: Decrease in Fish and Wildlife Management and
Development is due to completion of pumping plant construction activities at Red BIuff.

Total Cost Information*

Total Estimated Total to Balance to

Cost" 9/30/13 FY 2014 FY 2015 Complete

Reclamation $741,425,447 | $642,649,000 | $1,970,453 $849,000 $95,956,994
Adjustment” 19,183,096 2,348,610 8,284,962 0 8,549,524
Total $760,608,543 | $644,997,610 | $10,255,415 $849,000 | $104,506,518

* Includes costs associated with the authorized appropriation ceiling.

Wincludes yota] ARRA funding in the amount of $112,790,444.
ZIncludes net other consolidated expenditures and credits of $516,904 and non-Federal contributions of $19,700,000.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $270,896,000 $268,258,000
Power 74,731,000 74,003,000
Municipal and Industrial Water 29,448,000 29,161,000
Recreation 282,000 282,000
Fish and Wildlife 314,149,000 314,149,000
Flood Control 19,116,000 18,930,000
Navigation 1,375,000 1,362,000
Deferred Use” 54,450,000 54,450,000
Archeological Resources 14,000 14,000
Total” $764,461,000 $760,609,000

future water service to the planned West Sacramento Canal Unit service area.

' Rounding adjustment of +$457 made for allocation purposes.

"Incremental cost of providing extra capacity and elevation in Tehama-Colusa Canal (Reaches 5-8A) to enable

METHODOLOGY: The operational and financial integration provision of the Central Valley Project
(CVP) authorization requires that the cost allocation, ratesetting, and repayment studies be performed for
the total project rather than for individual divisions and units. In response to congressional requests for
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information on individual divisions and units, pro rata shares of the cost allocation for the total authorized
projects are shown for the individual divisions and units. Thus, the pro rata share of the project cost
allocation shown for this division will change each time there is a change in the total estimated cost of the
authorized CVP.

The net decrease in the total cost to be allocated of $3,852,000 includes decreases of $5,000,000 due to
revised estimated cost for the Fish Passage Program and partially offset by an increase of $1,148,000 for
indexing to October 2014 projected prices.

APPROPRIATION CEILING: Not applicable.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Water Service and Repayment Contracts - Continues administering and negotiating water service and
repayment contracts. Activities include the collection and accounting for revenues to the Reclamation
and Restoration funds; processing requests for contracts, contract amendments, water transfers,
annexations and detachments; drafting and commenting on environmental documents related to the
aforementioned contract activities. 472,000

Water Quality Monitoring - Continues operating and maintaining satellite telemetry stations along the
Sacramento River. Water quality data is reported and collected to provide data for trend analysis and
historical comparisons, and to determine compliance with water quality standards, statutes, and/or
policies. 229,000

Reservoir and River Operations - Continues monitoring and reporting on water operations on the
Sacramento River and Stony Creek. 91,000

Groundwater Information and Reporting - Continues management for groundwater data.
19,000

Subtotal, Water and Energy Management and Development $811,000

Land Management and Development - Continues Hazardous Materials Management Program, issuance
and administration of land use permits, and title boundary research. 208,000

Fish and Wildlife Management and Development -
Red BIuff Fish Passage Monitoring and Evaluation - Completes post-pumping plant and fish screen
construction activities at Red Bluff Diversion Dam. Activities include terrestrial mitigation management,
hydraulic performance studies of the fish screen to ensure acceptable operation, biological evaluation of
the fish screen, and general project and contract closeout activities. The pumping plant facility, which
replaces the function and purpose of the 1960's era dam, was constructed under the authority of Section
3406(b)(10) of the Central Valley Project Improvement Act, which directs Reclamation to address fish
passage impediments at the dam. Reclamation released a ROD in July 2008, citing as the selected
alternative construction of a new fish screen and pumping plant with a build-out capacity of 2,500 cubic
feet per second. Additional impetus for the project was provided in the June 4, 2009, BiOp for the
Operations Criteria and Plan (OCAP) for the CVP (which includes operation of the Sacramento River
system) specifically allowing for operation of the dam only through the end of the 2011 irrigation season.
849,000
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Yolo Bypass - In order to avoid a jeopardy opinion from the National Marine Fisheries Service

(NMFS) and to continue to provide water via the CVP, the Yolo Bypass Improvement project

will develop fish passage and ecosystem restoration alternatives to meet one of the requirements of the
Biological Opinion (BiOp) for the Long Term Coordinated Operation of the CVP and State Water Project
(SWP). The National Environmental Protection Act (NEPA) and Endangered Species Act process for
developing alternatives to improve fish passage/migration through the Yolo Bypass and ecosystem
restoration to improve rearing habitat and health of fish migrating through the system is scheduled for
completion in early 2015. Funding in 2015 will be used for in-house labor to complete the NEPA
environmental compliance document, provide rescue of stranded fish prior to construction of the project,
and start the pre-construction efforts to included detailed surveys, modeling, design contracts, real estate
efforts, and collecting the pre-construction environmental baseline data. 288,000

Subtotal, Fish and Wildlife Management and Development 1,137,000
Facility Operations - Continues groundwater monitoring, report preparation, maintenance, and
calibration of water meters and stream gauges along the Sacramento River. Continues limited
maintenance in and around Tehama-Colusa and Corning canals.

944,000

Reclamation Request $3,100,000
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LOCATION: The San Felipe Division (Division) is located in the central coastal area south of San
Francisco, California, and encompasses the Santa Clara Valley in Santa Clara County, the northern
portion of San Benito County, the southern portion of Santa Cruz County, and the northern edge of
Monterey County.

DESCRIPTION/JUSTIFICATION: The Division consists of the San Justo Dam and Reservoir, an
earthfill structure 141 feet high, with a crest length of 722 feet, a dike structure 66 feet high, a crest length
of 918 feet, and a reservoir capacity of 9,906 acre-feet; Hollister Conduit, 14.3 miles long with a capacity
of 83 cubic feet per second; Pacheco Conduit, 7.8 miles long with a capacity of 413 to 480 cubic feet per
second; Santa Clara Tunnel and Conduit, 22.4 miles long with a capacity of 330 cubic feet per second,;
Pacheco Tunnel, 7.1 miles long with a capacity of 480 cubic feet per second; two pumping plants; two
switchyards; and 41 miles of transmission line. Water from San Luis Reservoir is being transported to the
service area through the Pacheco Tunnel and other principal features. The Pacheco Tunnel Inlet was
constructed under authority contained in the San Luis Authorization Act. An integral part of the Central
Valley Project (CVP), this Division delivers water supplies developed in the Sacramento River and Old
River Divisions to users located in the Division service area.

AUTHORIZATION: P.L.90-72, San Felipe Division, Central Valley Project, August 27, 1967.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: As of September 30, 2013, this project was 95 percent complete.

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $175,000 $175,000
Land Management and Development 130,000 130,000
Fish and Wildlife Management and Development 92,000 67,000
Facility Operations 4,000 4,000
Facility Maintenance and Rehabilitation 71,000 71,000
Enacted/Request $472,000 $447,000
Non-Federal 0 0
Prior Year Funds 23,985 0
Total Program $495,985 $447,000
Prior Year Funds/Non-Federal (23,985) 0
Total Reclamation Allotment $472,000 $447,000
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Total Cost Information*

Total
Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $375,753,031 | $317,781,201 $259,000 $234,000 $57,478,830
Adjustments ” 8,941,367 8,907,173 33,894 0 300
Total $384,694,398 | $326,688,374 $292,894 $234,000 | $57,479,130

* Includes costs associated with the authorized appropriation ceiling.

¥ Includes cash contributions of $50,000 by the San Felipe Committee for preconstruction studies, $397,381 by County of San
Benito for non-Federal share of cost of public use/recreation facilities at San Justo Reservoir, $8,465,263 for cost of the
Pacheco Tunnel, and $28,723 for other Federal net property/transfers. FY 2014 includes undelivered orders.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $77,048,000 $76,617,000
Municipal and Industrial Water 268,728,000 265,619,000
Recreation 17,506,000 19,276,000
Fish and Wildlife 17,261,000 19,031,000
Archaeological, Cultural and Historical Resources 105,000 105,000
Safety, Security, Law Enforcement 247,000 247,000
Interest during Construction - Irrigation 3,799,000 3,799,000
Total ¥ $384,694,000 $384,694,000

"Rounding adjustment of -$398 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that the cost allocation, ratesetting, and repayment studies be performed for the total project
rather than individual divisions and units. In response to congressional requests for information on
individual divisions and units, pro rata shares of the cost allocation for the total authorized project are
shown for the individual divisions and units. Thus, the pro rata share of the project cost allocation shown
for this division will change each time there is a change in the total estimated cost of the authorized CVP.

APPROPRIATION CEILING: Appropriations authorized are $359,608,000 (October 2014). The
comparable Federal obligation, including $19,400,000 for a Federal loan to San Benito County Water
Conservation and Flood Control District to build a distribution system, is $375,753,031, which exceeds
the appropriation ceiling by more than the amount of contingencies included in the obligation. This
authorization may not be adequate to cover the project as currently proposed. Authorizing legislation
may be required to increase the appropriation ceiling to complete the project as authorized. Estimate data
on the Watsonville Facilities are not firm enough to determine if additional appropriation ceiling is
necessary. The situation will be analyzed periodically as new and more precise data becomes available to
determine the impact of the changes. Appropriate congressional committees will be advised of the ceiling
status for this project at the time a firm commitment is made on the construction of the Watsonville
Facilities. Current commitments will be held within the existing ceiling.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Water Marketing and Contracting Activities - Continues water marketing and contracting activities to
ensure compliance with Reclamation laws, policies, guidelines, contract provisions and obligations, and

environmental requirements. 62,000
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National Environmental Policy Act (NEPA) Compliance Activities - Continues analysis and
documentation of potential direct, indirect, and cumulative impacts resulting from federal actions in
accordance with NEPA. 113,000

Subtotal, Water and Energy Management and Development $175,000

Land Management and Development -

Land Use Compliance - Continues day-to-day land management activities required for the San Justo
Reservoir and associated facilities. These activities include oversight and review of public and non-
public land use requests; complying with and administering laws and regulations; and protection of land
resources; and provide NEPA and Endangered Species Act (ESA) compliance in association with public
requests to use or alter recreational lands and facilities. 91,000

Land Resource Protection - Continues development and implementation of resource protection plans for
fire suppression, waste and hazardous materials management, and soil and moisture conservation to
protect public health and safety on Reclamation lands managed for non-operational uses.

39,000
Subtotal, Land Management and Development 130,000

Fish and Wildlife Management and Development -

San Felipe Biological Opinion (BiOp) Implementation - Continues implementation of BiOp requirements.
A number of consultations with the U.S. Fish and Wildlife Service under Section 7 of the ESA resulted in
BiOps covering interim and long-term water service contracts, continued operation and maintenance of
Reclamation facilities, and other site-specific Federal actions. 31,000

Environmental Monitoring - Continues environmental monitoring of the effect pest management activities
have on threatened and endangered species located on, in, or around project facilities in compliance with
Federal and State environmental laws and regulations. 36,000

Subtotal, Fish and Wildlife Management and Development 67,000

Facility Operations - Continues emergency management activities for high and significant hazard dams,
which includes table top and functional exercises of the emergency action plan on a three year cycle with
annual reviews.

4,000

Facility Maintenance and Rehabilitation - Continues operation and maintenance reviews, evaluations
and facility modifications to meet Federal accessibility standards. Continues work on transfer stipulations
for the San Justo Dam and Reservoir. This includes repair of landslides caused by seepage from the

reservoir and replacement of toe drains in the dam. 71,000
Reclamation Request $447,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Land Certification
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment

Mid-Pacific Region - 46



CVP, San Joaquin Division

LOCATION: The San Joaquin Division (Division) is located in the San Joaquin Valley of central
California.

DESCRIPTION/JUSTIFICATION: The Division is an integral part of the Central Valley Project
(CVP). The Division was established to implement legislation enacted to protect, restore, and enhance
fish, wildlife and associated habitats in the Central Valley of California.

Water Acquisition Program funding would be used to acquire additional water supplies to supplement the
quantity of water dedicated to fish and wildlife purposes.

Land Retirement funding would be used to establish wildlife habitats and acquire drainage impaired
agricultural land, which is characterized by low productivity, poor drainage, and high selenium
concentrations in the shallow groundwater. This funding would also be used to continue implementation
of the Land Retirement Demonstration Project (LRDP).

The goals of the LRDP are to study the impacts of land retirement upon groundwater levels, groundwater
and surface water quality, soil chemistry, and biota. This project is needed to provide site-specific
scientific data to guide any future implementation of the land retirement program and to develop tools for
predicting potential benefits and impacts of retiring lands from irrigated agriculture in the Central Valley.
The LRDP evaluates habitat rehabilitation techniques to determine the most effective and economical
means to provide safe upland habitats to aid in the recovery of threatened and endangered species in the
San Joaquin Valley.

AUTHORIZATION: P.L. 102-575, Title XXXIV, Central Valley Project Improvement Act of 1992,
October 30, 1992; and P.L. 111-85, Energy and Water Development and Related Agencies Appropriations
Act, 2010.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: As of September 30, 2013, the San Joaquin Division was 76 percent complete.

This is an increase of one percent from last year, which is due to progress in the Water Acquisition
program.
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Enacted President’s Budget
Water & Water &
Restoration Related Restoration Related
Activity Fund Resources Fund Resources

Fish and Wildlife Management and
Development $12,391,000 $52,000 $12,105,000 $52,000
Enacted/Review $12,391,000 $52,000 $12,105,000 $52,000
Non-Federal 0 0 0 0
Prior Year Funds 0 589,740 0 0
Total Program $12,391,000 $641,740 $12,105,000 $52,000
Prior Year Funds/Non-Federal 0 (589,740) 0 0
Total Reclamation Allotment $12,391,000 $52,000 $12,105,000 $52,000

Total Cost Information*
Total

Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $370,335,657 | $288,004,262 $13,032,740 $12,157,000 $57,141,655
Adjustments ¥ 6,052,690 3,057,562 2,880,118 0 115,010
Total 7 $376,388,347 | $291,061,824 $15,912,858 $12,157,000 $57,256,665

* Includes costs associated with the authorized appropriation ceiling.
YIncludes $55,978 for transfers, credits and other expenditures and $5,996,712 for non-Federal cash contributions.
Z Includes Restoration funds of $12,391,000 in FY 2014 and $12,105,000 in FY 2015. FY 2014 includes undelivered orders and

prior year funds.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Municipal and Industrial Water Supply $0 $19,000
Fish and Wildlife $359,059,000 $376,369,000
Total ¥ $359,059,000 $376,388,000

YRounding adjustment of -$347 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that cost allocation, rate setting, and repayment studies be performed for the total project rather
than individual divisions and units. In response to congressional requests for information on individual
divisions and units, pro rata shares of the cost allocation for the total authorized project are shown for the
individual divisions and units. Thus, the pro rata share of the project cost allocation shown for this
division will change each time there is a change in the total estimated cost of the authorized CVP.

APPROPRIATION CEILING: Not Applicable.
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WORK PROPOSED FOR FY 2015:
Fish and Wildlife Management and Development -

Water Acquisition Program 12,105,000

Land Retirement Program ¥ 52,000
Fish and Wildlife Management and Development 12,157,000
Restoration Fund (12,105,000)

Subtotal, Fish and Wildlife Management and Development 52,000

Y See Central Valley Project Restoration Fund, Work Proposed for
FY 2015 for description of activities funded within Restoration Fund.

Land Retirement - Continues implementation of the Land Retirement Demonstration Project to
demonstrate the habitat restoration potential of the 15,000 acres planned to be retired.
52,000

Reclamation Request $52,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Project Repayment for FY 2015
Summary of Irrigation Investment
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LOCATION: The Shasta Division (Division) is located in Shasta County in northeastern California.

DESCRIPTION/JUSTIFICATION: As an integral part of the Central Valley Project (CVP), this
Division develops water and power supplies for delivery to users located in the Shasta Division service
area and throughout the CVP. This Division consists of Shasta Dam, a curved concrete gravity structure
602 feet high, a crest length of 3,460 feet, and a lake capacity of 4,552,000 acre-feet; Shasta Powerplant,
consisting of five main generating units and two station service units with a total capacity of 710,000
kilowatts; Keswick Dam and Reservoir, a concrete gravity dam 157 feet high with a crest length of 1,046
feet and a capacity of 23,800 acre-feet; and Keswick Powerplant, consisting of three main generating
units with a total capacity of 117,000 kilowatts. Over the past 10 years the Clear Creek Restoration
Project, mandated under the Central Valley Project Improvement Act, has facilitated improvement of
several major fish habitat populations and the return of spring-run Chinook salmon and steelhead to the
creek. This program has particular value for precluding further constraints on CVP operations by
providing additional habitat for the spring-run. Coleman National Fish Hatchery, funded by Reclamation
and operated by the Fish and Wildlife Service, mitigates for Shasta and Keswick Dams by producing
juvenile Chinook salmon and steelhead. At the Anderson-Cottonwood Irrigation District (ACID)
Diversion Dam, the Secretary was directed to develop and implement a program to resolve fish passage
problems at the dam as well as upstream stranding problems related to dam operations. This was
accomplished in 2001 with construction of the ACID fish ladder system and viewing complex. The
Division provides supplemental irrigation service to 499,694 acres, 10,710 acre-feet annually for
municipal and industrial use, and generation of over 2 million megawatt-hours of hydropower annually.
The Division also provides fish and wildlife and flood control benefits.

AUTHORIZATION: Emergency Relief Appropriations Act of 1935, April 8, 1935. The CVP was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 1, 1935; P.L. 75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L.76-868, Rivers
and Harbors Act of 1940, October 17, 1940; P.L. 99-546, Coordinated Operations Agreement, Suisun
Marsh Preservation Agreement and Small Reclamation Projects Act of 1956, as amended; and P.L.
102-575, Title XXXI1V, Central Valley Project Improvement Act of 1992, October 30, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: As of September 30, 2013, the Shasta Division was 99 percent complete.
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Enacted President’s Budget
Central Central
Valley Valley
Activity Project Water & Project Water &
Restoration Related Restoration Related
Fund Resources Fund Resources
Water and Energy Management and
Development $0 $326,000 $0 $336,000
Land Management and Development 0 104,000 0 104,000
Fish and Wildlife Management and
Development 800,000 0 800,000 280,000
Facility Operations 0 8,195,000 0 8,627,000
Enacted/Request $800,000 $8,625,000 $800,000 | $9,347,000
Non-Federal 0 8,310,000 0 8,600,000
Prior Year Funds 0 62,921 0 0
Total Program $800,000 | $16,997,921 $800,000 | $17,947,000
Prior Year Funds/Non-Federal 0 (8,372,921) 0| (8,600,000)
Total Reclamation Allotment $800,000 $8,625,000 $800,000 | $9,347,000
Explanation of Significant Changes in Funding: Increase in Fish and Wildlife Management and
Development is due to revised W&RR funding schedule for Clear Creek Restoration activity to meet
program requirements. Increase in Facility Operations for maintenance of Shasta area security systems
including cameras, access card readers, and physical barriers.
Total Cost Information*
Total Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $321,117,489 | $313,490,202 $800,000 $1,080,000 $5,747,287
Adjustments ” 9,736,664 9,458,424 278,240 0 0
Total $330,854,153 | $322,948,626 $1,078,240 $1,080,000 $5,747,287

* Includes costs associated with the authorized appropriation ceiling.
YIncludes transfers of -$128,053 for other consolidated expenditures and credits and non-Federal funding of $9,864,717.
YIncludes CVP Restoration Funds of $800,000 in FY 2014 and $800,000 in FY 2015.
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Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $123,883,000 $123,803,000
Power 34,175,000 33,728,000
Municipal and Industrial Water 13,467,000 14,403,000
Fish and Wildlife 141,765,000 141,657,000
Flood Control 8,742,000 8,462,000
Navigation 629,000 608,000
Safety, Security, Law Enforcement 8,193,000 8,193,000
Total ¥ $330,854,000 $330,854,000

YRounding adjustment of -$153 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that the cost allocation, ratesetting, and repayment studies be performed for the total project
rather than for individual divisions and units. In response to congressional requests for information on
individual divisions and units, pro rata shares of the cost allocation for the total authorized project are

shown for the individual divisions and units. Thus, the pro rata share of the project cost allocation shown
for this division will change each time there is a change in the total estimated cost of the authorized CVP.

APPROPRIATION CEILING: Not applicable.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues water modeling, the Water Quality

Monitoring Program, and administration of the Water Service and Repayment Contract Program.
$336,000

Land Management and Development -
Hazardous Materials Management Program - Continues to handle, collect, store and/or dispose of
hazardous materials and waste throughout the Northern California Area Office. 52,000

Land Management Activities - Continues land management services associated with Reclamation
property in the Shasta Division. Activities include the issuance and administration of land use permits,
routine inspections of Reclamation properties, title and boundary research, and administration of contracts
for construction and maintenance activities on Reclamation land. 52,000

Subtotal, Land Management and Development 104,000
Fish and Wildlife Management and Development -

Clear Creek Restoration - Continues gravel additions that will benefit spawning habitat for spring-run
Chinook salmon and steelhead. Increase due to revised W&RR funding schedule for Clear Creek

Restoration activity to meet program requirements. 1,080,000
CVP Restoration Fund” (800,000)
280,000

Y See Central Valley Project Restoration Fund, Work Proposed for
FY 2015 for description of activities funded within Restoration Fund.

Subtotal, Fish and Wildlife Management and Development 280,000
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Facility Operations -

Coleman Fish Hatchery - Continues operation and maintenance of the Coleman Fish Hatchery and salmon
rearing facility; and a proportional share of the California-Nevada Fish Health Center and the Northern
Central Valley Fish and Wildlife Office, Red Bluff, California. Combined, these offices enable the U.S.
Fish and Wildlife Service to meet the responsibilities outlined in the Interagency Agreement approved in
March 1993. 5,696,000

Miscellaneous Activities - Continues operation and maintenance of Shasta Dam, Shasta Dam
Temperature Control Device, and associated control and monitoring equipment. Central Valley Project
Preference Power Customers are funding Keswick Dam and Powerplant and Shasta Powerplant in FY
2015. Increase for maintenance of Shasta area security systems including cameras, access card readers

and physical barriers. 11,525,000
Central Valley Project Power Customers (non-Federal) (8,600,000)

2,925,000
Hydrilla Detection and Eradication - Continues to support the aquatic weed research and eradication
programs in Shasta County. 6,000
Subtotal, Facility Operations 8,627,000
Reclamation Request $9,347,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment
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LOCATION: The Trinity River Division (Division) of the Central Valley Project (CVP) is located in
Trinity County in northwestern California.

DESCRIPTION/JUSTIFICATION: This Division consists of Trinity Dam and Trinity Lake, an
earthfill dam 538 feet high with a crest length of 2,450 feet and a storage capacity of 2,448,000 acre-feet;
Trinity Powerplant, with two generators and a total capacity of 140,000 kilowatts; Lewiston Dam and
Lake, an earthfill structure 91 feet high and 745 feet long with a capacity of 14,660 acre-feet; Lewiston
Powerplant, with one unit and a capacity of 350 kilowatts; Trinity River Fish Hatchery; Clear Creek
Tunnel, 10.7 miles long; J.F. Carr Powerhouse, with two generators and a total capacity of

154,400 kilowatts; Whiskeytown Dam and Lake, an earthfill structure 282 feet high and a crest length of
4,000 feet with a lake capacity of 241,100 acre-feet; Spring Creek Tunnel and Powerplant, 2.4 miles long
with two generators and a total capacity of 180,000 kilowatts; Spring Creek Debris Dam and Reservoir,
an earthfill structure 196 feet high, a crest length of 1,110 feet, and a capacity of 5,870 acre-feet; and
related pumping and distribution facilities. An integral part of the CVP, the Division develops water and
power supplies for delivery to users located in the Division service area and elsewhere in the CVP service
area. Facilities constructed under the original Trinity River Act provide full irrigation service to

6,676 acres and supplemental water service to 7,121 acres, 4,810 acre-feet annually for municipal and
industrial use, and generation of 397,350 kilowatt-hours of hydroelectric power. The Division also
includes a restoration program designed to return naturally-spawning anadromous fish populations in the
Trinity River to the levels which existed before construction of the Division facilities. This also helps
fulfill the Federal government’s trust responsibility to the Hoopa Valley and Yurok Tribes by protecting
and restoring the Trinity River fishery.

The Division was authorized in 1955 by Public Law 84-386 to provide water supplies and power
generation for California’s Central Valley, while specifically directing the Secretary of the Interior to
adopt appropriate measures to ensure preservation and propagation of fish and wildlife. The Trinity and
Lewiston Dams were completed in 1964. In 1981, a Secretarial Decision was issued that increased the
flows from Trinity Dam and also directed the Fish and Wildlife Service (FWS) to prepare a 12-year
evaluation of flows and other measures needed to restore the anadromous fishery. In 1984 under

P.L. 98-541, Congress enacted the Trinity River Basin Fish and Wildlife Management Act to provide
additional authority in order to restore and maintain the fish and wildlife stocks of the Trinity River Basin
to those levels existing prior to construction of the CVP Trinity River Division. The Central Valley
Project Improvement Act (CVPIA) of 1992, Title 34, P.L. 102-575, further directed the Secretary of the
Interior to develop procedures for restoring and maintaining the Trinity River fishery. The Record of
Decision (ROD) for the Trinity River Mainstem Fishery Restoration Environmental Impact Statement
(EIS) was signed on December 19, 2000, and established the Trinity River Restoration Program (TRRP).
It calls for establishment of a strong science program, significant physical/mechanical restoration actions
in the mainstem, as well as increased releases to the river from the historical 25 percent up to 48 percent
of the average annual inflow to Trinity Reservoir. Several CVP water and power users filed suit against
the Department of the Interior to prevent implementation of the ROD. A final ruling on the EIS litigation
was issued on November 5, 2004, in favor of the defendants that directs all aspects of the program to
proceed and overturns the lower court’s requirement to complete the Supplemental EIS (SEIS).

The Trinity Management Council (TMC), which includes representatives of Reclamation and the U.S.
Fish and Wildlife Service, was established in February 2001 to oversee implementation of the preferred
alternative. The TRRP field office was established in September 2002 to implement restoration activities
and provide support to the TMC. The Trinity Adaptive Management Working Group was established in
November 2002 as a Federal advisory committee to allow formal stakeholder participation.
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AUTHORIZATION: The following statutes provide adequate substantive and funding authority to
operate the project and implement fish and wildlife restoration activities: P.L. 84-386, Trinity River
Division, CVP, August 12, 1955; P.L. 96-335, Trinity River Stream Rectification, September 4, 1980;
P.L. 98-541, to Provide for the Restoration of the Fish and Wildlife in the Trinity River Basin, California,
and for Other Purposes, October 24, 1984; P.L. 102-377, Making Appropriations for Energy and Water
Development for the fiscal year ending September 30, 1993, October 2, 1992; P.L. 102-575, Title
XXXIV, Central Valley Project Improvement Act of 1992, October 30, 1992; and P.L. 104-143, signed
May 15, 1996, Trinity River Basin Fish and Wildlife Management Reauthorization Act of 1995.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: Grass Valley Creek (Buckhorn) Debris Dam was completed in FY 1990 and
repairs to the toe drain made in 2012, with 0.2 river miles of anadromous fish habitat improved. Trinity
River Hatchery modifications were completed in FY 1991. The Trinity River Flow Evaluation Study was
completed in 1999 and the EIS and ROD were finalized in 2000. Four bridges were replaced in 2004-
2005 to allow for peak releases of up to 11,000 cfs depending on water year type. Other floodplain
structures have been modified or relocated to accommodate the same peak releases. Additional
accomplishments in 2003 - 2012 included: 1) securing legal releases of liability for the Federal
government from over 226 landowners in return for various structural modifications, including
reimbursement to qualifying landowners for remediation or repairs to domestic water and sewage
disposal systems impacted by fishery restoration flows; 2) release of 11,000 cfs in May 2011, the highest
fishery restoration flow since construction of the dams in 1964; 3) construction of 28 channel
rehabilitation projects (59 percent of the channel rehabilitation projects prescribed in the ROD); 4)
placement of almost 47,000 cubic yards of fish spawning gravel; and 5) release of 4.4 million acre-feet
more water into the Trinity River since the ROD was signed than would have otherwise been available.
Collectively, these actions have initiated visible improvements in the river’s geomorphic character, in turn
contributing to increases in fish habitat quality and quantity. Although some positive population
responses have already been observed in anadromous species, given the historic damage to the watershed,
additional work is needed to achieve fishery restoration goals. The TMC will continue to evaluate the
program to monitor the restoration effort.
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Enacted President’s Budget
Water & Water &
Restoration Related Restoration Related
Activity Fund Resources Fund Resources
Water and Energy Management and
Development $0 $285,000 $0 $294,000
Land Management and Development 0 104,000 0 104,000
Fish and Wildlife Management and

Development 2,000,000 13,964,000 2,000,000 11,911,000

Facility Operations 0 4,233,000 0 4,359,000

Enacted/Request $2,000,000 | $18,586,000 | $2,000,000| $16,668,000

Non-Federal 0 3,940,000 0 4,720,000

Prior Year Funds 0 59,788 0 0

Total Program $2,000,000 | $22,585,788 | $2,000,000| $21,388,000
Prior Year Funds/Non-Federal 0 (3,999,788) 0 (4,720,000)
Total Reclamation Allotment $2,000,000 [ $18,586,000 | $2,000,000 [ $16,668,000

Total Cost Information*

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation $440,092,968 | $405,269,575 $8,372,000 $6,319,000 | $20,132,393

Adjustments ” 1,359,365 (2,865,661) 4,217,812 0 7,214

Total 7 $441,452,333 | $402,403,941 $12,589,812 $6,319,000 | $20,139,607

*Includes costs associated with the authorized appropriation ceiling. In addition, table includes work done under authorization of
P.L. 102-575, which is not applied against the appropriation ceiling.

YIncludes transfers of $1,359,365 for other consolidated expenditures and credits.
YIncludes CVP Restoration Funds of $2,000,000 in FY 2014 and $2,000,000 in FY 2015.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $166,583,000 $166,432,000
Power 45,954,000 45,342,000
Municipal and Industrial Water 18,108,000 19,363,000
Recreation 611,000 611,000
Fish and Wildlife 197,510,000 197,510,000
Flood Control 11,755,000 11,376,000
Navigation 846,000 818,000
Total ¥ $441,367,000 $441,452,000

YRounding adjustment of $-333 made for allocation purposes.
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METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that the cost allocation, ratesetting, and repayment studies be performed for the total project
rather than for individual divisions and units. In response to congressional requests for information on
individual divisions and units, pro rata shares of the cost allocation for the total authorized project are
shown for the individual divisions and units. Thus, the pro rata share of the project cost allocation shown
for this division will change each time there is a change in the total estimated cost of the authorized CVP.

APPROPRIATION CEILING: Appropriations authorized are $584,871,000 (October 2013). The
comparable Federal obligation is $349,790,281. Currently the Division, Grass Valley Creek, and Trinity
River Basin Fish, and Wildlife Management Program are under separate appropriation ceilings.
Expenditures for work related to the Division will not exceed its total authorized appropriation ceiling.
The work authorized under the Grass Valley Creek ceiling has been completed. In addition, the CVPIA
provides additional authority for restoring Trinity River fisheries, and authorizes such sums as necessary
to carry out those provisions. Work authorized by the CVPIA is not applied against the Division’s
appropriation ceiling, and, as a result, Federal obligations authorized by the CVPIA are not included in
the Division’s comparable Federal obligation cited above.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues water quality monitoring at Spring
Creek, Buckhorn, Grass Valley Creek, Whiskeytown, Clear Creek, Lewiston Reservoir, Trinity River,
and Trinity Lake. $294,000

Land Management and Development -
Hazardous Materials Management Program - Continues to handle, collect, store and/or dispose of
hazardous materials and wastes throughout the Northern California Area Office. 52,000

Land Management Activities - Continues land management services associated with Reclamation
property in the Division. Activities include the issuance and administration of land use permits, routine
inspections of Reclamation properties, title and boundary research, administration of contracts for
construction and maintenance activities on Reclamation land. 52,000

Subtotal, Land Management and Development 104,000

Fish and Wildlife Management and Development -

Trinity River Restoration Program - Continues implementation of the December 2000 ROD, including
implementation of a comprehensive monitoring and adaptive management program for fishery
restoration. Continues implementing channel rehabilitation projects at various sites along the Trinity
River. These projects will be designed to be consistent with desirable future river geomorphology that
will improve fishery habitat conditions, increase rearing habitat, which is the limiting factor for river
fishery production, and allow the river dynamics necessary to maintain a dynamic system. This includes
monitoring and National Environmental Policy Act compliance. Continues watershed restoration, gravel
augmentation, and flow releases with three rehabilitation, five watershed projects and the restoration flow

releases planned for 2015. 13,911,000
Restoration Fund” (2,000,000)
11,911,000

Y See Central Valley Project Restoration Fund, Work Proposed for
FY 2015 for description of activities funded with Restoration Fund.

Subtotal, Fish and Wildlife Management and Development 11,911,000
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Facility Operations -
Fish and Wildlife Facilities - Continues O&M of the Trinity Fish Hatchery. 2,519,000

Miscellaneous Activities - Continues O&M of Trinity, Whiskeytown, Spring Creek, and Buckhorn dams,
including outlet facilities and associated control and monitoring equipment. Continues stream gauges,
O&M of Whiskeytown Glory Hole log boom, Whiskeytown Temperature Curtain, Oak Bottom
Temperature Curtain and J.F. Carr Powerhouse buoy lines. CVP Preference Power Customers are
funding Trinity, Spring Creek, and Lewiston powerplants, J.F. Carr Powerhouse, and Lewiston Dam and

Reservoir. 6,549,000
Central Valley Project Power Customers (non-Federal) (4,720,000)

1,829,000
Hydrilla Detection and Eradication - Continues to support aquatic weed research and eradication
programs. 11,000
Subtotal, Facility Operations 4,359,000
Reclamation Request $16,668,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Land Certification
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment
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LOCATION: The Central Valley Operations Office is located near the regional office in Sacramento
County, California.

DESCRIPTION/JUSTIFICATION: The Central Valley Operations Office is responsible for annual
water supply allocations for the Central Valley Project (CVP) with forecasted hydroelectric power
generation capability. The program includes management of the water resources from the CVP including
maintenance of daily water and power schedules, flood control, compliance with statutory requirements,
the Coordinated Operating Agreement (P.L. 99-546), and needs of the Western Area Power
Administration. The office implements compliance with the Endangered Species Act (ESA) affecting
system-wide operations, and implements compliance with the Bay-Delta water quality standards. Close
coordination of operations with the State of California, U.S. Department of Energy, and other entities is
also performed in order to deliver authorized project benefits. The office also operates and maintains a
supervisory control and data acquisition system to control and monitor operations of project facilities at
16 dams and reservoirs, 11 hydroelectric power generating plants, two pump-storage power generating
plants, and various remote data collection sites to comply with water permit and environmental
requirements.

AUTHORIZATION: Emergency Relief Appropriation Act of 1935, April 8, 1935. The CVP was
authorized by a finding of feasibility by the Secretary of the Interior, and approved by the President on
December 2, 1935; P.L. 75-392, Rivers and Harbors Act of 1937, August 26, 1937; P.L. 76-868, Rivers
and Harbors Act of 1940, October 17, 1940; P.L. 81-356, American River Division Authorization Act,
October 14, 1949; P.L. 87-874, River and Harbors Act of 1962 (Flood Control Act), October 23, 1962;
P.L. 91-502, Black Butte Integration Act, October 23, 1970; P.L. 94-423, Reclamation Authorization Act
of 1976, September 28, 1976; P.L. 99-546, Coordinated Operations Agreement, Suisun Marsh
Preservation Agreement, and Small Reclamation Projects Act of 1956, as amended; and P.L. 102-575,
Title XXXIV, Central Valley Project Improvement Act of 1992, October 30, 1992.

