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This policy is provisional/interim until yield studies are available for reexamining municipal and
industrial (M&I) water shortage provisions.

There may occur at times a shortage during any year in the quantity of water made available to
the contractor by the United States through and by means of the Central Valley Project (CVP).
The cause of the water shortage may be drought, unavoidable causes, or restricted operations
resulting from legal obligations.

Overall there will be three Levels of shortages. Water shortages will be in the range of each
Level. The purpose of Level 1 is to respond primarily to non-weather related shortages. Level
2 is to respond to weather related shortages. Level 3 is to respond to severe water shortage
emergencies, reflecting significant disruption of normal agricultural and community business
activities.

M&I water allocations may differ between division of the CVP north and south of the Delta,
provided that annual allocations to divisions north and south of the Delta will be within the same
Level with the same minimum allocation, unless specific operational constraints occur north of

- the Delta which do not allow a division the same minimum allocation as other CVP divisions
north of the Delta. Agricultural water allocations may differ between divisions of the CVP north
and south of the Delta.

Level 1 - Regulatory Impacts Only.

The upper limit for M&I water allocations will be 100 percent of contract entitlement, and the
lower limit for M&I water allocations will be 75% of entitlement, or 85% of historic use,
whichever is greater. Historic usage is calculated as the average CVP water deliveries during
the last three years of normal water deliveries, adjusted for growth. The lower limit for
agricultural water allocations is not specified.

Level 2 - Regulatory Plus Drought Impacts.

The lower limit for M&I water allocations will be 75 percent of historic use. Historic usage is
calculated from average CVP water deliveries during the last three years of normal water
deliveries, adjusted for growth. Level 2 will not be imposed when the Contracting Officer
determines that there is a wet or above average hydrologic year, as defined using the Sacramento
River Index (40-30-30 Index). The lower limit for agricultural water allocations is not

specified, and agricultural water allocations may go to Level 3 prior to M&I water allocations
leaving Level 2.
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Level 3 - Minimum Public Health and Safety Only

M&I water allocations will go to public health and safety levels as calculated by the Contractor
in their water conservation plan which meets the plan evaluation criteria set by the United States
pursuant to Section 3405(e) of PL102-575. Water allocations to Refuges would be reduced to
allow M&I public health and safety allocations to continue. Water allocated for fish and wildlife
activities pursuant to PL 102-575 will also fall below 600,000 acre-feet in order to meet M&I
public health and safety water allocations. Agricultural water allocations will be determined on
a case-by-case basis for sustaining the life of trees and vines.