PERFORMANCE IMPROVEMENT: This program is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Performance Measure: Percent of hydropower facilities in good condition as measured by the Facility
Reliability Rating (FRR)

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century
Performance Measure: Percent of water infrastructure in good condition as measured by the FRR
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SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $2,092,000 $2,122,000
Fish and Wildlife Management and Development 2,267,000 2,267,000
Facility Operations 7,020,000 6,990,000
Facility Maintenance and Rehabilitation 403,000 403,000
Enacted/Request $11,782,000 $11,782,000
Non-Federal 7,381,000 7,462,540
Prior Year Funds 32,226 0
Total Program $19,195,226 $19,244,540
Prior Year Funds/Non-Federal (7,413,226) (7,462,540)
Total Reclamation Allotment $11,782,000 $11,782,000

WORK PROPOSED FOR FY 2015:
Water and Energy Management and Development -
Water Management - Continues review, investigations, forecasts, and preparation of operations criteria
essential for management of CVVP water resources. This would include reviewing the Coordinated
Operations Agreement. Modifications to Bay-Delta water quality standards and other changes to
hydrology in the Central Valley basin will be analyzed to determine methods to share requirements of the
CVP and State Water Project (SWP). The CVP Operations Criteria and Plan (OCAP) will be updated and
revised to reflect policies and priorities guiding the multipurpose operation of the project.

772,000

NEPA Compliance on Coordinated Long-Term Operation of the CVP and SWP - Continues preparation
of NEPA compliance documents for the coordinated long-term operation of the CVP and SWP. In
response to court rulings on the 2008/2009 U.S. Fish and Wildlife Service (FWS) and National Marine
Fisheries Service (NMFS) Biological Opinions (BiOps) for long-term operation of the CVP and SWP,
Reclamation will conduct a NEPA analysis prior to accepting and implementing any new or revised
BiOps issued by FWS and/or NMFS. Preparation of NEPA compliance documents involves a multi-
stakeholder process, including continuing engagement with the State Department of Water Resources,
State and Federal water contractors and other public water agencies, environmental and fishing interests,
and the public. Funding will also support NEPA compliance requirements associated with the preparation
of a single FWS/NMFS Integrated BiOp that is intended to incorporate Delta operations proposed by the
Bay Delta Conservation Plan (BDCP) with coordinated long-term operation of the CVP and SWP.
1,250,000

Long-Term Folsom Re-operation-Water and Power Costs - Continues water replacement costs in
association with costs to re-operate Folsom Dam and Reservoir to provide 100-year flood control to areas
along the lower American River. 100,000

Subtotal, Water and Energy Management and Development $2,122,000
Fish and Wildlife Management and Development - Continues to provide support on ESA compliance

issues such as, but not limited to, fish salvage humbers and interservice monitoring. Supports efforts to
meet the requirements of the FWS Smelt BiOp and the NMFS Salmon BiOp. 400,000
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ESA Compliance on Coordinated Long-Term Operation of the CVP and SWP - Continues ESA
consultations with the FWS and NMFS on the coordinated long-term operation of the CVP and SWP.
The consultations are required in response to court rulings on the 2008/2009 FWS and NMFS BiOp for
long-term operation of the CVP and SWP. Preparation of new consultation packages for both FWS and
NMFS involves a multi-stakeholder process, including continuing engagement with the State Department
of Water Resources, State and Federal water contractors and other public water agencies, environmental
and fishing interests, and the public. Continues development of the NMFS salmonid lifecycle model.
ESA compliance requirements will begin on preparation of a multi-agency biological assessment required
for development of a FWS/NMFS Integrated BiOp that is intended to incorporate Delta operations
proposed by the BDCP with coordinated long-term operation of the CVP and SWP.

1,867,000

Subtotal, Fish and Wildlife Management and Development 2,267,000

Facility Operations -

Power Operations - Continues to provide for the power program operational oversight and procedures
required to standardize operational practices, to conform to sound safety practices, and to operate in
accordance with applicable laws and agreements. 1,374,000

Continues review and renegotiations of master interconnect contracts to meet project power needs.
210,000
CVP Power Customers (non-Federal) (210,000)
0

Continues to review pumping plants, power plants, and attendant facilities to ensure facilities are operated
and maintained in accordance with Reclamation standards. 2,634,000
CVP Power Customers (non-Federal) (2,634,000)

0

Continues accounting activities involving various power financial matters of which the most prominent is
the Power Operations and Maintenance Funding Agreement with the power customers. Continues energy
accounting associated with supporting pumping operations for contractual water deliveries.
326,000
CVP Power Customers (non-Federal) (326,000)
0

Continues to provide supervision, program oversight, and leadership of the Power Management Team.
398,000
CVP Power Customers (non-Federal) (398,000)
0

Continues to provide rapid return to service costs needed to restore any generator outage deemed
economical using decision criteria developed by Reclamation staff and contributing power customers.
100,000
CVP Power Customers (non-Federal) (100,000)
0
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Continues to provide essential generation/load scheduling for the CVP. It also provides supervision and
staffing of the CVVP Operation Center on 24-hour, 7 day a week basis that performs the Region's real-time

water and power management activities. 3,074,540
(3,074,540)
CVP Power Customers (non-Federal) 0

Water Operations - Continues daily integrated operations scheduling for water deliveries from project
facilities, flood control, water temperature control, and salinity control. 1,637,000

Hydromet - Continues administration of cooperative agreements with the California Data Exchange
Center, California Department of Water Resources for maintaining the Hydromet System. Continues
snow surveys in Central Valley watersheds. 475,000

Flood Control Intelligence - Continues to coordinate flood control operations with the River Forecast
Center and other participating agencies. 149,000

Central Valley Automated Control System (CVACS) - Continues operation and maintenance of the
CVACS installed in powerplants, dams, and the Joint Operations Centers located throughout the Mid-
Pacific (MP) Region. 1,751,000

Central Valley Operations Decision Support System (CVODSS) - Continues operation and maintenance
of technology supporting complex analysis, planning and coordination needs of decision-makers
managing limited natural water resources to meet statutory requirements while providing water deliveries,
flood control, and reliable hydropower generation. 550,000

Office Security Program - Continues security program for physical and cyber security measures, security
guard contract costs, and video surveillance system maintenance. 595,000

Radio Program - Continues the Radio Communications Program for water and power operations, security
and law enforcement for interoperability and mutual aid, maintenance, resource management, and
miscellaneous operations. Responsible for the planning, design, acquisition, installation, operations,
maintenance, disposal, inspection, and encryption of all radio equipment to include those supporting the
Supervisory Control And Data Acquisition (SCADA) system, telemetry, telephone, wide area network,
local area network, surveillance, and voice operations with the region. Additionally, the Radio Program
is responsible for the design, acquisition, installation and maintenance of all radio communications
antennas and towers within the MP Region. Responsible for the management and licensing of all regional
radio frequency licenses within the MP Region. Klamath Basin Area Office, Lahontan Basin Area
Office, Lake Berryessa (Solano Project), and Bradbury Dam (Cachuma Project) each fund the radio
program separately for support services. Provides Departmental and Regional policy updates and
guidelines, technical support activities and integrated pest management support to CVP.

459,000

Subtotal, Facility Operations 6,990,000

Facility Maintenance and Rehabilitation -

CVACS - Continues equipment replacement and service of the SCADA equipment and software in
CVACS. The CVACS provides remote and local plant control for the generators, gates, outlet valves,
and auxiliary equipment of the powerplants, dams, and temperature control devices as well as automated
data exchange with Federal, State and local agencies. As facility equipment changes due to maintenance,
replacement, or upgrades, the physical and cyber interfaces between the SCADA system and equipment
has to be upgraded in order to safely operate modified facility infrastructure. 403,000
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Continue to provide support to meet North American Electric Reliability Corporation Critical
Infrastructure Protection compliance for the MP Region.

720,000
CVP Power Customers (non-Federal) (720,000)
0
Subtotal, Facility Maintenance and Rehabilitation 403,000
Reclamation Request $11,782,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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San Luis Unit

LOCATION: The West San Joaquin Division (Division) is located between Los Banos, Lemoore, and
Kettleman City on the west side of the San Joaquin Valley, California, in Fresno, Kings, and Merced
counties.

DESCRIPTION/JUSTIFICATION: This Division includes San Luis joint State-Federal facilities
consisting of O'Neill Dam and Forebay, a zoned earthfill structure with a height of 87 feet, a crest length
of 14,300 feet, and a capacity of 56,500 acre-feet (af) of water; B.F. Sisk (San Luis) Dam and Reservoir, a
zoned earthfill structure 382 feet high, a crest length of 18,600 feet, and a reservoir capacity of 2,010,550
af; Gianelli Pumping-Generating Plant, with 8 pumping-generating units each with a capacity of

63,000 horsepower as a motor and 53,000 kilowatts as a generator; Dos Amigos Pumping Plant,
containing 6 pumping units, each capable of delivering 2,200 cubic feet per second (cfs); Los Banos and
Little Panoche Detention Dam and Reservoirs; and the San Luis Canal from O'Neill Forebay to Kettleman
City, a concrete-lined canal 102.5 miles long with a capacity ranging from 8,350 to 13,100 cfs; and
necessary switchyard facilities. The Federal-only portion consists of O'Neill Pumping-Generating Plant
and Intake Canal, 6 units with a discharge capacity of 700 cfs, a rating of 6,000 horsepower, and a
generating capacity of 4,200 kilowatts; Coalinga Canal, 11.6 miles long with an initial capacity of

1,100 cfs; Pleasant Valley Pumping Plant, three 7,000-, three 3,500-, and three 1,250-horsepower units
are used to deliver 1,185 cfs into the Coalinga Canal and 50 cfs to a distribution lateral; and the San Luis
Drain, of which 85 miles was completed. An integral part of the Central Valley Project (CVP), the unit
delivers water and power supplies developed in the American River, Shasta, and Trinity River divisions
to users located in the unit service area. The unit provides fish and wildlife benefits, recreation, and
supplemental irrigation water to 651,000 acres, 26,500 af annually for municipal and industrial use, and
generates 227,200 kilowatts of hydroelectric power.

Reclamation constructed and owns a 102.5-mile section of the California Aqueduct, known as the San
Luis Canal. It is operated and maintained by the California Department of Water Resources (DWR)
according to the agreement for the construction and operation of the joint-use facilities. The capital and
annual costs are shared by Reclamation and DWR, 45 and 55 percent, respectively. The San Luis Canal
crosses several drainages, running from the Diablo Range eastward to the San Joaquin Valley bottom.
The major drainages are being addressed by other studies and actions. However, there are approximately
40 other drainages that enter the San Luis Canal via inlets and culverts. Ponds are formed against the San
Luis Canal by approximately a dozen or more areas of drainage and local sheet flow from ephemeral
storms.

A 28-mile portion of the San Luis Drain is currently used by the San Luis & Delta-Mendota Water
Authority to convey unusable subsurface agricultural drain water to the San Joaquin River. This is the
Grassland Bypass Project (GBP) which provides drainage service to the 97,000 acre Grasslands Drainage
area located west of Firebaugh and south of Los Banos, California.

The Division provides delivery of water and power supplies developed in the American River, Shasta and
Trinity River Divisions to the areas served by the Delta Division, San Luis Unit, and San Felipe Division.
The Division also provides fish and wildlife, flood control, navigation, and recreation benefits.

Status of the Drainage Alternatives - In 2001, in response to a District Court order to promptly provide
drainage services, Reclamation submitted to the Court a Plan of Action outlining a schedule to complete a
reevaluation of the CVP’s San Luis Unit drainage service alternatives and the associated Environmental
Impact Statement (EIS). The Final EIS was completed in May 2006, consistent with the Plan of Action
filed with the Court. The Record of Decision (ROD) for the San Luis Drainage Feature Re-evaluation
EIS was signed in March 2007.
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Reclamation has selected the In-Valley Water Needs Land Retirement Alternative for implementation
that will fulfill the requirements of a District Court Order and a Ninth Circuit Court of Appeals ruling
that Reclamation has a statutory duty to provide drainage service to the San Luis Unit. Reclamation
transmitted a Feasibility Report to Congress in July 2008. The Feasibility Report presented to
Congress the relative economic benefits of the drainage plan selected by Reclamation in the ROD and
confirmed the need for new authorizing legislation to increase the appropriations ceiling for funding
beyond what was authorized by the San Luis Act (Act of June 3, 1960, 74 Stat. 156). In December
2009, in order to comply with the District Court order that the “Secretary of the Interior shall, without
delay, provide drainage to the San Luis Unit", Reclamation notified the court that it would initiate
implementation of the 2007 ROD on drainage service within the Westlands Water District (WWD),
using existing legal authorities. Reclamation must file status reports with the Court every six months
detailing the progress and actions taken to comply with terms of Reclamation’s plan for
implementation of drainage service.

On October 8, 2013 Westlands filed a motion with the Court seeking an Order that would allow
Reclamation to suspend activities under the Revised Control Schedule for six months, except for
activities relating to the Demonstration Treatment Plant (currently under construction in the
Northerly San Luis Unit) so that Westlands and Reclamation can continue discussions regarding
a potential settlement of claims related to drainage of the lands within Westlands. On

October 28, 2013, the Department of Justice filed a response to Westlands’ motion that in general
did not oppose Westlands” motion provided that the parties agree and/or the Court confirms that
during the suspension, Reclamation may redirect appropriations directed at the drainage program
to “other high priority activities.” On November 13, 2013, the Court granted Westlands” motion
with the Order to temporarily suspend Reclamation’s drainage activities within Westlands, and
provided that Reclamation may, consistent with applicable law, redirect appropriations
designated for drainage activities within Westlands to other high priority activities. Reclamation
will continue to implement actions provided for under the then current Court Order and or
subsequent Control Schedule if settlement discussions fail. The United States is also engaged in
discussions with the remaining San Luis Unit Contractors over a potential resolution of drainage
obligations within their respective service areas; these discussions, together with the Westlands
discussions, would address drainage obligations within the entire San Luis Unit.

The 2009 Use Agreement that authorizes the Grassland Bypass Project included incentives to eliminate
discharge of agricultural drainage water after December 2015. Reclamation will be working closely with
local farmers and the Authority to meet this goal.

AUTHORIZATION: P.L. 86-488, San Luis Unit, Central Valley Project, June 3, 1960; and P.L. 95-46,
San Luis Unit Study, June 15, 1977.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

COMPLETION DATA: As of September 30, 2013, the project was 74 percent complete. A detailed
explanation of these changes is described in the methodology section.
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $39,684,000 $12,476,000
Land Management and Development 354,000 329,000
Fish and Wildlife Management and Development 112,000 112,000
Facility Operations 6,466,000 5,991,000
Facility Maintenance and Rehabilitation 52,000 52,000
Enacted/Review $46,668,000 $18,960,000
Non-Federal 0 0
Prior Year Funds 3,735,789 0
Total Program $50,403,789 $18,960,000
Prior Year Funds/Non-Federal (3,735,789) 0
Total Reclamation Allotment $46,668,000 $18,960,000

Explanation of Significant Changes in Funding: Decrease in Water and Energy Management and
Development is due to San Luis Unit Contractors Drainage Settlement discussions and temporary hold on

various Revised Control Schedule activities.

Total Cost Information*

Total Estimated Total to Balance to

Cost ¥ 9/30/13 FY 2014 FY 2015 Complete

Reclamation $2,175,378,438 | $617,407,101 42,796,165 $38,870,000 ($1,476,305,172
Adjustments 7 265,603,533 190,043,249 18,003,343 0 57,556,941
Total $2,440,981,971 | $807,450,350 $60,799,508 $38,870,000 |$1,533,862,113

* Includes costs associated with the authorized appropriation ceiling.

YFy 2013 include undelivered orders.

? Includes $225,096,627 from the State of California for their share of the cost of the San Luis Joint State-Federal water supply
facilities. Costs of the joint State-Federal facilities are funded 55 percent State and 45 percent Federal. Costs include $8,109,487
for construction charges payable by WWD for that portion of the Westlands Distribution System used to deliver project water
supplies to the Lemoore Naval Air Station. As provided by Section 2 of the Act of August 10, 1972 (P.L. 92-378), agricultural
and grazing lease revenues from lands of the Lemoore Naval Air Station are being used to provide repayment to the United States
of construction charges attributable to such lands, which would have been applicable if the Federal government did not own such
lands. Costs include $34,358,259 for the California DWR, toward the State share of the cost of the joint State-Federal water
supply facilities; $581,719 for the California DWR for the San Luis Dam Slide repairs; and $1,641,741 for the California
Department of Parks and Recreation, for recreation facilities at the B.F. Sisk San Luis Reservoir, Los Banos Creek Detention
Dam, San Luis Canal, and O'Neill Forebay recreation sites. An increase of $4,184,300 is included for adjustments to
consolidated expenditures and credits.
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CVP, West San Joaquin Division, San Luis Unit
Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation $1,599,417,000 $1,591,362,000
Municipal and Industrial Water 173,865,000 185,141,000
Recreation 7,169,000 7,169,000
Fish and Wildlife 242,844,000 278,047,000
Flood Control 112,867,000 108,769,000
Navigation 8,120,000 7,818,000
State of California Share 244,976,000 248,574,000
Archaeological Resources 7,000 7,000
Highway Improvements 1,383,000 1,383,000
Kesterson Cleanup 6,800,000 6,800,000
Safety, Security, Law Enforcement 1,300,000 1,300,000
Safety of Dams 4,612,000 4,612,000
Total ¥ $2,403,360,000 $2,440,982,000

'Rounding adjustment of $29 made for allocation purposes.

METHODOLOGY: The operational and financial integration provision of the CVP authorization
requires that the cost allocation, ratesetting, and repayment studies be performed for the total project
rather than for individual divisions and units. In response to congressional requests for information on
individual divisions and units, pro rata shares of the cost allocation for the total authorized project are
shown for the individual divisions and units. Thus, the pro rata share of the project cost allocation shown
for this division will change each time there is a change in the total estimated cost of the authorized CVP.

The net increase of $37,622,000 includes $1,333,000 for Relift Pumping Plants for WWD Distribution
System; $53,000 for San Luis Canal Turnouts; $22,296,000 for San Luis Drain; $6,000 for Salvage
Facilities; $3,701,165 for San Luis Drainage Management Program; and $10,233,000 for Distribution and
Drainage System due to indexing to October 2015 projected prices and revised outyear estimates;
partially offset by $165 for rounding adjustment.

APPROPRIATION CEILING: Appropriations authorized for the Federal and joint-use facilities are
$939,846,000 (October 2013). The comparable Federal obligation is $637,801,203 which does not
exceed the ceiling by more than the amount of contingencies included in the obligation. Appropriate
congressional committees will be advised of the ceiling status for this portion of the project. Legislation
to provide additional appropriation ceiling will be needed to complete the project as authorized.

Appropriations authorized for the San Luis Unit Distribution and Drainage System are $252,970,311.

The comparable Federal obligation is $475,411,981 (including $13,640,951 Loan Program funds
provided to the San Luis Water District), which exceeds the ceiling by more than the amount of
contingencies included in the obligation. Appropriate congressional committees have been advised of the
ceiling status for this portion of the project. Legislation to provide additional appropriation ceiling will be
needed to complete the project as authorized. Current commitments will be held within the existing
ceiling.

WORK PROPOSED FOR 2015:

Water and Energy Management and Development -

Cantua Creek Design and Construction - Continues Reclamation’s support of the corrective construction
actions to resolve flooding by the Cantua Creek Stream Group, which causes ponding of flood waters to a
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CVP, West San Joaquin Division, San Luis Unit

12-mile stretch of the California Aqueduct. This support is included in the Federal share of the San Luis
joint-use facilities, as agreed to in the Joint-Agreement with DWR. 5,000

San Luis Canal Cross Drainage Inventory - Continues preparation of required reports to address the San
Luis Canal cross drainage problems. 18,000

Drainage Management Program - Continues Reclamation’s participation in the Grassland Bypass Project
(Project). The Project collects, manages, and reduces the volume of unusable subsurface agricultural
drainage water produced in the 97,000 acre Grassland Drainage Area, and uses the San Luis Drain to
convey it to Mud Slough, a tributary of the San Joaquin River. The Project has significantly improved
water quality in the San Joaquin River and local wetlands and refuges. FY 2015 activities will help local
farmers manage their drainage water and eliminate discharge to the San Luis Drain by January 2016. The
Project has been a highly successful activity. FY 2015 has the critical milestone to eliminate all
discharges to the San Luis Drain by Grassland Area farmers. 860,000

Continues actions required under the implementation plan submitted to the Federal Court during the
November 2009 hearing with Judge Wanger. Under this plan, using its existing legal authorities,
Reclamation will implement the 2007 ROD for the San Luis Drainage Feature Re-Evaluation. The demo-
plant pilot treatment technologies will be used as part of the process of constructing fully functional, self-
sustaining drainage service facilities in the WWD Area. This effort will fit within existing appropriations
ceilings under the 1960 San Luis Act. Reclamation will continue to perform activities associated with the
demo-plant in Firebaugh, California. In addition, Reclamation has been performing site specific
environmental compliance, land acquisitions and easements, data collection and field investigations for
the construction of a permanent facility in WWD. Consistent with the 2007 Record of Decision,
Reclamation continues to support the implementation of the drainage management plan consisting of
source control projects including groundwater pumping, drainage reuse, and drainage treatment and salt
disposal projects. Continues to monitor the overall drainage implementation, through on-site drainage
and water quality monitoring, data analysis and geographic site conditions, to make appropriate
adjustments and to identify and develop specific projects to meet the environmental objectives of the plan.
The overall plan of providing drainage service to the San Luis Unit (Unit) and adjacent areas is expected
to continue for several years to fully implement a solution. A sustainable salt and water balance is needed
to maintain sustainable agriculture in the Unit and the region. Decrease in Water and Energy
Management and Development is due to discussions with San Luis Unit Contractors and the
postponement of various drainage actions identified on the revised control schedule, funds required to
implement drainage construction contracts will be extended into out years pursuant to the outcome of the
then revised control schedule.

10,867,000

Water Marketing and Contracting - Continues the administration and negotiation of water related
contracts and related activities for contract compliance, repayment, and water marketing activities.
232,000

Arroyo Pasajero Design and Construction - Continues Reclamation support of the Federal share of
construction-type activities for the San Luis joint-use facilities, as agreed to in the Joint-Use Agreement
with DWR. 5,000

National Environmental Policy Act (NEPA) Compliance - Continues analysis and documentation of
potential direct, indirect and cumulative impacts resulting from federal actions in accordance with NEPA.
130,000
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CVP, West San Joaquin Division, San Luis Unit

Groundwater Monitoring/Water Measurement Quality Assurance/Water Quality Monitoring and Reports
Continues the measurement and data collection of groundwater wells within various irrigation districts for
use in preparation of an annual report which will be used to track the beneficial use of project water,
analysis of impacts due to groundwater conjunctive use, groundwater modeling efforts, and oversees
DWR water measurement program for quality assurance. 334,000

Los Banos Creek Water Resources Management Project - Development of additional off-stream storage
for water in the San Luis Unit. Aspects of this project include pumping water into Los Banos Reservoir
from the San Luis Canal for storage for later release to the Los Banos Creek for beneficial groundwater
recharge, and pumping water from Los Banos Creek into the Delta-Mendota Canal.

25,000
Subtotal, Water and Energy Management and Development $12,476,000

Land Management and Development -

Land Use Compliance - Continues day-to-day land management activities, complying with and
administering laws and regulations, execution of agreements, contracts, out-grants or other agreements for
the use and management of lands, and the protection of recreation facilities and land resources; and
provide NEPA and Endangered Species Act (ESA) compliance in association with public requests to use
or alter recreation lands and facilities. Continues land management activities associated with the
hazardous materials program, which includes handling, storage, and disposal. 163,000

Land Resource Protection - Continues development and implementation of resource protection plans for
fire suppression, non-operational waste and hazardous materials management, and soil and moisture
conservation. The primary goal of this activity is to protect public health and safety on non-operational

land resources. 133,000

Geographic Information System (GIS) Mapping - Continues development of GIS mapping and databases
to provide current mapping of Reclamation lands and facilities. 33,000

Subtotal, Land Management and Development 329,000

Fish and Wildlife Management and Development - Continues the Endangered Species Conservation
Program to meet the habitat needs of special status species. Continues implementation of Biological
Opinions for interim and long-term contract renewal, to ensure compliance with the ESA of 1973, as
amended. Continues monitoring pest management activities on, in, or around the San Luis Canal for
compliance with Federal and State environmental laws and regulations. Continues compliance efforts
associated with operations and maintenance (O&M) as well as other site specific federal actions.

112,000

Facility Operations -

San Luis Joint-Use Facilities (O&M) - Continues O&M activities for the San Luis joint-use facilities,
which includes the B.F. Sisk (San Luis) Dam and Reservoir, and the Gianelli Pumping/ Generating Plant,
as agreed to in the Joint-Use Agreement with DWR. 5,974,000

Hydrilla Detection and Eradication - Continues the program to control or eradicate aquatic weeds,
including hydrilla, so that the facility operations are not impeded and the ability to deliver water and meet
contracts is not hampered. 12,000
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CVP, West San Joaquin Division, San Luis Unit

Emergency Management — Continues emergency management activities for high and significant hazard
dams within the San Luis Unit, which includes table top and functional exercises of the emergency action

plan for B.F. Sisk, O’Neill, Los Banos, and Little Panoche Dams. 5,000

Subtotal, Facility Operations 5,991,000
Facility Maintenance and Rehabilitation - Continues operations and maintenance inspections and
facility modifications to meet Federal accessibility standards. 52,000
Reclamation Request $18,960,000

Note: San Luis Unit, West San Joaquin Division, B.F. Sisk Dam is currently undergoing a safety of dams
modification — see the Dam Safety Program listed under the Bureauwide Programs.

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2015
Land Certification
Obligations by Function for Operating Projects
Project Repayment FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investment
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Endangered Species Recovery Implementation

LOCATION: Central Valley, Santa Clara-San Benito, Sacramento River, San Joaquin River, and Tulare
Lake basins and associated watersheds.

DESCRIPTION/JUSTIFICATION: Provides for the Central Valley Project Conservation Program
(CVPCP). This is one of a number of programs initiated as part of an effort by Reclamation and the Fish
and Wildlife Service to address impacts to listed species which have resulted from past and continuing
actions related to the operation and maintenance of the Central Valley Project (CVP), implementation of
the Central Valley Project Improvement Act, Endangered Species Act (ESA) Section 7(a) (1) activities,
and other related issues. The CVVPCP was established during ESA Section 7 consultations for CVP
contract renewals and the Operation Criteria and Plan. The Program uses a pro-active and adaptive
management approach to develop and implement measures that directly address conservation needs of
endangered and threatened species and critical habitats. Since 1997, the CVPCP has funded 126 projects
which have contributed toward the permanent protection and/or restoration of nearly 125,000 acres of
sensitive habitats, restoration of endangered species populations, and research which will assist in the
recovery of listed species impacted by the CVP.

AUTHORIZATION: Fish and Wildlife Coordination Act, 16 U.S.C. 8661, March 10, 1934, as
amended.

COMPLETION DATA: Not applicable. This is an ongoing program that will continue as long as
conservation measures are needed.

PERFORMANCE IMPROVEMENT: The Program is aligned with the Department of the Interior’s
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Celebrating and Enhancing America’s Great Outdoors.

Goal: Protect America’s Landscapes.

Performance Measure: Number of threatened and endangered species (T&E) recovery activities
implemented.

SUMMARIZED FINANCIAL DATA
Program Financial Data

Activity FY 2014 FY 2015

Enacted President’s Budget

Fish and Wildlife Management and Development $1,532,000 $1,492,000
Enacted/Request $1,532,000 $1,492,000
Non-Federal 0 0
Prior Year Funds 11,514 0
Total Program $1,543,514 $1,492,000
Prior Year Funds/Non-Federal (11,514) 0
Total Reclamation Allotment $1,532,000 $1,492,000
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Endangered Species Recovery Implementation

WORK PROPOSED FOR FY 2015:

Fish and Wildlife Management and Development - Continues land protection, habitat restoration,
research, and other activities to benefit endangered and threatened species and critical habitats in areas
affected by the CVP. Continues the acquisition of fee title and/or conservation easements on lands
containing riparian, vernal pool, serpentine soil, valley grassland, and alkali scrub habitats. Continues the
restoration of riparian, alkali scrub, serpentine soil, and other CVP-impacted habitats; studies and surveys
of CVP-impacted listed species; and captive breeding and reintroduction of listed species.

Reclamation Request $1,492,000
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Klamath Project

LOCATION: The Klamath Project (Project) is located on the Oregon-California border in Oregon's
Klamath County and California's Siskiyou and Modoc counties.

DESCRIPTION/JUSTIFICATION: The project includes: Clear Lake Dam and Reservoir, a roller
compacted concrete structure with a height of 48 feet, a crest length of 564 feet, and a capacity of 527,000
acre-feet (af); Gerber Dam and Reservoir, a concrete arch structure with a height of 84.5 feet, a crest
length of 485 feet, and a capacity of 92,000 af; Link River Dam, a reinforced concrete slab structure with
a height of 22 feet, a crest length of 435 feet, and a legal capacity of 515,600 af; Lost River Diversion
Dam, a horseshoe shaped arch concrete structure with a height of 42 feet, and a crest length of 675 feet;
Anderson-Rose Dam, a reinforced concrete slab and buttress structure with a height of 23 feet, and a crest
length of 324 feet; Malone Diversion Dam, an earth embankment with a concrete gate structure with a
height of 32 feet and a crest length of 515 feet; Miller Diversion Dam, a concrete weir, removable crest,
and earth embankment wing structure with a height of 10 feet and a crest length of 290 feet; the 8-mile-
long Lost River Diversion Channel, which carries excess water to the Klamath River and supplies
additional irrigation water for the reclaimed lake bed of Tule Lake by reverse flow from the Klamath
River; 2 tunnels; 14 pumping plants; 185 miles of canals; and over 728 miles of drains, including the
Klamath Straits Drain. The Project provides irrigation water to approximately 200,000 acres of
agricultural lands and provides water for local National Wildlife Refuges within Project boundaries. The
Project also reduces flows into the reclaimed portions of Tule Lake and the restricted Tule Lake sumps in
the Tule Lake National Wildlife Refuge (to support flood control activities). Reclamation operates the
Project at its associated facilities to meet multiple obligations, including providing water for irrigation and
wildlife refuges, avoiding jeopardy to endangered and threatened species, and in furtherance of its tribal
trust obligations.

This funding request will continue activities associated with the Project including, but not limited to,
environmental compliance activities, such as requirements related to the National Environmental Policy
Act (NEPA), National Historical Preservation Act, Clean Water Act, and Endangered Species Act (ESA);
facilities Operations and Maintenance (O&M) activities; water management and monitoring activities;
and fishery research and population monitoring activities associated with ESA compliance.

AUTHORIZATION: The Reclamation Act of 1902, (32 Stat. 388) dated June 17, 1902;
P.L.104-208, Oregon Resource Conservation Act of 1996, September 30, 1996; P.L. 106-498, Klamath
Basin Water Supply Enhancement Act of 2000, November 9, 2000; P.L. 85-624, Fish and Wildlife
Coordination Act of 1958; and P.L. 74-46, Soil Conservation Act of 1935.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)
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Klamath Project

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $7,795,000 $5,842,000
Land Management and Development 1,075,000 1,410,000
Fish and Wildlife Management and Development 7,105,000 6,138,000
Facility Operations 1,960,000 2,260,000
Facility Maintenance and Rehabilitation 65,000 2,350,000
Enacted/Request $18,000,000 $18,000,000
Non-Federal 1,500,000 1,500,000
Prior Year Funds 0 0
Total Program $19,500,000 $19,500,000
Prior Year Funds/Non-Federal (1,500,000) (1,500,000)
Total Reclamation Allotment $18,000,000 $18,000,000

Explanation of Significant Changes in Funding: Decrease in Water and Energy Management and
Development is due to a reallocation of priorities within budget activities to fund on a prioritized basis
basic core functions—ensure delivery of water and power benefits—in this year of constrained budgets.
Increase in Land Management and Development is due to increased monitoring and compliance
requirements. Increase in Facilities Maintenance and Rehabilitation is due to increased facility survey
and inspection work and preparation of new construction for the Klamath Basin Area Office. Decrease in
Fish and Wildlife Management and Development is due to reduced number and scope of studies, grants,
agreements and associated labor costs related to ESA compliance activities.

WORK PROPOSED FOR FY 2015:
Water and Energy Management and Development -
Water Resources Initiative - Continues studies authorized under the Water Resource Initiative to analyze
options for increasing water supplies and improving water quality in the Klamath River Basin. The focus
will be on the on-going investigations of the benefits and reasonableness of constructing and operating
off-stream storage projects and improving water quality in the Upper Basin as identified in the Klamath
Basin Restoration Agreement (KBRA). Increase in funding is due to additional study work.

1,888,000

Klamath Project Operations Planning - Continues the development of the annual operations plan for
Project operation, and continues other related planning and environmental compliance activities. The
plan will provide guiding principles and direction for water uses for ESA, Indian Trust, and irrigation
contracts. 200,000

Water Conservation - Continues activities funded in cooperation with Reclamation contractors, which
include, but are not limited to, the development of Water Conservation Plans, technical assistance,
demonstration projects, grants, cooperative agreements, partnerships, and irrigation efficiency
improvements. These activities identify inefficiencies in water distribution and implement opportunities
for water savings. This activity will allow the Project to provide conservation education, including
presentations and coordination, to potential applicants and inform and assist them in upcoming grant
opportunities, possible projects, and application processes. Throughout the year, Project personnel will
coordinate with and visit the Regional Water Conservation Team, and participate in program management
training. 100,000
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Klamath Project

Water Rights Administration - Continues Reclamation’s representation and participation in the
adjudication process. The State of Oregon is adjudicating the Klamath River system in Oregon, including
Project water rights. Activities associated with proving and defending Reclamation’s water rights will
continue until the process is complete. The Final Order of Determination prioritizing and quantifying
Klamath Basin water rights was issued in 2013. Activities associated with justifying and defending
Reclamation’s water rights will continue until the entire exceptions process is complete.

806,000

Water Quality Monitoring - Continues and expands water quality monitoring and quality assurance
programs associated with Project operations in the Upper Klamath Basin. Tasks to be completed under
this activity include study design, sample collection, coordination of analytical laboratory services, data
validation and management, data analysis, and summary report preparation. Data will be used to make
decisions regarding the effects of Project operations and activities on endangered fish, wildlife refuges,
and other resources. Reclamation has had to increase water quality monitoring activities to address issues
related to endangered species planning, invasive species, project infrastructure, and Clean Water Act
issues. The finalization of Total Maximum Daily Loads for the Klamath and Lost Rivers has created the
need for Reclamation to conduct increased water quality activities to meet Clean Water Act requirements.
Increased funding is also needed for additional contract costs with the U.S. Geological Survey (USGS)
for water quality projects. 1,415,000

Water Development Including On-Project Plan - Continues the development of the On-Project water plan,
which is designed to assist Reclamation contractors in achieving water demand reductions sufficient to
meet the water allocation specified in the Klamath Basin Restoration Agreement. Although certain
portions of the KBRA will require additional authority before they can be implemented, this work is
being conducted within existing Reclamation authorities. Increased funding for water demand reduction
will be used for better water control, management, and efficiencies to optimize water resources. This will
allow Reclamation to meet contract deliveries with existing water supplies while simultaneously
conserving ESA-listed fish species and reduce conflict among various water users.

400,000

Power Development - Continues investigations of potential activities to provide affordable power to both
on-Project and off-Project agricultural users. These investigations focus on renewable power as well as
making existing surplus power available. This work includes environmental compliance for potential
implementation of activities, including those to increase efficiency, under the NEPA and the California
Environmental Quality Act. Increase is due to costs for collaboration and coordination with public and
private power providers and the potential eligible power users. 300,000

Interim Flow and Lake Level Program - The Interim Flow and Lake Level program will identify and fund
short term water leases to eliminate or minimize disputes over water allocation and future claims against
the United States. This provides benefits that allow for more efficient operations and optimization of
water deliveries. Leased water will increase river flows and lake elevations to support tribal trust species
and allow Reclamation to meet contract deliveries to Klamath Project irrigators, (formerly the Water User
Mitigation Program), including National Wildlife Refuges, until the On-Project water plan is fully
implemented. Increase is due to costs for collaboration and coordination with public and private water
users and to fund water leases of a magnitude sufficient to meet obligations. 733,000

Subtotal, Water and Energy Management and Development $5,842,000

Land Management and Development -
Land Management/Inventory/Disposal - Continues Reclamation’s management of approximately 30,000
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Klamath Project

acres of land. Approximately 1,200 miles of Federally-owned rights-of-way are managed to control
trespass and usage for easements, conveyance, and winter water. A portion of the lands, which includes
farmland, is leased and generally generates nearly $2 million of annual revenue stream that is returned to
the Reclamation Fund. Continues review of lands owned by the United States for trespass and
compliance with hazardous material laws and regulations. Increase is due to the costs associated with
increased monitoring of encroachment activities related to continued growth of urbanized areas adjacent
to Project lands as well as performing more in-depth reviews on Project lands, facilities and water bodies
for safety and compliance requirements.

1,410,000

Fish and Wildlife Management and Development -

Klamath Basin Fish Studies - Continues the planning, design, implementation, technical assistance and

construction activities to reduce entrainment at Project facilities, where feasible, and/or restore river and

lake connectivity to allow fish to effectively migrate above and below Project dams. This activity funds

both ESA and non-ESA studies to improve conditions affecting species production, survival, and

recovery. Funding may also include both short-term and long-term monitoring of restoration activities.
2,050,000

ESA Compliance - Continues ESA compliance activities recommended or required by BiOps (suckers
and coho salmon) and activities related to operations of the Klamath Project. Continues research and
population monitoring, increasing and building knowledge and application of emerging science to restore
fish populations, thereby increasing consistency of water delivery to the Project. Decrease is due to
reduced number and scope of studies, grants, agreements and associated labor costs related to ESA
compliance activities. 400,000

Tribal Funding Agreements & Tribal Trust Responsibilities (Formerly Native American Affairs) -
Continues to engage in government-to-government and tribal trust responsibilities with Klamath River
Basin Tribes. This activity also provides for research and monitoring of trust resources important to the
Klamath Basin Tribes. 2,650,000

ESA - Water Quality Monitoring - Continues and expands ESA related water quality monitoring to
address ongoing responsibilities to monitor, document, and research water quality conditions related to
endangered species habitat in Project affected waters. Reclamation’s water quality monitoring program
supports requirements outlined in the U.S. Fish and Wildlife Service 2013 Biological Opinion (BiOp) on
Project operations by providing data on water quality as it relates to the survival and persistence of
endangered fish species, including the Lost River and shortnose suckers. Increase is due to increased
ESA mandates and requirements for the new joint 2013 BiOp and the need to contract with USGS for
current and future water quality projects. 1,038,000

Subtotal, Fish and Wildlife Management and Development 6,138,000

Facility Operations -

Klamath Basin Area Office Facility (KBAQO) Operations & Maintenance (O&M) - Continues office O&M
reviews of facilities. Reclamation maintains its facilities to assure continued ability to manage its
administrative, fish evaluation, water quality, and other such functions. 150,000

Security Issues - Continues O&M of an updated security system for Reclamation-owned project office
facilities and A-Canal Headworks. 200,000

Miscellaneous O&M - Continues O&M of Project radio, Supervisory Control and Data Acquisition, and
other systems. Continues to provide support services and contract services for Capital Asset and
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Klamath Project

Resource Management Application (CARMA) and for telecommunication between KBAO, Denver,
Region and other sites. 210,000

Reserved Works - Continues operations of Gerber, Clear Lake, Link River, Wilson-Lost River Diversion
Dams, Lost River Improved Channels, P-Canal System, Pumping Plants E, EE, F, FF, and the Klamath
Straits Drain System. These facilities provide irrigation water, flood control, and control of waters

necessary to meet Tribal Trust and ESA obligations. 2,400,000
Non-Federal (Irrigation Districts) (1,500,000)
900,000

Lease Land Operations - Continues operations for the delivery of irrigation water, maintenance of
systems, and lease activities. Facilities located in lease Area K must be maintained and water and
drainage service provided to these project lands. Lands are within the refuge and are important for
waterfowl and farm income. 500,000

A-Canal Screen Operation & Maintenance - Continues O&M of Reclamation owned A-Canal Headworks
facilities and keeps those facilities in proper condition and upkeep. The A-Canal fish screen was built to
screen ESA-listed suckers from being brought into the irrigation canal that feeds water to the farming
community. These screens filter fish into a pump station, where they are then pumped back into Klamath
Lake through an evaluation station. Increase is due to increased O&M requirements for labor and
materials related to the A-Canal fish screen and fish evaluation station. 300,000

Subtotal, Facility Operations 2,260,000

Facility Maintenance and Rehabilitation -

Review O&M Program Examinations - Continues annual reviews of Reclamation facilities (Reserved

Works and Transferred Works) and the preparation of reports for those reviews. ldentifies corrective

actions at Reclamation facilities. Increase is due to additional funding for corrective actions at

Reclamation facilities and management activities related to scheduling remediation of facilities.
$1,250,000

Klamath Office Replacement - Continues design and begins construction of upgrades to an aging septic
system that will be compatible with a new office building for the KBAO. It was determined during
rehabilitation and Value Engineering studies that the best option will be to repair by replacement. The
new building will combine office space currently in four separate locations into one and meet current
seismic, energy, and space utilization requirements. Increase is due to the need to continue in preparation
for new construction.

In accordance with DOI’s “Service First” initiative, Reclamation has had discussions with local USGS,
FWS, BLM, Forest Service, and regional property staff to explore possibilities for co-locating and/or
consolidating office space and will take advantage of those opportunities where it can be cost effective.
Additionally, new designs are addressing Freeze the Footprint (FtF) requirements.

$1,100,000
Subtotal, Facility Maintenance and Rehabilitation 2,350,000
Reclamation Request $18,000,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects

Mid-Pacific Region - 77



Lahontan Basin Project

(Humboldt, Newlands, Truckee Storage, and Washoe Projects)

LOCATION: The Lahontan Basin Project (Project) is located in western Nevada, in the counties of
Churchill, Pershing, Washoe, Storey, Douglas and Lyon and in east-central California in Alpine, Sierra,

Nevada, Placer, and El Dorado counties.

DESCRIPTION/JUSTIFICATION: With headquarters in Carson City, Nevada’s capital, Lahontan
Basin Area Office (Office) has responsibility for the Western Great Basin with a focus on about

80,000 square miles in Nevada and eastern California. The area extends eastward from the Truckee,
Carson, and Walker River drainages on the eastern slope of the Sierra Nevada range and covers much of

northern and central Nevada.

The Office is responsible for four Reclamation projects: the Newlands Project, which includes Lake
Tahoe Dam and Reservoir, Derby Diversion Dam, the Truckee Canal, Lahontan Dam and Reservoir and
over 1,000 miles of delivery and drainage facilities; the Washoe Project, which includes Stampede Dam
and Reservoir, Prosser Creek Dam and Reservoir, Derby Dam Fish Passage, Marble Bluff Dam, and
Pyramid Lake Fishway; the Truckee Storage Project, which includes Boca Dam and Reservoir; and the

Humboldt Project, which includes Rye Patch Dam and Reservoir.

AUTHORIZATION: The Reclamation Act of 1902, June 17, 1902 (authorized by the Secretary of the
Interior on March 14, 1903); P.L. 69-284, The Omnibus Adjustment Act, May 25, 1926; P.L. 84-858, The
Washoe Project Act, August 1, 1956, as amended by P.L. 85-706, August 21, 1958; and P.L. 101-618,
The Fallon-Paiute Shoshone Indian Tribes Water Rights Settlement Act of 1990, Title | and Title 11,
Truckee-Carson-Pyramid Lake and Water Rights Settlement Act, November 16, 1990.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies.
Goal: Manage Water and Watersheds for the 21* Century.
Performance Measure: Percent of water infrastructure in good condition as measured by the Facility

Reliability Rating (FRR).

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $3,805,000 $3,784,000
Land Management and Development 1,954,000 2,092,000
Facility Operations 2,981,000 3,071,000
Facility Maintenance and Rehabilitation 1,061,000 854,000
Enacted/Request $9,801,000 $9,801,000
Non-Federal 200,000 200,000
Prior Year Funds 0 0
Total Program $10,001,000 $10,001,000
Prior Year Funds/Non-Federal (200,000) (200,000)
Total Reclamation Allotment $9,801,000 $9,801,000
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Lahontan Basin Project

WORK PROPOSED FOR FY 2015:
Water and Energy Management and Development -
Operating Criteria and Procedures (OCAP) Compliance - Continues OCAP for the Newlands Project to
minimize the use of the Truckee River and maximize the use of the Carson River. Implementation
includes: verifying that only water-righted lands are irrigated, confirming that water rights acquired for
the wetlands are eligible for transfer, and determining when the Truckee-Carson Irrigation District is
eligible to divert Truckee River water, and analyzing recoupment payment. This regulatory effort enables
the provision of substantial benefits for the threatened and endangered fish species in the lower Truckee
River and Pyramid Lake, located within the Pyramid Lake Indian Reservation.

1,535,000

Truckee River Operating Agreement (TROA) - Continues to perform a key role in the implementation of
TROA, which is designed to honor existing water rights decrees and at the same time operate the Federal
and private reservoirs on the river in concert, in order to provide multiple benefits to Truckee River
interests including cities, fishery and recreational interests, and the Pyramid Lake Paiute Tribe. Continues
work associated with litigation and appeals processes of the Final Environmental Impact Statements and
Environmental Assessments, Federal Rule, and modification to existing decrees. Once TROA is
implemented, the office of the TROA Administrator is expected to be established by court order, and
Reclamation will be responsible for 40 percent of those costs. 1,620,000

Contract Administration - Continues to provide contract administration of the Newlands Project
Operations and Maintenance (O&M) contract between the United States Bureau of Reclamation and
Truckee-Carson Irrigation District. 233,000

Carson River Studies - Continues watershed analysis on the Carson River to forecast river flow, assess
depletion in the upper basin, and improve ability to make the most efficient use of available water
resources. 396,000

Subtotal, Water and Energy Management and Development $3,784,000

Land Management and Development -

Recreation Management - Continues cost-share funding for planning, development and modification of
recreation facilities on Reclamation lands managed by non-Federal entities. Increase is due to the
necessity to take precautionary steps that would help avoid the introduction of quagga mussels and other
aquatic invasive species. The cost-share partner will need to institute preventative measures in addition to
the regular operations. 280,000

Newlands Project Resource Management Plan (RMP) - Continues implementation of the RMP for
improved management of associated resources for the Newlands Project. Funds will be used to continue
to identify Reclamation lands that are no longer necessary for Project purposes and to restore any excess
withdrawn lands to the public domain. Funds would also be used to implement a completely overhauled
grazing program necessary to comply with Reclamation Directives and Standards and the National
Historic Preservation Act (NHPA). 314,000

Invasive and Nuisance Species Management - Continues both terrestrial weed control and aquatic
invasive species (AlS) prevention programs on Reclamation lands and facilities.
64,000
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Land Management - Continues the administration of 425,000 acres of land including activities dealing
with monitoring, grazing leases, utility crossings, encroachments, easements, and abandonments. Funds
would also be used to identify Reclamation lands that are determined to be in trespass and undertake
remedial activities. 601,000

Geographic Information System (GIS) - Continues to build and update maps and records of Reclamation
facilities, lands, and rights-of-way in a GIS database. 401,000

Hazardous Waste Management/Lands Inventory/Removal and Disposal - Continues to inventory
Newlands project lands and rights-of-way to ensure project lands are in compliance with Federal, State,
and local hazardous waste laws and regulations and removal/disposal activities of Reclamation withdrawn
land. 329,000

Humboldt Project Title Transfer - Continues compliance work for Section 106 of the NHPA. The
development of surveys and evaluation for approximately 23,600 acres of land in the Battle Mountain
Pasture would be completed. 103,000

Subtotal, Land Management and Development 2,092,000

Facility Operations -

Oversight of Water Conveyance - Continues oversight of the Newlands project water conveyance system
to ensure O&M by the Truckee-Carson Irrigation District is proper and adequate; provide oversight of
water conveyance systems, O&M of irrigation and drainage systems, and oversight of delivery and
drainage systems for the Fallon Indian Reservation. 715,000

Oversight of Wholesale Water Management - Continues oversight of O&M work related to Tahoe,
Prosser, Stampede, Boca and Marble Bluff dams and associated works. Work includes compliance with
organizational controls Reclamation has set up in respective policies, directives and standards. These
policies, directives and standards include: security and law enforcement evaluations and enhancements,
emergency management, high hazard dam safety evaluation and monitoring, and review of operation and
maintenance of power generation. 251,000

Stampede Dam and Reservoir - Continues operation and maintenance of the dam, which provides storage
of fisheries water dedicated to recovering the endangered cui-ui fish and the threatened Lahontan
Cutthroat trout. Continues to provide flood control storage, storage of municipal and industrial drought
protection water for Reno and Sparks, and reservoir based fisheries and recreation benefits.

484,000
Truckee Meadows Water Authority (non-Federal) (200,000)

284,000

Stampede Powerplant - Continues O&M of the powerplant. The powerplant provides power for the
operation of project works including the Lahontan National Fish Hatchery and Marble Bluff Dam and
Fishway. 406,000

Prosser Creek Dam - Continues O&M of the dam. The dam provides flood control storage, storage of
water for the benefit of the endangered cui-ui fish and Lahontan cutthroat trout, and reservoir based
fisheries and recreation benefits. 375,000

Water Measurement and Gauging Program - Continues to operate and maintain water-gauging stations
and make current meter measurements in support of the OCAP for the Newlands Reclamation Project,
Nevada. 254,000

Mid-Pacific Region - 80



Lahontan Basin Project

Lake Tahoe Dam - Continues O&M of the dam. The dam regulates the outflow of Lake Tahoe to the
Truckee River. 349,000

Marble Bluff Fish Facility - Continues O&M of the Marble Bluff Fish Facility located adjacent to Marble
Bluff Dam. 227,000

Marble Bluff Dam - Continues O&M of Marble Bluff Dam, which provides spawning passage for the
endangered cui-ui fish and threatened Lahontan cutthroat trout residing in Pyramid Lake.
210,000

Subtotal, Facility Operations 3,071,000

Facility Maintenance and Rehabilitation -

Replacements, Additions and Extraordinary Maintenance (RAX) - Continues RAX activities at Stampede,
Prosser Creek, and Marble Bluff dams and Stampede Powerplant. Activities include analysis of penstock
supports, cavitation pitting on gates, removal of driftwood, and updating plant standard operating
procedures.

854,000
Reclamation Request $9,801,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Lake Tahoe Regional Development Program

LOCATION: This project is located in the Lake Tahoe Basin between the Carson and Sierra Nevada
Mountain ranges on the California/Nevada border.

DESCRIPTION/JUSTIFICATION: Lake Tahoe is one of the largest (192 square miles), deepest

(1,645 feet), and clearest mountain lakes in the world. Declines in water quality and forest health, as well
as recent increases in both the number of invasive species and their abundance, are threatening the unique
natural values of the area that give the Lake Tahoe Basin its national significance. Reclamation controls

the top six feet of Lake Tahoe and operates the dam at the lake outlet on the northwest shore, which is the
headwaters of the Lower Truckee River. The Upper Truckee River flows into Lake Tahoe at the southern

end of the lake and is the single largest source of sediment and nutrient input into Lake Tahoe. These
nutrient inputs lead to algal growth and other symptoms of eutrophication, resulting in loss of water
clarity. Other streams in the Lake Tahoe Basin also contribute sediments and associated nutrients to the
lake and cumulatively have a significant impact. The Upper Truckee River has been highly disturbed and
altered, especially the reaches adjacent to the Lake Tahoe golf course and the airport, and in the wetland
area at the mouth of the river. Restoration of these river reaches, as well as other impacted watersheds in
the Lake Tahoe Basin, has multiple environmental threshold benefits. This activity is part of the Lake
Tahoe Environmental Improvement Program to prevent further degradation of the quality of lake water
and to provide benefits to fish and wildlife.

AUTHORIZATION: P.L. 108-7, Consolidated Appropriations Resolution, 2003, Water and Related

Resources; P.L. 85-624, Fish and Wildlife Coordination Act of 1958; P.L. 101-233, North American
Wetlands Conservation Act, December 13, 1989; and P.L. 106-506, Lake Tahoe Restoration Act,

December 13, 2000.

PERFORMANCE IMPROVEMENT: The Program is aligned with the following Department of the
Interior’s Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies.
Goal: Manage Water and Watersheds for the 21% Century.
Performance Measure: Percent of water infrastructure in good condition as measured by the Facility

Reliability Rating (FRR).

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Fish and Wildlife Management and Development $115,000 $115,000
Enacted/Request $115,000 $115,000
Non-Federal 0 0
Prior Year Funds 16,527 0
Total Program $131,527 $115,000
Prior Year Funds/Non-Federal (16,527) 0
Total Reclamation Allotment $115,000 $115,000
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WORK PROPOSED FOR FY 2015:

Fish and Wildlife Management and Development - Continues administration of existing financial
assistance agreements for environmental restoration and planning efforts in the Lake Tahoe Basin,
including watershed improvements in the Upper Truckee River (including the Lake Valley Reach of the
Upper Truckee River and the Upper Truckee River Marsh) and other Lake Tahoe Basin watersheds.
Continues participation in the Lake Tahoe Federal Interagency Partnership. Funding will also be used to
comply with Section 106 of the National Historic Preservation Act including coordination with grantees
on cultural resources issues and consultations with the appropriate State Historic Preservation Officer for
projects funded under this program.

Reclamation Request $115,000

Mid-Pacific Region - 83



Orland Project

LOCATION: The Orland Project is located in north-central California, approximately 100 miles north
of Sacramento in Colusa, Glenn, and Tehama counties.

DESCRIPTION/JUSTIFICATION: This project includes East Park Dam and Reservoir, a concrete
thick-arch structure with a height of 139 feet, a crest length of 266 feet, and a storage capacity of

51,000 acre-feet (af); Stony Gorge Dam and Reservoir, a concrete slab and buttress structure, 139 feet
high, a crest length of 868 feet, and a storage capacity of 50,000 af; Rainbow Diversion Dam and Feeder
Canal, a concrete arch structure with a height of 44 feet and a crest length of 271 feet; Northside
Diversion Dam, a concrete gravity structure with a height of 15 feet and a crest length of 375 feet; and a
canal and distribution system, including 16.9 miles of canals and 139 miles of laterals. Project irrigation
works are operated and maintained by the Orland Unit Water Users Association. Reclamation operates
and maintains recreational facilities at Stony Gorge and East Park reservoirs. This project provides full
irrigation service to approximately 20,000 acres with supplemental recreational benefits.

AUTHORIZATION: The Reclamation Act of 1902, June 17, 1902 (authorized by the Secretary of the
Interior on October 5, 1907).

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Facility Operations $910,000 $930,000
Enacted/Request $910,000 $930,000
Non-Federal 0 0
Prior Year Funds 4,861 0
Total Program $914,861 $930,000
Prior Year Funds/Non-Federal (4,861) 0
Total Reclamation Allotment $910,000 $930,000

WORK PROPOSED FOR FY 2015:

Facility Operations - Continues day-to-day management of recreation facilities and delivery of water for
irrigation from Stony Gorge and East Park reservoirs. Continues to provide routine maintenance and
replacement of picnic tables, buoy lines, and vehicle barriers. Oversee conservation camp programs for
various clean-up projects at Stony Gorge and East Park reservoirs. Continues the replacement of many of
the permanent toilet vaults which have cracks in the vaults which may lead to the contamination of the
reservoirs. Begins implementation of the Orland Project Fire Management Plan for wildland fire
suppression and prevention. Reclamation staff will administer, plan, and facilitate pre-suppression
activities. This includes entering into contracts, agreements, and/or grants with state and local agencies,
such as the California Department of Forestry and Fire Protection (CalFire), the Conservation Corps,
United States Forest Service, and others, for pre-suppression fire activities within the 6,800 acres of
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Reclamation administered lands within East Park and Stony Gorge Reservoir Lands. Pre-suppression
activities include the removal of excessive and hazardous vegetation fuel loads and the maintenance of

shaded fuel breaks along wildland urban interface. $930,000
Reclamation Request $930,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Solano Project

LOCATION: The Solano Project (Project) is located in north-central California, approximately 30 miles
west of Sacramento, in Napa and Solano counties.

DESCRIPTION/JUSTIFICATION: The principal features and facilities of this Project include
Monticello Dam and Reservoir (Lake Berryessa), a concrete structure with a height of 304 feet above the
foundation, a crest length of 1,023 feet, and a storage capacity of 1,602,000 acre-feet (af); Putah
Diversion Dam, a gated concrete weir structure with an earthfill embankment wing 29 feet high and a
crest length of 910 feet; the 32.3 mile Putah South Canal has a diversion capacity of 956 cubic feet per
second (cfs) and a terminal capacity of 116 cfs; Terminal Dam and Reservoir, a compacted earthfill
structure 24 feet high and a crest length of 870 feet with a capacity of 119 af; Green Valley Conduit, a
high-pressure concrete pipeline ranging in size from 27 inches down to 18 inches in diameter that extends
8,400 feet from the Putah South Canal into Green Valley; and various distribution systems built by local
districts. The dam, canals and pipelines are operated and maintained by the Solano Irrigation District.
All other facilities are operated and maintained by Reclamation. The project was designed to irrigate
approximately 96,000 acres of land. The project also furnishes municipal and industrial water to the
principal cities of Solano County. Recreational opportunities are available at seven resorts operated by
private entities.

AUTHORIZATION: P.L. 76-260, Section 9, Reclamation Project Act of 1939, August 4, 1939;
P.L. 93-493, Title VI, Reclamation Development Act of 1974, October 27,1974; P.L. 96-375, Section 5,
Feasibility Studies, October 3, 1980.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21" Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget

Water and Energy Management and
Development $185,000 $107,000
Land Management and Development 1,222,000 1,222,000
Facility Operations 2,183,000 2,183,000
Facility Maintenance and Rehabilitation 184,000 184,000
Enacted/Request $3,774,000 $3,696,000
Non-Federal 0 0
Prior Year Funds 14,582 0
Total Program $3,788,582 $3,696,000
Prior Year Funds/Non-Federal (14,582) 0
Total Reclamation Allotment $3,774,000 $3,696,000
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Explanation of Significant Changes in Funding: Decrease in Water and Energy Management and
Development is due to revised funding schedule for Environmental Monitoring Program and National
Environmental Policy Act (NEPA) Compliance.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Energy Conservation activities - Continues the administration of energy conservation activities and
aquatic weed research. 32,000

NEPA Compliance Activities - Continues the administration and monitoring of the NEPA process, in
adherence with all federally-mandated requirements. New concession contracts will be in effect for major
renovation and redevelopment of facilities as a result of the Visitor Services Plan/Record of Decision
implementation. 75,000

Subtotal, Water and Energy Management and Development $107,000

Land Management and Development - Continues concession oversight and recreation management
activities at Lake Berryessa, compliance to hazardous materials handling and clean-up laws, resource
management, and planning activities. 1,222,000

Facility Operations - Continues ongoing infrastructure support and renewal of service contracts; routine
operation and maintenance of the Lake Berryessa recreation facilities; fire suppression and prevention
activities; instrumentation requirements and management oversight of Monticello Dam, Putah Diversion
Dam, Putah South Canal, and Terminal Dam and Reservoir. 2,183,000

Facility Maintenance and Rehabilitation - Continues repair and rehabilitation of some projects which
are necessary for the continued maintenance of Lake Berryessa recreation facilities.

184,000
Reclamation Request $3,696,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
Status of NEPA Compliance
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Ventura River Project

LOCATION: The Ventura River Project (Project) is located in southern California about 60 miles
northwest of Los Angeles.

DESCRIPTION/JUSTIFICATION: The Project comprises a storage reservoir on Coyote Creek, a
diversion dam on the Ventura River, a canal to carry water from the diversion dam to the reservoir, and a
high-pressure pipeline distribution system. The distribution system has pumping plants and balancing
reservoirs to distribute the water from Lake Casitas to the various areas within the project for irrigation,
municipal, and industrial uses.

The principal Project works are Robles Diversion Dam on the Ventura River and Robles-Casitas Canal
leading into Casitas Reservoir and Dam. The Casitas Dam is located on Coyote Creek about 2 miles above
its junction with the Ventura River. The reservoir has a storage capacity of 254,000 acre-feet of water,
which is used for irrigation and municipal and industrial water in areas of Ventura County. The Project is
a water supply project and is not authorized to serve other purposes, such as flood control or power
generation. Casitas Dam and Reservoir are operated and maintained by Casitas Municipal Water District.
Project facilities also provide recreation benefits.

AUTHORIZATION: The Project was authorized by an act of Congress (P.L. 84-423, March 1, 1956).

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR)

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Land Management and Development 338,000 313,000
Facility Operations 5,000 5,000
Facility Maintenance and Rehabilitation 28,000 28,000
Enacted/Request $371,000 $346,000
Non-Federal 0 0
Prior Year Funds 20,407 0
Total Program $391,407 $346,000
Prior Year Funds/Non-Federal (20,407) 0
Total Reclamation Allotment $371,000 $346,000
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WORK PROPOSED FOR 2015:

Land Management and Development -

Land Use Compliance/Open Space Resource Management - Continues Reclamation’s responsibility to

acquire and administer the Casitas Open Space Lands for the protection of the watershed and water quality,

manage project lands for recreation, wildlife habitat, preparation of resource management plan, and other

land use compliance activities; and provide National Environmental Policy Act (NEPA) and Endangered

Species Act compliance in association with public requests to use or alter recreational lands and facilities.
217,000

Land Resource Protection - Continues development and implementation of resource protection plans for

fire suppression, non-operational waste and hazardous materials management, and soil and moisture

conservation to protect public health and safety on Reclamation lands managed for non-operational uses.
96,000

Subtotal, Land Management and Development $313,000

Facility Operations - Continues emergency management activities for high and significant hazard dams,
which includes table top and functional exercises of the emergency action plan for Casitas Dam on a 3-year
cycle, with annual reviews. 5,000

Facility Maintenance and Rehabilitation - Continues inspections and facility modifications to meet
Federal accessibility standards.

28,000
Reclamation Request $346,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
Status of NEPA Compliance
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LOWER COLORADO REGION
PROJECTS/PROGRAMS MAP

Ak-Chin Indian Water Rights Settlement Act Project
Central Arizona Project
Colorado River Basin Salinity Control Project- Title I

. Colorado River Front Work and Levee System
. Colorado River Water Quality Improvement Program
. Endangered Species Conservation/Recovery Program

Lake Mead/Las Vegas Wash Program
Lower Colorado River Operations Program

. Parker-Davis Project

. Salt River Project

. Salton Sea Research Project

. San Carlos Apache Tribe Water Settlement Act

. Sierra Vista Subwatershed Feasibility Study

. Southern Arizona Water Rights Settlement Act Project
. YumaArea Projects
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FY 2014 Lower Colorado Region Budget Summary
($ in thousands)

FY 2015
FY 2014 | Water & Land Fish & Facility Facility FY 2015 | Other Fed/ Total
Project, Program, Study Enacted Energy |Management| Wildlife | Operations [ Maintenance| Request Non-Fed Program
Ak-Chin Indian Water Rights Settlement Act Project 12,375 14,093 14,093 14,093
Colorado River Basin Project, Central Arizona Project 9,038 6,840 336 348 110 7,634 191 7,825
Colorado River Basin Salinity Control Project - Title | 12,158 2,686 9,984 12,670 12,670
Colorado River Front Work and Levee System 2,990 2,100 2,100 2,100
Colorado River Water Quality Improvement Program 208 240 240 240
Endangered Species Conservation/Recovery Project 748 708 708 708
Lake Mead/Las Vegas Wash Program 775 775 775 775
Lower Colorado River Operations Program 27,839 12,194 16,151 28,345 16,151 44,496
Parker-Davis Project 0 13,206 13,206
Salt River Project 934 105 619 63 187 974 344 1,318
Salton Sea Research Project 300 300 300 300
San Carlos Apache Tribe Water Settlement Act 52 200 200 200
Sierra Vista Subwatershed Feasibility Study 10 2 2 130 132
Southern Arizona Water Rights Settlement Act Project 4,890 4,890
White Mountain Apache Tribe 2,000
Yuma Area Projects 23,842 1,446 6,446 16,095 23,987 569 24,556|
ﬁotal - Water and Related Resources 93,269 24,202 955 16,859 23,636 26,376 92,028 35,481 127,509

Y White Mountain Apache in FY 2014 is funded in the Water & Related Resources Account and in FY 2015, is funded in the Indian Water Rights Settlements Account, which has its own separate

section in the Justification book.
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LOWER COLORADO REGION

FY 2015 OVERVIEW

FY 2014 Enacted

FY 2015 BUDGET FOR WATER AND RELATED RESOURCES

Water & Land Fish & Facility Facility Total
Energy [Management| Wildlife Operations | Maintenance|| Program
$93,269,000 $24,202,000 | $955,000 | $16,859,000| $23,636,000( $26,376,000| $92,028,000

The Bureau of Reclamation Fiscal Year (FY) 2015 budget for the Lower Colorado Region (Region) for
Water and Related Resources totals $92 million, a decrease of $1.2 million from FY 2014.

The Region encompasses all of the lands drained by rivers flowing into the Pacific Ocean along the coast
of California south of the Tehachapi Mountains, and all of the lands drained by the Colorado River south
of Lee’s Ferry, Arizona. This includes most of Arizona, the extreme western portion of central

New Mexico, the southwestern corner of Utah, southern Nevada, and southern California. The Region
provides a substantial portion of the Nation’s winter vegetable supply.

Since 2000, the lower Colorado River Basin has experienced the worst drought in approximately 100
years of record keeping and nearly the lowest precipitation in the 1,200+ year tree ring record. In
response to the drought, the Region is working closely with the lower Colorado River Basin States and
Indian Tribes to operate the system in accordance with the “Law of the River,” while continuously
exploring new conservation efforts and making use of innovative programs to address declining reservoir
conditions and increasing demand to support population growth in metropolitan areas including San
Diego, Los Angeles, Phoenix, and Las Vegas.

Reclamation facilities within the Region generally deliver over 9 million acre-feet of water annually to
customers for irrigation, municipal and industrial, and other uses in the United States; and to meet the
water delivery requirements in the 1944 Water Treaty (Treaty) with the Republic of Mexico (Mexico).
Reclamation facilities also provide flood control along the Colorado River benefiting Arizona, California,
Nevada, and Mexico.

The Region also continues to make progress in working with the owners of the Navajo Generating Station
(NGS), the primary source of power to the Central Arizona Project, and the EPA to implement Best
Available Retrofit Technology or alternatives such as the proposed Technical Working Group agreement.
Additionally, the Region recently commenced a multi-year and complex environmental compliance process
for Federal actions that would be required to operate NGS and its associated Kayenta Coal Mine beyond
2019, the year in which NGS’ original 50-year lease expires.

Reclamation operates and maintains three hydroelectric plants on the lower Colorado River, which provide
energy to users throughout Arizona, California, and Nevada. The maximum capacity for the hydroelectric
plants total 2,454 megawatts. Declining reservoir levels are driving power users to seek innovative ways to
improve power production efficiency. Revenue surcharges from power production at Hoover, Parker, and
Davis Dams fund the Title 11 Salinity Control Program and the Central Arizona Project operation and
maintenance program. Risk to power production drives concern for future funding of these programs.
Dealing with aging infrastructure within the Region remains a challenge. Much of the infrastructure
within the Yuma Area Project and Title | programs have exceeded their useful life and the Region’s major
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repairs and rehabilitation needs for reserved works is $49 million over the next five years. Efforts are
underway with transferred works operators to ensure that these entities continue to keep up with their
major repair responsibilities. For example, the funding partners have developed a comprehensive plan and
have initiated funding for $50 million in repairs over the next 20 years at Imperial Dam.

The Water and Energy Management and Development activity is $24.2 million, which is a decrease of
$3.7 million from FY 2014. This decrease is largely due to no funding being requested in FY 2015 for the
White Mountain Apache Tribe Project, as it’s activity is now funded through permanent appropriations.

The Lower Colorado River Operations Program request of $12.2 million covers all of the work necessary
to carry out the Secretary’s direct statutory responsibility to act as Water Master for the lower Colorado
River. These responsibilities include the river’s water management issues, implementation of the
California 4.4 water plan, implementation of the shortage and coordinated operations guidelines, limiting
water users to their legal entitlements, and implementation of Minute 319. Minute 319 is a five-year
binational agreement between the United States and Mexico to protect against drought, enhance riparian
and environmental resources and explore new water source projects in Mexico. Minute 319 and ongoing
work with Mexico is identified in the Department of Interior’s Strategic Plan as a top agency priority.

Funding of $6.8 million for the Central Arizona Project (CAP) will protect native fish to fulfill Endangered
Species Act (ESA) Biological Opinion obligations, as well as plan development for the Tucson Reliability
Division.

The Colorado River Front Work and Levee System funding of $2.1 million will continue development of
design alternatives and environmental compliance activities to improve river stability, prevent erosion, and
reduce the sediment transport along the Colorado River channel. These activities ensure that water
deliveries in the United States and to Mexico are sustained, and will allow Reclamation to continue and
complete the reconstruction of Yuma-area groundwater infrastructure which is integral to meeting water
delivery requirements in terms of both water quantity and quality in accordance with the 1944 Water
Treaty.

The Lake Mead/Las Vegas Wash Program will continue bank stabilization activities to control erosion,
prevent wetland degradation, and provide habitat diversity. The Colorado River Water Quality
Improvement Program will continue to provide monitoring and investigation of the salinity sources in the
Region and identify sources of pollution entering the Colorado River from the Las Vegas Wash. The
Sierra Vista Subwatershed Feasibility Study continues water resource planning activities, including
formulation and evaluation of water augmentation alternatives, identification of recharge locations, and
economic analysis. The Salt River Project continues the Verde River Water Resources Study as an avenue
to address water supply and demand challenges. Funding for the Salton Sea Research Project will
continue coordination and exchange of technical resources with the Salton Sea Authority and other
stakeholders, and continue efforts to monitor water quality data trends and mitigate air quality degradation
associated with changes in the Salton Sea’s surface water level. The San Carlos Apache Tribe Water
Settlement Act Project continues the assessment of southwestern willow flycatchers, on the Gila River
downstream of Coolidge Dam, monitoring dam water releases, U.S. Geological Survey gauge data, and
precipitation within the watershed.
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The Land Management and Development activity is $955,000, which is an increase of $155,000 from
FY 2014. The increase will support the annual fire suppression interagency agreement with the Bureau of
Land Management to ensure wildfire suppression coverage of Reclamation lands in Arizona. Funding for
this activity provides for land management activities throughout the Region, including coordination with
the Bureau of Land Management on collateral land use issues, conducting land field reviews, and
reviewing and addressing land use applications. Funding will also provide continued efforts with trail
access sites on the Salt River Project areas in Phoenix, Tempe, Scottsdale, and Glendale.

The Fish and Wildlife Management and Development activity funding is $16.9 million, a $2 million
decrease from FY 2014. The funding provides for environmental initiatives associated with the
Endangered Species Conservation/Recovery Project, including enhancing the terrestrial and aquatic
habitats of threatened and endangered species.

Funding in this activity also provides for the environmental portion of the Lower Colorado River
Operations Program which is $16.2 million. Funding for the Multi-Species Conservation Program
(MSCP) ensures a mechanism to avoid a jeopardy opinion on Reclamation’s river operations. This level
of funding is required to continue the reasonable and prudent alternatives and measures contained in the
Fish and Wildlife Service’s Biological Opinion on Reclamation’s lower Colorado River operations and
maintenance. The non-Federal partners match the Federal funds on a 50/50 basis. Funding also includes
$708,000 for the Endangered Species Conservation/Recovery Program which provides for the
development and implementation of projects for the stewardship of endangered, threatened, proposed, and
candicate species that are resident or migratory habitats within the Region.

The Facility Operations activity is $23.6 million, an increase of $1.8 million from FY 2014. This
increase is associated with the Ak-Chin Indian Water Rights Settlement Project. This activity includes
funding of $14.1 million for delivery up to 85,000 acre-feet of Central Arizona Project water to the Ak-
Chin Indian Community. Funding of $348,000 for the Central Arizona Project will continue
administrative efforts associated with non-Indian distribution systems, including amending contracts to
comply with changes directed by the Arizona Water Settlements Act. Operation and maintenance of
facilities completed under the Southern Arizona Water Rights Settlement Act Project are funded by the
Bureau of Indian Affairs from a Cooperative Fund established by this Act.

This activity also includes $2.7 million for continued operation of drainage wells and bypass facilities for
the Colorado River Basin Salinity Control Program, Title I, which assures that water delivered to Mexico
continues to meet salinity requirements as defined by Minute 242 of the 1944 Treaty with Mexico.
Funding of $6.4 million for the Yuma Area Projects will continue water delivery; support river operations,
groundwater recovery, operations of storage facilities, flood and drainage control, operations of fish and
wildlife facilities along the Colorado River, and land use operations including land conversion, and
structures inventory. Efforts to control invasive species, including quagga mussels and Salvinia Molesta
will also continue.

Water and power users fund the Parker-Davis Project under agreements executed in 1999, which provide
all of the funding necessary to assure continued operation of the project’s dams and powerplants.
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The Facility Maintenance and Rehabilitation activity is $26.4 million to address aging infrastructure
issues within the Region. The $10.0 million budget for the Colorado River Basin Salinity Control
Program, Title I, will continue activities to maintain the Yuma Desalting Plant, including the maintenance
of the Bypass Drain, the Protective and Regulatory Pumping Unit, as well as the 60 acre plant complex.
The funding for the Yuma Area Projects will provide for ongoing maintenance, rehabilitation and
replacement activities for 276 river miles of the Colorado River and the associated water delivery facilities.

Also within this activity but not funded by Federal appropriations, the Parker-Davis Project will continue
under agreements executed in 1999. These agreements cover all maintenance costs including unit
rewinds and major equipment replacements and rehabilitation of the Parker Powerplant. Water and power
users will continue to fund the Parker-Davis Project.

Planned Accomplishments in FY 2015 are expected to include the delivery of 9 million acre-feet of
water in three States and the Republic of Mexico, unless the drought continues and implementation of the
2007 shortage and coordinated operations guidelines results in less overall delivery. Continue efforts to
meet the long term-goal of the MSCP in the establishment of and maintenance of over 8,100 acres of
native cottonwood and willow, marsh, and backwater habitat. In FY 2015, over 2,566 acres of created
habitat will require post-development monitoring.

Accomplishments in FY 2014 are expected to include the delivery of 9 million acre-feet of water in three
states and the Republic of Mexico, unless the drought continues and implementation of the 2007 shortage
and coordinated operations guidelines results in less overall delivery. The reconstruction of Yuma-area
groundwater infrastructure is integral to meeting water delivery requirements in terms of both water
guantity and quality. The design and reconstruction of the Yuma Mesa Conduit, a vital groundwater
conveyance system, has been ongoing for two years and phase 2 is planned for completion in FY 2014.
The bridge inventory, a multi-year year project involving the Federal Highway Administration, to
determine ownership of approximately 350 bridges in Arizona, California and Nevada is anticipated to be
completed in FY 2014. Further implementation efforts associated with Minute 319, including the
implementation of a joint-cooperative pilot program to evaluate the aspects involved in creating water for
the environment. Among these aspects is the generation of environmental flows to benefit the riparian
ecosystem, and as part of that effort a pulse flow will be implemented on the Colorado River Delta of
approximately 105,400 acre-feet in the spring of 2014.

Accomplishments in FY 2013 included the delivery of 9.4 million acre-feet of water to Arizona,
California, and Nevada, and the Republic of Mexico. A total of 1,714 acre-feet of water conservation
capacity was achieved through the Water Conservation Field Services Program. The Region was
successful in achieving a significant reduction in the amount of giant salvania invasive species located in
the Palo Verde Irrigation and Drainage District area, with a total of 29.76 acres out of 30 acres were
reported as controlled. The Region achieved a 0.41 percent actual forced outage rate for power facilities,
which well exceeded the industry average of 2.2 percent. A total of 9,605 cubic feet per second (cfs) miles
of conveyance system was constructed on the Pima-Maricopa Irrigation Project Southside Canal.
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AK-Chin Indian Water Rights Settlement Act Project
LOCATION: Ak-Chin Indian Reservation, Pinal County, Arizona.

DESCRIPTION/JUSTIFICATION: The Ak-Chin Settlement Act facilitates delivery of Colorado River
water through the Central Arizona Project (CAP) to 16,000 acres of irrigated lands on the Ak-Chin Indian
Reservation. The Act requires that this water be delivered at no cost to the Ak-Chin Community.

AUTHORIZATION: P.L. 95-328, Settlement of Ak-Chin Water Rights Claims, July 28, 1978;
P.L. 98-530, the Ak-Chin Indian Water Rights Settlement Act, October 19, 1984; P.L. 106-285,
AKk-Chin Water Use Amendments Act of 1999, October 10, 2000; and P.L. 108-451, Arizona Water
Settlements Act, December 10, 2004.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2016 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21st Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Facility Operations $12,375,000 $14,093,000
Enacted/Request $12,375,000 $14,093,000
Non-Federal Funds 0 0
Prior Year Funds 1,542 0
Total Program $12,376,542 $14,093,000
Prior Year Funds/Non-Federal (1,542) 0
Total Reclamation Allotment $12,375,000 $14,093,000

WORK PROPOSED IN FY 2015:

Facility Operations - Continues to pay for the delivery of up to 85,000 acre-feet of CAP water to the Ak-
Chin Indian Community and its lessees, the operation and maintenance functions, and repairs to the on-
reservation water distribution system, and Reclamation's portion of the operation and maintenance costs of
the Santa Rosa Canal, which delivers water from the CAP aqueduct to the southwest corner of the
reservation boundary. In Fiscal Year 2015, schedule and perform Review of Operations and Maintenance
(ROM) inspections as required on a cyclical basis (once every 3 to 6 years) to ensure proper maintenance.
The increase is due to higher price per acre-foot for water deliveries.

Reclamation Request $14,093,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Colorado River Basin Project
Central Arizona Project

LOCATION: The Central Arizona Project (CAP) is located in Maricopa, Pima, Gila, La Paz, Mohave,
Coconino, Yavapai, and Pinal Counties of Arizona; San Bernardino County, California; Clark County,
Nevada; Grant County, New Mexico; and Kane and Washington Counties, Utah. The transmission lines
serve both the power and water development portions of the project. They are located in Coconino,
Mohave, Yavapai, and Maricopa Counties, Arizona; Kane and Washington Counties, Utah; Clark County,
Nevada; and San Bernardino County, California. The non-Indian distribution systems are located in
Maricopa, Pinal, and Pima Counties, Arizona.

DESCRIPTION/JUSTIFICATION: The CAP is a multipurpose water resource development and
management project that provides irrigation, municipal and industrial water, power generation, flood
control, outdoor recreation, environmental enhancement, and sediment control. In addition, the project
will provide delivery of tribal homeland water, partial settlement of Indian water rights claims, and
economic benefits accruing from the leasing of Indian agricultural water rights to municipal entities. It
will provide a partial replacement water supply to 417,773 acres of irrigable lands, which consists of
280,873 acres of non-Indian agricultural land, and up to 136,900 acres of reservation land. In addition,
there is up to 764,276 acre-feet of water provided annually for direct municipal and industrial use. The
water demand was re-estimated in the 1996 Water Supply Study and, beginning in FY 1997, incorporated
into the official cost allocation. In 2000, the water supply delivery estimates were modified to reflect the
agreements reached under the settlement negotiations. Benefits to recreation, flood, and sediment control
are provided. The sediment control benefits associated with Buttes Dam, Middle Gila Division have been
indefinitely deferred. The maximum benefits for recreation will be realized upon completion of the
recreation development associated with the Tucson area. Benefits for flood and sediment control were
realized upon completion of the modified Theodore Roosevelt Dam in 1996, along with the power benefits
associated with the completed New Waddell Dam in 1994. In addition, a power entitlement of

546,750 kilowatts is available to the project through terms within the Navajo Project Participation
Agreement.

AUTHORIZATION: P.L. 89-72, Federal Water Project Recreation Act of 1965, July 9, 1965, as
amended by P.L. 102-575 - Title XXVIII, Reclamation Recreation Management Act, October 30, 1992;
P.L. 90-537, Colorado River Basin Project Act, September 30, 1968; P.L. 97-293 - Title I, Southern
Arizona Water Rights Settlement Act of 1982, October 12, 1982; P.L. 97-373, to amend Title 111 of the
Colorado River Basin Project Act, December 20, 1982; P.L. 100-512, Salt River Pima Maricopa Indian
Community Water Rights Settlement Act, October 20, 1988; P.L. 101-628, Fort McDowell Indian
Community Water Rights Settlement Act of 1990, December 28, 1990; P.L. 102-497, To Make Technical
Amendments to Certain Indian Statutes, October 24, 1992; P.L. 102-575 - Title XXXVII, San Carlos
Apache Tribe Water Rights Settlement Act of 1992, October 30, 1992, as amended; P.L. 102-575 -

Title XXXIX, Siphon Repair and Replacement, October 30, 1992; P.L. 103-434 - Title I, Yavapai-Prescott
Indian Water Rights Settlement, October 31, 1994; P.L. 108-447, Division C, Consolidated Appropriations
Act of 2005, December 8, 2004; P.L. 108-451, Arizona Water Settlements Act, December 10, 2004, as
amended by P.L. 110-148, December 21, 2007; Reclamation Act of 1902, Titles | and Ill, as amended;
Title XVI of P.L. 102-575, Sec. 1603, as amended; P.L. 111-11, Secure Water Act, Sec. 9504, Water
Management Improvement; and Endangered Species Act of 1973, as amended.

COMPLETION DATA: Initial operation of the Navajo Generating Station began on May 31, 1974.

Initial operation of the last (third) generating unit began April 30, 1976. Initial water via the Hayden-
Rhodes Aqueduct was delivered to the Phoenix metropolitan area in 1985. Initial water delivery was made
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to users of the Fannin-McFarland Aqueduct and to users in Pinal County in 1986. Initial water delivery to
the Ak-Chin Indian Community was made in June 1987. Water deliveries to northern Pima County were
made in 1989 and were made to the Tucson area in August 1992,

Water delivery to the Salt River Pima Maricopa Indian Community began in July 1997. Title 111 of the
Arizona Water Settlements Act, the Southern Arizona Water Rights Settlement Amendments Act of 2004,
revised the completion date from July 12, 1993, to January 1, 2009 for the Schuk Toak District and
January 1, 2016 for the San Xavier District of the Tohono O’odham Nation. Notice was given to the
Tohono O’odham Nation on September 25, 1992, that the CAP aqueduct was capable of making canal side
water deliveries. Water deliveries to the Schuk Toak District began in June 2000. Partial water deliveries
began in January 2001 to the existing San Xavier Farm, which underwent a rehabilitation project that was
completed in 2007. Fort McDowell Indian Community pre-settlement planning activities, authorized
under the CAP, were completed in September 1991. Construction of their delivery system was
accomplished under the Small Reclamation Projects Act, as required by the Fort McDowell Indian
Community Water Rights Settlement Act of 1990, P.L. 101-628. The Yavapai-Prescott Indian
Community’s (YPIC) water settlement was ratified October 31, 1994. This resulted in a water rights
allocation exchange agreement dated December 28, 1995 between the cities of Scottsdale, Prescott, and
Nogales; Cottonwood Water Works; Mayer Domestic Water Improvement District; Rio Rico Utilities; and
Camp Verde Water System, Inc. Under the agreement, any financial compensation for the YPIC’s water
allocation may only be used towards water development. The Gila River Indian Community (GRIC)
delivery and distribution system is under construction. The GRIC has progressively completed system
components resulting in staged water deliveries beginning in 2005, with full deliveries sometime after
2015. Firm water delivery dates for the remaining Indian communities (Sif Oidak, San Carlos-Apache,
Pascua Yaqui, Camp Verde, and Tonto Apache) will be determined when planning is complete.

Water deliveries to the non-Indian distribution systems were made to Harquahala Valley Irrigation District
in 1985; Tonopah Irrigation District and Chaparral City Water Company in 1986; and New Magma
Irrigation and Drainage District in 1987. Full deliveries were made to Queen Creek, San Tan, and
Chandler Heights Citrus Irrigation Districts in 1989. Full deliveries were made to Maricopa-Stanfield and
Hohokam Irrigation and Drainage Districts in 1990. The Central Arizona Irrigation and Drainage District
was capable of receiving full deliveries in February 1991.

The CAP water supply system stage was declared substantially complete on September 30, 1993, followed
by substantial completion declaration of the Regulatory Storage stage in 1996. Project facilities were
transferred to the Central Arizona Water Conservation District for care, operation and maintenance and the
formal Operating Agreement was formally executed in 2000. The Tucson terminal storage stage has yet to
be formally declared complete, yet work previously identified for the Tucson Reliability Division has
essentially been determined not to be necessary. Work is underway to formally closeout and declare this
stage of the project complete. The remaining stages of the project have been in an indefinite deferred
status.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 - FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).
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SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 Enacted

FY 2015 President’s Budget

o Arizona Water Water & Arizona Water Water &
Activity Settlements Related Settlements Related
Act Resources Act Resources
Water and Energy Management and
Development $85,100,000 $8,401,000 $24,350,000 | $6,840,000
Land Management and Development 0 201,000 0 336,000
Facility Operations 0 348,000 0 348,000
Facility Maintenance & Rehabilitation 0 88,000 0 110,000
Enacted/Request $85,100,000 $9,038,000 $24,350,000 | $7,634,000
Non-Federal Funds 0 91,000 0 191,000
Prior Year Funds 0 554,220 0 0
Total Program $85,100,000 $9,683,220 $24,350,000 | $7,825,000
LCRBDF - AWSA Revenues (85,100,000) 0 (24,350,000) 0
Prior Year Funds/Non-Federal 0 (91,000) 0 (191,000)
Total Reclamation Allotment $0 $9,592,220 $0 | $7,634,000
Total Cost Information*
Total Estimated Total to Balance to
Cost 9/30/13 ¥ FY 2014 FY 2015 Complete
Lower Colorado
River Basin
Development
Fund 1 $4,164,438,151 $3,457,660,674 $93,311,000 $30,855,000 $582,611,477
Non-Indian
Distribution
Systems 2/ 240,951,222 240,951,222 0 0 0
Project Total $4,405,389,373 $3,698,611,896 $93,311,000 $30,855,000 $582,611,477
Adjustments 3/ 668,642,961 598,852,171 0 100,000 69,690,790
Total Costs $5,074,032,334 $4,297,464,067 $93,311,000 $30,955,000 $652,302,267

*Includes costs associated with the authorized appropriation ceiling.
1/ Represents total Federal obligations financed under authority of section 309(a), P.L. 90-537, Colorado River Basin Project Act
for the Lower Colorado River Basin Development Fund, as amended by P.L. 108-451, Arizona Water Settlements Act.

2/ Represents total Federal obligations financed under authority of section 309(b), P.L. 90-537, Colorado River Basin Project
Act, as amended by P.L. 97-373.
3/ This amount includes $2,529,000 for Central Arizona Project and $-71,982 for the non-Indian distribution systems for
transfer of property; $229,557,000 contributions provided on modified Plan 6 by local entities; $12,540,911 for recreation
provided by Maricopa County; $13,473,000 by cost-sharing recreation partners for Tucson Terminal Storage and the aqueduct
recreation; $58,806,130 for non-cash contributions provided by the repayment entities for the non-Indian distribution systems;
$985,000 advanced by the State of Arizona for advance planning work; $861,838 provided by Maricopa County for construction
of Castle Hot Springs Road; $638,478 provided by Salt River Project for the upgrade to the Theodore Roosevelt Dam Power
plant; and $300,000 contributed by the State of New Mexico for drilling at Conner Dam site. The City of Tucson's contribution
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of $83,579 for the Tucson Pipeline is included, as is the Central Arizona Water Conservation District’s contribution of $98,645
for a modification of the New River Siphon replacement along with $45,587,904 in non-federal construction by Central Arizona
Water Conservation District for deficiency work for the Aqueduct, Permanent Operating Facilities, and New Waddell Dam. The
adjustment also includes $96,458 reimbursable municipal and industrial interest during construction for the non-Indian
distribution systems for Chaparral City Water Company, Queen Creek Irrigation District, Chandler Heights Citrus Irrigation
District, and San Tan Drainage District. Interest during construction on the Lower Colorado River Basin Development Fund is
$303,157,000 for municipal and industrial, and commercial power.

4/ Includes ARRA funds.

Cost Allocation and Methodology

Allocation FY 2014 FY 2015
Irrigation v/ $1,417,463,634 $1,417,661,577
Power 624,436,953 624,424,815
Municipal and Industrial Water 1,214,347,046 1,214,501,705
Recreation 128,092,148 128,372,666
Environmental Enhancements 2/ 288,000 288,000
Flood Control 124,365,772 124,393,362
Non-Indian Distribution Systems 3/ 300,409,561 300,409,561
Indian Distribution Systems 4/ 953,583,000 953,168,000
Other 5/ 152,487,699 152,487,699
Unallocated Costs 6/ 157,530,949 158,324,949
Total $5,073,004,762 $5,074,032,334

1/ FY 2015 includes $995,605,412 for costs allocated to Indian irrigation which is eligible for deferral under the Leavitt Act,
and $422,056,165 for costs allocated to non-Indian irrigation.

2/ Environmental enhancement is one of the originally authorized project purposes under Title 111, Section 301(a) of P.L. 90-
537.

3/ Includes all costs associated with the non-Indian Distribution Systems. These costs are not allocated as part of the allocation
procedure, but are assigned directly to the entities constructing and repaying these facilities. Systems include those for municipal
use, $4,524,173 and ten irrigation districts, $295,885,388.

4/ Indian Distribution Systems is listed separately because water may be used for irrigation, domestic, municipal, and industrial
purposes on the reservations in accordance with the Secretary's Decision published March 24, 1983.

5/ Includes non-reimbursable costs of $45,122,882 for cultural resources as authorized under Section 7 of the Archeological and
Historic Preservation Act of 1974 (P.L. 93-291), $3,500,000 for Pima County flood and erosion control near the City of Marana,
and $50,911,629 non-reimbursable siphon repair costs as authorized under Title XXXIX of P.L. 102-575. Also, includes
prepaid costs of $985,000 for the State of Arizona, $963,000 for contributed investigation costs, $900,277 for the Colorado River
Division studies, $861,838 from Maricopa County, Arizona, $638,478 from Salt River Project for Reclamation to evaluate
increasing power generation at the Theodore Roosevelt, $300,000 from the State of New Mexico, $84,039 from the City of
Tucson for the Tucson pipeline, Maricopa County recreation cost share of $12,540,911, recreation partners cost share of
$35,581,000 for Tucson Reliability and Hayden-Rhodes and Tucson aqueducts, and $98,645 from Central Arizona Water
Conservation District for New River Siphon modification.

6/ Includes costs of $158,324,949 for the Upper Gila Division that will be allocated when all the beneficiaries and repayment
entities are identified and functions determined. P.L. 108-451 provides funding for the ultimate construction of the Upper Gila
Division at a minimum of $66,000,000 and a maximum of $128,000,000, plus indexing if certain conditions are met and the
State of New Mexico decides to move forward with a New Mexico Unit of the CAP. The Middle Gila and Drainage divisions,
although authorized, will not be constructed and their costs have been removed from this estimate.

METHODOLOGY: The cost allocation is updated annually for changes made to the Project Cost
Estimate.

OTHER INFORMATION:
Water Allocations: A final notice of allocation of project water for Indian irrigation use was published in
the Federal Register on October 18, 1976. On December 1, 1980, the Secretary of the Interior announced
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a modified allocation and raised the Indian's priority for receiving water. The modified allocation also
increased the amount of project water allocated as Indian Priority water to 309,828 acre-feet. The
Secretary approved the allocation of project water to non-Indian irrigation users, municipal and industrial
water users, and Indian users on February 10, 1983. On November 28, 1990, the Fort McDowell Indian
Community Water Rights Settlement Act was passed which authorized the Secretary to convert
Harquahala Valley Irrigation District’s original CAP agricultural priority water to an Indian Priority water
of up to 33,251 acre-feet. Upon conversion action the Indian Priority water increases to 343,079 acre-feet.
Ten contracts providing water to 12 Indian communities have been executed. Settlement negotiations
concerning operations and repayment of the CAP resulted in a stipulated settlement filed with the Federal
Court on May 9, 2000, which was finalized on November 21, 2007. The Arizona Water Settlements Act,
P.L. 108-451 was signed into law December 10, 2004 and subsequently amended in December 2007. The
Secretary reallocated water on August 25, 2006 in accordance with the Act, which provides up to 667,724
acre-feet under contract with Arizona Indian Tribes or available to the Secretary for future assignment to
Arizona Indian Tribes. Similarly, up to 764,276 acre-feet is under contract or available to non-Indian
municipal and industrial entities, the Arizona Department of Water Resources, and non-Indian Agricultural
entities.

Water Service Contracts: A water service subcontract form was approved by the Secretary in July 1983
and by the Central Arizona Water Conservation District in November 1983. All of the original non-Indian
irrigation districts have declined or relinquished their subcontracted entitlements. The New Magma
Irrigation and Drainage District had its subcontract terminated under a plan approved by the United States
Bankruptcy Court in 1995. A portion of the Maricopa-Stanfield Irrigation and Drainage District’s
entitlement was reassigned to the Arizona State Land Department, which currently holds the only non-
Indian Agricultural subcontract. There are 58 municipal and industrial water service subcontracts totaling
620,678 acre-feet. In March 1991, the State of Arizona (State) provided recommendations to the Secretary
for non-contracted water. On February 5, 1992, the Secretary published in the Federal Register the final
notice reallocating 29.3 percent of the project water supply that was allocated to non-Indian agricultural
uses, but not yet contracted. Although draft contracts were developed by Reclamation, these contracts
were never offered due to independent and unapproved contract actions taken by the Central Arizona
Water Conservation District. On January 20, 2000, the Arizona Department of Water Resources
recommended to the Secretary that the remaining current unallocated municipal and industrial priority
water be allocated to various municipal and industrial entities within the State. The Secretary made final
allocations on August 25, 2006, to coincide with the Arizona Water Settlements Act, P.L. 108-451, as
described above.

The Act also provides for amendments to CAP contract and subcontracts to provide permanent service
contracts with initial delivery terms of at least 100 years. The Tohono O’odham Nation Central Arizona
Project water delivery contract was amended pursuant to the Arizona Water Settlement Act and was
executed on May 5, 2006. The Gila River Indian Community’s CAP water delivery contract was amended
pursuant to the Arizona Water Settlement Act and was executed on May 15, 2006.

Power: The Colorado River Basin Project Act provided for the Secretary to enter into an agreement with
non-Federal interests, whereby the Federal government acquired the right to 24.3 percent of the power
produced at the non-Federal Navajo Generating Station. The agreement also includes the delivery of
power and energy over the transmission facilities to delivery points within the CAP area. Capital
improvements of approximately $101,800,000 for new sulfur dioxide scrubbers reduced visibility
degradation pollution. These became operational in August 1999.

Plan 6: The CAP, as originally authorized, included Orme Dam and Reservoir. In 1984, Plan 6 replaced
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the regulatory storage component of the CAP. Plan 6 originally included New Waddell Dam, Modified
Theodore Roosevelt Dam, and Cliff Dam. In June 1987, Cliff Dam was deleted from Plan 6 by mutual
agreement with the State, the Secretary, Congressional, and environmental interests. The funding
agreement was amended in October 1987 to reflect the deletion of Cliff Dam from Plan 6. Construction of
all Plan 6 facilities, including Safety of Dams, is complete. The funding agreement was amended again on
December 21, 1993 to reassign the water rights and repayment obligation of the Hohokam Irrigation and
Drainage District to the Plan 6 city participants (cities), so the Cliff Dam water entitlement was satisfied.
Section 4(a) of the Salt River Pima-Maricopa Indian Community Water Rights Settlement Act of October
1988, P.L. 100-512, provided the Community with 7,000 acre-feet of storage space from the cities’ share
of the new conservation space behind Theodore Roosevelt Dam. Consequently, the cities’ contribution
decreased by $1,131,173. This portion of Theodore Roosevelt Dam was federally funded in FY 1995 from
Reclamation's Indian Water Rights Settlement Act Project, reducing the CAP share of the cost.

Siphons: After a 1987 corrosion monitoring program, Reclamation determined that six Hayden-Rhodes
siphons contained defects that could cause failures. Reclamation studies determined that the principle
causes of the siphons’ deterioration were defective wire used to reinforce the concrete pipe, as well as the
incomplete encasement of the prestressing wire with portland cement slurry and mortar coating.
Reclamation’s Contracting Officer rendered a Final Decision on September 28, 1995, concluding that the
contractor was liable to the government for the siphons’ distress and demanded reimbursement of
$39,500,000 for the repair and replacement costs. The contractor appealed the Final Decision to the
Department of the Interior Board of Contract Appeals.

On June 8, 1999, the Judge issued a decision denying the contractor's Motion for Partial Summary
Judgment. The hearing began on November 6, 2000. On January 4, 2001, the judge issued an order
staying trial proceedings pending the parties’ attempts to resolve the appeals through mediation. A final
settlement agreement, approved by the Interior Board of Appeals Judge on January 28, 2003, provided for
payment to be made to the Bureau of Reclamation for $10,000,000. The settlement has been paid in full
and an order dismissing the appeals with prejudice has been issued. Repairs have been substantially
completed on the siphons. The total cost to repair all six siphons is estimated at $101,800,000.

Title XXXIX, Siphon Repair and Replacement, of P.L. 102-575, October 30, 1992, made 50 percent of the
siphon repair costs non-reimbursable.

Gila River Biological Opinion Litigation: On April 20, 1994, pursuant to Section 7 of the Endangered
Species Act, the U.S. Fish and Wildlife Service (Service) issued its final Biological Opinion (BO) on the
transportation and delivery of CAP water to the Gila River Basin.

The BO concluded that long-term deliveries of CAP water would jeopardize the continued existence of
four native threatened or endangered fish species. In order for the project to avoid the likelihood of
jeopardizing the continued existence of these species, the Service identified several reasonable and prudent
alternatives that Reclamation would be required to implement. The measures include the construction of
fish barriers, the performance of public education programs and fish monitoring, and the dedication of
long-term funding for research and conservation actions.

In 1997, litigation over the adequacy of the BO was filed by both the Center for Biological Diversity and
the Central Arizona Water Conservation District. On September 16, 2000, the District Court directed
Reclamation to re-initiate consultation. The reinitiated consultation was completed on April 17, 2001. As
part of the reconsultation, Reclamation agreed to implement additional fish barriers to aid in the
conservation of native fishes.
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Colorado River Basin Project — Central Arizona Project

On December 22, 2006, Reclamation again reinitiated Section 7 consultation to address potential effects to
two newly listed species, the endangered Gila chub, and the threatened Chiricahua leopard frog, as well as
to integrate these species into the Santa Cruz River sub-basin. The BO proposed construction of three
tributary barriers in the Santa Cruz sub-basin and extension of funding transfers for an additional five years
in lieu of the two mainstream barriers previously considered on the Santa Cruz River. Altogether,
Reclamation proposed construction of 12 fish barriers, six of which (Aravaipa Creek, Cottonwood Spring,
Blue River, Bonita Creek, Hot Springs, and Fossil Creek) have already been completed. The remaining six
barriers are proposed to be completed within 15 years of the date of the finalized BO, with a minimum of
three to be completed within each five-year period. The BO also proposed to add lower Cienega Creek in
the Santa Cruz River sub-basin to Reclamation’s fish monitoring obligations, increasing the amount of
annual funding to the Service from $500,000 to $550,000 to accommodate additional conservation actions
for Gila chub, and offered a one-time transfer of $100,000 to the Service to assist with Chiricahua leopard
frog recovery efforts. A final BO was received on May 15, 2008, which incorporated all of Reclamation’s
proposals as conservation measures. This consultation is now complete.

Southwestern Willow Flycatcher Litigation: Reclamation initiated formal consultation with the Service
on potential impacts from operation of the Modified Roosevelt Dam on the endangered southwestern
willow flycatcher in September 1995. On January 8, 1996, Reclamation was sued by the Southwest Center
for Biological Diversity, which alleged that Reclamation should supplement its 1990 environmental
assessment on Modified Roosevelt Dam due to newly identified impacts to the flycatcher. On March 12,
2000, a Federal judge ruled on the Southwest Center for Biological Diversity’s motion for summary
judgment. The court concluded that the Service fully complied with the requirements under the
Endangered Species Act. The court further concluded that Reclamation did not act arbitrarily or
capriciously in its evaluation of alternatives in the 1996 environmental assessment and that Reclamation
did not violate the National Environmental Policy Act (NEPA).

APPROPRIATION CEILING: Appropriations authorized are $5,107,509,007 (October 2013). The
comparable Federal obligation is $4,164,438,151, which does not exceed the appropriation ceiling.
Current estimated commitments are within the existing ceiling due to the indefinite deferral of
$386,733,737 for the Middle Gila Division and Drainage System.

The non-Indian distribution systems authorized by Section 309(b) of P.L. 90-537 and P.L. 97-373 were
completed in FY 1997. The final Federal obligation is $240,951,222. The authorized ceiling at the time
of substantial completion was $347,466,000 (October 1996).

The Arizona Water Settlements Act (Act) amended the Colorado River Basin Project Act to authorize the
Lower Colorado River Basin Development Fund (Fund) to be used as the funding mechanism for all
authorized components of the Act. The revenues that would have been returned to the Treasury from
repayment of the CAP construction costs are now retained and invested for the purposes of the Act.
Beginning in January 2010, these funds were available without further appropriation for the specified
purposes identified in the Act. The Act carries no restriction or ceiling, but is limited only by the
repayment and other revenues that flow into the Fund.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Upper Gila Division - Continues to provide planning assistance on technical, environmental, socio-economic,
and cultural resource issues to assist New Mexico in determining whether to construct a New Mexico Unit to
exchange waters from the Gila River and its tributaries with CAP water to downstream users by December
31, 2014, or to develop other water supply alternatives. New Mexico’s decision will affect Reclamation’s
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next steps under the Colorado River Basin Project Act and the Arizona Water Settlements Act (AWSA). If
New Mexico decides to construct a New Mexico Unit, Reclamation must execute the New Mexico Unit
Agreement by FY 2016. Reclamation is also responsible for ensuring environmental compliance activities
are completed in preparation for issuance of a Record of Decision. 350,000

Tucson Reliability Division - Continues work on construction design, cost estimates, environmental
analysis (NEPA), construction of recharge and recovery facilities, monitoring, liaison and maintenance
responsibilities to the Tohono O’odham Nation’s San Xavier and Schuk Toak Districts. The increase will
provide the ability to “Fast Track” the implementation process, thus meeting the Secretary’s requirement to
reliably deliver CAP water, including the ability to irrigate crops during CAP outages.

2,611,000

Indian Distribution Division - Gila River Indian Community, Pima Maricopa Irrigation Project (P-MIP) -
The Pima Canal (Reaches BW-1A and BW-1B) is a joint works canal that will convey water from the
turnout on the CAP aqueduct to the reservation, and will be the main water supply source for both projects
(SCIP and P-MIP) when completed. As a joint works facility, the cost to construct the Pima Canal and its
appurtenances will be shared by both P-MIP (CAP) and SCIP (Arizona Water Settlements Act). The Gila
River Indian Community will continue program administration for all the tribal contractor programs, and
continue construction for the P-MIP components. Increase is due to increase in the level of construction
activities. [16,196,000]

San Carlos Apache Tribe - Continues project designs of a Black River Diversion and Conveyance System

project configuration. Continues work on NEPA activities (Environmental Impact Statement) and cultural

resource surveys and mitigation requirements. Decrease is due to delays in the project planning activities.
[3,000,000]

Southern Arizona Water Rights Settlement Act Distribution System - Continues preliminary design of the
San Xavier Cooperative Farm extension based on the results of the farm development plan. Decrease is
due to delays in completion of the farm development plan. [1,750,000]

Yavapai Apache - Camp Verde - Continues project designs, continues NEPA activities, completes
evaluation of alternatives, and begins construction. [2,711,000]

Sif Oidak District of the Tohono O’odham Nation - Continues project designs, continues feasibility level
analysis and completes National Environmental Policy Act activities. Decrease is due to the completion of

the NEPA activities. [693,000]
Total Indian Distribution Division 24,350,000
LCRBDF - Arizona Water Settlements Act (24,350,000)

0

Other Project Costs - Program Administration - Continues project management activities for the
consolidated CAP. Activities include preparation of reports to meet congressional and departmental
requirements relating to the project's overall construction program, workers’ compensation associated with
injuries incurred during the construction of the CAP, updates to the project cost estimate and annual
updates to the project cost allocation. 516,000
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Curation Facilities - Continues refinement of the archaeological database, public education and outreach
program, curation management, and training. CAP collections will be permanently located at the
Huhugam Heritage Center.

318,000

Native Fish Protection - Continues work with the U.S. Fish and Wildlife Service to meet legal
requirements under the Section 7 Biological Opinion for the Gila River including non-native fish
eradication, native fish conservation, and the education and information program. Also continues work on
the placement, design, and construction of barriers to meet established goals that ensure reliable operation
of the CAP. Decrease in funding is due to less costly barrier construction.

2,610,000

Total Other Project Costs Funded by the Lower Colorado River Basin Development Fund.
3,444,000

Other Activities - Continues to maintain and develop mission-essential water resources core competencies
and capabilities, key to a multitude of cooperative planning efforts, program developments, and active
participation on various teams to develop new water resources initiatives. Continues to provide
Reclamation stakeholders with long-term value-added solutions to mounting water resources challenges,
including supply and demand imbalances, competing uses, issues associated with infrastructure limitations,
environmental water needs, and addressing the threat of climate change. 435,000

Subtotal, Water and Energy Management and Development $6,840,000

Land Management and Development -
Recreation Development - Coordination with local sponsor on management/use issues. Continue

recreational development of approved public use facilities. 200,000
Non-Federal Non-Cash Participation — Pima County, Tucson (100,000)
100,000

Land Management - Continues land management activities including financial management,
relinquishment or withdrawal actions with other agencies, record management activities, management of
jurisdictional lands with no operating agreement or entity, review land use applications, and Fire
Management Plan support. Continues coordination with the Bureau of Land Management (BLM) and the
Arizona State Land Department on collateral land use issues, the return of excess withdrawn lands and
administration of cultural resources. Continues review of BLM applications and resource management
plans, preparation of mandatory reports, and conducting land field reviews. Increase will support the
annual fire suppression interagency agreement with BLM to insure wildfire suppression coverage of
Reclamation lands in Arizona.

221,000
Recreation Management - Continues sponsorship of fishing events for children with disabilities and
disadvantages at Lake Pleasant. 15,000
Subtotal, Land Management and Development 336,000

Facility Operations -

Distribution Systems - Continues administration of repayment and water allocation contracts with
distribution system entities to comply with the Arizona Water Settlements Act. Continues to review crop
census reports, monitor water district reserve funds, determine interest for non-agricultural water use and
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co-mingling fees, perform municipal and industrial conversion actions, and other administrative actions
associated with irrigation districts. Continues engineering reviews of facility modifications and
relocations, execution of land use agreements, and updating of records and drawings.

439,000
Non-Federal Cash Contributions: Various (91,000)

348,000
Subtotal, Facility Operations 348,000

Facility Maintenance and Rehabilitation - Continues dam safety, program management, structure and
facility examinations; preparation and review of examination reports; drawings and facility record updates;
perform risk assessments including preparation and implementation of recommendations for corrective
work and development of facility ratings; and development and evaluation of emergency management
programs and procedures. Increase is due to additional examinations of transferred fish barriers and
inspections on urban and rural canals.

Facility Maintenance and Rehabilitation 110,000
Reclamation Request $7,634,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2014
Obligation by Function for Operating Projects
Project Repayment for FY 2014
Status of NEPA Compliance
Status of Water and Repayment Contracts
Summary of Irrigation Investments
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Colorado River Basin Salinity Control Project — Title |

LOCATION: This project is located in southwestern Arizona in Yuma County and southeastern
California in Imperial County.

DESCRIPTION/JUSTIFICATION: The project activities allow for compliance with Minute 242 of
the 1944 Water Treaty (Treaty) with the Republic of Mexico (Mexico). This includes maintaining the
bypass drain in the United States and Mexico; operating and maintaining the 242 wellfield; maintaining
the Yuma Desalting Plant (YDP); and providing lab services to support salinity calculations and the YDP
water quality analysis.

The project provides for the enhancement and protection of the quality of water available in the Colorado
River for the United States and the Republic of Mexico and compliance with the requirements of Minute
242, approved on August 30, 1973, under the Treaty. In executing the plan to reduce the quantity and
improve the quality of Wellton-Mohawk Division drainage so the majority of it can be credited toward
Treaty deliveries, several measures were implemented: (1) construction of theYDP; (2) construction of
the bypass drain in the United States and Mexico; (3) implementation of the Wellton-Mohawk Irrigation
Efficiency Improvement Program; (4) Wellton-Mohawk acreage reduction; (5) Painted Rock Reservoir
land acquisition and operation schedule modification; (6) construction of the Main Outlet Drain Extension
Siphon; and (7) completion of environmental mitigation measures.

AUTHORIZATION: P.L. 93-320, Colorado River Basin Salinity Control Act, Title I, June 24, 1974;
and P.L. 96-336, Amend Colorado River Basin Salinity Control Act, September 4, 1980.

COMPLETION DATA: As of September 30, 2013, this project is 91 percent complete. The 14 wells
and associated features and the Protective and Regulatory Pumping Unit were completed in FY 1979; an
additional 7 wells and associated features were completed in FY 1984; additional wells and associated
features will be constructed based on need. The Desalting Complex Unit was completed in FY 1991 and
test operation of the main facility was completed and production of desalting water began in FY 1992. In
FY 1993, the YDP was placed in ready reserve status.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).
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SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Facility Operations $2,582,000 $2,686,000
Facility Maintenance and Rehabilitation 9,576,000 9,984,000
Enacted/Request $12,158,000 $12,670,000
Non-Federal 0 0
Prior Year Funds 93 0
Total Program $12,158,093 $12,670,000
Prior Year Funds/Non-Federal (93) 0
Total Reclamation Allotment $12,158,000 $12,670,000
Total Cost Information*
Total Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $453,075,000 | $413,830,652 $0 $0 $39,244,348
Adjustments 715,000 715,000 0 0 0
Total $453,790,000 | $414,545,652 $0 $0 $39,244,348
*Includes costs associated with the authorized appropriation ceiling.
Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Irrigation $45,938,000 $45,938,000
Mexican Treaty 407,688,000 407,688,000
Other 1/ 164,000 164,000
Total $453,790,000 $453,790,000

1/ Nonreimbursable preauthorization investigations costs (P.L. 92-149).

METHODOLOGY: The Separable Costs Remaining Benefits (SCRB) methodology of cost allocation
has not been revised.

APPROPRIATION CEILING: Ceiling calculation will no longer be prepared until such time as there
is a need to construct additional YDP facilities. The authorized ceiling was $547,290,000 (October 2003)
and the comparable estimated total Federal obligation was $453,790,000. The ceiling authorization is
adequate to cover the project as currently proposed.

OTHER INFORMATION: Reclamation will continue to maintain the YDP, a 60 acre facility, and
correct design deficiencies as funds become available. With adequate funding, the YDP could be ready
for long-term operation at full capacity within 4 years. Reclamation, in collaboration with representatives
from California, Arizona, and Nevada, signed a funding agreement on October 29, 2009 for a Pilot Run of
the YDP for not more than 365 days of operation at up to one-third of YDP capacity, and conserving
approximately 29,000 acre-feet of water. The Pilot Run began on May 3, 2010, concluded ahead of
schedule on March 26, 2011, and conserved 30,496 acre-feet of water.
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Colorado River Basin Salinity Control Project - Title 1

WORK PROPOSED FOR FY 2015:

Facility Operations - Continues operations and management of water quality in compliance with
Minute 242 of the 1944 Water Treaty with Mexico. Reclamation has constructed water delivery systems
in the United States, added storage on the Colorado River, and developed salinity control facilities under
the Colorado River Basin Salinity Control Program (CRBSCP), Title | to meet United States obligations
under Minute 242. These facilities and programs permit Reclamation to maintain acceptable salinity
levels in the water supplies delivered to Mexico, including the collection and analysis of data and
reporting of salinity compliance. Continues efforts to provide replacement waters for the flow in the
bypass drain (which are not counted as part of the 1.5 million acre-feet of water required under the treaty).
Continues operations of portions of the YDP to generate potable and fire protection water for the facility;
also includes electricity, heating and air conditioning, sewage disposal, and compressed air for the
facility. $2,686,000

Facility Maintenance and Rehabilitation - Continues collaboration with interested stakeholders to
evaluate the feasibility of the YDP as a tool to stretch water supplies on the Colorado River. Continues
operations and maintenance of the YDP and the Water Quality Improvement Center to preserve the assets
as a means to provide replacement waters under the Colorado River Basin Salinity Control Act.
Continues quality assurance of maintenance activities. Continues inspections and reviews. Continues
maintenance of the support systems in portions of the YDP which supply water, electricity, heating and
air conditioning, sewage disposal, and compressed air for the facility. 6,185,000

Continues maintenance of the United States and Mexico sections of the bypass drain and wellfield and
conveyance systems required to meet Treaty requirements with Mexico. Water from the wellfield makes
up a portion of the total deliveries to Mexico. Reclamation is completing an assessment of the capacity of
the wellfield to identify replacement needs to ensure continued reliability of this water supply. The
increase in funding is due to the additional amount of effort required for more frequent and extensive
repairs in maintenance and upgrades that are necessary for aging groundwater wells and conveyances.

3,799,000
Subtotal, Facility Maintenance and Rehabilitation $9,984,000
Reclamation Request $12,670,000

SEE APPENDIX FOR:  Benefit Cost Ratios as of October 1, 2015
Obligations by Function for Operating Projects
Project Repayment for FY 2015
Status of NEPA Compliance
Status of Water Service and Repayment Contracts
Summary of Irrigation Investments
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Colorado River Front Work and Levee System

LOCATION: This project is located in Mohave, La Paz, and Yuma Counties in western Arizona;
Riverside, San Bernardino, and Imperial Counties in southeastern California; and Clark County in

southern Nevada.

DESCRIPTION/JUSTIFICATION: The Colorado River Front Work and Levee System consists of
numerous structures which provide for assured water delivery, flood control, river navigation, and
wildlife habitat. This project supports the Secretary’s role as water master in a manner consistent with the
“Law of the River,” and supports innovative methods of conserving water and meeting the need for
increased water supplies in the southwest. The project allows for the delivery of the lower Colorado
River Basin supply used for agriculture, fish and wildlife habitat, municipal water supply in Arizona and
California and delivery of water to the Republic of Mexico (Mexico) in compliance with the 1944 Water
Treaty with Mexico. Structures in the system consist of levees, training structures, dredged river
channels, riprap protected banklines, sediment settling basins, and dredged backwater areas that were
created as habitat mitigation in perpetuity. The newest structure added to the system is the Warren H.
Brock Reservoir (Reservoir), formerly Drop 2 Storage Reservoir, completed in FY 2011. The Reservoir

provides critical storage to conserve system water.

AUTHORIZATION: P.L. 68-585, Colorado River Front Work and Levee System Adjacent to Yuma
Project, March 3, 1925; P.L. 69-560, Colorado River Front Work and Levee System, January 21, 1927;
P.L. 76-697, Amend Colorado River Front Work and Levee System Act, July 1, 1940; P.L. 79-469,
Amend Colorado River Front Work and Levee System Act, June 28, 1946; P.L. 85-389, Amend Colorado
River Front Work and Levee System Act, May 1, 1958; P.L. 99-450, Colorado River Floodway
Protection Act, October 8, 1986; and Section 396 of P.L. 109-432, Tax Relief and Health Care Act of

2006, December 20, 2006.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior

Strategic Plan for FY 2014 — FY 2016 as follows:

Mission Area: Ensuring Healthly Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility

Reliability Rating (FRR)

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $2,990,000 $2,100,000
Enacted/Request $2,990,000 $2,100,000
Non-Federal Funds 0 0
Prior Year Funds 25 0
Total Program $2,990,025 $2,100,000
Prior Year Funds/Non-Federal (25) 0
Total Reclamation Allotment $2,990,000 $2,100,000
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Total Cost Information

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation $162,448,000 | $137,247,943 $2,990,000 | $2,100,000 $20,110,057
Adjustments v/ 144,191,000 144,191,000 0 0 0
Total 2 $306,639,000 | $281,438,943 $2,990,000 | $2,100,000 $20,110,057

1/ Adjustments include contributions of $1,400,000 from the State of California for California channel riparian restoration and
contributions of $142,791,000 from Southern Nevada Water Authority for the Lower Colorado River Warren H. Brock
Reservoir. An agreement between Southern Nevada Water Authority and Reclamation was signed in December 2007, relating to
the construction phase. An agreement between Imperial Irrigation District and Reclamation was signed July 5, 2012, relating to
operations and maintenance, resulting in contributions in the amount of $7,400,000 being transferred in FY 2012 from the
construction phase to cover operation and maintenance under the Yuma Area Projects program.

2/ Total current project decrease in the amount of $1,250,000 and total to date project decrease in the amount of $28,250,000 is
due to revised project costs for the Warren H. Brock Reservoir, therefore reducing Southern Nevada Water Authority’s
contributions.

APPROPRIATION CEILING: None.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Reclamation’s management of the Colorado River
Channel is consistently challenged by seasonal rains. These localized and heavy storms turn desert
washes into swiftly moving streams that deposit large amounts of sand into the river. These “wash fans”
change the flow dynamics of the river, causing it to erode opposing banklines and destroy structures and
prime agricultural lands. Continues efforts to identify and construct bankline projects aimed at mitigating
the force of desert washes that affect the Colorado River. These construction projects will provide for
more control of the river channel and protect critical structures resulting in long-term savings as annual
repairs and sediment removal operations will be reduced in these areas. The effort will also fulfill
regulatory requirements for keeping the waterways open and safe for boat travel and public use.
Environmental staff will focus on National Environmental Policy Act (NEPA) activities and construction
crews will begin to mobilize at the first two sites. The funding will allow Reclamation to continue to
finalize design activities for the third site. Materials and equipment identified for use at the third
construction site will be procured so that construction activities can begin during low water season in

FY 2016.

Continues necessary work to improve or reconstruct aging water conveyance system structures.
Continues work to conduct monitoring and evaluation of structures, sediment transport and river flow in
the system. Continues activities to develop engineering designs, complete environmental compliance and
construct structures. Continues redesign and reconstruction of inlet and outlet structures to river
backwaters to ensure freshening flows for critical wildlife habitat. The decrease in funding is due to the
completion of the Yuma Mesa Conduit improvements in FY 2014. These project strategies are in line
with Performance Goal: Managing Water for the 21% Century and improving reliability of water delivery.

Reclamation Request $2,100,000
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Colorado River Water Quality Improvement Program

LOCATION: This program is located in the Colorado River Basin upstream of Imperial Dam in the
States of Arizona, California, and Nevada in the Lower Colorado Region.

DESCRIPTION/JUSTIFICATION: The purpose of this program is to support Reclamation’s
responsibilities under the Colorado River Salinity Control Program, and to develop a comprehensive,
cost-effective program for water quality protection from salinity and other contaminants through a
program of monitoring and investigating options to control the presence of chemical and biological
contaminants, in cooperation with the Basin States and other Federal agencies.

The Colorado River is the major source of water for the southwestern United States and Mexico. Salinity
and other contaminants in the river cause an estimated $750 million per year in damages to domestic,
industrial, and agricultural users. Reclamation is involved in the program because of its vast ownership of
saline lands in the Basin and its operational responsibilities as Watermaster of the Colorado River. As
such, Reclamation is the lead Federal agency for investigating and planning salinity control measures.
However, increased concentrations of residual pharmaceuticals, fertilizers, pesticides, and personal care
products in wastewater are increasingly impacting the quality of limited water supplies in the lower
Colorado River. Prevention is much more cost effective than treatment after salt and related contaminants
enter the river system. For this reason, Reclamation has also initiated an evaluation of effects from these
contaminants on the lower Colorado River from Hoover Dam to the Northerly International Boundary
with Mexico.

AUTHORIZATION: P.L. 93-320, Colorado River Basin Salinity Control Act, June 24, 1974;

P.L. 98-569, Colorado River Basin Salinity Control Act Amendment, October 30, 1984; P.L. 104-298,
Water Desalination Act, August 1, 1996, and the Federal Water Pollution Control Act, June 9, 1972, 33
U.S.C. 1160.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2016 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21st Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $208,000 $240,000
Enacted/Request $208,000 $240,000
Non-Federal Funds 0 0
Prior Year Funds 23,370 0
Total Program $231,370 $240,000
Prior Year Funds/Non-Federal (23,370) (0)
Total Reclamation Allotment $208,000 $240,000
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Colorado River Water Quality Improvement Program

Total Cost Information*

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation $15,500,000 | $10,506,416 | $208,000 $240,000 $4,545,584
Adjustments 198,808 198,808 0 0 0
Total $15,698,808 | $10,705,224 | $208,000 $240,000 $4,545,584

*Includes costs associated with the authorizied appropriation ceiling.
1/ Reclamation is continually and increasingly being requested by State, county, and municipalities to provide assistance with
water quality monitoring along with continued requirements of the program.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues monitoring of salinity concentrations
and other water quality contaminants in Lake Mead, the Las Vegas Wash, Palo Verde Irrigation District
drains, and selected locations along the lower Colorado River between Hoover Dam and the Northerly
International Boundary with Mexico. Continues data gathering and preparation of annual reports that are
shared with local, State, and Federal entities that have an interest in salinity and other water quality data
associated with the lower Colorado River. These data are included in a regional database for use by other
governmental and non-governmental agencies, providing management with a valuable long-term record
of water quality to chart trends and changes on the lower Colorado River. Continues to conduct program
verification, monitoring, evaluation, and coordination activities.

Reclamation Request $240,000
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Endangered Species Conservation/Recovery Project

LOCATION: Projects are located at various sites within the Lower Colorado Region in Arizona,
southern California, and southern Nevada.

DESCRIPTION/JUSTIFICATION: This program provides for the development and implementation
of projects for the stewardship of endangered, threatened, proposed, and candidate species that are
resident or migratory to habitats within the Lower Colorado Region. The principal threatened and
endangered species include the razorback sucker, southwestern willow flycatcher, Virgin River chub,
bonytail chub, Yuma clapper rail, woundfin minnow, southern steelhead, Santa Ana sucker, desert
tortoise, and the Little Colorado River spinedace. Other species include those that were proposed for
listing by the U.S. Fish and Wildlife Service (FWS) like the flat-tailed horned lizard and yellow-billed
cuckoo. Specific activities include the continued monitoring of refugia for endangered fishes on the
Lower San Pedro River Preserve, several projects for the benefit of endangered fish species on the Virgin
and Colorado Rivers, and nestwatch programs for the bald eagle in central Arizona.

AUTHORIZATION: P.L. 93-205, Endangered Species Act of 1973, December 28, 1973, as amended.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Celebrating and Enhancing America’s Great Outdoors

Goal: Protect America’s Landscapes

Strategy: Sustain Fish, Wildlife, and Plant Species by Protecting and Recovering the Nation’s Fish and
Wildlife

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Fish and Wildlife Management and Development $748,000 $708,000
Enacted/Request $748,000 $708,000
Non-Federal 0 0
Prior Year Funds 1,068 0
Total Program $749,068 $708,000
Prior Year Funds/Non-Federal (1,068) 0
Total Reclamation Allotment $748,000 $708,000
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Endangered Species Conservation/Recovery Project

Total Cost Information

Total Total to Balance to

Estimated Cost 9/30/13 | FY 2014 FY 2015 Complete

Reclamation N/A | $30,829,253 | $748,000 $708,000 N/A
Total N/A | $30,829,253 | $748,000 $708,000 N/A

WORK PROPOSED FOR FY 2015:

Fish and Wildlife Management and Development -

Area Office Endangered Species Activities & Program Administration - Continues work on outreach
programs at all area offices to conduct initial investigations into endangered species conservation and
recovery projects with Federal, non-Federal, and State agencies. Continues regional endangered species
coordination and management activities. Coordinates with FWS and comments on proposed ESA
regulations that may impact Reclamation’s mission. $248,000

Arizona Bald Eagle Conservation Activities - Continues annual winter flights and occupancy,
reproductive assessment, helicopter surveys, nestwatch activities, and participation on the Southwestern
Bald Eagle Management Committee. Reclamation’s continued support is critical to the implementation
of the Arizona Bald Eagle Conservation Strategy and will serve to offset future project related impacts.
164,000

Flat Tailed Horned Lizard Study - Continues field data collection in accordance with the Flat Tailed
Horned Lizard Rangewide Management Study. Specific data include surveys to determine population
and distribution in both designated management areas and known occupied habitat. These data serve to
provide guidance for the conservation and management of sufficient habitat to maintain existing
populations of the lizards. 60,000

Riparian Birds Habitat - Continues work on activities that would protect and create new habitat for the
benefit of the southwestern willow flycatcher and Yuma clapper rail along the lower Colorado River’s
migratory route. Activities would consist of protecting and enhancing existing habitats and creating new
habitat areas for these species. Funding would be used to establish native riparian, wetland and aquatic
areas, in addition to providing educational programs that protect these habitats. 68,000

Virgin River Endangered Fishes - Continues activities on the Virgin River, in cooperation with State and
Federal agencies, to reduce predation by non-native fishes on the endangered fish in the river.
Reclamation currently participates on the Virgin River Fishes Recovery Team. Work will include
participation in cooperative meetings, habitat improvement, conservation and recovery efforts, and habitat
and population assessments. 100,000

Little Colorado River Spinedace (Spinedace) Conservation and Recovery - Continues work on
implementation of conservation actions due to the Spinedace being listed as threatened by the FWS. The
Spinedace is currently restricted to north flowing tributaries of the Little Colorado River. Work will
include preliminary surveys to identify locations and feasibility of fish barriers. Funding may also be
used to remove non-native fish from the Blue Ridge Reservoir.

68,000

Reclamation Request $708,000
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Lake Mead/Las Vegas Wash Program

LOCATION: This project is located in Clark County, Nevada.

DESCRIPTION/JUSTIFICATION: The program develops and implements a management strategy to
improve water quality, reduce sediment transport, and perform habitat restoration in the Las Vegas Wash
(Wash). The Wash is a critical element in the overall environmental and water resource challenge facing
southern Nevada. Approximately 25 percent of the Wash is managed by Reclamation.

Historically, the Wash was an intermittent source of water in the dry Mojave Desert, but increasing flows
of treated wastewater and urban runoff from the Las Vegas area transformed it into a perennial system.
During the 1970s, the Wash watered about 2,000 acres of wetlands and provided habitat for birds,
mammals, reptiles, and fish. Today, nearly 200 million gallons of water move through the Wash each
day, an amount which can dramatically increase during floods. The resulting erosion has carved the
banks of the Wash, destabilized the channel, and increased sedimentation in Lake Mead. Over the years,
it is estimated that 11 million cubic yards of sediment and more than 1,700 acres of wetlands have been
lost due to erosion.

A critical issue is the Wash’s discharge into Lake Mead, which provides water for Arizona, California,
Nevada, and several Native American tribes. Reclamation has a vested interest in protecting the lake’s
water quality as much as possible as the lake regulates and protects the delivery of water to those entities.
In the late 1990s, a coordination committee of 30 local, State, and Federal agencies and citizens prepared
the Las Vegas Wash Comprehensive Adaptive Management Plan (CAMP). The CAMP includes 44
specific action items related to water quality, habitat management, erosion control, and other issues. In
2000, Congress enacted legislation supporting the CAMP by directing Reclamation, through the
Department of the Interior, to participate in implementing the Las VVegas Wash Restoration and Lake
Mead Water Quality Improvement Project.

Reclamation continues to assist in erosion control, revegetation efforts, scientific studies, and biological
restoration activities. To date, 16 of the planned 22 erosion control structures have been constructed to
reduce erosion, minimize flood damage, and provide a stable platform for native vegetation. Reclamation
has fortified nine miles of shoreline with riprap to prevent further channel widening and soil loss and
funded studies that indicate water quality in the Wash has improved each year. Total sediment loads have
been reduced by almost 80 percent.

AUTHORIZATION: P.L. 106-541, Water Resources Development Act of 2000, December 11, 2000;
P.L. 109-103, Energy and Water Development Appropriations Act, 2006, Section 115, November 19,
2005; P.L. 110-161, Consolidated Appropriations Act, 2008, Division C, Section 206, December 26,
2007; and H.R. 2055, Consolidated Appropriations Act, 2012, Division B, Section 203, December 23,
2011.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Water sheds for the 21% Century
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Lake Mead/Las Vegas Wash Program

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $775,000 $775,000

Enacted/Request $775,000 $775,000

Non-Federal 0 0

Prior Year Funds 160 0

Total Program $775,160 $775,000

Prior Year Funds/Non-Federal (160) 0

Total Reclamation Allotment $775,000 $775,000
Total Cost Information

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation v/ $30,000,000 $19,998,763 $775,000 $775,000 $8,451,237

Adjustments 2/ 42,969,680 42,969,680 0 0 0

Total $72,969,680 $62,968,443 $775,000 $775,000 $8,451,237

1/ A ceiling increase in the amount of $10,000,000 was requested and approved. The $30,000,000 listed in the total estimated cost is the new

ceiling limitation.

2/ Includes cost-sharing from the Clark County Flood Control District, Clark County Department of Parks and Recreation, Southern Nevada
Water Authority, Las Vegas Valley Water District, Clark County Sanitation District, City of Henderson, and City of Las Vegas. P.L. 106-541,
Section 529, calls for a minimum of 35 percent in non-Federal cost-share.

APPROPRIATION CEILING: P.L. 109-103, Energy and Water Development Appropriations Act,
2006, Section 115, November 19, 2005, increased the appropriation ceiling from $10,000,000 to
$20,000,000. H.R. 2055, Consolidated Energy and Water Development Appropriations Act, 2012,
Division B, Section 203, December 23, 2011, increased the appropriation ceiling from $20,000,000 to
$30,000,000. The comparable Federal obligation is $30,000,000.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues partnerships with representatives of
local, State, and Federal agencies to implement the CAMP action items. Continues bankline stabilization

activities to control erosion, prevent wetland degradation, and provide habitat diversity.

Reclamation Request
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Lower Colorado River Operations Program
LOCATION: All areas within the Lower Colorado Region boundaries.

DESCRIPTION/JUSTIFICATION: The Secretary of the Interior, acting through the Bureau of
Reclamation, has the unique role of “water master”” for the lower Colorado River. As water master, the
Secretary has comprehensive authority to manage and operate the lower basin of the Colorado River. The
Secretary’s unique status for management of the lower Colorado River stems from a combination of
Federal and State statutes, interstate compacts, court decisions and decrees, contracts, an international
treaty with Mexico, operating criteria, and administrative decisions. Collectively, these authorities are
known as the “Law of the River,” which controls the allocation of water and operation of the Colorado
River. Through the Lower Colorado River Operations Program (LCROP), Reclamation performs water
master responsibilities on behalf of the Secretary. This role is based primarily on responsibilities delegated
by Congress in the Boulder Canyon Project Act and specific requirements of the 2006 Consolidated
Supreme Court Decree in Arizona vs. California which requires the Secretary to administer and carry out
functions related to the use of Colorado River water by entities in the lower basin States of Arizona,
California, and Nevada. LCROP includes river operations, water service contracting and repayment, and
water accounting. The Boulder Canyon Project Act and subsequent water delivery contracts executed
since the effective date of the Act (June 25, 1929) provide that there shall be no charge for the delivery of
Colorado River water in the Lower Basin; therefore, Federal appropriations are required to carry out the
water master responsibilities.

The program also includes work resulting from Endangered Species Act (ESA) consultations and
compliance with environmental statutes such as the National Environmental Policy Act (NEPA). On April
4, 2005, the Secretary of the Interior, and the non-Federal partners signed program documents to
implement the Lower Colorado River Multi-Species Conservation Program (MSCP). The U.S. Fish and
Wildlife Service issued a Biological Opinion and Permit resulting from Sections 7 and 10 consultations
providing long-term (50 years) compliance for flow and non-flow covered activities in the historical flood
plain of the lower Colorado River, from Lake Mead to the southerly International Boundary with Mexico.
The MSCP provides compliance for 26 State and Federal special status species (six Federally listed
species). Implementation of this program will include the spawning and rearing of an estimated 1.3
million native fish, creating over 8,100 acres of habitat (cottonwood-willow, mesquite, marsh, and
backwaters), and associated monitoring, protection, and enhancement of existing habitat.

AUTHORIZATION: P.L. 68-585, Colorado River Front Work and Levee System and amendments,
March 3, 1925; P.L. 70-642, Boulder Canyon Project Act, December 21, 1928; P.L. 73-121, Fish and
Wildlife Coordination Act, March 10, 1934; the 1944 Mexican Water Treaty; the 2006 Consolidated
Supreme Court Decree - Arizona v. California; P.L. 90-537, the Colorado River Basin Project Act,
September 30, 1968; and P.L. 93-205, the Endangered Species Conservation Act, December 28, 1973, as
amended; P.L. 111-11, Omnibus Public Land Management Act of 2009, March 20, 2009; Reclamation Act
of 1902, Titles I and 111, as amended; P.L. 93-320, Colorado River Basin Salinity Control Act of June 24,
1974, Titles | and Il, as amended; Title XVI of P.L. 102-575, Sec. 1603 and 1605, as amended; and P.L.
111-11, Secure Water Act, Sec. 9504, Water Management Improvement.
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Lower Colorado River Operations Program

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior

Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA

Program Financial Data

o FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $9,688,000 $12,194,000
Fish and Wildlife Management and Development 18,151,000 16,151,000
Enacted/Request $27,839,000 $28,345,000
Non-Federal 18,151,000 16,151,000
Prior Year Funds 779,620 0
Total Program $46,769,620 $44,496,000
Prior Year Funds/Non-Federal (18,930,620) (16,151,000)
Total Reclamation Allotment $27,839,000 $28,345,000

OTHER INFORMATION: On April 4, 2005, entities in the States of Arizona, California, and Nevada
signed documents to share the cost of implementing the MSCP on a 50/50 Federal/non-Federal basis. This
commitment by the local partners will result in a contribution of over $310 million (2003 dollars) during
the life of the program. Goals for the first 10 years of the program include the establishment of 1,000 acres
of cottonwood/willow habitat, 200 acres of mesquite, 150 acres of marsh habitat, and 120 acres of
backwaters. In addition, approximately 85,000 razorback sucker and 80,000 bonytail chub may be
stocked. The program also requires an extensive research and monitoring program. Total program costs
are estimated to be almost $150 million for the first 10 years of the program.

Federal and non-Federal annual cost-share amounts (in 2003 dollars) are outlined in the MSCP Habitat
Conservation Plan (HCP). Non-Federal partners are required to provide these annual funds to meet ESA
requirements independent of Reclamation meeting its funding obligations. The non-Federal funds
identified above include the full cost-share amount required under the HCP for FY 2015.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Administration of the lower Colorado River - Continues development of the Annual Operating Plan for
Colorado River reservoirs, management and oversight of the Long Range Operating Criteria for Colorado
River Reservoirs, and administration of Colorado River Interim Guidelines for Lower Basin Shortages and
Coordinated Operations for Lakes Mead and Powell (2007 Interim Guidelines). Continues hydrology
studies, development and maintenance of Colorado River hydrologic models and data bases, including
support of telemetered data collection for real-time water use monitoring and forecasting, flood control
reviews, and analysis of Colorado River and reservoir operations. Continues development and review of
policies to address contemporary issues facing lower Colorado River stakeholders, studies of the river’s
operation and impact on Central Arizona Project operations, and generally fulfilling the requirements of
the Secretary’s role as water master. Continues activities for operation and maintenance of boats to inspect
dams and facilities on the Colorado River. Provides and maintains necessary buildings and facilities for
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Lower Colorado River Operations Program

the administration of the lower Colorado River. Continues operational compliance with requirements
promulgated by biological opinions or NEPA compliance documents. Continues work with the Basin
States and with the Country of Mexico through the International Boundary and Water Commission
regarding Colorado River issues. Continues Administration drought response efforts through partnerships
with local and non-governmental entities to carry-out voluntary water leasing and conservation to augment
Colorado River water supplies. $4,792,000

Water Contract Administration - Continues implementation of the Colorado River Water Delivery
Agreement to ensure California stays within its annual apportionment of 4.4 million acre-feet of Colorado
River water. Continues negotiation, development, execution, and administration of Colorado River water
delivery contracts under Section 5 of the Boulder Canyon Project Act and administration of water
entitlements. Processes requests for water transfers from contractors. Assesses economic impacts resulting
from changes in Colorado River system operations. Maintains a geographic information systems database
for contract service areas and waters within the lower basin. Administers policy for unlawful use of water
from the lower Colorado River including taking necessary action to reduce or eliminate the unlawful use of
water. 802,000

Water Accounting - Continues the production of the annual accounting report of Colorado River
diversions, returns, and consumptive use required by the Consolidated Supreme Court Decree in Arizona v.
California. Continues water accounting activities required for delivery of water to Mexico. Continues the
maintenance of water accounting records required under the Colorado River Water Delivery Agreement,
interstate water banking accounts under Storage and Interstate Release Agreements, and water accounting
records associated with the inadvertent overrun and payback policy. Approves annual water orders from
Colorado River entitlement holders through administration of the 43 CFR 417 (reasonable & beneficial
use) regulations. Continues to conduct a well inventory along the lower Colorado River to identify
unauthorized users of Colorado River water. Continues the development and use of techniques for
calculation of consumptive use by water users and irrigation districts along the main stem of the Colorado
River for verification of water use and estimating unmeasured return flows. Develops and implements
accounting and verification procedures required by the 2007 Interim Guidelines as they relate to creation
and delivery of Intentionally Created Surplus credits. Develops policy related to lower Colorado River
water accounting issues. Continues the development of data for the consumptive uses and losses report for
the lower Colorado River Basin. 2,883,000

Bi-National Minute 319 — Monitors impacts of Pulse Flow — During the five-year interim period (2013-
2017) of Minute 319, a joint-cooperative pilot program has been implemented to evaluate the aspects
involved in creating water for the environment. Among these aspects is the generation of environmental
flows to benefit the riparian ecosystem, and as part of that effort, a pulse flow will be implemented on the
Colorado River Delta of approximately 105,400 acre-feet in the spring of 2014. Resources for a
monitoring plan to evaluate the success of the pulse flow experiment are to be provided by the U.S. and
Mexico and will be used to determine the success of testing mechanisms for the allotment and delivery of
water to the Riparian Corridor in the reach between Morelos Dam and the Hardy River confluence, and to
evaluate the ecosystem response on a hydrologic and biologic basis. This funding is necessary to ensure
Reclamation’s commitment to provide logistical and technical resources and support for the binational
monitoring effort of the pilot program through 2017. 300,000

Bi-National Minute 319 Administration - Continues implementation, oversight, and administration of
Minute 319, signed on November 20, 2012. Work includes salaries and travel costs for Reclamation
representatives to meet with their counterparts from Mexico to implement the unique elements of

Minute 319, including but not limited to a pilot canal lining project, environmental restoration, potential
new canal turnout, planning for a desalination project, new water accounting requirements, environmental
restoration, and a principal engineers report. 350,000
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Lower Colorado River Operations Program

Bi-National Minute 319 — Treaty Compliance — Continues Reclamation’s 5-year commitment to fund the
cooperate measures outlined in Minute 319, which was signed in November 2012. The historic bi-national
agreement to guide management of the Colorado River through 2017 addresses water management issues
in the Colorado River Basin and continues to provide for a series of cooperative actions between the U.S.
and Mexico, to enhance water infrastructure and promote water conservation, management and
development. 2,326,000

Other Activities - Continues to maintain and develop mission-essential water resources core competencies
and capabilities, key to a multitude of cooperative planning efforts, program developments, and active
participation on various teams to develop new water resources initiatives. Continues to provide
Reclamation stakeholders with long-term value-added solutions to mounting water resources challenges
and the threat of climate change. 741,000

Subtotal, Water and Energy Management and Development 12,194,000

Fish and Wildlife Management and Development -

Lower Colorado River Multi-Species Conservation Program - Continues implementation of the MSCP,
which provides long-term ESA compliance for both current and future water delivery and diversion, and
power production by both the United States and its water users. The program will provide quality habitat
to conserve populations of 26 species, including the Federally endangered razorback sucker, bonytail chub,
southwestern willow flycatcher, and Yuma clapper rail.

e Fish Augmentation - Augmenting the populations of razorback sucker and bonytail chub is a major
component of the MSCP. The long term goal of the augmentation program is to provide a total of
660,000 razorback suckers and 620,000 bonytail chub for reintroduction into the lower Colorado
River. The program has three primary work areas: (1) Acquire 40,000-50,000 fish larvae annually
for grow-out; (2) Develop and maintain facilities to grow out the native fish; and (3) Rear 12,000
razorback sucker and 8,000 bonytail chub annually to target size and stock into the MSCP project
areas. These population augmentations will provide the nucleus for stable populations, reverse the
declining trend in existing abundance, create opportunities for subsequent species research and
management, provide significant benefits related to the effects of the covered activities, and
contribute to addressing other threats. 1,812,000

e Species Research and System Monitoring - Species research provides the necessary information
required to create and manage MSCP covered species and their habitats. Work tasks focus on
identifying known covered species life requisites and habitat requirements, identifying knowledge
deficiencies, and obtaining information to address these deficiencies to ensure successful
establishment and management of created habitats through conservation area development and
management. System monitoring focuses on collecting data on MSCP covered species
populations and habitats throughout the entire lower Colorado River ecosystem. Data collected
through system monitoring allows the MSCP to evaluate the effects of conservation measure
implementation on covered species populations. This data is integral to the adaptive management
of habitats created by the MSCP. 7,448,000

e Conservation Area Development and Management - The long term-goal of the MSCP is the
establishment and maintenance of over 8,100 acres of native cottonwood and willow, marsh, and
backwater habitat. To meet the long-term goals of conservation area development and
management, work proposed is included in one of the following four categories: 1) Conducting
applied research directed at establishing cost effective methods to develop and maintain habitat;
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Lower Colorado River Operations Program

2) Creating habitats in accordance with the Habitat Conservation Plan; 3) Providing operation and
maintenance of existing conservation areas; and 4) Conducting miscellaneous tasks required to
implement the MSCP in an effective manner. Funding continues for the establishment of
cottonwood-willow habitat at Palo Verde Ecological Reserve, Cibola Valley Conservation Area,
and Cibola National Refuge. Construction will continue at the Laguna Division Conservation
Area. Additional funding will be used to initiate habitat creation at a new conservation area on
Cibola National Wildlife Refuge and activities at existing conservation areas to meet program
goals. 18,466,000

Post-Development Monitoring - Post-development monitoring requires extensive examination of
created habitats which is necessary to evaluate implementation and effectiveness of designed
habitat creation projects. Data will be collected to accomplish pre-development monitoring of
proposed projects; monitoring will be conducted to document baseline conditions prior to project
implementation. After habitat creation has been initiated, post-development monitoring for biotic
(vegetation) and abiotic (soil moisture, etc.) habitat characteristics will be conducted to document
successful implementation and to record succession change within the restored areas. In FY 2015,
over 2,566 acres of created habitat will require post-development monitoring. Changes in habitat
quality over time, in conjunction with covered species monitoring, will drive post-development
monitoring activities. 1,260,000

Adaptive Management Program - The MSCP adaptive management process is intended to be a
flexible, interactive approach to long-term habitat creation and management of biological
resources and will be influenced over time by the results of ongoing monitoring, research, and
other sources of information. The adaptive management program will address uncertainties
encountered throughout program implementation. Focus will be given to gauging the
effectiveness of existing conservation measures, proposing alternative or modified conservation
measures as needed, and addressing changed or unforeseen circumstances. Specific activities
associated with adaptive management include: Implementation of a database management system,
yearly production of an annual work plan and budget issued to all stakeholders, public outreach
involving concerned stakeholders along the lower Colorado River, funding for the habitat
maintenance plan, and continued implementation of a peer-reviewed science strategy ensuring
project accomplishments. 1,520,000

Administration - Program Administration provides senior support and administrative support to
manage implementation in year number ten of the MSCP. The MSCP Program Manager will
direct functions and activities associated with implementation. Long-term goals include
management and supervision to ensure the program is implemented in a cost-efficient, effective,
and transparent manner, while achieving the requirements of the Habitat Conservation Plan.
Provides and maintains necessary buildings, facilities, and support services for implementation

staff. 1,796,000
Total, Lower Colorado River Multi-Species Conservation Program 32,302,000
Non-Federal: Various (16,151,000)
16,151,000
Subtotal, Fish and Wildlife Management and Development 16,151,000
Reclamation Request $28,345,000
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Parker-Davis Project
LOCATION: This project is located in western Arizona, southern California, and southern Nevada.

DESCRIPTION/JUSTIFICATION: The Parker-Davis Project consists of Parker and Davis Dams,
Lakes Havasu and Mohave, and two powerplants. The lakes have a combined storage capacity of
2,466,300 acre-feet and provide flood control, recreation, and fish and wildlife benefits. The two
powerplants, with an annual power generation of approximately 2.75 billion kilowatt-hours of low-cost,
renewable hydropower, serve various sectors of the southwest.

The Parker-Davis Project receives funding from customer advance payments which are Non-Federal
funding sources. Funds are provided by the Metropolitan Water District of Southern California for 50
percent of Parker Dam and attendant powerplant costs. All remaining funds necessary to operate and
maintain the project are provided by the 23 power and water customers identified in the Advancement of
Funds Contract. Any unused funds are credited back to the customers in out-year funding schedules.

AUTHORIZATION: P.L. 74-409, Rivers and Harbors Act of 1935, August 30, 1935; P.L. 76-260,
Reclamation Project Act of 1939, August 4, 1939 (authorized by the Secretary April 26, 1941); P.L. 83-
373, Consolidate Parker Dam Power Project and Davis Dam, May 28, 1954; and P.L. 95-91, The
Department of Energy Organization Act, August 4, 1977, P.L. 109-58, Energy Policy Act of 2005.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21" Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Performance Measure: Percent of hydropower facilities in good condition as measured by the Facility
Reliability Rating (FRR).

Performance Measure: Percent of time that Reclamation hydroelectric generating units are available to
the inter-connected western electrical system during daily peak demand periods.

Performance Measure: Percent of time in forced outage equal to or better (lower) than the industry
average.

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Enacted/Request $0 $0
Non-Federal 13,740,000 13,206,000
Total Program $13,740,000 $13,206,000
Non-Federal (13,740,000) (13,206,000)
Total Reclamation Allotment $0 $0
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Parker-Davis Project

WORK PROPOSED FOR FY 2015:

The Parker Davis Project is fully funded by Non-Federal advancement of funds customers. Budget items
not fully executed are credited back to the customers in out-year funding schedules.

Facility Operations - Continues regular operation, including security costs, of the hydroelectric power
and water delivery facilities. $9,814,000

Facility Maintenance and Rehabilitation — Continues rehabilitation and painting of the penstock gates
to prevent underlying metalwork corrosion and to mitigate the need for expensive repairs, Main Station
transformer cooling fan installation, replacement of cooling water piping for units P2 and P4,
rehabilitation of power plant elevator at Parker Dam; transformer replacement at Davis Dam based on age
and combustible gas production of the transformers.

3,392,000
Non-Federal - Metropolitan Water District and power customers (13,206,000)
Reclamation Request $0
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Salt River Project
LOCATION: The Salt River Project is located near Phoenix in central Arizona.

DESCRIPTION/JUSTIFICATION: The project includes an area of about 250,000 acres. The land
within the project receives its irrigation water supply from the Salt and Verde Rivers and 248 pumping
units for wells. About 24,715 acres receive supplemental irrigation water. The rivers are controlled by six
storage dams. Four of the storage dams have hydroelectric facilities. A diversion dam serves 1,259 miles
of canals, laterals, and ditches, of which 842 miles are lined and piped. The project is operated and
maintained by the Salt River Agricultural Improvement and Power District and Salt River Valley Water
User’s Association under several repayment and operating agreements, including the June 25, 1904
agreement, the August 30, 1910 agreement for the cross cut canal and power plant, and the September 6,
1917 agreement and amendments. Project facilities and most of the lands are Reclamation-owned. Title
XXVIII of the Reclamation Projects Authorization and Adjustments Act (P.L. 102-575) permits
Reclamation to cost-share with non-Federal management entities on the development, rehabilitation, and
expansion of recreation and fish and wildlife areas and facilities on Reclamation projects. The
partnerships are critical to continue the efficient management of Reclamation lands for the benefit of the
public. Along with local supporters for recreation improvements, such as the public trail system,
Reclamation is currently partnered with three cities (Phoenix, Tempe, and Scottsdale) and the Salt River
Project. A provision of P.L. 108-451, Title Il, the Gila River Indian Community Water Rights Settlement
Act of 2004, provides that the title of the C.C. Cragin (formerly Blue Ridge) Dam and Reservoir has been
transferred to the Federal government to benefit the Salt River Project.

AUTHORIZATION: The Reclamation Act of June 17, 1902 (authorized by the Secretary on March 14,
1903); Rehabilitation and Betterment Act, October 7, 1949 as amended; P.L. 89-72, Federal Water Project
Recreation Act of 1965, July 9, 1965 as amended by the Reclamation Recreation Management Act, Title
XXVIII of P.L. 102-575, October 30, 1992; P.L. 108-451, The Arizona Water Settlement Act, Title II,
Gila River Indian Community Water Rights Settlement Act of 2004, December 10, 2004; P.L. 93-320,
Colorado River Basin Salinity Control Act of June 23, 1974, Title I, as amended; and P.L. 109-110, Title
Il, Verde River Partnership.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21 Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).
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Salt River Project

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $105,000 $105,000
Land Management and Development 599,000 619,000
Facility Operations 63,000 63,000
Facility Maintenance and Rehabilitation 167,000 187,000
Enacted/Request $934,000 $974,000
Non-Federal 291,000 344,000
Prior Year Funds 32,398 0
Total Program $1,257,398 $1,318,000
Prior Year Funds/Non-Federal (323,398) (344,000)
Total Reclamation Allotment $934,000 $974,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development -

Verde River Water Resources Study - Continues data collection and analysis for appraisal level study. The
Plan of Study will focus on examining a full range of problems associated with water quantity and water
quality and developing a set of proposed alternatives that meet the needs and criteria set forth by the
partnership. Continues to explore collaborative and science-based initiatives with the Verde River Basin
Partnership issues in the Verde River Basin that address water supply and demand.

(FY 2007 - FY 2017) $255,000
Non-Federal: Various (150,000)
105,000
Subtotal, Water and Energy Management and Development 105,000

Land Management and Development - Continues land resource management activities such as
responding to right-of-way and easement issues; administering contracts, leases, and permits; survey of
withdrawn lands; and conducting land field reviews. Continues implementation of compliance activities.
Continues work on trail access sites on Salt River Project areas in Phoenix, Tempe, Scottsdale, and
Glendale. The work is done to provide a minimum level of stewardship of Federal interests in this project.

813,000
Non-Federal: Individual developers and municipalities (194,000)
619,000
Subtotal, Land Management and Development 619,000

Facility Operations - Continues oversight responsibilities and functions such as planning and conducting
Emergency Action Plan field exercises, performing Emergency Action Plan reviews, performing Standard
Operating Procedure reviews and updates, and conducting associated policy reviews.

Subtotal, Facility Operations 63,000
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Salt River Project

Facility Maintenance and Rehabilitation - Continues oversight responsibilities and coordination
activities associated with Facility Reliability Reviews, Periodic Facility Reviews, and Comprehensive
Facility Reviews for high/significant hazard dams and associated facilities, including special inspections
and required reports.

Subtotal, Facility Maintenance and Rehabilitation 187,000
Reclamation Request $974,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Salton Sea Research Project
LOCATION: Imperial and Riverside Counties, California.

DESCRIPTION/JUSTIFICATION: The Salton Sea (Sea) is a terminal hypersaline (50,000 ppm),
nutrient-rich lake in the Sonoran Desert of southeastern California. The Sea’s source water is primarily
agricultural drainage from the Imperial, Coachella, and Mexicali Valleys, with smaller contributions from
municipal effluent and stormwater runoff. Annual inflow to the Sea is 1.36 million-acre-feet per year.
The lake covers about 376 square miles (970 km?), making it the largest saline lake in California. The
Sea is a major resting stop for migratory and resident birds on the Pacific Flyway. Millions of migratory
birds use the Sea every season and approximately 400 species have been recorded within the Salton Sea
ecosystem.

A combination of fluctuating water surface elevation, decreased water quality, and reduced future
tributary inflows will likely result in eventual collapse of the existing fishery and associated ecosystem as
it currently exists. A change in the existing ecosystem would impact present recreational and economic
values of the Sea. In order to successfully identify and develop the most efficient and reasonable
solutions to solving the complex problems of the Sea, a continuing program of engineering, physical and
biological planning, research, and evaluation has been implemented. Reclamation currently holds title to
approximately 80,000 acres of land in and immediately adjacent to the Sea.

Congress enacted P.L. 105-372, the Salton Sea Reclamation Act of 1998, which authorized the Secretary
of the Interior, acting through Reclamation, to conduct a feasibility study. As directed by this Act, the
Department of the Interior transmitted to Congress on January 27, 2000, the findings of the requested
studies. The Secretary transmitted to Congress the Salton Sea Restoration Project Draft Alternative
Appraisal Report prepared by Reclamation; the Draft Environmental Impact Statement/Environmental
Impact Report, an Overview and Summary Report, and a Strategic Science Plan prepared by the Salton
Sea Science Subcommittee. These provided a detailed description of the scope and results of scientific
studies undertaken during the previous 18 months. These documents provided a menu of alternatives,
associated environmental impacts, alternative cost estimates, and a summary of findings and
recommendations for future actions.

In January of 2003, Reclamation transmitted to Congress a Salton Sea Study Status Report which
contained the most current information available on various proposals for full and partial restoration
concepts for the Sea. This report built on the information developed and transmitted to Congress in
January 2000.

In the summer of 2003, the Quantification Settlement Agreement (QSA) water transfer agreement
between Imperial Irrigation District and the San Diego County Water Authority was executed. The QSA
resulted in the passage of several California laws which required the California Resources Agency,
through the Department of Water Resources (DWR) and the California Department of Fish and Game, to
complete a Salton Sea Ecosystem Restoration Study and a Programmatic Environmental Impact Report to
the State Legislature by December 31, 2006. The DWR released a draft Programmatic Environmental
Impact Report in October 2006, and a subsequent Final Ecosystem Restoration Study and Final
Programmatic Environmental Impact Report in May 2007. The California Resources Agency’s preferred
alternative cost an estimated $8.9 billion in 2007 dollars. The California Resources Agency continues to
be the lead agency and works cooperatively with the Department of Water Resources, Department of Fish
and Game, State Air Resources Board, and State Water Resources Control Board.
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On October 13, 2004, Congress passed P.L. 108-361, which required the Secretary of the Interior, in
coordination with the State of California and the Salton Sea Authority, to complete a feasibility study on a
preferred alternative for the Sea’s restoration by December 31, 2006. A Summary Restoration Report and
supporting Comprehensive Restoration Report were finalized, and released in December 2007 and
January 2008, respectively. These reports present information on five action restoration alternatives and a
no action alternative. Estimated cost of the alternatives ranged from $3.5 billion to $14 billion in 2006
dollars.

All reporting requirements of the Salton Sea Reclamation Act of 1998 (P.L. 105-372) were met on
January 27, 2000, when the Secretary forwarded to Congress a Draft Alternatives Appraisal Report, Draft
Environmental Impact Statement/Environmental Impact Report, Strategic Science Plan, and an Overview
and Summary Report.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902; P.L. 102-575, Title XI, Reclamation
Projects Authorization and Adjustment Act, October 30, 1992; P.L. 105-372, Salton Sea Reclamation Act
of 1998, November 12, 1998, as amended by P.L. 108-7, Energy and Water Development Appropriations
Act, 2003, Section 213, February 20, 2003; and P.L. 108-361, Water Supply, Reliability and
Environmental Improvement Act, October 25, 2004.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Celebrating and Enhancing America’s Great Outdoors

Goal: Protect America’s Landscapes

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $300,000 $300,000

Enacted/Request $300,000 $300,000

Non-Federal Funds 0 0

Prior Year Funds 1,863 0

Total Program $301,863 $300,000

Prior Year Funds/Non-Federal (1,863) 0

Total Reclamation Allotment $300,000 $300,000
Total Cost Information

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation 1/ $45,000,000 $30,139,021 $300,000 $300,000 $14,260,979

Adjustments 2/ 10,350,000 2,518,584 0 0 7,831,416

Total $55,350,000 $32,657,605 $300,000 $300,000 $22,092,395

1/ Includes research costs of $10 million under P.L. 102-575; estimated feasibility costs of $25 million under Title | of P.L. 105-372; and river
reclamation and other irrigation drainage water treatment actions along the New and Alamo Rivers of $10 million under Title 1l of P.L. 105-372.
2/ Includes cost-sharing of $2,168,584 from the Salton Sea Authority, a joint authority of Imperial and Riverside counties, two local water
districts, and the state of California for research. Also includes $350,000 from the State of California, Department of Water Resources for the

easibility study.
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OTHER INFORMATION: On September 4, 2002, the Center for Biological Diversity, Cabazon Band
of Mission Indians, and the Sierra Club filed a lawsuit (Case number ED CV 02-923 RT, SGLX) in the
U.S. District Court (Central District of California) alleging that Reclamation failed to comply with
provisions of the Salton Sea Reclamation Act of 1998. On September 24, 2004, the court ruled in favor
of the defendant, Reclamation, with a conclusion that the plaintiff(s) had not demonstrated standing.

APPROPRIATION CEILING: The appropriation ceilings for this Project are as follows:

e Appropriations authorized under P.L. 102-575 are $10,000,000. The comparable Federal
obligation is $10,000,000. Any future project development under this authorization would
require an increase in the ceiling.

e Appropriations authorized under P.L. 105-372 (Title I) have no ceiling connected to the
authorized feasibility work. The comparable Federal obligation for the feasibility work is
$25,000,000.

e P.L.105-372 (Title 1I), as amended by P.L. 108-7, provides a ceiling associated with work for
river reclamation and other irrigation drainage water treatment actions (New and Alamo Rivers)
in the amount of $10,000,000. This authorization is adequate to cover the river reclamation and
other irrigation drainage water treatment actions as currently proposed.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues coordination and exchange of technical
expertise with the California Resources Agency, the Salton Sea Authority, and other stakeholders. Efforts
will continue to monitor water quality data trends and to mitigate air quality degradation associated with
changes in the Sea’s surface water level.

Reclamation Request $300,000
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San Carlos Apache Tribe Water Settlement Act

LOCATION: The San Carlos Apache Tribe reservation is located in Arizona, 100 miles east of Phoenix.
The reservation consists of 1.9 million acres within Graham and Gila counties. The reservation is also
within three different watersheds, the Upper Gila River, the Salt River, and the San Pedro River.
Approximately 82 percent of the reservation is within the Gila River system, 17 percent within the Salt
River system, and the remaining 1 percent within the San Pedro River system.

DESCRIPTION/JUSTIFICATION: Although located in proximity to water supply sources, the San
Carlos Apache Tribe has historically not been able to use these water supplies in substantial quantities due
to limited water rights and lack of resources. The San Carlos Apache Tribe has rights to irrigate 1,000
acres with 6,000 acre-feet annually of Gila River water. A Gila River Water Commissioner’s 1999 report
lists 350 acres of land on the San Carlos Apache Tribe Reservation as being irrigated. The San Carlos
Apache Tribe Water Rights Settlement Act of 1992 (Act) and the associated Water Settlement Agreement
makes development of existing and additional water supplies possible. The Act increased the Tribe’s
water allocation by 48,945 acre-feet annually, of which 18,145 acre-feet have municipal and industrial use
priority and the remaining 30,800 acre-feet are allocated as Indian priority. Under the Act, all of the
Tribe’s water allocation may be leased for use outside the Tribe’s Reservation. Other potential uses
include expansion of irrigated agriculture, mining, maintenance, and/or development of recreational lakes.
Under Section 3709(c) of the Act, Reclamation’s obligation is limited to acting as the lead agency in
assessing and mitigating the environmental impacts of utilizing all of the Tribe’s water. Section 3707 of
the Act requires the Secretary of the Interior to design and construct new facilities for the delivery of
12,700 acre-feet of Central Arizona Project water to the Tribe.

AUTHORIZATION: P.L.102-575 - Title XXXVII, San Carlos Apache Tribe Water Rights Settlement
Act of 1992, October 30, 1992.

COMPLETION DATA: Environmental compliance for the Tribe’s plans for utilizing the water made
available under the Act is not scheduled at this time. If water exchanges are proposed, a biological
assessment for consultation with the U.S. Fish and Wildlife Service will be required under Section 7 of the
Endangered Species Act of 1973, as well as compliance with the National Environmental Policy Act
(NEPA) and the National Historic Preservation Act. At this time, baseline data collection is being carried
out to document the status of the endangered southwestern willow flycatcher on the Gila River downstream
of Coolidge Dam. Once the project development or water leases are fully enacted, it is anticipated that
Reclamation will be required to purchase water as needed to maintain minimum flows in the Gila River for
critical nesting periods (late May and early June) during drought years. This is estimated to occur
approximately every 10 years over an estimated 50-year project life.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21st Century

Lower Colorado Region - 44



San Carlos Apache Tribe Water Settlement Act

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $52,000 $200,000
Enacted/Request $52,000 $200,000
Non-Federal 0 0
Prior Year Funds 4,199 0
Total Program $56,199 $200,000
Prior Year Funds/Non-Federal (4,199 0
Total Reclamation Allotment $52,000 $200,000
Total Cost Information
Total Total to Balance to
Estimated Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation 1/ $47,364,000 | $1,162,162 $52,000 $200,000 $45,949,838
Total $47,364,000 | $1,162,162 $52,000 $200,000 $45,949,838
1/ Total Estimated Cost revised due to the updated October 2009 price levels applied.
Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Irrigation 1/ $47,364,000 $47,364,000
Total $47,364,000 $47,364,000

1/ Planning efforts are incomplete. The allocation may change upon completion of the planning report.

METHODOLOGY: The Separable Costs Remaining Benefits (SCRB) methodology of cost allocation

has not been modified from last year.

APPROPRIATION CEILING: An appropriation ceiling was not included in the original authorizing

legislation.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues assessing status of southwestern willow
flycatchers, on the Gila River downstream of Coolidge Dam, monitoring dam water releases, United States
Geological Survey gauge data, and precipitation within the watershed. Awaiting tribal request for

Section 7 implementation efforts of water exchange agreement(s). In an effort to leverage cost and time
efficiencies, ground surveys are conducted every 3 years. The increase in cost is due to the ground survey

contract.

Reclamation Request

SEE APPENDIX FOR: Status of NEPA Compliance
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Sierra Vista Subwatershed Feasibility Study

LOCATION: This project is located in southeast Arizona, near the town of Sierra Vista. The Sierra
Vista Subwatershed is located along the San Pedro River, which originates in Mexico and flows north
about 145 miles to the confluence with the Gila River.

DESCRIPTION/JUSTIFICATION: This study is the supply augmentation portion of an overall water
resource management plan, which is needed to meet the water demands of Federal and local stakeholders
and achieve sustainable yield. The study evaluates alternatives to augment the water supply for local
uses, as well as two important Federal facilities: the Army’s Fort Huachuca and the Bureau of Land
Management’s San Pedro Riparian National Conservation Area (SPRNCA). The Omnibus Public Land
Management Act of 2009 provides the authority to conduct the feasibility study.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902; P.L. 102-575 - Title XVI, Reclamation
Waste Water and Groundwater Study and Facilities Act, 43 USC 390h through 390h15 as amended; and
the Omnibus Public Land Management Act of 2009 (P.L. 111-11), Title IX, Section 9002, January 6,
20009.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Request

Water and Energy Management and Development $10,000 $2,000

Enacted/Request $10,000 $2,000

Non-Federal 40,000 130,000

Prior Year Funds 364,954 0

Total Program $414,954 $132,000

Prior Year Funds/Non-Federal (404,954) (130,000)

Total Reclamation Allotment $10,000 $2,000
Investigation Costs: Initiation: FY 2010 Completion: 2018

COST-SHARING: City of Sierra Vista, State of Arizona Department of Water Resources, the Nature
Conservancy; and including Federal partners Department of the Army, Fort Huachuca, and the Bureau of
Land Management.
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Sierra Vista Subwatershed Feasibility Study

Total Cost Information*

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation $1,260,000 $1,220,000 $10,000 $2,000 $28,000
Adjustments 1/ 1,540,000 314,000 40,000 130,000 $1,056,000
Total $2,800,000 $1,534,000 $50,000 $132,000 $1,084,000

*Includes costs associated with the authorized appropriation ceiling.
1/ The non-Federal cost share amount has been revised due to new information received from the Arizona Department of Water
Resources.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues water resource planning activities,
including formulation and evaluation of water augmentation alternatives, identification of recharge
locations, National Environmental Policy Act evaluation, and an economic analysis.

$132,000

(130,000)
2,000

Non-Federal

Reclamation Request $2,000
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Southern Arizona Water Rights Settlement Act Project
LOCATION: San Xavier and Schuk Toak Districts of the Tohono O’Odham Nation, Pima County, Arizona.

DESCRIPTION/ JUSTIFICATION: The Secretary of the Interior (Secretary) is required to deliver
annually up to 16,000 acre-feet of water to the Schuk Toak District and 50,000 acre-feet of water to the San
Xavier District of the Tohono O’Odham Nation (Nation) at no cost to the Nation or Districts. The Act
established the Cooperative Fund as a source of funds for the Secretary to meet these obligations. The Bureau
of Indian Affairs administers the Cooperative Fund and transfers funds to Reclamation for operational costs.

AUTHORIZATION: Southern Arizona Water Rights Settlement Act of 1982, October 12, 1982, as
amended by P.L.108-451.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior Strategic
Plan for FY 2014 — FY 2018 as follows:

Mission Area: Ensuring Healthy Watersheds Sustainable, Secure Water Supplies
Goal: Manage Water and Watetsheds for the 21st Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Facility Operations $0 $0
Enacted/Request $0 $0
Non-Federal 0 0
Prior Year Funds/Other Federal 4,515,000 4,890,000
Total Program $4,515,000 $4,890,000
LCRBDF — AWSA Revenues 0 0
Prior Year Funds/Other Federal (4,515,000) (4,890,000)
Total Reclamation Allotment $0 $0

WORK PROPOSED FOR FY 2015:

Facility Operations - Schuk Toak District and San Xavier Water District Delivery - Continues water delivery
through the Central Arizona Project (CAP) system and administers payments for the operation and
maintenance contract with the Nation and Districts to operate, maintain and repair 5.5 miles of pipeline and
the CAP Link pipeline used to deliver CAP water to the Schuk Toak and San Xavier Farms.

$4,890,000
Other Federal - Bureau of Indian Affairs (4,890,000)
0

Reclamation Request $0

SEE APPENDIX FOR: Project Repayment FY 2015
Repayment of Irrigation Investment
Status of Water Service and Repayment Contract
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Yuma Area Projects

LOCATION: The projects are located in western Arizona, southeastern California, and southern
Nevada.

DESCRIPTION/JUSTIFICATION: The projects provide for the delivery of water that sustains over
1.2 million acres of irrigable land and 1.7 million municipal users in both the United States and Mexico.
Additional benefits of the projects include flood and sediment control, recreation, and fish and wildlife.
Program activities include the operation and maintenance for water delivery of the Colorado River and
associated facilities between Davis Dam and the Southerly International Boundary (approximately 276
river miles). Facilities in addition to the river channel include banklines, jetties, training structures, access
roads, operating bridges, levees, flood ways, drainage and/or groundwater recovery wells and related
carriage facilities, transmission lines and switchyard/substations, and operation and maintenance of fish
and wildlife facilities. The program provides for operations and maintenance of reservoir facilities at
Imperial Dam, Laguna Dam, Senator Wash Dam, and the Senator Wash Pumping/Generating Plant.
Funds for the operations and maintenance of the Warren H. Brock Reservoir (formerly Drop 2 Reservoir)
are being provided by a group of Municipal Utilities (Metropolitan Water District of Southern California,
Central Arizona Water Conservation District, and Southern Nevada Water Authority) for a specific period
of time.

The project provides for environmental compliance with Federal and state regulations in support of
operation and maintenance activities. The project provides for the operation and maintenance of drainage
wellfields and conveyance systems to recover and control groundwater.

AUTHORIZATION: Reclamation Act of 1902, June 17, 1902 (Yuma Project approved by the
Secretary of the Interior on May 10, 1904); P.L. 64-293, Yuma Auxiliary Project, January 25, 1917, as
amended; P.L. 68-292, Second Deficiency Appropriation Act for 1924, Section 4 (The Fact Finders Act),
December 5, 1924 (Gila Project approved by the President on June 21, 1937); P.L. 68-585, Colorado
River Front Work and Levee System, March 3, 1925; P.L. 70-642, Boulder Canyon Project Act,
December 21, 1928; P.L. 80-247, Interior Department Appropriation Act of 1948, July 30, 1947; P.L.
88-25, Delivery of Water to Mexico, May 17, 1963; P.L. 106-221, Wellton Mohawk Transfer Act, June
21, 2000; and P.L. 106-566, Conveyance to Yuma Port Authority, December 23, 2000. The projects
were administratively consolidated into the Yuma Projects - with the approval of the appropriations
committees in 1957.

PERFORMANCE IMPROVEMENT: The projects are aligned with the Department of the Interior
Strategic Plan for FY 2014 - FY 2016 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21st Century

Performance Measure: Percent of water infrastructure in good condition as measured by the Facility
Reliability Rating (FRR).

Mission Area: Celebrating and Enhancing America’s Great Outdoors

Goal: Protect America’s Landscape

Performance Measure: Percent of baseline acres infested with invasive plant species that are controlled.

Control Invasive Plant Species Strategic Plan Performance Measure:

In 1999, Giant Salvinia was discovered growing in portions of the Palo Verde Irrigation District (PVID)
drainage system in Blythe, California and has since migrated into the lower Colorado River. Depending
upon the environmental condition, this weed can double in area every 2 to 10 days. Due to the prolific
growth rate, it is considered one of the world’s worst aquatic weeds. Capable of explosive growth, Giant
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Salvinia reduces oxygen content, degrades water quality, and can block waterways; thereby, threatening
municipal and agricultural water systems.

Reclamation, in conjunction with the PVID, the Bureau of Land Management, Department of Agriculture,
and the U.S. Fish and Wildlife Service, has implemented a number of strategies to reduce and control the
spread of Giant Salvinia in the PVID, the lower Colorado River, in the associated backwaters, and at
National Wildlife Refuges. The most successful approach to date has been an active aquatic pesticide
application program which began in 2004. Each year since, regular pesticide application of the Giant
Salvinia has been surveyed. Efforts have been successful in controlling its spread despite the realization
that complete eradication is probably not going to occur. Reclamation and partner agencies need to
continue concerted efforts to control this invasive plant to prevent it from continuing to move downstream
and from becoming further established in the lower Colorado River.

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $1,412,000 $1,446,000
Facility Operations 6,427,000 6,446,000
Facility Maintenance and Rehabilitation 16,003,000 16,095,000
Enacted/Request $23,842,000 $23,987,000
Non-Federal ¥ 569,000 569,000
Prior Year Funds 183 0
Total Program $24,411,183 $24,556,000
Prior Year Funds/Non-Federal ¥ (569,183) (569,000)
Total Reclamation Allotment $23,842,000 $23,987,000

1/ Adjustments include the current portion of the $7,400,000 in contributions from Southern Nevada Water Authority for the
Lower Colorado River Warren H. Brock Reservoir Project. An agreement between Imperial Irrigation District and Reclamation
was signed July 5, 2012, for the purpose of operations, maintenance, repair and replacement of the Lower Colorado River Warren
H. Brock Reservoir Project (Brock Reservoir), which was previously constructed under the Colorado River Front Work & Levee

System program, beginning in FY 2013 through December 31, 2025.

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues activities to develop and manage water
entitlement and operation and maintenance contracts consistent with Colorado River water law in
accordance with Reclamation’s responsibilities under the Boulder Canyon Project Act. Continues
administration of contracts, assistance to water districts for canal modernization, and on farm

conservation to preserve water supplies.

$1,446,000

Facility Operations - Continues operations of facilities including Imperial Dam, Laguna Dam, Senator
Wash Dam and Brock Reservoir to provide for storage and delivery of water to districts in southern
California and Arizona. Continues water accounting activities to account for water deliveries, water use,
and return flows in accordance with Reclamation’s responsibilities under the Boulder Canyon Project Act.
Continues operation of the drainage wells and conveyances to recover and manage groundwater levels.
Continues operation of the Yuma Area Water Management System and River Telemetry systems that

provide real time data to support river operations.
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Continues efforts to collect and analyze sediment samples. Continues efforts to identify non-contract
users of Colorado River water as a means to conserve the water supply. Continues efforts with the
enhancement of hydraulic modeling to provide for evaluation of long-term effects on the Colorado River
by increasing the level of accuracy in managing water releases and increased costs associated with the

delivery of water. 4,744,000
Non-Federal: Southern Nevada Water Authority (57,000)
4,687,000

Continues activities to manage land along the Colorado River that is used to maintain the river and
associated facilities. Activities include right-of-ways, utility crossing contracts, title transfers, lease
negotiations, and management of hazardous materials. Supports the completion of land resource
inventories, land records maintenance, and environmental and hazardous materials audits.

880,000

Continues compliance with Federal and state regulations for the operations and management of the
Colorado River. Continues with environmental and hazardous materials activities and compliance with
Environmental Management System requirements. Continues operations of fish and wildlife facilities.
Continues efforts to manage invasive species within river and canal systems. Contributes to the Lower
Colorado River Giant Salvinia Task Force that focuses on a broad approach to most effectively manage
the species. Continues to monitor existing quagga mussel populations, incorporate eradication, and
control procedures into routine operations and maintenance programs. 879,000

Subtotal, Facility Operations $6,446,000

Facility Maintenance and Rehabilitation - Continues maintenance of the Lower Colorado River
System. Activities include maintenance of 684 miles of levee, bankline access, and canal roads;
placement of riprap on deteriorating banklines, jetties, and training structures to maintain river stability;
and removal of wash fan silt debris to aid in river navigation and improve river safety. Replenishes rock
and gravel supplies and maintains quarries. Conducts inspections and performs minor maintenance of
quarries, stockpiles, banklines, roads, river sediment deposits, and 110 bridges. The decrease in funding
is due to a reduced amount of effort in bankline maintenance activities and replenishment of rock and
gravel supplies. 2,619,000

Continues maintenance of drainage, wellfield, and conveyance systems. This includes sediment removal,
gate and concrete repairs, and pump repairs. Continues inspections and maintenance of Imperial Dam,
Laguna Dam, Senator Wash Dam, Brock Reservoir and related structures to monitor and preserve facility
reliability and safety. Continues maintenance of Yuma, Laguna, and Ehrenberg facilities including
warehouse and heavy equipment shop. Maintenance includes heating and air conditioning, electrical,
structural, security, plumbing, vehicle parking, roads, storm water run-off, fire protection, and lab
equipment. The increase in funding is due to the additional amount of effort in maintenance and upgrades
that are necessary for aging well fields, drainage and conveyances systems, which includes replacement
of degraded concrete canals and the existing 20 plus year old highway crossings with larger culverts,
upgrade and replace lower producing drainage wells south of the public highway, and handle any
additional capacity added to the current system as the new, more efficient drainage wells are tied into the

groundwater drainage system. 10,127,000
Non-Federal: Southern Nevada Water Authority (512,000)
9,615,000
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Continues sediment control along the river and within settling basins to ensure efficient water delivery to
the United States and to Mexico. This activity includes surveying sediment distribution to develop
specific scope of work, engineering design, disposal site determination and permitting, dredging, quality
control inspections, and all necessary environmental work. The increase in funding is due to the
additional amount of effort in dredging and related activities to control sediment. If dredging is not
maintained then the sediment level behind the Imperial Dam will reach a level where river operations are
impacted. The buildup of sediment, if allowed to continue, reduces the hydraulic head needed to convey

waters through the All-American and Gila Gravity Main Canals. 3,861,000
Subtotal, Facility Maintenance and Rehabilitation 16,095,000
Reclamation Request $23,987,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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UPPER COLORADO (UC) REGION
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MAP KEY

Aamodt/Taos Settlement (occupy same basic
location on the map)

Animas-La Plata Project

Balmorhea Project

Carlsbad Project

Collbran Project

Colorado River Basin Salinity Control
Program (CRBSCP), Title I, Basinwide
Colorado River Storage Project (CRSP),
Section 5, Participating Projects
Bonneville Unit, Central Utah Project
Bostwick Park Project

Dallas Creek Project

Dolores Project

Eden Project

Emery County Project

Florida Project

Hammond Project

Jensen Unit, Central Utah Project
Lyman Project

Navajo Unit (Section 5 and 8)
Paonia Project

Seedskadee Project

San Juan Chama Project

Silt Project

Smith Fork Project

. Vernal Unit, Central Utah Project
Colorado River Storage Project (CRSP),
Section 8, Participating Projects

a. Glen Canyon Unit

b. Wayne N. Aspinall Storage Unit
Eastern New Mexico Water Supply - Ute
Reservoir

Endangered Species Recovery
Implementation Program

Fruitgrowers Dam Project

Grand Valley Unit, CRBSCP, Title Il
Hyrum Project

Jicarilla Apache Rural Water System
Mancos Project

Middle Rio Grande Project

Moon Lake Project

Navajo Indian Irrigation Project

Navajo Gallup Water Supply

Newton Project

Ogden River Project

Paradox Unit, CRBSCP, Title Il

Pine River Project

Provo River Project

Rio Grande Project

San Luis Valley Project (Closed Basin
Division)
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San Luis Valley Project (Conejos Division)
Sanpete Project

Scofield Project

Strawberry Valley Project

Tucumcari Project

Uncompahgre Project

United States/Mexico Border Issues —
Technical Support

Weber Basin Project

Weber River Project

UC Programs Not Shown on Map

Bureauwide Programs:

a.

b.
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>

Colorado River Water Quality Improvement
Program

Environmental and Interagency
Coordination Activities

Examination of Existing Structures

General Planning Activities

Land Resources Management Program
Negotiation and Administration of Water
Marketing

Public Access and Safety Program
Reclamation Law Administration
Recreation and Fish and Wildlife Program
Administration

Upper Colorado River Operations Program
Water Conservation Field Services Program
Colorado River Storage Project (Initial Unit)
(Too many sites to plot on this scale of map)
Preston Bench

Rio Grande Pueblos (Too many sites to plot
on this scale of map)
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FY 2015 Upper Colorado Region Budget Summary
($ in thousands)

FY 2015
FY 2014 Water & Land Fish & Facility Facility FY 2015 | Other Fed/ Total
Project Enacted Energy | Management| Wildlife Operations | Maintenance] Budget Non-Fed Program

Aamodt Indian Water Rights Settlement 1/ 4,664

Animas-La Plata Project 2,204 250 480 162 1,539 98 2,529 2,529
Balmorhea Project 40 25 15 40 40
Carlsbad Project 3,573 80 388 2,376 1,191 104 4,139 63 4,202
Collbran Project 1,953 118 137 1,587 106 1,948 1,948
Colorado River Basin Salinity Control Program, Title 11 6,100 6,360 6,360 2,726 9,086
Colorado River Storage Project, Section 5 8,643 1,393 2,642 68 4,453 1,139 9,695 3,445 13,140
Colorado River Storage Project, Section 8 3,923 338 2,750 3,088 3,088
Colorado River Water Quality Improvement Program 329 380 380 380
Eastern New Mexico Water Supply - Ute Reservoir 2/ 2,349 47 47 100 147
Endangered Species Recovery Implementation Program 8,500 5,050 5,050 5,050
Fruitgrowers Dam Project 239 40 82 60 64 246 246
Grand Valley Unit, CRBSCP 2,000 113 131 1,667 46 1,957 618 2,575
Hyrum Project 449 30 150 127 46 353 353
Mancos Project 234 63 56 104 78 301 13 314
Middle Rio Grande Project 25,934 1,032 286 9,691 1,200 10,526 22,735 1,675 24,410
Moon Lake Project 181 12 52 33 97 97
Navajo-Gallup Water Supply Project 1/ 60,497

Newton Project 121 33 72 22 127 127
Ogden River Project 484 240 162 100 502 502
Paradox Unit, CRBSCP 2,680 74 34 2,653 2,761 895 3,656
Pine River Project 492 63 139 260 66 528 528
Preston Bench 12 4 8 12 12
Provo River Project 1,681 280 355 625 415 33 1,708 870 2,578
Rio Grande Project 4,756 221 493 510 4,182 5,406 585 5,991
Rio Grande Pueblos 250 650 650 650
San Luis Valley Project , Closed Basin 3,902 26 31 229 3,615 1 3,902 3,902
San Luis Valley Project, Conejos 59 21 24 14 59 59
Sanpete 71 60 11 71 71
Scofield Project 449 60 332 14 64 20 490 490
Strawberry Valley Project 791 130 692 100 922 922
Taos Pueblo Indian Water Rights Settlement 1/ 4,000

Tucumcari Project 34 3 20 11 34 34
Uncompahgre Project 955 62 216 526 105 86 995 995
United States/Mexico Border Issues - Tech. Support 90 90 90 90
Upper Colorado River Operations Program 270 270 270 270
Weber Basin Project 2,205 531 565 791 320 2,207 2,207
Weber River Project 158 60 68 18 146 146
Total - Water and Related Resources $155,272 $12,426 $7,937 $22,026 $24,406 $13,050 $79,845 $10,990 $90,835

1/ For FY 2015, the Navajo-Gallup Water Supply Project, Aamodt Indian, and Taos Pueblo Indian Water Rights Settlements are funded in the Indian Water Rights Settlements Account, which

has its own separate section in the Estimates.

2/ The FY 2014 Enacted amount includes $1.7million allocated to the project from the $27,098,000 in additional funds provided by Congress for Rural Water projects in the Joint Explanatory

Statement.
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UPPER COLORADO REGION
FY 2015 OVERVIEW

FY 2014 FY 2015 BUDGET FOR WATER AND RELATED RESOURCES

Enacted Water & Land Fish & Facility Facility Total
Energy Management | Wildlife Operations | Maintenance | Program

$155,272,000 | $12,426,000 | $7,937,000 | $22,026,000 | $24,406,000 | $13,050,000 | $79,845,000

The Bureau of Reclamation Fiscal Year (FY) 2015 budget for the Upper Colorado Region for Water and
Related Resources totals $79.8 million. This is a decrease of $75.4 million from FY 2014. The decrease
is primarily due to the proposed establishment of a separate Indian Water Rights Settlement (IWRS)
account to include the Navajo-Gallup Water Supply Project, Aamodt Litigation Settlement Act, and Taos
Indian Water Rights Settlement. The IWRS account section can be found later in this Budget
Justification document.

The Region encompasses the watershed areas of the upper Colorado River, the Rio Grande from its
headwaters to Amistad Reservoir in Texas, the Pecos River, and waters draining into the Great Salt Lake
and other geologically created closed basins. The Region includes almost all of Utah and New Mexico,
the western part of Colorado, northeastern Arizona, southwestern Wyoming, the far west corner of Texas,
and small portions of Idaho and Nevada.

The authorized projects of the Region deliver an average of 4.4 million acre-feet (af) of water annually for
agriculture, urban, industrial, and environmental use. A long-term average of about 8.2 million af of
water per year is delivered to the Lower Colorado River Basin . The Region operates and maintains a
total of 62 high and significant hazard dams and reservoirs. When full, the reservoirs have an active
storage capacity of 32.4 million af. Additionally, the Region oversees the operation of 12 hydroelectric
power plants that generate, on average, 4.69 billion kilowatt hours of electricity. The Region’s Salinity
Program prevents over 570,000 tons of salt each year from entering the Colorado River system. The
Region’s recreation facilities at its reservoirs host 9.5 million visitors a year.

The challenges facing the Region include implementation of three major Indian Water Rights
Settlements; Endangered Species Act (ESA) issues that continue to play an increasingly visible, costly,
and important role in defining the Region’s program; ongoing maintenance of 260 miles of the Rio
Grande River channel, and a 57 mile long Low-Flow Conveyance Channel; and reducing the salt loading
into the river system that causes significant damages to municipal and agricultural water users of
Colorado River water. Consequently, the Region’s budget is driven by these issues.

Additionally, a focus was placed on the Region’s other budgetary priorities including the Middle Rio
Grande Project, with a total budget of $22.7 million; the Endangered Species Recovery Implementation
Program (RIP), with a total of $5.0 million; the Colorado River Basin Salinity Control Project Title 11
Basin-wide Program, with a total of $6.4 million; and the Colorado River Storage Project, Section 8, with
a total of $3.1 million. Together these priorities account for over 52 percent of the FY 2015 Water and
Related Resources budget for the Region.

The Water and Energy Management and Development activity totals $12.4 million. This is a decrease
of $64.6 million from FY 2014. This decrease reflects the proposal for the establishment of a separate
account for the Indian Water Rights Settlements, budget constraints, and other Regional priorities.

On December 8, 2010, the President signed the Claims Resolution Act of 2010, which included new
water settlements (the Taos Pueblo Indian Water Rights Settlement Act and the Aamodt Litigation
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Upper Colorado Region FY 2015 Overview

Settlement Act, among others) and provided mandatory funding for projects named under Title X of P.L.
111-11, of which the Navajo-Gallup Water Supply Project is the top priority. Reclamation is proposing
establishment of an Indian Water Rights Settlements (IWRS) account to assure continuity in the
construction of the authorized projects and to highlight and enhance transparency in handling these funds.
For this reason, the $88.0 million funding for the three projects is not included in the Water and Related
Resources account, where FY 2014 funding in the amount of $69.2 million is budgeted, but rather in the
new IWRS account, more fully described under that section. (Details on these three projects are
presented separately in the Indian Water Rights Settlements tab.)

Through the Colorado River Basin Salinity Control Project (CRBSCP), Title Il Basinwide Program,
Reclamation solicits, ranks, and selects salinity control projects based on a competitive process open to
the public. The Act authorizes Reclamation to be responsive to private proposals and to work with non-
Federal entities to take advantage of opportunities as they arise. These projects typically involve
converting unlined canals and ditches to pipelines located in the Upper Basin States of Utah, Colorado,
and Wyoming to reduce seepage that picks up salt and carries it into the Colorado River system.
Cooperative agreements are awarded with periods of performance not to exceed five years. Reclamation
is budgeting $6.4 million for this effort, which is an increase of $260,000 from the FY 2014 Budget.

The Land Management and Development budget totals $7.9 million to provide support for 41
projects/programs in the Region. This is a decrease of $4.6 million from FY 2014 mainly due to the
proposal for the establishment of a separate account for the Indian Water Rights Settlements. The
funding level will support the minimum level of capability and acceptable performance for recreational
management activities and resource management planning. Funding will provide minimum life cycle
support and capability required to oversee and manage 1.6 million acres of land and natural resources
including license agreements, permits, cultural resources, land inventories and audits, Native American
Graves Protection Repatriation Act activities, National Environmental Protection Act (NEPA)
compliance, required record keeping, geographical information system (GIS) activities, integrated pest
management, right-of-way resolution, and resource management plans.

The Fish and Wildlife Management and Development budget totals $22.0 million. This represents a
reduction of $7.0 million from FY 2014. A portion of the decrease is the result of reductions in funding
for the Orchard Mesa Irrigation District canal system, which will extend the construction schedule for the
project from three to five years. This project and associated programs continue to implement the
preservation, conservation, and recovery of endangered and declining native species.

The requirement to avoid jeopardy and to contribute to the recovery of endangered species in the Rio
Grande requires the continuation of activities that are both within and outside the scope of the
Collaborative Program in the Middle Rio Grande Project. A total of $9.7 million is budgeted for Middle
Rio Grande fish and wildlife efforts. This represents a decrease of $2.2 million from the FY 2014 Budget
of which approximately $7.0 million supports the Middle Rio Grande’s supplemental water program and
Collaborative Program participation, which is essential to meeting ESA requirements through habitat
restoration projects, research, monitoring, fish passage, fish propagation and rescue while also protecting
existing water uses and ensuring compliance with all applicable laws.

The Facility Operations budget totals $24.4 million, a $1.3 million increase from the FY 2014 Budget
amount. Funds budgeted are to enable and support required minimum operation capabilities on 39
projects.

The Facility Maintenance and Rehabilitation budget totals $13.1 million and represents a decrease of

$428,000 from FY 2014. Funding continues mission essential maintenance and rehabilitation of high
priority sites on the Rio Grande and Low-Flow Conveyance Channel that are critical to ensuring
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Upper Colorado Region FY 2015 Overview

uninterrupted, efficient water delivery to Elephant Butte Reservoir and risk reduction, mitigation or
elimination of river bank breach and flooding to the public and the project. The number of priority sites is
dynamic, especially in areas with complex river responses. The funding is to sustain progress on reducing
the existing number of priority sites, help monitor changing conditions on the river, as well as addressing
ongoing adaptive management needs at completed sites. This is especially important given that the
majority of remaining priority sites are located on tribal lands.

FY 2015 Planned Accomplishments include continued progress on accomplishing the goals of the RIP
through the Middle Rio Grande Endangered Species Collaborative Program. Through the Basinwide
Salinity Control Program, salinity control features will be installed that will control over 7,600 tons of salt
each year for the next 50 years at a cost of about $56 per ton, per year. The San Luis Valley-Closed Basin
Division is projected to re-drill another five wells and continue rehabilitation of wells to increase
production of salvage unconfined groundwater. Completion of Phase 3 of the OMID Canal Automation
Project for the Upper Colorado River RIP, and the design and permitting work associated with the
Arizona Public Service (APS) Fish Passage for the San Juan River RIP is also anticipated as well as
completion of Santa Ana 205.8 and San Felipe Phase 2 downstream river maintenance projects on the
Middle Rio Grande Project.

FY 2014 Planned Accomplishments include initial steps for implementation of a RIP as Reclamation
works on development of conservation measures for a new Biological Opinion through the Middle Rio
Grande Endangered Species Collaborative Program. Through the Basinwide Salinity Control Program,
salinity control features will be installed that will control over 7,200 tons of salt each year for the next 50
years at a cost of about $56 per ton, per year. The San Luis Valley-Closed Basin Division is projected to
re-drill another five wells to salvage unconfined groundwater. Execution of an Operation and
Maintenance contract with the State of Colorado and Orchard Mesa Irrigation District is anticipated to
occur in March 2014. This contract along with completion of an Environmental Assessment are the final
prerequisites to initiating construction of the Orchard Mesa Irrigation District canal automation system, a
component of the Upper Colorado Endangered Species Program. Current plans are to award a
construction contract for the canal check structures in FY 2014. Also planned is the continuation of the
draft Environmental Impact Statement (EIS) for the Glen Canyon Dam Long-Term Experimental and
Management Plan toward completion. Construction of the Middle Rio Grande Santo Domingo 224.6 and
223.9, San lldefanso Side Channel, and Peralta Arroyo river maintenance projects are anticipated to be
complete, as well as additional adaptive management maintenance at already completed sites.

FY 2013 Accomplishments included continuation of the EIS for the Glen Canyon Dam Long-Term
Experimental and Management Plan. Through the Basinwide Salinity Control Program, salinity control
features were installed that will control nearly 10,000 tons of salt each year for the next 50 years at a cost
of about $54 per ton, per year. San Luis Valley-Closed Basin Division drilled another five wells to
salvage unconfined groundwater. Middle Rio Grande maintenance completed projects at San Filipe 215.5
and San lldefanso as well as monitoring and adaptive maintenance at already complete sites. The Upper
Rio Grande El VVado Storage Alternatives Appraisal Study was completed. The Animas-La Plata project
was near completion, with construction finishing on the last key feature, the Navajo Nation Municipal
Pipeline. Only a small punch-list of items remains to be completed in FY 2014.
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Animas-La Plata Project
Colorado River Storage Participating Project

LOCATION: This project is located in southwestern Colorado and northwestern New Mexico.

DESCRIPTION/JUSTIFICATION: The Colorado Ute Settlement Act Amendments of 2000 (Title
111 of P.L. 106-554, December 21, 2000) provides for the implementation, and operation and
maintenance (O&M) of the Animas-La Plata Project. Features of the project are Ridges Basin Dam and
Lake Nighthorse; Durango Pumping Plant; Ridges Basin Inlet Conduit; and Navajo Nation Municipal
Pipeline. This request includes funding for continued life cycle operation and maintenance for the
facilities as well as the associated wetland and wildlife mitigation lands.

AUTHORIZATION: P.L. 90-537, Colorado River Basin Project Act, September 30, 1968; P.L. 96-301,
Protect Archeological Resources in Southwestern Colorado, July 2, 1980; P.L. 100-585, Colorado Ute
Indian Water Rights Settlement Act of 1988, November 3, 1988; P.L. 106-554, Colorado Ute Settlement
Act Amendments of 2000, December 21, 2000; P.L. 108-447, Consolidated Appropriations Act, 2005,
December 8, 2004; P.L. 109-103, Energy and Water Development Appropriations Act, 2006, November
19, 2005; P.L. 109-148, Department of Defense Appropriations Act, 2006, December 30, 2005.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $321,000 $250,000
Land Management and Development 269,000 480,000
Fish and Wildlife Management and Development 301,000 162,000
Facility Operations 1,227,000 1,539,000
Facility Maintenance and Rehabilitation 86,000 98,000
Enacted/Request $2,204,000 $2,529,000
Non-Federal 0 0
Prior Year Funds 1,485,105 0
Total Program $3,689,105 $2,529,000
Prior Year Funds/Non-Federal (1,485,105) 0
Total Reclamation Allotment $2,204,000 $2,529,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues oversight, administration, and

management of water quality, water rights, and water contracts.

$250,000

Land Management and Development - Continues land records management activities, outgrant
processing, on-site inspections, necessary trespass resolutions, cultural resources management, and law
enforcement contracting. Increase in funding is due to the project reaching full O&M status and

additional need for recreation facilities planning and development.
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Animas-La Plata Project

Fish and Wildlife Management and Development - Continues fish and wildlife management and
monitoring tasks. Decrease in funding is the result of the need for less intense Fish and Wildlife
Coordination Act compliance. 162,000

Facility Operations - Continues operation guidance to Animas-La Plata Operation, Maintenance, and
Replacement Association. Continues O&M for the project features that include updating Emergency
Action Plans, dam tender training, confined space program, and O&M payments for Tribal portions of the
project. 1,539,000

Facility Maintenance and Rehabilitation - Continues instrumentation data review, maintenance, and
technical review of the current Project and examination of the existing structures. Increase is due to
additional funding needed for the review of operation and maintenance program activities.

98,000
Reclamation Request $2,529,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Balmorhea Project
LOCATION: The project is located in western Texas.

DESCRIPTION/JUSTIFICATION: Project features include Madera Diversion Dam, Phantom Lake
Canal, District Main Canal, Inlet Feeder Canal, and Lower Parks Reservoir. The project conveys
supplemental irrigation water to approximately 10,600 acres of farmland near the Town of Balmorhea,
Texas. Originally developed by private interests, the project was repaired, refurbished, and reconstructed
by Reclamation in 1947. The United States purchased water rights to all water flowing from Phantom
Lake Spring in excess of 3,337 acre-feet annually. Water from the spring is conveyed by canal to the
irrigation system of Reeves County Water Improvement District No. 1 (District). The Balmorhea Project
is operated under contract by the District for irrigation purposes. Reclamation’s participation provides
continued project oversight, contract administration, and coordination with the Texas Parks and Wildlife
Department to protect Federal interests and ensure safe long-term operation of the project.

AUTHORIZATION: P.L. 398, Water Conservation and Utilization Act, August 11, 1939. Project
repair, refurbishment, and reconstruction authorized by the President on April 15, 1944,

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Fish and Wildlife Management and Development $25,000 $25,000
Facility Operations 15,000 15,000
Enacted/Request $40,000 $40,000
Non-Federal 0 0
Prior Year Funds 9,424 0
Total Program $49,424 $40,000
Prior Year Funds/Non-Federal (9,424) 0
Total Reclamation Allotment $40,000 $40,000

WORK PROPOSED FOR FY 2015:
Fish and Wildlife Management and Development - Continues to provide stewardship for the
maintenance of endangered species endeavors, to include oversight and coordination with the Texas Parks

and Wildlife Department and the United States Fish and Wildlife Service. $25,000
Facility Operations - Continues required lifecycle water operations and maintenance of the Phantom

Lake Spring located at Balmorhea, Texas. 15,000
Reclamation Request $40,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Carlsbad Project
LOCATION: The project is located on the Pecos River in southeastern New Mexico.

DESCRIPTION/JUSTIFICATION: Project features include Sumner Dam and Lake (previously
Alamogordo Dam and Reservoir), Brantley Dam and Reservoir, Avalon Dam and Reservoir, and 210
miles of distribution and drainage system to irrigate approximately 25,055 acres of farmland.

Reclamation contracts for operation, maintenance, and wildlife management tasks at Brantley Dam with
the State of New Mexico Department of Game and Fish. Reclamation reimburses the Carlsbad Irrigation
District (District) for the portions of operation and maintenance (O&M) at Brantley Dam and Reservoir
that the water users are not obligated to pay in accordance with specific terms of the 1989 O&M
agreement with the District. Reclamation funds 95.4 percent of Brantley Dam O&M costs. The District
pays 4.6 percent of the O&M costs for Brantley Dam, 100 percent of O&M costs for Sumner Dam, and
68.36 percent for Sumner Dam radial gate rehabilitation. Title transfer to the Carlsbad Irrigation District
of the distribution facilities and acquired lands was completed in July 2001.

Reclamation continues to support and implement the 2006-2016 Biological Opinion and July 19, 20086,
Record of Decision on Carlsbad Project Water Operations and Water Supply Conservation through
purchases of supplemental water. Additionally, the biological assessment and studies on endangered fish
and birds on the Pecos River require fish and wildlife mitigation and environmental tasks to ensure full
operation of Sumner and Brantley Dams.

AUTHORIZATION: The Secretary of the Interior authorized the Carlsbad Project, November 28, 1905,
and the President authorized Sumner Dam, November 6, 1935 in accordance with provisions of the
Reclamation Act of 1902, June 17, 1902; P.L. 76-396, Alamogordo Dam and Reservoir, Carlsbad Project,
August 11, 1939; P.L. 92-514, Reclamation Project Authorization Act of 1972, Oct. 20, 1972, which
authorized Brantley Dam and Reservoir; P.L. 93-447, Sumner Dam and Lake Sumner, October 17, 1974.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Celebrating and Enhancing America’s Great Outdoors
Goal: Protect America’s Landscapes

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21" Century
Performance Measure: Water Infrastructure is in Good Condition
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Carlsbad Project

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $205,000 $80,000
Land Management and Development 210,000 388,000
Fish and Wildlife Management and Development 2,141,000 2,376,000
Facility Operations 952,000 1,191,000
Facility Maintenance and Rehabilitation 65,000 104,000
Enacted/Request $3,573,000 $4,139,000
Non-Federal 50,000 63,000
Prior Year Funds 190,199 0
Total Program $3,813,199 $4,202,000
Prior Year Funds/Non-Federal (240,199) (63,000)
Total Reclamation Allotment $3,573,000 $4,139,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues oversight and technical assistance in
the Pecos water rights adjudication process, associated litigation, and contract administration tasks.
Continues to build on existing agreements and capitalize on efficiency gains in contract administration,
project management experience and strong relationships with project contractor and individual water-
resource contractors. Decrease is due to long-term water acquisition and forbearance agreements forged

in previous budget-years.

$80,000

Land Management and Development - Continues cultural resource surveys. Continues land resource
management tasks that include grazing rights, rights of use, and emergency response to areas around
Brantley Reservoir. Increase is due to Reclamation’s need to respond with permits, licenses, and on-the-
ground inspections pertaining to: 1) increased interest in mineral lease nominations for exploration on
Carlsbad/Brantley Project withdrawn and acquired lands; and 2) eradication of invasive plant and animal

Species. 388,000
Fish and Wildlife Management and Development - Continues fish and wildlife mitigation coordination
and a contract with New Mexico Department of Game and Fish for required operation and maintenance of
Brantley waterfowl and wildlife areas. $60,000

Continues the required practice of purchasing water to offset the ongoing depletions of water. Continues
to meet the Endangered Species Act requirements for the Pecos Bluntnose Shiner as specified in the
2006-2016 Biological Opinion. 1,188,000

Continues tasks required to support and ensure compliance with the 2006-2016 Biological Opinion for the
Carlsbad Project Water Operations and Water Supply Conservation. Continues compliance and
monitoring tasks to minimize take of the Pecos Bluntnose Shiner and the Interior Least Tern and to assess
the effects of water operations on the Pecos Bluntnose Shiner and Interior Least Tern populations.
Continues to restore and enhance habitats. Continues oversight and management of contract performance
to support and ensure compliance with mitigation requirements and establishment of Shiner Refugia
during drought years. Continues river model analyses and maintenance on the Pecos RiverWare Decision
Support Model. Continues required oversight, evaluation, and review of environmental
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Carlsbad Project

compliance on Carlsbad Project oil and gas activities. Continues environmental compliance related
activities for facility repairs, recreation management, and Reclamation licensing tasks.
1,128,000

Subtotal, Fish and Wildlife Management and Development 2,376,000

Facility Operations - Continues O&M of Sumner, Brantley, and Avalon Dams as required for flood
control and water delivery for irrigation, recreation, and fish/wildlife benefits. Continues oversight and
management required to develop and implement emergency management programs for each high hazard
dam. Continues Reclamation’s technical support and O&M reimbursements to the District, for all three

dams, as applicable and as specified in the O&M agreement. 1,254,000
Non-Federal (Carlsbad Irrigation District) (63,000)
Subtotal, Facility Operations 1,191,000

Facility Maintenance and Rehabilitation — Begins follow up work to the 2014 Periodic Facility
Reviews of Sumner, Brantley, and Avalon Dams. Continues inspections and status reports for Sumner,
Brantley and Avalon high hazard dams, in accordance with Reclamation’s Safety of Dams program, and
technical oversight activities for the Sumner Dam radial gate rehabilitation. Increase is for follow up
work to the 2014 Periodic Facility Reviews of Sumner, Brantley, and Avalon Dams and additional

inspection activity on the Sumner Dam radial gate rehabilitation. 104,000
Reclamation Request $4,139,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Collbran Project
LOCATION: The project is located on the Grand Mesa near Grand Junction, in western Colorado.

DESCRIPTION/JUSTIFICATION: The Collbran Project developed major parts of the unused water
in Plateau Creek and its principal tributaries. The project consists of the Vega Dam and Reservoir, two
powerplants, two major diversion dams, 37 miles of canal, and about 18 miles of pipeline and penstock.
The project provides full irrigation for 2,500 acres and supplemental irrigation for 19,000 acres. The two
powerplants have a combined generating capacity of 13,500 kilowatts. The Collbran Water Conservancy
District operates all irrigation facilities and Reclamation operates the power facilities.

AUTHORIZATION: P.L. 82-445, Collbran Project, July 3, 1952; P.L. 89-72, Federal Water Projects
Recreation Act, July 9, 1965; P.L. 92-500, Clean Water Act, October 18, 1972; P.L. 102-575, Title
XXVIII, the Reclamation Recreation Management Act of 1992, Oct. 30, 1992.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior’s

Strategic Plan for FY 2014-2018 as follows:

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources

Goal: Secure America’s Energy Resources

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $117,000 $118,000
Land Management and Development 145,000 137,000
Facility Operations 1,587,000 1,587,000
Facility Maintenance and Rehabilitation 104,000 106,000
Enacted/Request $1,953,000 $1,948,000
Non-Federal 0 0
Prior Year Funds 94,805 0
Total Program $2,047,805 $1,948,000
Prior Year Funds/Non-Federal (94,805) 0
Total Reclamation Allotment $1,953,000 $1,948,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues tasks necessary to ensure the delivery
of project water and benefits including the review and approval of reallocations and transfers, drafting and
amending water contracts, compliance with contractual obligations, administration, and protection of
existing water rights, and development of new water rights. $118,000

Land Management and Development - Resumes resource management plans and accessibility

activities. Continues integrated pest management; recreation management; compliance review; oversight
management; and provides necessary documentation, information, and research for legal records, reports,
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Collbran Project

and recording to ensure proper resource use and record keeping for hazardous materials audit and
recreation management activities. 137,000

Facility Operations - Continues dam tender training, essential direct operations necessary for the
delivery and storage of water at the Upper and Lower Molina Powerplants, updating standing operating
procedures, and assisting entities downstream from Reclamation facilities in preparing and implementing
emergency action plans. Continues routine maintenance on the infrastructure required to deliver project
benefits, contractual Federal share of the maintenance costs of Vega Dam and Reservoir and Southside
Canal, lifecycle maintenance for the delivery and storage of water and for the power plant, operation of
the Grand Mesa Collection System to deliver water for power generation at the Upper and Lower Molina
Powerplants and to provide irrigation water in dry years. 1,587,000

Facility Maintenance and Rehabilitation - Continues inspections and maintenance of Type 1 and 2
bridges, examination of project structures for safety evaluation of existing structures, review of operation
and maintenance program, preparation of examination reports, instrumentation monitoring, and updating

of project records and drawings. 106,000
Reclamation Request $1,948,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Colorado River Basin Salinity Control Program
Title Il — Basinwide Program

LOCATION: The individual Projects under this Program are located throughout the Colorado River
Basin States of Wyoming, Colorado, Utah, New Mexico, Nevada, Arizona, and California.

DESCRIPTION/JUSTIFICATION: The Colorado River Basin Salinity Control Program Title Il
(Salinity Program) is among Reclamation’s first stream restoration programs. The Salinity Program
enhances and protects the quality of water available to users in the United States and Mexico by
implementing water quality improvement projects on both public and private lands and facilities. These
improvement projects limit economic and environmental damages that salinity causes to water users in
Arizona, California, Nevada, and in Mexico. Without the Salinity Program, it is estimated that the current
quantified economic damages would be over $488 million per year for all participating projects. Current
measures in place control approximately $193 million in quantified economic salinity damages to
municipal and agricultural water users along the Colorado River. This is a 40 percent reduction in
economic salinity damages.

P.L. 104-20 amended the Salinity Control Act, P.L. 93-320 and authorized Reclamation, through the
Basinwide Program, to take advantage of new cost-effective opportunities to control salinity in the Basin.
Through the Basinwide Program, Reclamation solicits, ranks, and selects new salinity control projects
based on a competitive process open to the public approximately every 3 years. If new improvement
projects do not continue to be implemented it is estimated that economic damages will increase from $295
million to $523 million by 2030.

For every $1.00 of appropriation that Reclamation receives for the Salinity Program; cost-share of $.43
comes from the Upper Colorado River Basin Fund and the Lower Colorado River Basin Development
Fund (Basin Funds). This allows more projects in the Salinity Program to be completed.

Under the Basinwide Program, Reclamation is currently controlling approximately 231,000 tons of salt
per year. Reclamation and its Basin States’ partners have set a goal for Reclamation to control 537,000
tons of salt in the Basinwide Program per year by FY 2030. For Reclamation to meet this target it needs
to implement another 306,000 tons of salinity control measures.

AUTHORIZATION: P.L. 93-320, Colorado River Basin Salinity Control Act, June 24, 1974; P.L. 98-
569, Colorado River Basin Salinity Control Act Amendment, October 30, 1984; P.L. 104-20, Colorado
River Basin Salinity Control Act Amendment, July 28, 1995; P.L. 104-127, Federal Agriculture
Improvement and Reform Act of 1996, April 4, 1996; P.L. 106-459, Colorado River Basin Salinity
Control Act Amendment, November 7, 2000; P.L. 110-246, Food, Conservation, and Energy Act of 2008,
June 18, 2008.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

COMPLETION DATA: As of September 30, 2013, based on the current tons of salt control, the

Basinwide Program is 43 percent complete. As of September 30, 2013, Reclamation had expended 72
percent of its authorized cost ceiling for Title 1.
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Colorado River Basin Salinity Control Program

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015
Activity Enacted President’s Budget
Water and Energy Management and Development $6,100,000 $6,360,000
Enacted/Request $6,100,000 $6,360,000
Non-Federal ¥ 2,614,000 $2,726,000
Prior Year Funds 4,322 0
Total Program 8,718,322 $9,086,000
Underfinancing 0 0
Prior Year Funds/Non-Federal (2,618,322) (2,726,000)
Total Reclamation Allotment $6,100,000 $6,360,000
¥ Cost-share portion for the Basinwide Program.
Total Estimated Total to Balance to
Cost 1/ 9/30/13 FY 2014 FY 2015 Complete
Reclamation $631,072,000 | $454,340,000 $6,100,000 $6,360,000 $164,272,000
Cost-Sharing 2/ 270,459,000 194,717,000 2,614,000 2,726,000 $70,402,000
Total $901,531,000 | $649,057,000 $8,714,000 $9,086,000 $234,674,000

Y Total Estimated Cost represents current authorized indexing.

Z Cost-share portion for the Basinwide Program advanced from the Basin Funds.

¥ Cost-share portion for the USDA Salinity Program is collected and accounted for in a separate Salinity Control
Title Il non-appropriated program. Funding is not used in the Basinwide Program

COST-MATCHING: A portion of the costs associated with the Program are advanced from the Basin
Funds as a 30 percent cost-match.

APPROPRIATION CEILING: Appropriations authorized are $631,072,000 (October 2014 price
levels). The amount of the ceiling remaining in the Federal obligation for the Basinwide, Title 11 Program
is $164,272,000. This authorization (with indexing) is adequate to complete about 70 percent of the
Basinwide Program as currently proposed. Appropriate congressional committees will be advised of the
ceiling status for this project as necessary. Legislation to provide additional appropriation ceiling may be
needed to complete the project as authorized. Current commitments will be held within the existing
ceiling.

WORK PROPOSED FOR FY 2015

Water and Energy Management and Development - Continues to award contracts for the Colorado
River Basin Salinity Control Program to protect water quality according to the most cost effective
proposals to reduce salt. Increase is due to the need to complete additional salinity projects to reach the

Reclamation goal of 537,000 tons of salt removed by FY 2030. 9,086,000
Non-Federal (Upper Colorado River Basin Fund) (2,726,000)

$6,360,000
Reclamation Request $6,360,000

SEE APPENDIX FOR: Benefit Costs Ratios as of October 1, 2014

Upper Colorado Region - 18



Colorado River Storage Project, Section 5

LOCATION: Projects are located in the Colorado River Basin States of Arizona, Colorado, New
Mexico, Utah, and Wyoming.

DESCRIPTION/JUSTIFICATION: The four initial units of the Colorado River Storage Project
(CRSP) include Glen Canyon Dam, Wayne N. Aspinall Dam, Flaming Gorge Dam, their associated
Reservoirs and Powerplants and Navajo Dam and Reservoir. Participating projects include: Animas-La
Plata, Bostwick Park, Central Utah (including the Bonneville, Jensen, and Vernal Units), Dallas Creek,
Dolores, Emery County, Florida, Hammond, Lyman, Navajo-Gallup Water Supply, Navajo Indian
Irrigation, Navajo Unit, Paonia, San Juan-Chama, Seedskadee, Silt, and Smith Fork. The Eden Project
is a participating project only to the extent that CRSP power revenues are being used to repay
construction costs of the irrigation features which are not reimbursable by the water users.

Navajo-Gallup Water Supply projects are listed separately, as are Animas-La Plata, and the Recreation
and Fish and Wildlife facilities for the Glen Canyon, Navajo Unit, and Wayne N. Aspinall Units (See
CRSP Section 8). The Navajo Indian Irrigation Project is funded by the Bureau of Indian Affairs (BIA),
but is being built by Reclamation.

Navajo-Gallup Water Supply project description and information can be found under the Indian Water
Rights section. Funding from revenues produced by these projects for power and related features of the
CRSP are described in the Revenue Financed Programs section.

Continued oversight of the operation and maintenance provided by the participating projects is required
to ensure preservation of the Federal investment. Non-reimbursable operation and maintenance
activities as required by law, legal agreement, or Reclamation policy are also required to be continued.

AUTHORIZATION: The Reclamation Act of 1902, June 17, 1902; P.L. 76-68, Interior
Appropriations Act of 1940, May 10, 1939; P.L. 80-117, Paonia Project, June 25, 1947; P.L. 81-132,
Completion of Eden Project, June 28, 1949; P.L. 84-485, Colorado River Storage Project Act, April 11,
1956; P.L. 88-568, Colorado River Storage Project, September 2, 1964; P.L. 90-537, Colorado River
Basin Project Act, September 30, 1968; P.L. 92-500, Clean Water Act, October 18, 1972; P.L. 102-575,
Title 11-VI Central Utah Project Completion Act, October 30, 1992; P.L. 98-569, October 30, 1984
(authorized salinity control as a purpose of the Dolores Project and combines features of the McEImo
Creek Unit, Colorado River Water Quality Improvement Program, with the Dolores Project); P.L. 104-
127, Federal Agriculture Improvement and Reform Act of 1996, authorizes cost-sharing from Basin
Funds in lieu of repayment for the salinity program, April 14, 1996; P. L. 111-11, Omnibus Public Land
Management Act of 2009, March 30, 2009, authorizes Navajo-Gallup Water Supply Project as a CRSP
participating project.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Powering Our Future and Responsible Use of the Nation’s Resources
Goal: Secure America’s Energy Resources

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies

Goal: Manage Water and Watersheds for the 21* Century
Performance Measure: Water Infrastructure is in Good Condition

Upper Colorado Region - 19



Colorado River Storage Project, Section 5

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $1,346,000 $1,393,000
Land Management and Development 1,946,000 2,642,000
Fish and Wildlife Management and Development 68,000 68,000
Facility Operations 4,236,000 4,453,000
Facility Maintenance and Rehabilitation 1,047,000 1,139,000
Enacted/Request $8,643,000 $9,695,000
Non-Federal 1/ 2,328,000 3,445,000
Prior Year Funds 568,187 0
Total Program $11,539,187 $13,140,000
Prior Year Funds/Non-Federal (2,896,187) (3,445,000)
Total Reclamation Allotment $8,643,000 $9,695,000

1/ Includes $292,000 for the Dolores Project in FY 2014 and $292,000 in FY 2015 from Revenue Financed
Programs

WORK PROPOSED FOR FY 2015:
Bonneville Unit, Central Utah Project - Continues water rights activities to protect project water rights
from activities of others that may adversely affect project operations. Continues to facilitate and promote
identification and development of recommended solutions to improve water operations. Continues land
resource management, compliance activities associated with administering project lands and recreation
management oversight for project facilities. Continues to perform overview of flood control operations at
Jordanelle and Starvation Dams. Continues to provide reservoir operating plans, river and reservoir
modeling and coordination for project facilities. Continues to provide assistance to local area
governments and emergency management personnel in the development of local Emergency Operating
Plans and development or revision to Reclamation’s Emergency Action Plans. Continues contract
obligation of the United States to pay the Central Utah Water Conservancy District costs assigned to non-
reimbursable functions. Continues review of Operation and Maintenance (O&M) of the project by water
user entities and annual review and oversight under the Examination of Existing Structures program.
$2,446,000

Bostwick Park Project - Continues tasks necessary to ensure the delivery of project water and benefits
including the review and approval of reallocations and transfers, drafting and amending water contracts,
compliance with contractual obligations, administration, protection of existing water rights, development
of new water rights and water quality investigations and monitoring. Continues asset inventory systems
database, general program management activities, record keeping and reporting, recreation management
and oversight management. Continues to provide required documentation, information, and research for
legal records to ensure proper resource use. Continues O&M automated data collection system activities.
Continues O&M of facilities and surrounding grounds, Emergency Action Plan activities, and dam tender
training. Continues inventory, inspection, and maintenance of bridges, instrumentation data review and
maintenance, and examination of existing structures. 293,000

Colorado River Storage Project (Initial Units) - Continues management, oversight, and administration
of projects. Continues Biological Opinion requirements for Flaming Gorge Dam and Reservoir. 87,000
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Colorado River Storage Project, Section 5

Dallas Creek Project - Continues tasks necessary to ensure the delivery of project water and benefits
including the review and approval of reallocations and transfers, drafting and amending water contracts,
compliance with contractual obligations, administration and protection of existing water rights, and
development of new water rights. Continues oversight management and provides documentation,
information, and research for legal records, reports, and recording to ensure proper resource use, record
keeping, and recreation management activities. Continues O&M of facilities and associated grounds,
standing operating procedures, water supply forecasting, hydrologic database activities, emergency action
plan tasks and dam tender training. Continues inventory, inspection, and maintenance of bridges,
instrumentation data reviews and maintenance, and examination of existing structures. 518,000

Dolores Project - Continues water quality monitoring, administration and protection of existing project
water rights and development of new water rights including litigation, repayment, water service, and
carriage contract administration and development. Continues tasks necessary to ensure the delivery of
project water and benefits such as the review and approval of reallocations and transfers, drafting and
amending water contracts, compliance with contractual obligations, and investigations and resolution of
unauthorized use. Continues integrated pest management; recreation field reviews; record keeping and
reporting; oversight management; and providing required documentation, information, and research for
legal records, reports, and recording to ensure proper resource use. Continues Emergency Action Plan
tasks; dam tender training; administration of water releases; and contract payments for O&M of fish and
wildlife, salinity and wetlands mitigation. Continues inventory, inspection, and maintenance of bridges,
instrumentation data review and maintenance, and examination of existing structures. Increase in funding
is due to the need for more intense review of O&M program activities.
$1,465,000

Non-Federal (Upper Colorado River Basin Fund) (292,000)

1,173,000

Eden Project - Continues study to develop micro-scale water and power projects. Continues
administering project lands, management oversight of project facilities and compliance activities
associated with the land management of project lands. Continues assistance to local governments and
emergency management personnel in the development of local Emergency Operation Plans. Continues
revisions to project facilities Emergency Action Plans and Standing Operations Procedures. Continues
oversight of O&M on project facilities being operated and maintained by water user entities. Continues
oversight under the Examination of Existing Structures. 325,000

Emery County Project - Continues contract repayment, administration and public access, and safety
activities for project facilities. Continues development of a comprehensive program to install
instrumentation and automation equipment throughout the river basin to coordinate operations and
enhance water management. Continues land management, administering, and compliance tasks associated
with project lands. Continues revision/updates of reservoir operating plans, river and reservoir modeling,
and defining facility security measures at project facilities. Continues assistance to local governments
and emergency management personnel in the development of local Emergency Operating Plans, and
revision of Emergency Action Plans. Continues oversight of O&M of project facilities being operated
and maintained by water user entities. Continues oversight of the Examination of Existing Structures.
395,000

Florida Project - Continues basic water quality monitoring, administration of the project repayment
contract and water petitions. Continues record keeping, recreation management, oversight management,
and providing necessary documentation, information, and research for legal records, reports, and
recording to ensure proper resource use. Continues flood control guidance to the Pine River Irrigation
District for operation of Vallecito Reservoir, updating project records, emergency management
coordination, updating standing operating procedures, and dam tender training. Continues inventory,
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Colorado River Storage Project, Section 5

inspection, and maintenance of bridges, instrumentation data review, maintenance, and examination of
existing structures. 306,000

Hammond Project - Continues water quality monitoring, administration of project repayment contracts
and water petitions. Continues record keeping and reporting, oversight management and providing
required documentation, information, and research for legal records, reports, and recording to ensure
proper resource use, and trespass resolution tasks. Continues Emergency Action Plan tasks, dam
operators training, and operation and maintenance technical assistance. Increase in funding is for more
intense emergency management action plan activities. Continues inventories, inspections, and
maintenance of Type 1 and 2 bridges, review of operations and maintenance for different project
structures, safety follow-up, and examination of existing structures to ensure public safety. 157,000

Jensen Unit, Central Utah Project - Continues contract repayment administration and water rights
activities for projects. Continues administration of project lands and compliance activities associated with
the land management of project lands. Continues to develop and revise reservoir operating plans, river
and reservoir modeling, and defining project facility security measures. Continues support to local
governments and emergency management personnel in the development of local Emergency Operating
Plans, and revision of Emergency Action Plans. Continues review of O&M of project facilities operated
and maintained by water user entities. Continues oversight of the Examination of Existing Structure’s
Program. 438,000

Lyman Project - Resumes activities to facilitate and promote identification and development of
recommended solutions to improve water operations. Continues contract repayment administration for
projects. Continues administration of project lands and compliance activities associated with the
management of project lands. Continues support to local governments and emergency management
personnel in the development of local Emergency Operating Plans, and revising Emergency Action Plans.
Continues review of O&M project facilities operated and maintained by water user entities. Continues
oversight of the Examination of Existing Structures program. 256,000

Navajo Unit - Continues water quality monitoring, administration of the project repayment contracts, and
water reallocation petitions. Continues contract payment for O&M of recreation facilities in Colorado at

the Navajo reservoir. 949,000
Non-Federal (States of Colorado) (625,000)

324,000

Paonia Project - Continues tasks required to ensure the delivery of project water and benefits including
the review and approval of reallocations and transfers, drafting and amending water contracts,
compliance with contractual obligations, administration and protection of existing water rights, and
development of new water rights. Continues recreation facility planning and development tasks, record
keeping and reporting, trespasses activities, oversight management, providing required documentation,
information, and research for legal records, reports, and recording to ensure proper resource use.
Continues Emergency Action Plan tasks, dam tender training, and O&M payment for recreation
facilities. Continues inventory, inspection, and maintenance of bridges, instrumentation data review and
maintenance, and examination of existing structures to ensure public safety.

396,000
Non-Federal (State of Colorado) (5,000)

391,000

San Juan-Chama Project - Continues oversight and management of repayment contracts for 18 water
users. Increase in funding is needed to adequately meet Reclamation’s responsibilities to water users.
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Colorado River Storage Project, Section 5

Continues land resource management. Planned activities include issuance of permits for removal of
stockpiled sediment from diversion dams and review of Bureau of Land Management (BLM)
administered oil/gas lease activities adjacent to project facilities. Continues annual reimbursement to the
Pueblo of Nambe for operation of the recreation area at Nambe Falls Reservoir. Continues environmental
support to ensure operation and maintenance (O&M) activities are in compliance with the Clean Water
Act and National Environmental Policy Act and follows good integrated pest management practices.
Continues non-reimbursable O&M activities at Nambe Falls Dam, Heron Dam, Oso, Little Oso, and
Blanco Diversion Dams and associated conveyance facilities. Planned non-reimbursable activities
include routine updates of the Emergency Action Plans for Heron and Nambe Falls Dams. Continues the
Federal cost share of reimbursable activities triggered by the fish and wildlife benefits of Heron Reservoir
and the fish, wildlife, and recreation benefits of Cochiti Reservoir. Continues, also, the Federal cost share
of both Reclamation and Pojoaque Valley Irrigation District reimbursable activities due to the fish and
wildlife benefits of Nambe Falls Reservoir. Planned reimbursable activities include concrete coring and
related investigations at Blanco Diversion Dam and installation of a new SCADA remote gate control
system for Heron Dam and the diversions. Continues required annual general and security inspections at
the two high hazard dams (Heron and Nambe Falls) and associated Safety of Dams reporting.

2,801,000

Non-Federal Cost Share Contributors include: Albuquerque Bernalillo County Water Utility Authority,
Middle Rio Grande Conservancy District, Jicarilla Apache Tribe, City of Santa Fe, Taos Pueblo, Ohkay
Owingeh Pueblo, County of Los Alamos, Pojoaque Valley Irrigation District, City of Espafiola, Town of
Belen, Town of Bernalillo, Town of Taos 1, Town of Taos 2, Town of Los Lunas, Santa Fe County,
Town of Red River, El Prado Water and Sanitation District, Village of Taos Ski Valley.

(2,200,000)
601,000

Seedskadee Project - Continues integrated pest management activities, particularly spraying of noxious
weeds at and around Fontenelle Reservoir. Continues required recreation administration and
management of contracts with the Bureau of Land Management to ensure compliance with Federal laws
and regulations for public use of the reservoir. 99,000

Silt Project - Continues tasks required to ensure the delivery of project water and benefits including the
review and approval of reallocations and transfers, drafting and amending water contracts, compliance
with contractual obligations, administration and protection of existing water rights, and development of
new water rights. Continues oversight and management for required documentation, information, and
research of legal records, reports, and recordings to ensure proper resource use and record keeping and
recording. Continues O&M payment for recreation facilities, O&M of facilities, associated grounds,
Emergency Action Plan tasks, and dam tender training. Continues inventory, inspection, and
maintenance of bridges, instrumentation data review and maintenance, and examination of existing

structures. 706,000
Non-Federal (State of Colorado) (180,000)

526,000

Smith Fork Project - Continues periodically scheduled water quality monitoring, tasks required to
ensure the delivery of project water and benefits including the review and approval of reallocations and
transfers, drafting and amending water contracts, compliance with contractual obligations, administration,
and protection of existing water rights, and development of new water rights. Continues integrated pest
management and recreation facility planning and management, recreation management oversight, record
keeping and reporting, and provides necessary documentation, information, and research for legal records,
reports, and recording to ensure proper resource use. Continues O&M of project facilities and associated
lands, Emergency Action Plan tasks, dam tender training, and O&M payment of recreation facilities.
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Colorado River Storage Project, Section 5

Continues inventory, inspection, and maintenance of bridges, instrumentation data review and
maintenance, and examination of existing structures to ensure public safety.
597,000
Non-Federal (State of Colorado) (143,000)
454,000

Vernal Unit, Utah Project - Begins recreation rehabilitation activities at Steinaker Reservoir. Continues
essential management tasks of the area office. Continues tasks associated with administration of project
lands, recreation management contracts and oversight for project facilities, and compliance tasks
associated with project lands. Continues reservoir operating plans, river and reservoir modeling, and
coordination of project facilities. Continues support to local area governments and emergency
management personnel in the development of local Emergency Operation Plans, and revision of
Emergency Action Plans. Continues review of O&M of project facilities operated and maintained by
water user entities. Continues review and oversight of the Examination of Existing Structures Program to
ensure public safety. The increase in funding is required to provide an adequate level of Reclamation
cost-share funding for recreation rehabilitation at Steinaker Reservoir and to address Urbanized Canal

issues associated with an aging project canal system in Uintah County. 906,000
Reclamation Request $9,695,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Colorado River Storage Project, Section 8
Recreational and Fish and Wildlife Facilities
Glen Canyon Unit, Arizona
Navajo Unit, Colorado
Wayne N. Aspinall Storage Unit, Colorado

LOCATION: Projects are located in the Colorado River Basin States of Arizona, Colorado, New
Mexico, and Wyoming.

DESCRIPTION/JUSTIFICATION: Section 8 of the Colorado River Storage Project (CRSP) Act,
enacted April 11, 1956, authorized and directed the Secretary of the Interior to investigate, plan,
construct, operate, and maintain: (1) public recreational facilities on lands withdrawn or acquired for the
development of the CRSP, or participating projects, to conserve the scenery; the natural, historic, and
archeological objects; and wildlife on said lands and to provide for the public use and enjoyment of the
lands and water areas created by these projects by such means as are consistent with the primary purposes
of the project; and (2) facilities to mitigate losses of, and improve conditions for, the propagation of fish
and wildlife. The Glen Canyon Dam Adaptive Management Program which is a component of CRSP,
Section 8, is included in the America's Great Outdoors (AGO) Rivers Initiative and supports AGO's
objectives to conserve, restore and connect people to the great outdoors.

AUTHORIZATION: P.L. 84-485, Colorado River Storage Project, April 11, 1956; P.L. 89-72, Federal
Water Project Recreation Act, July 9, 1965; P.L. 93-205, Endangered Species Act of 1973; P.L. 102-575,
Reclamation Projects Authorization and Adjustment Act of 1992, Title XVIII, Grand Canyon Protection
Act, October 30, 1992.

COMPLETION DATA: Reclamation committed to carry out conservation measures in the U.S. Fish
and Wildlife Service’s 2007 Shortage Guidelines Biological Opinion (BiOp) and subsequent BiOps.
Preparation of an environmental impact statement (EIS) on the operations of Glen Canyon Dam was
initiated in 2011 and work on this EIS is ongoing.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2011-2016 as follows:

Mission Area: Provide Natural and Cultural Resource Protection and Experiences

Goal: Protect America’s Landscapes; and Protect America’s Cultural and Heritage Resources
Performance Measure: Collections in DOI inventory in Good Condition
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Colorado River Storage Project, Section 8

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $73,000 $0
Land Management and Development 100,000 338,000
Fish and Wildlife Management and Development 3,750,000 2,750,000
Enacted/Request $3,923,000 $3,088,000
Non-Federal 0 0
Prior Year Funds 89,000 0
Total Program $4,012,000 $3,088,000
Prior Year Funds/Non-Federal (89,000) 0
Total Reclamation Allotment $3,923,000 $3,088,000

APPROPRIATION CEILING: The Glen Canyon Unit was originally authorized by P.L. 84-485 in
1956 as part of the CRSP. Separate appropriation ceilings were not kept on individual units of the
project. Glen Canyon Dam and Powerplant were completed in 1966. In 1973, the Endangered Species
Act was enacted adding new regulatory requirements. The 2007 and 2011 BiOps require implementation
of conservation measures for endangered fish. All costs related to this effort are deemed required by
"general legislation™ and thus have no appropriation ceiling requirements.

WORK PROPOSED FOR FY 2015:
Land Management and Development -

Navajo Unit - Continues water quality monitoring, administration of the project repayment contracts, and

water reallocation petitions.

Glen Canyon Unit - Continues collection and management tasks of CRSP archaeological collections in
the Museum of Northern Arizona, Utah Museum of Natural History, and Museum of New Mexico and

Anasazi Heritage Center.

Subtotal, Land Management and Development

Fish and Wildlife Management and Development -

100,000

338,000

Glen Canyon Unit - Continues implementation of BiOp requirements. Decrease in budget is due to
reduction in work of the Long-Term Experimental and Management Plan Environmental Impact

Statement in 2015.

$2, 500,000

Wayne N. Aspinall Unit - Continues oversight and management of contract for Hotchkiss Fish Hatchery

operations.

Subtotal, Fish and Wildlife Management and Development

Reclamation Request
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Colorado River Water Quality Improvement Program

LOCATION: Projects are located in the Colorado River Basin States of Wyoming, Colorado, Utah,
New Mexico, Nevada, Arizona, and California.

DESCRIPTION/JUSTIFICATION: Salinity damages to municipal and agricultural water users of
Colorado River water are currently about $294 million per year. The salinity program is designed to meet
the objectives of the Colorado River Basin (Basin) Water Quality Standards. These standards include a
plan of implementation to limit further degradation of water quality in southern California, Arizona,
Nevada, and deliveries to Mexico. The goal of the program is to seek cost-effective, regional solutions to
the problem.

AUTHORIZATION: P.L. 93-320, Colorado River Basin Salinity Control Act, June 24, 1974; P.L. 98-
569, Colorado River Basin Salinity Control Act Amendment, October 30, 1984; P.L. 104-20, Colorado
River Basin Salinity Control Act Amendment, July 28, 1995; P.L. 104-127, Federal Agriculture
Improvement and Reform Act of 1996, April 4, 1996; and P.L. 106-459, Colorado River Basin Salinity
Control Act Amendment, November 7, 2000.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $329,000 $380,000

Enacted/Request $329,000 $380,000

Non-Federal 0 0

Prior Year Funds 10,584 0

Total Program $339,584 $380,000

Prior Year Funds/Non-Federal (10,584) 0

Total Reclamation Allotment $329,000 $380,000

Colorado River Water Quality Improvement Program

Investigation Costs: Initiation: FY 1972 Completion: Ongoing

Total Estimated Total to Balance to

Cost 9/30/13 FY 2014 FY 2015 Complete

Reclamation $61,000,000 $43,992,715 $329,000 $380,000 $16,298,285

Total $61,000,000 $43,992,715 $329,000 $380,000 $16,298,285
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Colorado River Water Quality Improvement Program

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues investigations to develop a
comprehensive cost-effective program for salinity control in the Colorado River Basin. Continues
program development, management, coordination, economic impact, effectiveness analysis,

environmental compliance, and evaluating compliance with the water quality standards. $380,000
Reclamation Request $380,000
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Eastern New Mexico Water Supply — Ute Reservoir Pipeline Project
LOCATION: The program is located in Quay, Roosevelt, and Curry counties in Eastern New Mexico.

DESCRIPTION/JUSTIFICATION: Ute Reservoir, on the Canadian River, was constructed by the
New Mexico Interstate Stream Commission to supply water to communities in the region. Eight
municipalities and three counties entered into a joint powers agreement to form the Eastern New Mexico
Rural Water Authority (ENMRWA) to develop a project to deliver water from Ute Reservoir to member
communities. The ENMRWA is comprised of the cities of Clovis, Texico, Grady, Melrose, Portales,
Elida, Cannon Air Force Base (operating under a lease agreement with Clovis), and the counties of Quay,
Roosevelt, and Curry. The eight communities maintain a water delivery contract with the State of New
Mexico for 16,450 acre feet per annum from Ute Reservoir. The use of Ute Reservoir water would
provide a long-term renewable supply.

AUTHORIZATION: P.L.111-11, Omnibus Public Land Management Act of 2009, Section 9103,
Eastern New Mexico Rural Water System Project, March 31, 20009.

COMPLETION DATA: As of September 30, 2013, the Federal Government has expended
approximately 0.9 percent of its maximum authorized cost-share amount, and the non-Federal sponsor has
expended approximately 21.4 percent of its minimum cost-share requirement. Indexing for inflation will
continue to adjust these cost-share amounts until they are paid in full.

Across the country, State, local, and Tribal governments are taking a greater leadership role in water
resources investments, including financing projects the Federal government would have in the past.
Constrained Federal budgets do not preclude the ability of non-Federal parties to move forward with
important investments in water resources infrastructures and the Department stands ready to support that
effort.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21 Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $2,349,000 $47,000
Enacted/Request ¥ $2,349,000 $47,000
Non-Federal 225,000 100,000
Prior Year Funds 5,919 0
Total Program $2,579,919 $147,000
Prior Year Funds/Non-Federal (230,919) (100,000)
Total Reclamation Allotment $2,349,000 $47,000

V' The FY 2014 Enacted amount includes $1,700,000 allocated to the project from the $27,098,000 in additional
funds provided by Congress for Rural Water projects.
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Eastern New Mexico Water Supply — Ute Reservoir Pipeline Project

COST SHARING:

P.L. 111-11 limits Federal cost share to $327 million (subject to cost indexing), or 75 percent, whichever
is less. At least 25 percent of the total project cost is non-Federal. All Federal costs are non-

reimbursable.

Total Cost Information*

Total Estimated Total to Balance to
Cost 9/30/13 FY 2014 FY 2015 Complete
Reclamation $392,533,178 $3,444,468 $2,349,000 $47,000 $386,692,710
Non-Federal 130,844,393 28,018,487 225,000 100,000 $102,500,906
Total $523,377,571 $31,462,955 $2,574,000 $147,000 $489,193,616
*Includes costs associated with the authorized appropriation ceiling.
Construction Cost Allocation and Methodology
Allocation FY 2014 FY 2015
Municipal & Industrial Water $436,000,000 $523,377,571

METHODOLOGY: The methodology of cost allocation has not been finalized.

APPROPRIATION CEILING: P.L. 111-11, Section 9103, Omnibus Public Land Management Act of
2009, March 31, 2009 authorized development and construction of this project at a federal cost of $327
million in January 2007 dollars (subject to cost indexing).

WORK PROPOSED FOR FY 2015:
Water and Energy Management and Development - Continues oversight, management and
administration of financial support and assistance to the New Mexico Rural Water Authority for planning,
design, pre-construction, and construction tasks associated with planned project features, including the
intake structure at Ute Reservoir. Specifically, these funds will be used to continue work on the Phase |
Intake Structure. Decrease in funding is due to the current constrained budget climate.

$147,000

(100,000)

Non-Federal (State of New Mexico)

Reclamation Request $47,000
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Endangered Species Recovery Implementation Program

LOCATION: States participating in this program include Colorado, New Mexico, Texas, Utah, and
Wyoming.

DESCRIPTION/JUSTIFICATION: The Upper Colorado and San Juan River Basins Endangered Fish
Recovery Programs were authorized October 30, 2000. The Upper Colorado Recovery Implementation
Program was formally established January 1988. In October 1992, a similar program was implemented
for the San Juan River Basin. These two recovery programs are intended to go beyond removal of
jeopardy to the recovery of four species of endangered fish while allowing the states to develop their full
compact water entitlement, in compliance with interstate compacts and various laws. Work focuses on
four major areas: 1) Habitat Management - providing and protecting in-stream flows; 2) Habitat
Development and Maintenance - fish ladders, fish screens, levee removal, and flooded bottom land
restoration; 3) Augmentation and Conservation of Genetic Integrity propagation facilities, and stocking
efforts; and non-native and sport fish management; 4) Conservation of other aquatic and terrestrial
endangered species - restoring habitat and enhancing stream flows. The overarching goal of the program
is to develop, implement, and sustain a long-term program to take actions for the preservation,
conservation, and recovery of endangered, threatened, proposed, and candidate species, resident and/or
migratory to habitats within the Upper Colorado River Basin. Stakeholders and Partners include the
States of Colorado, New Mexico, Texas, Utah, and Wyoming, as well as the Fish and Wildlife Service,
National Park Service, Western Area Power Administration, Bureau of Indian Affairs, Bureau of Land
Management (BLM), water users, hydropower consumers, and environmental organizations. The Upper
Colorado River and San Juan River Endangered Fish Recovery Programs are included in the America's
Great Outdoors (AGO) Rivers Initiative and support AGO's objectives to conserve, restore and connect
people to the great outdoors.

Continued funding is critical to avoid restrictions on the operation of Federal and non-Federal water and
power projects in the Upper Colorado River Basin arising in regard to the ability to maintain Endangered
Species Act compliance. The recovery programs currently provide Endangered Species Act compliance
for more than 2,354 water projects depleting more than 3.7 million acre-feet per year based on the total
number of consultations through 2012-2013.

AUTHORIZATION: P.L. 84-485, Colorado River Storage Project, April 11, 1956; P.L. 79-732, Fish
and Wildlife Coordination Act, August 14, 1946; P.L. 93-205, Endangered Species Act of 1973, as
amended, December 28, 1973; P.L. 106-392, To Authorize the Bureau of Reclamation to Provide Cost
Sharing for the Endangered Fish Recovery Implementation Programs for the Upper Colorado and San
Juan River Basins, October 30, 2000, as amended by P.L. 107-375, Dec. 19, 2002; P.L. 109-183, Upper
Colorado and San Juan River Basin Endangered Fish Recovery Programs Reauthorization Act of 2005,
March 20, 2006; P.L. 111-11, Omnibus Public Land Management Act of 2009, March 30, 2009; P.L.
112-270, Endangered Fish Recovery Programs Extension Act of 2012, January 14, 2013.

COMPLETION DATA: As of September 30, 2013, the Upper Colorado River and the San Juan River
Basin Recovery Programs have expended 77 percent of their authorized cost ceiling. The Federal
Government has committed 56 percent of its cost-share towards completing the project, the non-Federal
sponsors have committed 97 percent, and the Colorado River Storage Project Power revenues have
committed 100 percent. Current legislation authorizes funding capital projects for the Upper Colorado
River Recovery Implementation Program and the San Juan River Basin Program through FY 2023.
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Endangered Species Recovery Implementation Program

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Celebrating and Enhancing America’s Great Outdoors
Goal: Protect America’s Landscapes

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA

Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Fish and Wildlife Management and Development $8,500,000 $5,050,000
Enacted/Request $8,500,000 $5,050,000
Non-Federal 0 0
Prior Year Funds 87,160 0
Total Program $8,587,160 $5,050,000
Prior Year Funds/Non-Federal (87,160) 0
Total Reclamation Allotment $8,500,000 $5,050,000

Explanation of Significant Changes in Funding: The decrease is due to the current constrained budget

climate.

Total Cost Information*

Total Estimated | Total Balance to

Cost ¥ to 9/30/13 ¥ FY 2014 | FY2015Y | Complete v

Reclamation $113,608,000 | $60,187,985 | $8,500,000 | $5,050,000 | $39,870,015

Non-Federal 104,000,000 | 101,211,720 0 0 2.788.280
(States)

CRSP Revenues 17,000,000 16,993,620 0 0 6,380

Total $234,608,000 | $178,393,325 | $8,500,000 | $5,050,000 | $42,664,675

*Includes costs associated with the authorized appropriation ceiling.
Y Does not include $400,000 for Reclamation activities to avoid jeopardy. Balance to complete has been adjusted to
reflect increased ceiling authorized by P.L. 111-11. The current authorized legislation (P.L. 111-11) expires

September 30, 2023.

Construction Cost Allocation and Methodology

Allocation

FY 2014

FY 2015

Fish and Wildlife Management and Development

$234,608,000

$234,608,000

METHODOLOGY: The methodology of cost allocation has not been modified.

Upper Colorado Region - 32




Endangered Species Recovery Implementation Program

WORK PROPOSED IN FY 2015:
Fish and Wildlife Management and Development —
San Juan, Fruitland Fish Passage - Begins planning, design and construction of the fish passage on
Fruitland Canal Company diversion dam which will allow fish access to upstream water.
100,000

San Juan River Basin Program Management - Continues to prepare Capital Improvement Program annual
budgets for submission to Reclamation’s budget formulation process, transferring Capital Improvement
Program funds to appropriate entities, contract administration, and expenditure tracking.

50,000

Orchard Mesa Irrigation District Canal Automation - Continues construction of the canal automation
system in order to more efficiently and effectively match river diversions with actual consumptive use
demands. Approximately 17,000 acre-feet conserved water will be redirected to improve instream flows
in the Colorado River. Decrease in funding will extend the construction schedule for the project from
three to five years. Itis likely two pumping plants will not be constructed.

4,800,000

Upper Colorado Program Management - Continues tasks such as preparing program budgets, contracting
to accomplish various program tasks, contract administration, and expenditure tracking. Continues
participation in various recovery program activities to determine best path to each individual species
recovery. Continues efforts to address concerns and issues associated with construction of capital

projects within the Upper Colorado River Recovery area. 100,000
Subtotal, Fish and Wildlife Management and Development $5,050,000
Reclamation Request $5,050,000

SEE APPENDIX FOR: Benefit Cost Ratios as of October 1, 2013
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Fruitgrowers Dam Project
LOCATION: The project is located in western Colorado near the City of Delta, Colorado.

DESCRIPTION/JUSTIFICATION: The project features include Fruitgrowers Dam, Dry Creek
Diversion Dam and Dry Creek Dam. The project conveys irrigation water to approximately 2,700 acres.

AUTHORIZATION: The Reclamation Act of 1902, June 17, 1902; P.L. 61-289, Advances to the
Reclamation Fund, June 25, 1910. The President authorized construction on January 11, 1938.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted | President’s Budget

Water and Energy Management and Development $40,000 $40,000
Land Management and Development 82,000 82,000
Facility Operations 54,000 60,000
Facility Maintenance and Rehabilitation 63,000 64,000
Enacted/Request $239,000 $246,000
Non-Federal 0 0
Prior Year Funds 21,297 0
Total Program $260,297 $246,000
Prior Year Funds/Non-Federal (21,297) 0
Total Reclamation Allotment $239,000 $246,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues tasks necessary to ensure the delivery
of project water. Continues the review and approval of reallocations and transfers, drafting and amending
water contracts, compliance with contractual obligations, administration and protection of existing water
rights, and development of new water rights. $40,000

Land Management and Development - Continues oversight management and provides required
documentation, information, and research for legal records, reports, and recording to ensure proper
resource use, record keeping and recreation management activities. 82,000

Facility Operations - Continues dam tender training, updating of Standing Operating Procedures, and
assisting local entities in preparing and implementing Emergency Action Plans. 60,000
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Fruitgrowers Project

Facility Maintenance and Rehabilitation - Continues scheduled bridge inspections, inventories,
examination of project structures for safety evaluation of existing dams, reviews of operation and
maintenance for facilities operated by water users, preparation of examination reports, instrumentation
monitoring, and updating of project records and drawings, geologic and slide monitoring, and annual

reporting requirements under the dam safety program. 64,000
Reclamation Request $246,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Grand Valley Unit
Colorado River Basin Salinity Control Program (CRBSCP), Title Il

LOCATION: The project is located in Mesa County in western Colorado near the confluence of the
Gunnison and Colorado Rivers near the City of Grand Junction.

DESCRIPTION/JUSTIFICATION: The project features include approximately 200 miles of canals
and 500 miles of laterals, most of which are earth-lined and support the irrigation needs of the entire
valley that encompasses approximately 70,500 acres. The project also includes approximately 19 miles of
the 55 mile-long Federally-owned Government Highline Canal, lined with clay and a concrete armorant
or lined with a membrane lining, and 139 miles of piped laterals; 19 miles of piped main canal ditches of
the non-Federal Price and Stubb Ditches; and 70 miles of piped ditches under the Mesa County Irrigation
District and Palisade Irrigation District. These features control about 122,300 tons of salt annually from
entering the Colorado River system.

This Project is part of the Colorado River Salinity Control Title 11 Program. Without the Salinity
Program, it is estimated that the current quantified economic damages would be over $488 million per
year for all participating projects. Current measures in place, however, control approximately $193
million in quantified economic salinity damages to municipal and agricultural water users along the
Colorado River. This is a 40% reduction in economic salinity damages.

The project legislation requires a 75/25 cost share of operation and maintenance (O&M) costs on the
Highline Canal and various federally owned laterals with Mesa County Irrigation District, Palisade
Irrigation District, and the Grand Valley Water Users Association. Project stakeholders and partners that
share in operation costs relating to salinity control and mitigation include Colorado Division of Wildlife,
Colorado Division of Parks and Outdoor Recreation, and Mesa County Land Conservancy.

AUTHORIZATION: P.L. 93-320, Colorado River Basin Salinity Control Act, June 24, 1974; P.L. 98-
569, Colorado River Basin Salinity Control Act Amendment, October 30, 1984; P.L. 104-20, Colorado
River Basin Salinity Control Act Amendment, July 28, 1995; P.L. 104-127, Federal Agriculture
Improvement and Reform Act of 1996, April 4, 1996.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healty Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* century
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Grand Valley Unit

SUMMARIZED FINANCIAL DATA

Program Financial Data

Activity FY 2014 . FY 2015

Enacted President’s Budget

Water and Energy Management and Development $511,000 $113,000
Land Management and Development 127,000 131,000
Facility Operations 1,318,000 1,667,000
Facility Maintenance and Rehabilitation 44,000 46,000
Enacted/Request $2,000,000 $1,957,000
Non-Federal 508,000 618,000
Prior Year Funds 38,397 0
Total Program $2,546,397 $2,575,000
Underfinancing 0 0
Prior Year Funds/Non-Federal (546,397) (618,000)
Total Reclamation Allotment $2,000,000 $1,957,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues providing engineering, construction
management, and permitting assistance to construct the Orchard Mesa Irrigation District (OMID) canal
automation system. Reclamation, in cooperation with local, regional and State entities, previously
conducted an evaluation of potential water savings and associated facility requirements. Initial estimates
indicated that approximately 17,000 acre-feet of water could be conserved and redirected to meet growing
needs of human water supplies as well as improving habitat conditions for endangered species.
Reclamation will continue to provide assistance in planning, negotiating contracts and agreements to
construct and operate the canal automation system, and construction management services.

Continues administration and protection of existing project water rights and development of new water
rights including litigation, repayment, water service, and carriage contract development and
administration. Continues tasks required to ensure the delivery of project water and benefits, compliance
with contractual obligations, and investigations and resolution of unauthorized use. Decrease in funding
is due to the need to address other Reclamation budget priorities. The decrease will limit the ability to
provide additional engineering, construction management, and permitting assistance for the OMID canal
automation system.

$116,000
Non-Federal (Upper Colorado River Basin Fund) (3,000)
Subtotal, Water and Energy Management and Development $113,000

Land Management and Development - Continues oversight management and provides necessary
documentation, information, and research for legal records, reports, and recording to ensure proper
resource use, record keeping and general program management activities.

175,000
Non-Federal (Upper Colorado River Basin Fund) (44,000)
Subtotal, Land Management and Development 131,000

Facility Operations - Continues reimbursement of above-based costs related to salinity O&M contracts
to Grand Valley Water Users Association, Mesa County Irrigation District, and Palisade Irrigation
District. Continues reimbursement to Colorado Division of Wildlife, Western Colorado Wildlife Habitat
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Grand Valley Unit

Association, and Colorado State Parks for O&M costs, and management of wildlife mitigation lands for
the salinity unit.

2,223,000
Non-Federal (Upper Colorado River Basin Fund) (556,000)
Subtotal, Facility Operations 1,667,000

Facility Maintenance and Rehabilitation - Continues inspections and maintenance of Type 1 and 2
bridges, examination of existing structures, and facilities review of operation and maintenance.

61,000
Non-Federal (Upper Colorado River Basin Fund) (15,000)
Subtotal, Facility Maintenance and Rehabilitation 46,000
Reclamation Request $1,957,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects

Upper Colorado Region - 38



Hyrum Project
LOCATION: The project is located in northern Utah.
DESCRIPTION/JUSTIFICATION: The project features include: Hyrum Dam and Reservoir, Hyrum
Feeder Canal, Hyrum-Mendon Canal, Wellsville Canal and Pumping Plant, and appurtenant structures.
The system stores and diverts water from the Little Bear River to convey supplemental irrigation water
to approximately 6,800 acres of privately owned and intensely cultivated land.

AUTHORIZATION: P.L. 73-90, National Industrial Recovery Act of 1933, June 16, 1933.

PERFORMANCE IMPROVEMENT: This project is aligned with the Department of the Interior
Strategic Plan for FY 2014-2018 as follows:

Mission Area: Ensuring Healthy Watersheds and Sustainable, Secure Water Supplies
Goal: Manage Water and Watersheds for the 21* Century

Performance Measure: Water Infrastructure is in Good Condition

SUMMARIZED FINANCIAL DATA
Program Financial Data

FY 2014 FY 2015

Activity Enacted President’s Budget

Water and Energy Management and Development $90,000 $30,000
Land Management and Development 199,000 150,000
Facility Operations 125,000 127,000
Facility Maintenance and Rehabilitation 35,000 46,000
Enacted/Request $449,000 $353,000
Non-Federal 0 0
Prior Year Funds 9,018 0
Total Program $458,018 $353,000
Prior Year Funds/Non-Federal (9,018) 0
Total Reclamation Allotment $449,000 $353,000

WORK PROPOSED FOR FY 2015:

Water and Energy Management and Development - Continues oversight and administration of

contract repayment. Decrease is due to the completion of water measurement activities. $30,000
Land Management and Development - Continues administration of project facilities and lands,
recreation management oversight and compliance activities. 150,000

Facility Operations - Continues assistance to local governments and emergency management personnel
in the development of local Emergency Operating Plans. Continues to revise Reclamation’s Emergency
Action Plans and Standing Operating Procedures. 127,000
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Hyrum Project

Facility Maintenance and Rehabilitation - Continues review of operation and maintenance of project
facilities operated and maintained by water user entities. Continues oversight under the Examination of

Existing Structures program. 46,000
Reclamation Request $353,000

SEE APPENDIX FOR: Obligations by Function for Operating Projects
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Mancos Project
LOCATIO